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On the eve of Russian Federation Security Service Workers' Day, Sergey Lebedev (director of the Foreign Intelligence Service, SVR) called at the editorial office and spoke exceptionally openly about the most "closed" topics.

() Sergey Nikolayevich, we have our own intelligence service at the editorial office, and it informs us of some things. For instance, we know that this year is a personal anniversary for you -- 30 years in foreign intelligence. What stages would you divide these 30 years of your life into? 

Lebedev (vesti7.ru, Sep 2001)

(Lebedev) To be honest, I have not thought about it. I suppose you could begin with the German period, when I was appointed to the German section in 1975. That period lasted 20 years. Then my functions and tasks were widened, I was put in charge of Central and Eastern Europe, I was chief of a directorate. The third stage, perhaps, is the American period of my work. Unexpectedly, I was suddenly asked to go to the United States. I spent two years working there. And the fourth stage is in the post of SVR director, the most responsible post, but on the other hand, also the most interesting.

() Understandably, intelligence officers are unwilling to talk about themselves. How long does the veil of secrecy remain, for instance, on illegals?

(Lebedev) For life.

() And your relatives might not know?

(Lebedev) Sometimes they do not know until the end of your life. These are the peculiarities of our work. My father died without ever knowing that I was serving in the intelligence service, although by that time I was already a general. He was very proud that I was a diplomat, he used to tell everyone that his son worked at the Foreign Ministry. Mom found out that I was an intelligence officer when I celebrated my 50th birthday. My colleagues made a photo montage with me in military uniform. She saw the picture and said: "In fact, I guessed you had something to do with intelligence."

() Four years and four months -- that was how long Primakov and Trubnikov worked in the post of SVR director before you. What were your feelings when you crossed this time barrier set by your predecessors?

(Lebedev) To be honest, I had forgotten about this hypothetical time limit, which expired on 20 September 2004. I was about to fly off on a mission, and suddenly, in the morning, they brought me a newspaper. On the front page was my portrait, and the words: "Today is a fateful day for the SVR director." I did not immediately realize what they were talking about, I thought: Maybe I had better not fly? Then I read on, and it became clear that I had been director for four years and four months, and then the question was raised: Would they replace me today, or not? The article was a good one in terms of the sentiments and the assessment of my activities. In the end the conclusion was: All the indications are that they will not replace me.

() That is even nicer because personnel reshuffles are particularly pernicious for the special services. Especially since the whole country experienced the 1990s, which were disastrous for the security agencies. Although it was also difficult in the beginning, when your service was created back in 1920 (referring to the SVR's Soviet predecessor). For a long time the Soviet intelligence service was considered the best in the world. It now gives us particular pleasure to congratulate you on these professional holidays -- Russian Federation Security Service Workers' Day and the 85th anniversary of the SVR. Do you have traditions for marking such dates?

(Lebedev) We have a whole range of different celebrations planned. This will culminate in a ceremonial soiree in the Kremlin on 20 December. We are planning to hold a general meeting in our Service, to which veterans, Heroes of the Soviet Union, Heroes of Russia, and order-bearers will be invited.

We are currently holding meetings with veterans. Americanists, Europe specialists, Arabists, orientalists, Westernists, and so forth are gathering together. The atmosphere at these meetings is very warm. We have proposed a number of our staffers for state awards -- in connection with the holiday, but for specific actions. The edicts have already been signed. The recipients include some who have been awarded the Order of Courage and "For Valor" medals.

() Are all of your edicts classified?

(Lebedev) Yes.

() What do people receive awards for in the intelligence service?

(Lebedev) Bravery, staunchness, courage.

() Can you reveal just one instance?

(Lebedev) For instance, one staffer of ours received the Order of Courage two years ago for actions in support of the withdrawal of the Russian Embassy convoy from Baghdad. You doubtless remember that incident, when the Americans fired on our convoy. The ambassadorial convoy was escorted by several of our staffers from the special team responsible for embassy security. The ambassador told me that these boys showed real courage. When the shooting began, one of our officers covered the ambassador's car with his own jeep. The ambassador was slightly wounded, but the officer suffered a glancing wound to the head. Despite being wounded, he managed to drag the ambassador out of the car. This staffer underwent surgery in Syria and several pieces of shrapnel were removed. Then he had a second operation in Moscow: The x-ray showed that there were still fragments in his head.

Later, the ambassador told me: "That SVR officer saved my life."

() Incidentally, just before the embassy convoy was fired on in Iraq, a story had appeared in the Russian press saying that the diplomats would be taking the Iraqi special services' archives out of the country. Was that really true?

(Lebedev) I can say quite definitely that that is complete rubbish. But the publication of that story undoubtedly created a hullabaloo over the convoy. And I am personally convinced that this provocative report may have been the reason for the attack on the convoy.

() Do you think the unification of the Russian special services is possible? The border guards have been brought back under the wing of the FSB (Federal Security Service). Would a merger of the SVR and the FSB be permissible, or is it impossible in principle?

(Lebedev) The debates on this subject never end. There are those who support unification and those who oppose it. I do not think this is the most important thing. What matters is not form, but content. The special services can actively collaborate and cooperate perfectly effectively while being under different departments. Very close collaboration among the SVR, FSB, GRU (military Main Intelligence Directorate), and FSO (Federal Protection Service) -- that is the main principle. No competition -- only constructive, comradely cooperation.

I think the existing structure of the special services' separate existence should be preserved. The past 14 years have confirmed the effectiveness of the Russian special services' activities on a separate basis. The experience of the leading states of the world also indicates the expediency of maintaining this system.

() What relationship does the SVR have with foreign special services? Whom do you consider your main rival among the world's special services? What could we learn, and what could the corresponding special services learn from us?

(Lebedev) We maintain relations of partnership with the special services of more than 70 states. We have pretty good contacts both with intelligence services and with counterintelligence services. First and foremost, of course, this applies to the special services of the leading states of the world: the United States, Britain, Germany, France, Italy, China, India, the Arab states. We have a common task -- the struggle against international terrorism. And in my contacts with the leaders of Western special services I constantly say: Look what is happening in the world. The terrorists are uniting and forming international terrorist groupings. Organized crime is uniting. The drugs business is uniting to form international syndicates. Arms smuggling, again, is carried out by international groups. Therefore it is imperative for the special services to pool their efforts to counteract these threats. There are new avenues of cooperation too. For instance, the problem of ecological security is now acquiring increasing importance.

() The recent man-made disaster in China on the Songhua River is on everyone's lips. Did you have intelligence information on this incident?

(Lebedev) In this specific case, no. We simply could not have had such information, because this was not sabotage or a terrorist act, but an unexpected accident.

() But when we talk about ecological security in the broad sense, does this also refer to information of this kind from the intelligence service?

(Lebedev) Yes, of course. If tests of chemical or other weapons are carried out somewhere or if dangerous research is being carried out that could cause a serious ecological threat, then of course it is our duty to monitor these processes.

() Do your foreign colleagues also report to their own centers on how Russia is planning, for instance, to lay an oil pipeline along (Lake) Baykal?

(Lebedev) Many foreign intelligence services closely monitor our most important technical projects. This is routine work for the special services.

() At the moment the whole of Europe is in a stir over the sensational news that there were allegedly secret CIA jails in Poland and Romania. What information does the Russian intelligence service have about this?

(Lebedev) We do have some information, but I am not going to say anything specific.

() All the same, what is your personal opinion: Does the world public have grounds for such suspicions?

(Lebedev) I believe there are grounds. It is not for nothing that leading European politicians are discussing this subject with alarm.

() Under the 1992 Almaty agreement, the special services of the CIS countries do not work against each other. But today, with Georgia and Ukraine moving toward NATO, does this premise remain relevant? This is no idle question, because today all unbiased observers understand that what happened in Ukraine was not a struggle between political spin doctors but a struggle between special services. In these conditions, does your agreement remain in force?

(Lebedev) It remains in force with all the CIS countries. And with both Ukraine and Georgia. Moreover, it was renewed in 2000. And cooperation with the special services of the CIS countries continues. We are collaborating closely, first and foremost, of course, in the struggle against terrorism and extremism.

() Does that mean that political changes do not affect your relations with your former colleagues in the former USSR?

(Lebedev) Naturally we cannot remain aloof from political events, which do influence our activity in a certain way. For instance, the active rapprochement between certain CIS countries and NATO will unfortunately force us to review certain aspects of our cooperation.

() But you said yourself that your Service cooperates with the intelligence services of the NATO countries...

(Lebedev) Yes, but not in such depth and with such confidence as with the special services of the CIS countries.

() What can we tell from the experience of collaboration or competition on the part of the intelligence services of the youngest NATO members -- the Baltic states? How dangerous have the special services of these states now become as rivals, have they become a bridgehead for the NATO special services?

(Lebedev) We do not regard them as adversaries. The special services of these countries have naturally stepped up their collaboration with the special services of the NATO countries and operate in close contact with them. At the same time I do not think they represent any kind of serious threat to Russia, although we know that they do work against us.

() The emergence of serious problems is also contributing to the conclusion of an important strategic, economic, and political agreement on the construction of the Russia-Germany gas pipeline (sentence as published). Since the time of World War I the bottom of the Baltic has been the world's garbage dump. A dump for sunken ships and submarines. And saddest of all, chemical weapons. To what extent is the Russian Foreign Intelligence Service helping to ensure the future ecological security of the oil pipeline along the bottom of the Baltic, and who are your partners?

(Lebedev) The Foreign Intelligence Service is not directly involved with this problem, although we do monitor these matters. According to our assessments, claims that it is a garbage dump and that the entire sea bed is scattered with chemical weapons, bombs, and so forth are an exaggeration. Furthermore, the necessary studies will be carried out before the pipeline is laid. We believe that if all the required construction standards are complied with, the laying of the pipeline involves no ecological danger. There is a certain risk, but this risk is certainly surmountable, it is predictable and it can be avoided.

The topic of the ecological threat is sometimes artificially inflated by those who oppose the construction of this gas pipeline. It is no secret that it is first and foremost Poland and the Baltic states that feel aggrieved and are deliberately exaggerating this threat. Incidentally, a scientific institute in Rostock (FRG) recently carried out preliminary research and published findings that confirm our conclusions that, if there is an ecological risk, it is minimal.

() Recently the whole world watched, practically on live TV, the high-profile scandal in the United States when a high-ranking member of the presidential staff divulged to journalists the name of a career CIA employee. How do things stand in our country? Are there provisions for punishment for divulging the names of intelligence officers?

(Lebedev) We have a law that provides for criminal punishment for divulging information about an employee of the intelligence service. And about a source. But unfortunately this law has not yet been applied and not a single case has reached the courts. Although several employees of the intelligence service have been exposed precisely as a result of people blabbing. And, to be honest, when I heard about that situation in the United States, as leader of the intelligence service, I wondered: Why should we not also bring our legislation properly into play?

() Why is the law needed in an individual case?

(Lebedev) Don't say it. By naming an intelligence agent people do tremendous damage both to the intelligence service and to the state.

First, that person will no longer be able to fulfill his functions properly, often it becomes impossible for him to leave the country or to function effectively as an intelligence agent. Second, foreign special services instantly start checking on all his connections: where he worked, who he met. An analysis of these connections can lead to the sources, and consequently many other people may suffer. Third, in exposing an intelligence agent, officials and journalists are not thinking about that person's future. After all, he has a family, children. He has his plans in life. He has been, as is quite often the case, a good and capable diplomat, businessman, or journalist. And suddenly a blabbermouth strikes a blow against his career. We take a very long time to train an intelligence agent. Before accepting someone into the service we study him for three or four years, we assess his intellect, his moral qualities and qualities of will, his approachability. Then we train him seriously for several years. And all at once, because of someone blabbing, years of preparation and the money spent on training and education go down the tube.

() But maybe sometimes people act from the best motives or from stupidity, and not from the desire to injure the special services?

(Lebedev) What difference does it make? I am sometimes surprised by the presentation of material on our intelligence agents. Yes, failures and misfortunes occur, as in any profession. And it is offensive when Russian newspapers carry phrases like "a Russian spy has been exposed again." Well, why "spy"? After all, these are our intelligence agents, they are working in the interests of our country. It is a question of patriotism.

Some people say: Not at all, you engage in unlawful activity, you are spies. Incidentally, in the West, when I was working in the United States, my American partners would say to me: "It is time you stopped intelligence activities in the United States. You are distracting a lot of FBI agents, and instead of combating terrorists and criminals, we are forced to keep an eye on you. Stop it." I would always reply: "Gentlemen, I agree, but on a reciprocal basis. I know there are considerably more American intelligence agents in Russia than our agents here."

After that, the conversation would immediately be broken off. So what does this mean, that they can engage in intelligence activities against us, but we do not have the right to do the same?

() Do you think an effective struggle against terrorism today is only possible within the framework of the legal field?

(Lebedev) When it is a life-and-death struggle, unfortunately, all kinds of situations arise. If people are operating against us by unlawful methods, then by way of an exception, in self-defense, we are sometimes forced to respond to the terrorists with their own weapons. I assume that when the spetsnaz (special-purpose forces) freed the hostages on Dubrovka (allusion to Moscow theater siege) or in Beslan (school siege), they did not have time to think to what extent their actions against the terrorists were lawful.

() Abroad, spy mania campaigns are launched from time to time, with accusations against the Russian special services. Are there grounds for this?

(Lebedev) Quite often these campaigns are "commissioned," they are initiated by people opposed to the development of relations with Russia and their aim is to undermine bilateral cooperation. It has become the rule, unfortunately, to frighten the man in the street abroad by talking about the "Russian spies" who have allegedly penetrated every department. There are cases where local counterintelligence services deliberately exaggerate the "Russian spy threat" in order to demonstrate how necessary they are, to expand their staff or improve funding. Here is one illustration. In 1992 I was working in Germany, and suddenly the German special services gave us a list of Russian intelligence agents supposedly operating on German territory. Incidentally, I was on it too. But my being on the list was justified. But a good one-third of those accused had nothing to do with intelligence. They had put the names of ambassadors, for instance, on the list. But that is ridiculous! The staffers of the German special services knew, of course, that these people were not intelligence agents. And they also included on the list a number of journalists, businessman, diplomats -- 162 people in total. The explanation, at the time, was simple. The Soviet Union had disintegrated, the Warsaw Pact had collapsed, the GDR had disappeared, and the German counterintelligence agents did not want to see their manning levels reduced because of the disappearance of the external enemy. They had to justify their existence.

() Can we talk about Iran? Does it have a military nuclear program? How likely is the United States to use force against it?

(Lebedev) We are closely monitoring what is happening over Iran. And we report on this to the leadership. The way in which events develop is not a matter of indifference to us. But at the moment we have no information that Iran is engaged in the development of nuclear weapons. Correspondingly, there are no grounds for the use of force against Iran.

() Is that why we are fulfilling the function of Iran's advocate in the international arena?

(Lebedev) We are not advocates. We simply report the real situation. We were not advocates for Saddam Husayn, for instance. We simply said that, unlike the Americans and the British, we have no information on the existence of weapons of mass destruction in that country. We have no information that Saddam Husayn was supporting international terrorists. And on that occasion we turned out to be right. We simply give an objective picture of the state of affairs.

() Since we are talking about threats, it would be a good idea to sum up the topic of threats to Russia's national security. Name the main external threats to our country.

(Lebedev) Today the biggest threat to us is the threat of actions by international terrorism against Russia, both on our territory and against Russian citizens abroad. I also believe that we should think seriously about ensuring Russia's economic security. Otherwise we will not be the masters in our own state. Fortunately I can confirm that the president and the present leadership of the country are taking active steps to prevent key areas of our economy from falling under foreign subordination.

() To what extent has the mentality of foreign intelligence changed in market conditions? How do you cooperate with commercial organizations, do you advise them in the context of the conclusion of contracts?

(Lebedev) I wish to say that there has been a mutual change of mentality here. Many organizations have begun to behave more reputably: in a state-minded fashion. And the intelligence service has changed its attitude to them. In 2000-2001 the Russian Federation president said repeatedly at various conferences that we should change our attitude to big business. And not continue to regard businessmen as thieves, exploiters, and robbers. If state bodies in other countries protect their national business, we should do the same. Incidentally, there should be a reciprocal movement by business. I remember the 1990s. I was working abroad. Many business people did not want to have any contacts with their Motherland's embassies. Moreover, they even concealed their trips, mainly because the business was not completely clean. And businessmen were afraid that various meetings and deals might become known to the special services. Meanwhile they were selling for kopecks Russian technologies that were worth millions. Now the situation has changed, business has become mature and reputable and it no longer shuns the special services or the Foreign Ministry. And we correspondingly protect and support our business when it demonstrates a state-minded approach and acts in Russia's interests.

() Three years ago you told our newspaper that $4 billion had been earned from sales of Russian weapons. This year an even bigger sum is expected. What is the Service's role in arms deals?

(Lebedev) I can confirm that the Foreign Intelligence Service helps Rosoboroneksport and the military-industrial complex. We give recommendations as to where there is a demand for particular types of weapons, where it is more advantageous to sell which types of weapons and at what prices.

() So you are entitled to your legitimate percentage. What is the SVR's budget?

(Lebedev) It is sufficient.

() That is to say, nowadays an intelligence agent does not have to choose between the Motherland and the dollar, as used to be the case? The funding problems have been resolved?

(Lebedev) We are now adequately funded. The wages are normal.

() We received a letter from a reader who is asking specifically about an intelligent agent's wages. Can you satisfy their curiosity?

(Lebedev) In 2000 we experienced certain difficulties with the money supply, and young staffers suffered particularly. But now, in my view, we receive enough to enable an intelligence agent to maintain the family at a suitable level, to dress and eat properly. But if a candidate approaches us and immediately starts talking about money, we tell him he has come to the wrong place.

() What if he is simply a cynical professional who does very good work but wants to receive a decent wage for it?

(Lebedev) A cynical professional may work for us today. But tomorrow he could equally cynically switch to another "employer" who offers him more.

() Are you uncomfortable around journalists, or should a real intelligence agent feel fine everywhere?

(Lebedev) I will not conceal the fact that I feel some inner tension because of the presence of cameras here. Of course, this is connected with the specific nature of intelligence work. In addition, it is necessary to think carefully about the answers to questions that are sometimes too direct and inconvenient for an intelligence agent. Although in general you are right: An intelligence agent should feel comfortable in any situation and in any milieu.

() We can hardly imagine an intelligence agent who is an ignoramus. What other qualities should an intelligence agent have?

(Lebedev) I always point out to our young employees that they must constantly work on themselves. We cannot stand still. You have to read a lot every day, be well up in affairs and events. You have to know how to expound in conversation the wide information that an intelligence agent possesses, in an accessible form, so that you are interesting to talk to. When they are training intelligence agents for work abroad in our academy, they tell them: The main thing is to find an interesting foreigner who has information and will share it. But I always add that an equally important task is to become, yourself, an interesting interlocutor for the foreigner. Because nobody will meet with you if you do not interest them.

An intelligence agent should be approachable, should possess self-control and quick reactions, and should be capable of analysis. And of course he should be devoted to the Motherland and his intelligence service.

() Every profession has age limits. For instance, you cannot become a good musician after the age of 30 if you were not involved with music before. Is there an age limit for an intelligence agent? After what age is it impossible to become an intelligence agent?

(Lebedev) We have no limit for accepting people. Although you are right, a person really does acquire knowledge better at a young age. Therefore we try to take young people.

() Is it true that intelligence agents are not sent on foreign missions unless they have their own apartment in the Motherland?

(Lebedev) Yes, that rule exists. I think it should be complied with. I myself worked abroad and I know that it is very important for a person to feel that he has his own little corner, somewhere to go back to. It is an important psychological factor.

() So how do you become an intelligence agent? Where can a person go, what door should he knock on?

(Lebedev) We have addresses. We have our own Web site.

() We have learned that people mainly do not come to you for the wages? Why, then?

(Lebedev) First and foremost it is the desire for interesting work, a sense of romanticism, the desire to serve the Motherland.

() Do you really get romantics?

(Lebedev) It may sound rather exaggerated, but it is true. There are people who come to us after reading books about intelligence agents. I try to persuade the chiefs of the subunits not to kill their sense of romanticism with the prosaic everyday work that is present in every profession.

() So, as a romantic, should every intelligence agent, including you, feel nostalgic about their scenes of combat glory? Do you often remember Germany?

(Lebedev) I do feel nostalgic for the places where I began work. That is characteristic of all intelligence agents, not only the Germanists. The well-known intelligence agent Vadim Alekseyevich Kirpichenko, whom we saw off on his last journey the other day, once told me about his first foreign mission, to Yemen. Desert, extreme heat. But he had very warm recollections of Yemen. It was his first contact with abroad and with the profession of intelligence agent. Yes, Germany was that country for me. But I know colleagues who recall with similar warmth Ethiopia, Mongolia, other countries... The Americanists love the United States. It is a very interesting country, I can confirm that.

() Is it true that the movie (1968 movie about fictional Soviet spy Shtirlits) was shown as a teaching aid at your academy?

(Lebedev) Not as a teaching aid. Although intelligence agents love that movie.

() And more on the question of romanticism. Before, there were the patriotic movies. Now that our cinema is emerging from stagnation, are there plans to make similar movies with the participation of consultants from the intelligence service?

(Lebedev) Movies are being made. And I would like the people who intend to make these movies to invite consultants from the SVR. Because, to be honest, sometimes they show such rubbish about the intelligence service.

() Please allow us a few more questions on a lightning basis. Is there a bust of Dzerzhinskiy (founder of Bolshevik secret police) at your facility?

(Lebedev) Yes, I will not conceal it.

() Which intelligence service do you consider the best in the world?

(Lebedev) I cannot single any one service out as a model. The more powerful the state, the more effective its intelligence service. The leading countries of the world have strong intelligence services, each of them has its own achievements.

() Does North Korea have a nuclear bomb?

(Lebedev) We have no such information.

() Did you try to poison (oligarch) Berezovskiy?

(Lebedev) That is rubbish.

() Shtirlits is an amalgam. If he existed in reality, who would he be -- a staffer of the GRU or of the SVR?

(Lebedev) I think he could be both a GRU staffer and one of ours. In the history of the two intelligence services that have been many talented agents who fulfilled similar functions. Sorge himself (allusion to pre-World War II Soviet agent Richard Sorge) was a GRU agent. And Abel (KGB illegal Rudolf Abel) was our agent.

() The notorious (Oleg) Kalugin (former KGB agent) has now gone so far that he is organizing tours of the scenes of his "combat glory" in America at a price of $55. What do you think about that?

(Lebedev) In the intelligence service, such people are regarded not only with condemnation, but with contempt. You can see at once, the person has sold himself. How can you regard a person who sells himself?

() A number of special services, for instance your colleagues from the CIA and the BND, have opened stores where they sell linen bearing their emblem. Is it possible to acquire a souvenir with the SVR emblem anywhere?

(Lebedev) We do have souvenirs with the SVR emblem. But they are not for sale. We give them away.
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"The president presented Stars of Heroes of Russia to widows of FSB officers"

A more secure place than the State Kremlin Palace could hardly have been found in all of Moscow yesterday. Representatives of all the special services gathered there to celebrate together the Russian Federation Security Organs Worker's Day. 

The "esteemed colleagues" -- this is how the head of state addressed the siloviki -- were received in the Kremlin by President Vladimir Putin personally, who the previous day had already found time to congratulate staffers of the Foreign Intelligence Service (SVR), where he himself had worked for several years, on the 85th anniversary of the department's creation. This time the circle of security structures proved to be far wider, but the Russian president forgot no one: Everyone walked from the Kremlin with words of gratitude to them and exhortations for the future.

"The most rigorous and objective indicator of your successes is the quietude and trust of Russian society founded on respect for the individual and for his rights and freedoms, on respect for the principles of democracy," the head of state said at the ceremonial gathering. "Russia's citizens must be firmly confident that their security is reliably ensured and that strong-willed, well-trained, decent people serve in the organs, people who are capable of making the most responsible decisions, who respect a person's dignity, and who act in strict accordance with Russian law."

Today, in Putin's opinion, staffers of the special services take a conscientious approach to the fulfillment of their tasks, but, for Russians to really feel that they are under reliable protection, the security organs and, primarily, the FSB (Federal Security Service) must become a significant chain in countering extremism. At the same time the struggle against the terrorist threat must proceed side by side with other countries' special services. Only in this way is it possible to prevent sallies by terrorists in the world.

"The successful integration of the Border Service into the system of FSB organs is of special significance," the president declared. At the same time, he emphasized, the task of the Border Service boils down not only to reliably protecting our own borders but also to maintaining and strengthening peace throughout the Eurasian area. A regular search for new work methods is needed here. One of these must be more efficient coordination of actions among the CIS countries, the Collective Security Treaty Organization, states, and international associations.

But this is a far from complete list of the FSB's tasks: The internal threats to Russia are no less dangerous than potential external threats. It is necessary, above all, to combat militant nationalism and xenophobia.

"It has to be clearly understood that militant nationalism, xenophobia, and calls for violence and interethnic strife threaten the very stability of our multinational state," the head of state said. "We must act more decisively both to put a stop to such crimes and to expose their ideological inspirers and organizers."

The Federal Protection Service (FSO) earned praise for its professionalism and the coordinated nature of its work. Thanks to these qualities, this year's major measures were carried out without serious occurrences -- the 60th anniversary of Victory (in World War II), Kazan's millennium, and Kaliningrad's 750th anniversary. Vladimir Putin set the FSO staffers the task of continuing to maintain this high level by constantly improving their professional standard and skills.

Addressing representatives of the SVR, Russia's president urged them to make more active use of their potential in the matter of protecting Russian business on world markets. The need for this is connected with the development of the country's economic potential and with ongoing integration into the world economy. The commercial successes of Russian developments must be directed toward the good of Russia -- which means that we should keep a close eye on the observance of patent rights to our technologies.

Security Organs Worker's Day had commenced even earlier for Vladimir Putin. First, in the Kremlin, FSB head Nikolay Patrushev had reported to the supreme commander in chief on the results of his department's activities in 2005. Later the head of state honored the memory of FSB staffers who died while carrying out special missions. The widows of task force members received Stars of Heroes of Russia from the president's hands.
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Yastrzhembskiy: 20 Chechen Rebels Killed in Convoy Attack 
Moscow Interfax in English 1407 GMT 24 Apr 00 
INTERFAX 
Monday, April 24, 2000 
Journal Code: 1706 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 409 
(FBIS Transcribed Text) MOSCOW. April 24 (Interfax) - The rebels in Chechnya suffered around 20 casualties and the capture of another 14 fighters during an attack on a Russian army convoy Sunday evening, a top Russian government official has said.

At present, the casualties suffered by the federal troops number 15 dead and another 6 wounded, Russian presidential aide Sergei Yastrzhembsky reported at a Monday news briefing in Moscow. 

"Thanks to actions (taken by a) military escort and helicopter support, (the troops) were able to minimize their casualties, and the attack was beaten off," Yastrzhembsky said.

According to intelligence information, the presidential aide went on, a meeting of Chechen field commanders chaired by Vakha Arsanov on April 23 arrived at the decision to "intensify the bandit formations' activity along the Chechen segment of the Russian-Georgian border" as the season of expected mountain avalanches approaches.

Yastrzhembsky reported that over the past few days an arms convoy was destroyed to the west of the village of Datykh and mercenaries attempting to booby-trap several buildings were captured near the village of Avtury.

In addition, a terrorist courier was captured in possession of a large sum of money.

Yastrzhembsky also announced that separatist leader Aslan Maskhadov, in an interview with the Radio Liberty on April 22, had denied all the key points of his interview with the Kommersant daily newspaper published earlier.

In particular, Maskhadov denied a statement attributed to him by the paper that he had issued an order for the unilateral halt of military actions and that he is prepared to release all POW's without setting preconditions, Yastrzhembsky said.

He also noted that "the work to clear Grozny of mines has mainly been completed, although it will continue because it is hardly possible to offer a 100% guarantee that all the explosive devices have been neutralized."

Commenting on information that representatives of German intelligence services had been to Chechnya, Yastrzhembsky recommended that such questions be addressed to the Russian Federal Security Service (FSB).

"The FSB and SVR (Russia's External Intelligence Service) maintain close contacts with their colleagues abroad, and combating terrorism is undoubtedly among the subjects of these contacts," he pointed out.

(Description of Source: Non-government information agency known for its aggressive reporting, extensive economic coverage, and good coverage of Russia's regions) THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS.
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Russia: SVR Director Trubnikov Interviewed 
Moscow Interfaks-AiF in Russian 22-31 Dec 97 No 52 p 2 
INTERFAX 
Thursday, January 29, 1998 
Journal Code: 1706 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 1,751 
Exclusive interview with SVR Director Vyacheslav Trubnikov by Aleksandr Korzun; place and date not given: "Intelligence Officers Do Not Compete But Defend National Interests"

Officers of the Foreign Intelligence Service (SVR) of Russia celebrate their professional holiday on 20 December. The so-called foreign department, which is where Russian intelligence originated, was formed 77 years ago under the auspices of the Extraordinary Emergency Committee. On the latest anniversary, Interfaks-AiF correspondent Aleksandr Korzun asked SVR Director Vyacheslav Trubnikov to answer a number of questions. 

(Korzun) With what sort of results is the Foreign Intelligence Service completing 1997? Of what has your work had more—successes or failures?

(Trubnikov) The departing year was, as always, very intensive, and it may already be said that for our service it was successful, on the whole.

There were difficulties also, of course. Some things that we had planned did not get done, some things could have been done better. But we are satisfied with the results of the work, in the main. The national leadership was regularly furnished with intelligence information, which, as we know, was useful for the adoption of important decisions of state.

The SVR team worked steadily and with 100 percent effort.

I cannot, for the well-known reasons, reveal the details of our work.

(Korzun) The departing year was marked by a series of scandals with the exposures in the United States and West and East Europe of Russian agents. What does this signify—another wave of spy-mania or evidence of the increased activity of Russia's foreign intelligence?

(Trubnikov) Both. Intelligence has always operated actively, it does not have breathing-spaces. The campaigns of spy-mania are in the majority of countries of a practically permanent nature. Nor have they slackened off following the end of the cold war, preserving their anti-Russian focus, in the main. You will probably have noticed that the intensity of such campaigns grows when Russia takes steps to emphatically champion national interests, presents major international initiatives, and endeavors to strengthen its positions in particular countries and regions.

As we know, these campaigns pursue two main purposes: to fetter the activity of Russian intelligence and to scare off our foreign partners.

This is an extremely unpleasant phenomenon, but we continue the work, making the requisite adjustments to it.

(Korzun) What are the priority areas of SVR activity currently? Which regions are part of the zone of your service's special attention?

(Trubnikov) Under the new conditions we are not pursuing global or, if I may put it this way, total intelligence. But we have a presence everywhere that Russia has national interests.

In accordance with the federal law "On Foreign Intelligence," the SVR is working on procuring the intelligence information necessary for the highest institutions of the legislature and the executive for decisionmaking in the political, economic, military-strategic, S&T, and environmental spheres. Such are the priority areas of our activity.

The SVR is also tackling objectives connected with the security of Russian overseas establishments and their employees and compatriots overseas with access to important state secrets. Work on so-called transnational problems has become an urgent matter as of late. We are talking about international terrorism, organized crime, the drugs trade, illegal arms sales, and the "creep" of weapons of mass destruction and their components. Such an area of the activity of the SRV as the organization of interaction on a mutually beneficial basis with the security services of foreign states is expanding also.

(Korzun) Could you talk about how the SVR, omitting the specific details, of course, is defending our state's economic interests and about whether you work with Russia's commercial outfits?

(Trubnikov) As I have already mentioned, the SVR participates actively in support for the country's economic security. The range of this concept is quite wide. Creation of the conditions whereby Russia becomes part of the world economy not as a raw material appendage; removal of the artificial barriers piled up to prevent an outlet onto world markets for competitive Russian products; a countering of the attempts to edge Russia out of the positions that it has won in the sphere of military-technical cooperation with overseas countries and to prevent the conquest of new markets for Russian arms.

The SVR's work in the economic area is designed also to contribute to the creation overseas of conditions conducive to the promotion of Russia's foreign economic interests and the government policy of the attraction of foreign investments. It is also our mission to uncover the intentions of overseas and domestic criminal groupings to make use of foreign economic relations for their own purposes. We endeavor to operate with a specific target in mind, concentrating forces and resources on the achievement of results that are really palpable for the country.

The SVR interacts with various state institutions and departments.

This does not exclude the possibility of contacts with commercial organizations either if these structures are participating in the implementation of federal programs or projects and are so authorized by the Government of the Russian Federation.

(Korzun) How justified, in your view, are the claims that with the expansion of NATO the territory of Russia will be more vulnerable to the intelligence services of the alliance, to which the corresponding services of our former East European allies will be added? Is the SVR preparing some countermeasures in this connection?

(Trubnikov) There are two sides to this matter. As far as intelligence with the aid of technical means, space-based included, is concerned, the territory of Russia, like that of other countries also, has always been and remains to this extent or the other vulnerable to the intelligence services of the NATO countries. A whole set of complex and highly expensive measures to secure our country against this activity is being adopted here, of course. The other aspect of the problem is the intelligence activity against Russia of secret agents, which has been stepped up noticeably as of late.

In their aspiration to integrate more rapidly in NATO and other Western structures, some East European states are actively involving themselves in anti-Russian activity. Their security services are organizing propaganda campaigns that are unfriendly toward us, attempting to perform recruitment work on our territory, and collecting information on Russia, for transmission to the security services of the leading Western countries included. The recent campaigns in Poland exposing Russian agents and intelligence officers who have allegedly been uncovered in the country are an example.

As the Russian public knows, the FSB of Russia is effectively neutralizing such activity on the territory of our country, taking action to uncover the plans and intentions of foreign security services in order to neutralize and suppress them.

(Korzun) Have the relations between the SVR and Western intelligence services changed in recent years? May it be said that the times of the cold war in this sphere have passed into oblivion?

(Trubnikov) The antagonism of intelligence services has never ceased, and with the end of the cold war, contrary to certain expectations, has even intensified. Russia remains target No. 1 for the intelligence services of Western countries, which are displaying great interest in various aspects of the domestic political and economic situation in our country and are attempting to influence the processes occurring here.

Nonetheless, new aspects have emerged in the SVR's relations with the security services of foreign states. Transnational threats have compelled a search for points of contact in work on forestalling them. As a result, on the basis of the corresponding agreements and arrangements, the SVR has established partner relations with the security services of various countries, including with the intelligence services of leading Western states. These contacts, which just several years ago seemed impossible, are of a mutually beneficial nature. They are most productive in such spheres as the fight against the "creep" of weapons of mass destruction, promotion of a settlement of regional and local conflicts, and countering international terrorism and organized crime and illegal narcotics trafficking.

As a whole, we are making active use of this channel for the defense of Russia's interests.

(Korzun) Which foreign intelligence services do you consider your most serious rivals or competitors?

(Trubnikov) It is the job of each intelligence service to contribute to the advancement of its country's national interests. Naturally, points where the interests of individual countries and, consequently, of their intelligence services intersect may appear in this connection.

The main mission of intelligence is to furnish the national leadership on a timely basis with reliable information that contributes to the elaboration of the corresponding policy decisions. It follows from this that the concepts "rivalry" and "competition" in relation to intelligence services are of a specific nature.

(Korzun) According to information of the news media, the budget of the US intelligence community since the times of the cold war has not only declined (as published) but is showing a tendency to grow. How do matters stand in Russia in this respect?

(Trubnikov) The financial support for the Foreign Intelligence Service comes from federal budget funds. In volume it is considerably less than that of the Americans. We are endeavoring to spend the funds that are allocated us purposefully and with the greatest benefit. We are orienting the staff of the service toward this. Each of us is well aware of the difficulties that our country and people are experiencing in this period.

(Begin box) From Interfaks-AiF Files The Foreign Intelligence Service (SVR) of Russia was formed by an edict of the president of the RSFSR of 18 December 1991 "to ensure the security of the Russian Federation" on the foundation of the USSR Central Intelligence Service (the former USSR KGB First Main Directorate). The status of the SVR is defined by the federal law on foreign intelligence and the statute on the SVR. According to this law, the SVR pursues intelligence activity within its powers "in the political, economic, military-strategic, S&T, and environmental spheres and also in the sphere of security of institutions of the Russian Federation outside of the Russian Federation and citizens of the Russian Federation on official business outside of the Russian Federation who by the nature of their activity have access to information that constitutes a state secret."

The service was directed for the first four years by Yevgeniy Primakov. The President of the Russian Federation appointed Vyacheslav Trubnikov director of the SVR on 10 January 1996. (end box)
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RUSSIA: SVR Reaffirms Russia To Respond if Galkin Not Released 
Moscow INTERFAX in English, 0854 GMT 14 Nov 96 
INTERFAX 
Thursday, November 14, 1996 
Journal Code: 1706 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 460 
(FBIS Transcribed Text) MOSCOW, Nov 14 (Interfax) -- The Russian Embassy in Washington is doing its best to free Vladimir Galkin, a Russian citizen arrested by FBI agents in a New York airport on October 29, a senior Russian diplomat told Interfax Thursday.

Russian Ambassador to the United States Yuliy Vorontsov met with a senior official from the U.S. Department of State Wednesday, the source said. Russian Foreign Minister Yevgeniy Primakov, who has issued corresponding instructions to Vorontsov, is personally supervising Galkin's case, he said. 

Primakov used to chair Russia's Foreign Intelligence Service (SVR) before he was appointed as foreign minister earlier this year.

Galkin, who worked for the SVR before 1992, is charged with an alleged attempt to obtain confidential materials on the U.S. Strategic Defense Initiative, better known as Stars Wars, in a third country.

Galkin never concealed his previous occupation when he applied for a U.S. entry visa. Now he works as deputy general director for the Russian-U.S. company Knowledge Express, a supplier of special equipment for Russian law enforcers. The visa was issued to him in Moscow, while an arrest warrant was issued virtually simultaneously in Washington. The SVR regards this as entrapment and an obvious provocation.

"If Galkin's case does not end peacefully and he is not allowed to freely leave for Moscow, the Russian side will take adequate response measures," the SVR director's spokeswoman, Tatyana Samolis, told Interfax Thursday.

"The longer this case lasts, the more it turns from a Galkin case into a problem in mutual relations between the SVR and CIA and, finally, into a slap for the Russian state," she said.

Moscow is waiting for news from the United States, hoping for the prudence of U.S. authorities, Samolis said.

"Political methods have not yet been exhausted," she said.

The Foreign Ministry source agreed. "As far as one can judge, the U.S. side is looking for a way out of the deadlock it has driven itself into."

"Galkin's case, obviously incited, has exposed differences in the interests of various U.S. agencies," he said.

"The Department of State and CIA, reported by some sources to have been informed about Galkin's arrest post factum, appear to be unable to reach an agreement with the FBI and its patron, the Department of Justice," the diplomat said.

A federal court in Worcester, Massachusetts, will meet in session Thursday to hear Galkin's case for a second time.

Observers in Moscow point to two options, which would help U.S. authorities save face.

"Galkin may be released either before trial on a decision by U.S. authorities, or after the trial, if the judge pronounces a corresponding verdict," one of the analysts said.
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*Edict Approving List of Information Classified as State Secret, Text of List 
Moscow ROSSIYSKAYA GAZETA in Russian, 27 Dec 95 pp5-6 
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Journal Code: 1855 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 1,211 
(Presidential Edict No 1203 Approving List of Information Classified as State Secrets, signed by President B. Yeltsin in Moscow on 30 November 1995, and text of list)

(FBIS Translated Text) Pursuant to Section 4 of the Law of the Russian Federation "On State Secrets," I hereby decree that: 1. The attached list of information classified as state secrets is hereby approved. 

2. The Russian Federation Government will organize the work of bringing existing legal instruments into conformity with the list of information classified as state secrets.

3. This edict will go into force on the date it is signed.

(Signed) Russian Federation President B. Yeltsin I. General Provisions 1. The list of information classified as state secrets (hereafter referred to as the list) consists of information about the military, foreign policy, economic, intelligence, counterintelligence, and undercover investigative activities of the state that could jeopardize the security of the Russian Federation if it were to be disseminated, and also lists the names of the federal agencies of the executive branch of government and other organizations (hereafter referred to as state agencies) with authority over this information.

Each of the state agencies on the list is empowered to direct and control sectorial (or departmental) information within its sphere of authority, defined by the statute on each specific state agency, and the information of other owners of information in the same field at their request.

The list will be revised when necessary.

2. The following terms are used in the list: "special facilities"--operations centers of the state and Armed Forces of the Russian Federation and other facilities securing the functioning of federal government agencies and government agencies of Russian Federation members in wartime; "military installations"--the operational sites of troops, command and control facilities, proving grounds, communications centers, bases of operations, supply depots, and other facilities used for military purposes; "operations facilities"--military installations, special facilities, military units, enterprises, organizations, and institutions requiring additional security measures for their guaranteed functioning; "enterprises and organizations"--legal entities of any property status, established in accordance with laws of the Russian Federation, and their branches and offices; "troops"--large strategic formations, combined units, and combat units of the Armed Forces of the Russian Federation and other m3. The following abbreviations are used in the list: SBP--Presidential Security Service of the Russian Federation; GUSP--Main Administration of Special Presidential Programs of the Russian Federation.

4. The heads of the federal agencies of the executive branch of government listed in subsections 59, 60, 68, and 69 of this list are empowered to classify information as state secrets.

II. Military Information 1. Information revealing plans for the use of troops, operational plans, battle management documents, and documents pertaining to various degrees of combat readiness--Russian MVD (Ministry of Internal Affairs), Russian Minoborony (Ministry of Defense), Russian MChS (Ministry for Civil Defense, Emergencies, and Natural Disasters), FAPSI (Federal Government Communications and Information Agency), Russian FPS (Federal Border Service) 2. Information on the strategic deployment of the Armed Forces of the Russian Federation--Russian Minoborony 3. Information on the development, numerical strength, effective combat strength, or number of troops and their combat readiness and on military-political and (or) operational conditions--Russian MVD, Russian Minoborony, Russian MChS, FAPSI, Russian FPS 4. Information revealing the status of operational (or combat) troop training, available support services, and the composition and (or) status of command and control systems- -RInformation on the use of dual-purpose equipment and technology for military purposes--Russian Minatom, Russian Minzdravmedprom, Russian Minoborony, Russian Minsvyazi, Russian Minekonomiki, Russian Goskomvuz, Russian Goskomoboronprom, Roskommash, Roskommetallurgiya (Russian Federation Committee on Metallurgy), Roskomkhimnefteprom, FAPSI, RKA, Russian GUO, SBP 21. Information on the prospects for the development and (or) use of the space infrastructure of the Russian Federation to safeguard its defensive capabilities and security--Russian Minoborony, Russian Goskomoboronprom, RKA 22. Information revealing the status and (or) guidelines of hydronautic projects related to state security and defense--Russian Minoborony, Russian Goskomoboronprom III. Information on Foreign Policy and Foreign Economic Activity 23. Information on aspects of foreign policy, foreign trade, and scientific and technical ties revealing the strategy and tactics of Russian Federation foreign policy if its premature

Information on enterprise cooperative relations and ties to developers or producers of armaments and military hardware if this information reveals data on capacities for their production and (or) the fundamental specifications and performance characteristics of armaments and military hardware--Russian Minatom, Russian MVD, Russian Minoborony, Russian Mintopenergo, Russian Mintrans, Russian MChS, Russian Minekonomiki, Russian Goskomoboronprom, Roskommetallurgiya, Roskomkhimnefteprom, FAPSI, Russian FSB, RKA, SBP 37. Information revealing the status of metrological support for armaments and military hardware, the technical or metrological characteristics of military standards, or means of metrological support facilitating a qualitatively new level of armaments and military hardware.

Information revealing the basic guidelines or programs for the development of standardization, as well as the content of standards pertaining to armaments and military hardware--Russian Minoborony, Russian Minekonomiki, Russian Gosstandart (Committee on Standards, Measures, and Certification), FAPSI, SBP 38. Information revealing the projected estimates of scientific and technical progress in the Russian Federation and its socioeconomic implications in areas determining state defensive capabilities--Russian Minoborony, Russian Minekonomiki 39. Information on the production of nonferrous and rare metals or other materials of strategic importance by the metallurgical industry--Russian Minoborony, Russian Minekonomiki, Roskommetallurgiya 40. Summary information on state reserves of precious metals (other than gold) and natural diamonds in physical or monetary terms for the Russian Federation as a whole, the republics, or federal agencies of the executive branch of government--Russian MineInformation on individuals cooperating in the past or present on a confidential basis with agencies conducting counterintelligence or undercover investigative activity.

Information revealing the staff affiliation of specific individuals with counterintelligence agencies of the Russian Federation.

Information revealing the status, results, and methods of undercover mobilization operations--Russian Minoborony, Russian FSB, Russian GUO, SBP 81. Information revealing the forces, means, sources, methods, plans, status, organization, and results of intelligence or undercover investigative activity.

Information revealing the staff affiliation of specific individuals with foreign intelligence agencies of the Russian Federation.

Information on individuals rendering (or individuals who did render) confidential assistance to foreign intelligence agencies of the Russian Federation.

Information revealing the status and results of undercover mobilization operations in the foreign intelligence sphere--Russian Minoborony, Russian SVR 82. Information revealing the forces, means, methods, plans, and results of undercover investigative operations and data on the financing of this activity if these data disclose the listed information Information on individuals cooperating in the past or present on a confidential basis with agencies conducting undercover investigations--Russian MVD, Russian DNP (Tax Police Department), Russian GTK (State Customs Committee) 83. Information revealing the staff affiliation of specific individuals with organized crime-fighting subdivisions and the undercover searches and technical operations they conduct--Russian MVD 84. Information revealing the staff affiliation of specific individuals with undercover subdivisions of customs agencies--Russian GTK 85. Information revealing the forces, means, and methods of criminal investigations of state cInformation on individuals cooperating in the past or present on a confidential basis with agencies of the Russian Federation Border Service in intelligence, counterintelligence, or undercover investigative operations--Russian FPS
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Nuclear Arms Information Reportedly Denied to Journalists 
Moscow YADERNYY KONTROL: OBOZRENIYE PO PROBLEMAM ORUZHIYA MASSOVOGO UNICHOTOZHENIYA V ROSSII I NOVYKH NEZAVISIMYKH GOSUDARSTVAKH in Russian, Apr 95 No4, p 6 
YADERNYY KONTROL 
Tuesday, January 2, 1996 
Journal Code: 1960 Language: ENGLISH Record Type: FULLTEXT 
Document Type: FBIS Report; News 
Word Count: 595 
(Article by unidentified author: "Openness of Information on Principle `The Less You Know, the More Soundly You Sleep'")

(FBIS Translated Text) "Just look at these papers. 

Just now, the ones I have. And don't even think about making notes"--but what about xerox copies?"--What are you talking about?! And why did I ask you to look at these documents."--"And what, is there some kind of classification by DSP (not further identified)?"--"There is no classification, but you know this is a delicate matter."

What journalist who works on the "weapons" topic is not familiar with this dialogue? How many times have I had to beat about the bush before being authorized to "glance at" a document, which is in no way classified and which may logically become part of a newspaper article. Moreover, the "game of secrecy" is very frequently played in those cases when the authorities should seemingly be interested in a public account of their activity, in creation of publicity, in advancing one or another question in public opinion, and in forming public opinion itself. However, the word "logic" is even less appropriate here. Many officials (we note that usually those who are in the middle of the hierarchical staircase) have some psychological explanation on this account: "why provide public opinion? We have always lived by the principle: the less you know, the better you sleep, and we will live thusly for a long time." One example from the last 10 days. Not long ago, a colleague was asked "to refrain"

Of course, one can say that some one of the officials who do have commercial fiber knows: he who has a monopoly of merchandise (let this merchandise be information) knows that he dictates the price. One can talk about the elementary throwbacks of the past, when the word "nuclear" automatically became a synonym of the word "secret," if only we were not talking about the antinuclear protests in the West, but, the real problem is that in Russia, despite the rather solid legal basis in the field of information, there is as yet no skill in presenting information and working with information. The Chechen crisis demonstrated this very vividly, when the formation of public opinion, being in the hands of the professionals, could have broken through the idea of an operation both inside the country, and beyond its borders, literally in days. But nothing was done, no one began to form public opinion, no one began to argue that government information for the press was prepared "clumsily." As a resuDoes not the same thing happen with information on weapons of mass destruction? With the exception of SVR (radio broadcasting system), which takes the offensive in "nonproliferation" activity from year to year (publication of a leaflet on DNYaO (Nonproliferation Treaty) is confirmation of this), the remaining departments show an amazing passivity. Primarily this is MID (Ministry of Internal Affairs). The considerable flexibility which is shown in the management of Minatom and Minoborona (Ministry of Defense), in permitting journalists to conduct an interview, in no way make up for the information vacuum: no kind of "piecework" will replace in the given case a constant flow of various types of information and documentation. Officials at Minatom were very distressed when three secretaries in the United States held a joint press conference on the results of the "Sapphire" operation. Why was there such an outcry, they wondered at Minatom. From the viewpoint of real matters, it's possible tTHIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS 
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Chechen-Seized Ferry Leaves Turkish Port: Destination Unknown -- SVR: Turkey `Connived' With Chechens 
Moscow INTERFAX in English, 1014 GMT 17 Jan 96 
INTERFAX 
Wednesday, January 17, 1996 
Journal Code: 1706 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 160 
(FBIS Transcribed Text) MOSCOW, Jan 17 (INTERFAX) -- Russia's Foreign Intelligence Service (SVR) is maintaining contacts with the Turkish special services and is making every effort to save the Russian citizens taken hostage on board the passenger ship Avrasya in the Turkish port of Trabzon, Tatyana Samolis, the press secretary of the Foreign Intelligence Service's director told INTERFAX Wednesday.

She said the Foreign Intelligence Service has more than once informed the Russia leaders that the Turkish authorities connived at Chechen militants. 

"The Foreign Intelligence Service also informed the Turkish special services of the Chechens' anti-Russia actions in Turkey," said Samolis.

"One of the main responsibilities of foreign intelligence agencies is to collect information about dangers threatening Russia's security, and about the sincerity of the statements made by foreign countries in relation to Russia," she said.

"This refers to Turkey, as well," she added.
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Russia: Conference Examines `Leakage' of Nuclear Materials, Technologies 
Moscow ROSSIYSKAYA GAZETA in Russian, 20 Jan 96 p9 
ROSSIYSKAYA GAZETA 
Saturday, January 20, 1996 
Journal Code: 1855 Language: ENGLISH Record Type: FULLTEXT 
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Word Count: 592 
(Article by Aleksey Baliyev: "Who is Getting Rich from Enriched Uranium. Conversion Is Giving Rise to Uncontrolled Exports of Strategic Technologies and Materials" -- from the "Economic Union" section)

(FBIS Translated Text) The leakage of nuclear technology and materials from the former USSR, above all enriched uranium and the technology for enriching it, is a great worry for the "big seven." The governments of this bloc's countries have been urging the leadership of Russia and other CIS countries to tighten control of the nuclear sphere of the military-industrial complex, particularly its foreign economic links. 

The urgent need for nonproliferation of enriched nuclear materials and the technology for producing them is stressed in a special declaration by the heads of the "big seven" adopted during their meeting in Halifax (June 1995).

This will be the main item on the agenda at the Moscow talks of the "eight" ("seven" plus the Russian Federation) in spring 1996, proposed by B. Yeltsin.

But efficient monitoring of the nonproliferation of nuclear materials and technologies from the CIS is highly problematic at the moment. For example, according to Gennadiy Yevstafyev, chief of the Russian Federation Foreign Intelligence Service (SVR) Arms Control and Nuclear Weapons Nonproliferation Administration, "we are lagging behind in matters of recording, monitoring, and ensuring the safety of nuclear and radioactive materials. They are escaping from research institutes, medicine, and agriculture.... We have distributed samples of enriched materials for experimental research and calibration work. In composition terms these materials...are very highly enriched."

According to the Russian Federation SVR Administration's data, the "transparency" of Russia's borders with the CIS and ill-equipped checkpoints on Russia's borders with the near and far abroad make illegal nuclear exports easier. A similar situation prevails along borders between other CIS republics and along their (externa) borders (in particular with China and the Baltic countries). Substantial funds are needed to effect a qualitative change, and there are none on the horizon. Nor is there enough money to improve safety at nuclear power stations operating in Russia and other CIS countries.

The aforementioned and similar questions were discussed in Monterey (California) at a recent conference organized by the Monterey Institute of International Research. It was attended by official representatives and experts from the United States, Belarus, Kazakhstan, Ukraine, and Russia. It was noted that within the framework of the Nunn-Lugar program (providing for the recycling of the former USSR's weapons-grade uranium, for which the Russian Federation is owed around $400 million in all), more than 1,000 nuclear warheads have been returned to Russia from Belarus, Kazakhstan, and Ukraine; more than 2,500 nuclear weapons have been placed in safe storage; in Ukraine four SS-19 ICBM units have been disbanded; around 630 strategic delivery vehicles and bombers have been destroyed.

But the CIS representatives voiced concern over the slow implementation of joint programs with the United States for the control of nuclear materials, above all in the Russian Federation's neighbors in the Commonwealth.

Virtually all of the conference participants stressed that Russia needs the strictest possible export control rules because of its vast territory and the considerable number of facilities possessing nuclear materials and technologies.

At the same time, according to representatives of the CIS countries, the United States is imposing on its partners U.S. rules governing the recording and control of nuclear arsenals, as well as U.S.-supplied equipment for the implementation of the Nunn-Lugar program, which costs more to operate and maintain.
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Russia: Edict, Statute on State Secrets Commission 
Moscow ROSSIYSKAYA GAZETA in Russian, 1 Feb 96 p3 
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Word Count: 1,659 
(Russian Federation Presidential Edict No. 71 "Questions of the Interdepartmental Commission for the Protection of State Secrets," signed by Russian Federation President B. Yeltsin in Moscow, the Kremlin, on 20 January 1996, followed by "Statute on the Interdepartmental Commission for the Protection of State Secrets" and "Ex Officio Composition of the Interdepartmental Commission for the Protection of State Secrets" -- from the "Documents" section)

(FBIS Translated Text) In accordance with the Russian Federation Law "On State Secrets" and the Russian Federation Presidential Edict 1108 of 8 November 1995 "On the Interdepartmental Commission for the Protection of State Secrets," I decree: 1. The appended Statute on the Interdepartmental Commission for the Protection of State Secrets, its structure (Footnote) (not published), and its ex officio composition are approved. 

Following a submission from the chairman of the Interdepartmental Commission for the Protection of State Secrets, the Russian Federation Government is to approve the Commission's personnel composition.

2. It is laid down that decisions of the Interdepartmental Commission for the Protection of State Secrets, adopted in accordance with its powers, must be carried out by federal organs of state power, organs of state power of components of the Russian Federation, organs of local self-government, enterprises, establishments, organizations, officials, and citizens.

3. The size of the central apparatus of the State Technical Commission Under the Russian Federation President is increased by 28 persons to give organizational and technical support to the activity of the Interdepartmental Commission for the Protection of State Secrets.

The Russian Federation State Committee for the Management of State Property and the Russian Federation Ministry of Defense are to allocate official premises within one month to accommodate the said additional number of employees of the central apparatus of the State Technical Commission Under the Russian Federation President.

The Russian Federation Ministry of Defense is to resolve questions of material and technical support for these employees of the central apparatus of the State Technical Commission Under the Russian Federation President within the limits of the funds allocated for these purposes.

The Russian Federation Government is to establish a labor remuneration fund for employees of the State Technical Commission Under the Russian Federation President in connection with the increase in the size of its central apparatus.

4. In connection with the publication of this edict the chairman of the State Technical Commission Under the Russian Federation President is to prepare within two months proposals for making changes and additions to normative legal acts governing the activity of the State Technical Commission Under the Russian Federation President and submit them to the Russian Federation president in accordance with the established procedure.

5. Russian Federation Presidential Edict 614 of 30 March 1994 "Questions of the Protection of State Secrets" (SOBRANIYE AKTOV PREZIDENTA I PRAVITELSTVA ROSSIYSKOY FEDERATSII, 1994, No. 14, p 1050) is deemed null and void.

(Signed) B. Yeltsin, president of the Russian Federation (Dated) 20 January 1996 Statute on the Interdepartmental Commission for the Protection of State Secrets 1. The Interdepartmental Commission for the Protection of State Secrets (hereafter called the Interdepartmental Commission) has been formed in accordance with the Russian Federation Law "On State Secrets" and the Russian Federation Presidential Edict 1108 of 8 November 1995 "On the Interdepartmental Commission for the Protection of State Secrets."

2. The Russian Federation Constitution, the Russian Federation Laws "On Security" and "On State Secrets," the Federal Law "On Information, Computerization, and Data Protection," Russian Federation presidential edicts and directives, and Russian Federation governmental decrees and directives governing relations in the sphere of the protection of state secrets, and also this Statute constitute the legal basis of the activity of the Interdepartmental Commission.

3. The Interdepartmental Commission is a collective organ, whose main function is to coordinate the activities of federal organs of state power and organs of state power of components of the Russian Federation (hereafter called organs of state power) in protecting state secrets in the interests of drafting and fulfilling state programs and normative and method documents ensuring the implementation of federal legislation on state secrets.

4. In carrying out its activity, the Interdepartmental Commission has the right: to draw up a list of officials of organs of state power endowed with powers to class information as a state secret; to draw up a list of information classed as a state secret; to prepare proposals for organizing the drafting and fulfillment of state programs and normative and method documents ensuring the implementation of federal legislation on state secrets, and to submit them to the Russian Federation Government in accordance with the established procedure; to examine proposals for the legal regulation of questions of the protection of state secrets and the improvement of the system for protecting state secrets in the Russian Federation and to submit them to the Russian Federation president and the Russian Federation Government in accordance with the established procedure; to define the procedure for declassifying carriers of information which constitutes a state secret in the event of the liquidation o5. The Interdepartmental Commission is headed by a chairman, who has two deputies. The chairman of the Interdepartmental Commission and his deputies are appointed to and dismissed from the post by the Russian Federation president.

The Interdepartmental Commission includes leaders of federal organs of executive power and of the Russian Federation Presidential Staff or their deputies.

The composition of the Interdepartmental Commission can, by agreement, include: the first deputy leader of the Federation Council Apparatus; the first deputy leader of the State Duma Apparatus; the first deputy chairman of the Russian Federation Supreme Court; the first deputy leader of the Russian Federation Presidential Staff; the first deputy leader of the Russian Federation Government Apparatus; the first deputy Russian Federation general prosecutor.

The ex officio composition of the Interdepartmental Commission is approved by the Russian Federation president, and the personnel composition by the Russian Federation Government.

The deputy chairman of the State Technical Commission Under the Russian Federation President is the ex officio executive secretary of the Interdepartmental Commission.

6. Commissions for individual areas of work can be created by decisions of the Russian Federation president with rights of structural subdepartments of the Interdepartmental Commission.

Organizational and technical support for the Interdepartmental Commission's activity is provided by the central apparatus of the State Technical Commission Under the Russian Federation President, in which a structural subdepartment is created to fulfill these functions.

7. The chairman of the Interdepartmental Commission: requests and receives from state organs, organs of local self-government, enterprises, establishments, organizations, officials, and citizens, in accordance with the established procedure, the information, documents, and materials needed to carry out the Interdepartmental Commission's activities; sets up interdepartmental working and expert groups to ensure the activities of the Interdepartmental Commission; enlists state and nonstate enterprises, organizations, and establishments, as well as individual specialists, on a contract basis to carry out analytical, research, and expert work; entrusts the preparation and holding of sessions of the Interdepartmental Commission to his deputies.

8. Sessions of the Interdepartmental Commission are held on a planned basis in accordance with the standing orders approved by the chairman of the Interdepartmental Commission. If necessary, extraordinary sessions may be held by decision of the Interdepartmental Commission chairman.

The presence of the Interdepartmental Commission's members at its session is obligatory. They do not have the right to delegate their own powers to other officials. If a member of the Interdepartmental Commission is unable to attend a session, his opinion on the questions under examination is submitted in writing.

9. The Interdepartmental Commission's decisions adopted in accordance with its powers must be carried out by organs of state power, organs of local self-government, enterprises, establishments, organizations, officials, and citizens.

10. Members of the Interdepartmental Commission possess equal rights when adopting a decision.

In the event of a disagreement with an adopted decision each member of the Interdepartmental Commission has the right to set forth in writing his dissenting opinion on the question under examination, which must be appended to the session minutes.

A decision may not be adopted in the event of disagreement with it on the part of a member of the Interdepartmental Commission representing a federal organ of state power, the Russian Federation Presidential Staff, or the Russian Federation General Prosecutor's Office who is competent, in accordance with federal legislation, to hold an opinion on the question under examination.

11. Decisions of the Interdepartmental Commission are submitted, if necessary, to the Russian Federation president and the Russian Federation Government and are also sent (the parts concerning them) to organs of state power, organs of state power of components of the Russian Federation, organs of local self-government, enterprises, establishments, and organizations regardless of their organizational-legal forms and forms of ownership.

Draft edicts and directives of the Russian Federation president and draft decrees and directives of the Russian Federation Government which are submitted for examination in accordance with the established procedure may be drawn up, where necessary, on the basis of decisions adopted by the Interdepartmental Commission in accordance with this Statute.

Ex Officio Composition of the Interdepartmental Commission for the Protection of State Secrets The first deputy chairman of the Russian Federation Government (chairman of the Interdepartmental Commission) The chairman of the Russian State Technical Commission (deputy chairman of the Interdepartmental Commission) The director of the Russian FSB (Federal Security Service) (deputy chairman of the Interdepartmental Commission) The Russian Federation minister of atomic energy The Russian Federation first deputy minister of defense -- chief of the Russian Federation Armed Forces General Staff The Russian Federation first deputy minister of the economy The first deputy chairman of the Russian State Committee for the Defense Sectors of Industry The deputy director of the Russian FSB The first deputy chairman of the Russian State Technical Commission The first deputy director of the Russian SVR (Foreign Intelligence Service) The first deputy general director of the FAPSI (Federal Government ComTHIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS 
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New Deputies at Russian MFA 
Moscow ROSSIYSKIYE VESTI in Russian, 8 Feb 96 p3 
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Word Count: 378 
(Unattributed report: "Personnel Changes at the Ministry of Foreign Affairs")

(FBIS Translated Text) An edict of the president of Russia has appointed Boris Pastukhov first deputy minister of foreign affairs of the Russian Federation, and Yuriy Zubakov, deputy minister. 

Boris Pastukhov has recently (since 1992) held the position of deputy chief of the foreign policy department of the Russian Federation. He was born in 1933 in Moscow and is a graduate of the Moscow N.E. Bauman Higher Technical School. From 1962 through 1964 he was first secretary of the Moscow City Committee of the VLKSM (All-Union Lenin Communist Youth League), in the period 1964-1977, secretary of the VLKSM Central Committee, and from 1977 through 1982, first secretary of the VLKSM Central Committee. In 1982-1986 he was chairman of the State Committee of the USSR for Publishing Houses, Printing Plants, and Book Trade.

Boris Pastukhov has since 1986 been in diplomatic work.

He was ambassador extraordinary and plenipotentiary of the USSR in Denmark and Afghanistan. In 1992 he was appointed deputy minister.

The Ministry of Foreign Affairs has announced that he will be in charge of Russia's relations with countries of the CIS.

Yuriy Zubakov is a vice admiral. He is 52 years of age and was deputy director of the Russian Federation Foreign Intelligence Service (SVR) dealing with personnel matters.

He will now handle the same matters at the Ministry of Foreign Affairs.

Yu. Zubakov, the press spokesman for the director of the SVR told INTERFAX correspondent T. Samolis, is distinguished by "a store of affability and an ability to listen to people and attend to their troubles and concerns.

These qualities are organically combined in him with stringency and adherence to principle." She emphasized that "Yu. Zubakov is not a simple person but one who is very interesting at work and in personal contact."

It is known from SVR sources that Yu. Zubakov is on "very good terms" with Yevgeniy Primakov, head of the RF Ministry of Foreign Affairs, who prior to his appointment to this office was director of the SVR. "They went into intelligence together and have gone to the Ministry of Foreign Affairs together."
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(Interview with Erich Schmidt-Einbaum, head of the World Politics Research Institute, FRG, by Yuriy Shpakov, MOSKOVSKIYE NOVOSTI correspondent in Germany; place and date not given: "Yeltsin and Kohl on Friendly Terms With the Special Services?")

(FBIS Translated Text) In the summer of 1994, contraband cargo from Moscow was seized at Munich Airport-- 363 grams of plutonium. However, recent testimony from certain key witnesses in this matter--primarily Rafael Ferreras from Spain--increasingly confirms the belief of Western experts that this major success in the fight against the mafia was a joint gift from Russian and German special services to Chancellor Helmut Kohl on the eve of elections to the Bundestag. Should we not expect gifts in kind on the eve of the presidential election in Russia? 

On 18-19 January, a special commission of the German Bundestag will hear testimony from Berndt Schmidtbauer, activity coordinator of the FRG special services, and Konrad Porzner, head of Germany's BND (Federal Intelligence Service). Although the main characters deny any participation on the part of German intelligence in the "Russian plutonium" affair, many in Germany are convinced this story may shed light on fundamentally new aspects of the activity of special services following the Cold War.

Erich Schmidt-Einbaum, 42-year-old head of the World Politics Research Institute in Weilheim (Upper Bavaria) and author of a number of treatises on the activity of the special services, asserts that "the Presidential Security Service Boris Yeltsin created in December 1993 under the leadership of Aleksandr Korzhakov, his former KGB bodyguard, was involved in the acquisition and transportation of dangerously explosive cargo."

(Shpakov) How did we get the story that the "plutonium affair" was a joint action on the part of two special services--the BND and Korzhakov's team?

(Schmidt-Einbaum) Representatives of Austrian and French intelligence were the first to point out such a possibility. Each independently advanced the proposition that the shipment of plutonium from Moscow to Munich in the summer of 1994 was undertaken jointly by the BND and Russian Presidential Security Service. I find this entirely plausible myself.

(Shpakov) Quite frankly, I find it hard to believe.

Why was this kind of cooperation suddenly necessary?

(Schmidt-Einbaum) In all likelihood this is not the first time it has happened. In 1993 I had a conversation with German arms dealer Karl-Heinz Schultz. I was aware at that time of his close contacts with the BND. We were talking about the sale of so-called "red mercury" from Russia. He said they asked him at Pullach (town near Munich where the BND center is located--Yu.Sh.) not to respond to proposals on the acquisition of "red mercury." In Schultz's words, the BND was informed by Russian special services that these proposals had gone out to the European market with the aim of identifying potential clients. In short, if in 1992-1993 there was certain business cooperation between the two special services, I believe it is entirely logical to expect them to return to this a year or two later.

(Shpakov) It is not entirely clear from what you say just what the interest of each side was.

(Schmidt-Einbaum) The potential interest can be identified fairly precisely. Let us recall that this was during the summer of 1994, on the eve of elections to the Bundestag, when the parties of the ruling coalition in the FRG were extremely interested in an effective action to influence "the man on the street." Such an action took place. Helmut Kohl and his assistants emerged victorious from a duel with the "Russian nuclear mafia." It cannot be ruled out that the Russian president deliberately "offered his shoulder" to the chancellor at a difficult time, in the expectation of receiving future support in kind.

(Shpakov) Would you not agree that when such risk is taken, more specific interests must be involved?

(Schmidt-Einbaum) Yes, that has been and still is the case. It is a fact that for several years now the Americans have been buying plutonium from Russia at prices significantly higher than world prices. As we know, the United States did this to prevent the spread of Russia's radioactive material throughout the world through mafia channels. However, there exist diverse views of this practice in the United States, and in order for it to continue, U.S. interest must be maintained. America must be constantly reminded of the criticality of the problem.

Otherwise, the Russians themselves would have to destroy their missiles, a very expensive endeavor.

(Shpakov) In other words, the Russian special services were being guided by purely commercial interests?

(Schmidt-Einbaum) It is entirely likely that they were prompted to engage in this "special cooperation" by other reasons as well-- fierce competition among Russia's special services, for example. As we know, in recent years the Russian Presidential Security Service has managed to place many spheres of activity under its jurisdiction that used to fall under other departments--control over arms exports, for example. It cannot be ruled out that the incident involving contraband plutonium was needed by the Korzhakov team to strike a blow against the FSK (Federal Counterintelligence Service), which was responsible at that time along with other ministries for the security of nuclear facilities and materials in Russian territory. Also weaving quite naturally into this tangle of interests, incidentally, is the well-known "Agent 008"-- Schmidtbauer, activity coordinator of the German special services. It is no secret in Germany that Schmidtbauer's contacts with colleagues in Russian intelligenc(Shpakov) Do people in Germany expect that certain details concerning the activity of this "secret joint enterprise" will become known following the election in Russia?

(Schmidt-Einbaum) According to my information, the Foreign Intelligence Service (SVR), which was headed by Yevgeniy Primakov, followed the handling of the "plutonium affair" in Germany with great displeasure. As early as 1994, Primakov expressed the view that all this was mindful of a stage production. Following his new appointment, the former head of the Foreign Intelligence Service will do everything in his power, in my opinion, to limit the jurisdiction of the Presidential Security Service. I even believe Boris Yeltsin himself will rely on strengthening the SVR, signalling to voters of the "old-communist" and "new nationalist" persuasion that he is allocating absolute priority to "Russian interests."

(Shpakov) Do you believe that Mr. Primakov's former colleagues express the interests of this segment of the Russian electorate?

(Schmidt-Einbaum) I would say that judging from its analytical reports, this special service, which until recently was headed by Mr. Primakov, has seized upon overall Russian aspirations to revive Russia's former great-power status and confirm Russia's state interests. In my view, this precept follows entirely logically from that which guided the KGB in its activity during the classic Soviet days. In this sense the SVR may be seen as the antithesis of the Presidential Security Service.

(Shpakov) Well, let us return to Germany. As far as I am aware, the intelligence apparatus of the BND consists of 6,000 people, on which the state spends a billion marks every year. Is that not a large amount?

(Schmidt-Einbaum) Like any bureaucratic apparatus, the BND has its own interests, chief of which is to preserve the department-- that expanded so greatly during the Cold War years--at its previous levels. It used to be that 40 percent of the missions of this department were related to activity directed against the GDR. When the GDR ceased to exist, new spheres of activity had to be assimilated so as to justify the tremendous human, financial, and material outlays. Hence the intensification of BND activity in the struggle against arms dealing, the drug trade, money laundering, and the spread of radioactive materials across Eastern Europe.

(Shpakov) At the same time, we are aware of scandals in which the BND itself is an intermediary in illicit arms dealings. In 1991, for example, its assistance was instrumental in shipping arms of the former GDR Army to Israel.

(Schmidt-Einbaum) Unfortunately, this is not the only scandal of its type. Against the total background of events, the stage production involving contraband plutonium seems like innocent amusement. In the 1980's this special service actively cooperated with Mozambique terrorists from "Renamo." The latest example of illegal arms transactions takes place in the Balkans. If you look at the weapons that have been used by the Croats, you see that they come mostly from the former GDR Army inventory or are manufactured by license. Weapons from Lebanon, left behind after disarmament of the Christian formations, were also delivered to Croatia with intermediary involvement on the part of the BND. We note that all this was done under the United Nations embargo.

(Shpakov) How does this relate to the interests of the German state?

(Schmidt-Einbaum) We know, for example, that the influence of this special service in the countries of Eastern Europe has sharply increased. Beginning in 1990- 1991, the BND established a network of legal residencies in the countries of Eastern Europe. It was precisely at this time that we learned of broad business contacts and the practice of providing "partnership services" between the special services of Germany and Russia, Russia and Poland.

Specifically, as a result of negotiations conducted by Schmidtbauer, official resident intelligence agents of the BND were sent to Prague, Budapest, and Tajikistan. This means that German economic and political influence throughout these areas is being supported by intelligence assets.

(Shpakov) What kind of people head these residencies?

(Schmidt-Einbaum) Well, in Tajikistan you have a former lawyer in the BND Property Directorate. The current resident agent in Prague used to head the electronic surveillance service....

(Shpakov) Schmidtbauer and Porzner will be testifying this week in session of a Bundestag committee on the "shady plutonium deal," although this session had been planned for May. What caused things to be speeded up?

(Schmidt-Einbaum) The session was moved up at the insistence of the ruling party, whose deputies were responding to desires of the federal chancellor's department. The opposition, on the other hand, is demanding that the "top people" testify only after other witnesses have presented their statements. I see an attempt here by the federal chancellor's department to "shut off the oxygen supply" of the commission. Both officials will of course deny any accusations directed at their departments. The intelligence handbook makes provision for special measures planned in such a way that the government can plausibly deny participation by its special services in any secret operation that fails.
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Russia: Telephone Tapping Prompts Edict on FSB 
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(Article by Denis Baranets under the rubric "Special Services": "`Ears' on Telephone Lines")

(FBIS Translated Text) The decree "On Controlling Developers and Users of Special Means Intended for Covert Information-Gathering" was among the first to be signed by the head of state this year. From now on, the Federal Security Service (FSB) is tasked with coordination of all operations of special services and investigative bodies using eavesdropping equipment for operational information gathering. 

According to a source in the president's closest entourage, the decree was necessitated by the fact that the situation involving special services' unsanctioned methods in gathering confidential information and tighter competition between the special services themselves for the loyalty of high-ranking statesmen had begun to slip from Boris Yeltsin's control.

`Bugs' in the Law In Russia, special operational instructions permit the special services to monitor telephone conversations only after obtaining Procuracy permission. And only upon a special service representative proving to the Procuracy that the information requested will help the investigation and later provide incontrovertible evidence in court.

However, according to independent experts of the Russian Bar, over the past year alone about 7.5 million persons became the "victims" of unsanctioned telephone taps.

As we learned from a reliable source in the FSB, one month of telephone line monitoring costs R3.5 million, which comes from the taxpayer's pocket. Until the aforementioned decree, access to telephone lines in Russia was open to "listeners" from all the special services such as the FSB, GRU (Main Intelligence Directorate), SVR (Foreign Intelligence Service), and private detective agencies.

Interestingly, all General Procuracy representatives whom we asked to comment on how permission for telephone taps is obtained and how many of them were granted last year categorically refused to talk about it. Only one official in the Procuracy system--Yuriy Bagrayev, deputy chief of the Main Military Procuracy investigative department--agreed to answer our questions: "The entire procedure regarding telephone line monitoring is described in the law `On Operational- Investigative Service of the RF Criminal Code.' We should not forget that information obtained this way sometimes represents the only evidence of the commission of a serious crime. All special services involvement not approved by the procuracy constitutes violation of the law and entails severe penalties. But....it is almost impossible to prove that some or other organization is engaged in monitoring a telephone line. The law outlines the rights of citizens who discover listening devices in their telephones. If truly offici`Ears' Are Getting Better One of the recent innovations in the arsenal of domestic "listeners" is some Technics company equipment purchased last year in Germany, nicknamed "the sleeping ear" by specialists, which permits one to listen in on a conversation in a room with the receiver in the cradle.

From the book of the ATS (Automatic Telephone Exchange) serving the homes of former party nomenklatura in Kuntsevo, it is obvious that "third ears" sometimes do not shun information that certainly does not qualify as operational.

Personal conversations were recorded just for the fun of it.

According to a former KGB officer who worked in eavesdropping for more than six years, only a person with a good musical ear can detect bugging. In the past, he said, listening equipment was rather primitive. For instance, if you get the effect of speaking into a hollow barrel, it means your line is tapped. Another indicator are noises in the telephone receiver after a certain period of time.

Today primitive equipment has been replaced by new, mostly imported, devices. It is almost impossible to detect them by ear. In special GRU textbooks spies are taught to protect themselves from telephone "ears" by ancient methods. A live wire carrying 220 V--for instance, from a desk lamp--is connected to the telephone wire. The important point is for the line to be a closed loop. Then you dial any number, and when the call is answered, turn on the voltage. It is an old but tested method--no listening device is designed for such voltage and therefore blows.

The telephone line is cleared for a while.

Paper Talk It is no longer a secret to anyone that the telephone conversations of politicians, scientists, journalists, and the military are monitored without any sanction from the Procuracy. A GRU officer told us that these days the last thing the special services are concerned with is disclosure of state secrets-- everybody is trying to fish out either lucrative commercial information that could be sold to the subject's competitors, or to catch the victim of monitoring in adultery or other liberties, for which he could later be blackmailed. In some instances, the "ears" can engage in blackmail on their own initiative with the aim of getting, for instance, a large payoff.

In the corridors of power, be it the Kremlin or the MFA (Ministry of Foreign Affairs), bureaucrats have simply adopted a rule of not discussing official or political matters over the phone. Moreover, in high government offices people fear discussing important matters aloud altogether and prefer "paper talk." In the Ministry of Defense, for instance, nobody even makes any secret of the fact that "specialists" are engaged in blanket monitoring of all Pavel Grachev's rivals or persons disloyal to him.

There are rumors that among such persons are the chief of the General Staff Academy, Igor Rodionov, and we heard that Chief of the General Staff Mikhail Kolesnikov recently had his office checked "for the presence of secret microphones."

Private Life Broadcast Invasion of privacy (which is what eavesdropping is) begets a syndrome of fear and mistrust in society-- something like another 1937. Now routine press reports airing details of celebrities' lives, obtained by covert methods, have become a form of competition between publications, pushing morality to the back burner.

According to confirmed data alone, over the past year the RF president's security staff received about 20 (!) secret special service reports on the moral and political state of deputies and government bureaucrats, in which conclusions were drawn on the basis of eavesdropped telephone conversations.

No longer rare are "telephone wars" within domestic special services--for instance, FSB "ears" monitoring SVR personnel home telephones.

The entry of cellular phones into the Russian market seemed to guarantee their owners complete safety with respect to confidentiality of conversations. Just recently, an agreement was signed between Russian and Turkish special services on delivery of eavesdropping equipment for cellular phones. Turkish special equipment not only can record information on tape but also produce a full transcript via computer. It is also activated by the mention of words on a prearranged list--such as "bomb" or "president." The machine immediately warns the operator.

Thus, the "ears" now have the ability to listen in to cellular conversations at any point of the globe. According to confirmed data, the first target of "cellular eavesdropping" in Russia was Sergey Mavrodi, general director of the AO (joint-stock company) MMM, after the Russian MVD (Ministry of Internal Affairs) investigative department began looking into the affairs of this legendary joint-stock company.

Unfortunately, journalists also are eager these days to get their hands on information obtained by special services with the help of listening devices. We see increasingly often in our press various transcripts of conversations between high-ranking bureaucrats, political leaders, etc. For some reason, this sort of material is considered a real "scoop" in journalism. In reality, it is obvious that the special services, making information public this way through journalists, are only using the latter as puppets, making them accomplices in murky affairs and political or other score- settling.

MOSKOVSKIYE NOVOSTI Dossier There is a special room at each district telephone exchange in Moscow. Wires from the telephone lines of persons of interest to the special services branch to this room. For instance, about 50 persons per shift work on line monitoring at the Kutuzovskaya ATS. Citizens' telephones are set for random or continuous monitoring. In the latter case, a recording device is hooked up to the line, and every conversation is recorded on magnetic tape. Random listening is done by an operator, who records predetermined topics of conversation. The operator has the capability to interrupt a telephone conversation.
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(FBIS Translated Text) The decree "On Controlling Developers and Users of Special Means Intended for Covert Information-Gathering" was among the first to be signed by the head of state this year. From now on, the Federal Security Service (FSB) is tasked with coordination of all operations of special services and investigative bodies using eavesdropping equipment for operational information gathering. 

According to a source in the president's closest entourage, the decree was necessitated by the fact that the situation involving special services' unsanctioned methods in gathering confidential information and tighter competition between the special services themselves for the loyalty of high-ranking statesmen had begun to slip from Boris Yeltsin's control.

`Bugs' in the Law In Russia, special operational instructions permit the special services to monitor telephone conversations only after obtaining Procuracy permission. And only upon a special service representative proving to the Procuracy that the information requested will help the investigation and later provide incontrovertible evidence in court.

However, according to independent experts of the Russian Bar, over the past year alone about 7.5 million persons became the "victims" of unsanctioned telephone taps.

As we learned from a reliable source in the FSB, one month of telephone line monitoring costs R3.5 million, which comes from the taxpayer's pocket. Until the aforementioned decree, access to telephone lines in Russia was open to "listeners" from all the special services such as the FSB, GRU (Main Intelligence Directorate), SVR (Foreign Intelligence Service), and private detective agencies.

Interestingly, all General Procuracy representatives whom we asked to comment on how permission for telephone taps is obtained and how many of them were granted last year categorically refused to talk about it. Only one official in the Procuracy system--Yuriy Bagrayev, deputy chief of the Main Military Procuracy investigative department--agreed to answer our questions: "The entire procedure regarding telephone line monitoring is described in the law `On Operational- Investigative Service of the RF Criminal Code.' We should not forget that information obtained this way sometimes represents the only evidence of the commission of a serious crime. All special services involvement not approved by the procuracy constitutes violation of the law and entails severe penalties. But....it is almost impossible to prove that some or other organization is engaged in monitoring a telephone line. The law outlines the rights of citizens who discover listening devices in their telephones. If truly offici`Ears' Are Getting Better One of the recent innovations in the arsenal of domestic "listeners" is some Technics company equipment purchased last year in Germany, nicknamed "the sleeping ear" by specialists, which permits one to listen in on a conversation in a room with the receiver in the cradle.

From the book of the ATS (Automatic Telephone Exchange) serving the homes of former party nomenklatura in Kuntsevo, it is obvious that "third ears" sometimes do not shun information that certainly does not qualify as operational.

Personal conversations were recorded just for the fun of it.

According to a former KGB officer who worked in eavesdropping for more than six years, only a person with a good musical ear can detect bugging. In the past, he said, listening equipment was rather primitive. For instance, if you get the effect of speaking into a hollow barrel, it means your line is tapped. Another indicator are noises in the telephone receiver after a certain period of time.

Today primitive equipment has been replaced by new, mostly imported, devices. It is almost impossible to detect them by ear. In special GRU textbooks spies are taught to protect themselves from telephone "ears" by ancient methods. A live wire carrying 220 V--for instance, from a desk lamp--is connected to the telephone wire. The important point is for the line to be a closed loop. Then you dial any number, and when the call is answered, turn on the voltage. It is an old but tested method--no listening device is designed for such voltage and therefore blows.

The telephone line is cleared for a while.

Paper Talk It is no longer a secret to anyone that the telephone conversations of politicians, scientists, journalists, and the military are monitored without any sanction from the Procuracy. A GRU officer told us that these days the last thing the special services are concerned with is disclosure of state secrets-- everybody is trying to fish out either lucrative commercial information that could be sold to the subject's competitors, or to catch the victim of monitoring in adultery or other liberties, for which he could later be blackmailed. In some instances, the "ears" can engage in blackmail on their own initiative with the aim of getting, for instance, a large payoff.

In the corridors of power, be it the Kremlin or the MFA (Ministry of Foreign Affairs), bureaucrats have simply adopted a rule of not discussing official or political matters over the phone. Moreover, in high government offices people fear discussing important matters aloud altogether and prefer "paper talk." In the Ministry of Defense, for instance, nobody even makes any secret of the fact that "specialists" are engaged in blanket monitoring of all Pavel Grachev's rivals or persons disloyal to him.

There are rumors that among such persons are the chief of the General Staff Academy, Igor Rodionov, and we heard that Chief of the General Staff Mikhail Kolesnikov recently had his office checked "for the presence of secret microphones."

Private Life Broadcast Invasion of privacy (which is what eavesdropping is) begets a syndrome of fear and mistrust in society-- something like another 1937. Now routine press reports airing details of celebrities' lives, obtained by covert methods, have become a form of competition between publications, pushing morality to the back burner.

According to confirmed data alone, over the past year the RF president's security staff received about 20 (!) secret special service reports on the moral and political state of deputies and government bureaucrats, in which conclusions were drawn on the basis of eavesdropped telephone conversations.

No longer rare are "telephone wars" within domestic special services--for instance, FSB "ears" monitoring SVR personnel home telephones.

The entry of cellular phones into the Russian market seemed to guarantee their owners complete safety with respect to confidentiality of conversations. Just recently, an agreement was signed between Russian and Turkish special services on delivery of eavesdropping equipment for cellular phones. Turkish special equipment not only can record information on tape but also produce a full transcript via computer. It is also activated by the mention of words on a prearranged list--such as "bomb" or "president." The machine immediately warns the operator.

Thus, the "ears" now have the ability to listen in to cellular conversations at any point of the globe. According to confirmed data, the first target of "cellular eavesdropping" in Russia was Sergey Mavrodi, general director of the AO (joint-stock company) MMM, after the Russian MVD (Ministry of Internal Affairs) investigative department began looking into the affairs of this legendary joint-stock company.

Unfortunately, journalists also are eager these days to get their hands on information obtained by special services with the help of listening devices. We see increasingly often in our press various transcripts of conversations between high-ranking bureaucrats, political leaders, etc. For some reason, this sort of material is considered a real "scoop" in journalism. In reality, it is obvious that the special services, making information public this way through journalists, are only using the latter as puppets, making them accomplices in murky affairs and political or other score- settling.

MOSKOVSKIYE NOVOSTI Dossier There is a special room at each district telephone exchange in Moscow. Wires from the telephone lines of persons of interest to the special services branch to this room. For instance, about 50 persons per shift work on line monitoring at the Kutuzovskaya ATS. Citizens' telephones are set for random or continuous monitoring. In the latter case, a recording device is hooked up to the line, and every conversation is recorded on magnetic tape. Random listening is done by an operator, who records predetermined topics of conversation. The operator has the capability to interrupt a telephone conversation.
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(FBIS Translated Text) The decree "On Controlling Developers and Users of Special Means Intended for Covert Information-Gathering" was among the first to be signed by the head of state this year. From now on, the Federal Security Service (FSB) is tasked with coordination of all operations of special services and investigative bodies using eavesdropping equipment for operational information gathering. 

According to a source in the president's closest entourage, the decree was necessitated by the fact that the situation involving special services' unsanctioned methods in gathering confidential information and tighter competition between the special services themselves for the loyalty of high-ranking statesmen had begun to slip from Boris Yeltsin's control.

`Bugs' in the Law In Russia, special operational instructions permit the special services to monitor telephone conversations only after obtaining Procuracy permission. And only upon a special service representative proving to the Procuracy that the information requested will help the investigation and later provide incontrovertible evidence in court.

However, according to independent experts of the Russian Bar, over the past year alone about 7.5 million persons became the "victims" of unsanctioned telephone taps.

As we learned from a reliable source in the FSB, one month of telephone line monitoring costs R3.5 million, which comes from the taxpayer's pocket. Until the aforementioned decree, access to telephone lines in Russia was open to "listeners" from all the special services such as the FSB, GRU (Main Intelligence Directorate), SVR (Foreign Intelligence Service), and private detective agencies.

Interestingly, all General Procuracy representatives whom we asked to comment on how permission for telephone taps is obtained and how many of them were granted last year categorically refused to talk about it. Only one official in the Procuracy system--Yuriy Bagrayev, deputy chief of the Main Military Procuracy investigative department--agreed to answer our questions: "The entire procedure regarding telephone line monitoring is described in the law `On Operational- Investigative Service of the RF Criminal Code.' We should not forget that information obtained this way sometimes represents the only evidence of the commission of a serious crime. All special services involvement not approved by the procuracy constitutes violation of the law and entails severe penalties. But....it is almost impossible to prove that some or other organization is engaged in monitoring a telephone line. The law outlines the rights of citizens who discover listening devices in their telephones. If truly offici`Ears' Are Getting Better One of the recent innovations in the arsenal of domestic "listeners" is some Technics company equipment purchased last year in Germany, nicknamed "the sleeping ear" by specialists, which permits one to listen in on a conversation in a room with the receiver in the cradle.

From the book of the ATS (Automatic Telephone Exchange) serving the homes of former party nomenklatura in Kuntsevo, it is obvious that "third ears" sometimes do not shun information that certainly does not qualify as operational.

Personal conversations were recorded just for the fun of it.

According to a former KGB officer who worked in eavesdropping for more than six years, only a person with a good musical ear can detect bugging. In the past, he said, listening equipment was rather primitive. For instance, if you get the effect of speaking into a hollow barrel, it means your line is tapped. Another indicator are noises in the telephone receiver after a certain period of time.

Today primitive equipment has been replaced by new, mostly imported, devices. It is almost impossible to detect them by ear. In special GRU textbooks spies are taught to protect themselves from telephone "ears" by ancient methods. A live wire carrying 220 V--for instance, from a desk lamp--is connected to the telephone wire. The important point is for the line to be a closed loop. Then you dial any number, and when the call is answered, turn on the voltage. It is an old but tested method--no listening device is designed for such voltage and therefore blows.

The telephone line is cleared for a while.

Paper Talk It is no longer a secret to anyone that the telephone conversations of politicians, scientists, journalists, and the military are monitored without any sanction from the Procuracy. A GRU officer told us that these days the last thing the special services are concerned with is disclosure of state secrets-- everybody is trying to fish out either lucrative commercial information that could be sold to the subject's competitors, or to catch the victim of monitoring in adultery or other liberties, for which he could later be blackmailed. In some instances, the "ears" can engage in blackmail on their own initiative with the aim of getting, for instance, a large payoff.

In the corridors of power, be it the Kremlin or the MFA (Ministry of Foreign Affairs), bureaucrats have simply adopted a rule of not discussing official or political matters over the phone. Moreover, in high government offices people fear discussing important matters aloud altogether and prefer "paper talk." In the Ministry of Defense, for instance, nobody even makes any secret of the fact that "specialists" are engaged in blanket monitoring of all Pavel Grachev's rivals or persons disloyal to him.

There are rumors that among such persons are the chief of the General Staff Academy, Igor Rodionov, and we heard that Chief of the General Staff Mikhail Kolesnikov recently had his office checked "for the presence of secret microphones."

Private Life Broadcast Invasion of privacy (which is what eavesdropping is) begets a syndrome of fear and mistrust in society-- something like another 1937. Now routine press reports airing details of celebrities' lives, obtained by covert methods, have become a form of competition between publications, pushing morality to the back burner.

According to confirmed data alone, over the past year the RF president's security staff received about 20 (!) secret special service reports on the moral and political state of deputies and government bureaucrats, in which conclusions were drawn on the basis of eavesdropped telephone conversations.

No longer rare are "telephone wars" within domestic special services--for instance, FSB "ears" monitoring SVR personnel home telephones.

The entry of cellular phones into the Russian market seemed to guarantee their owners complete safety with respect to confidentiality of conversations. Just recently, an agreement was signed between Russian and Turkish special services on delivery of eavesdropping equipment for cellular phones. Turkish special equipment not only can record information on tape but also produce a full transcript via computer. It is also activated by the mention of words on a prearranged list--such as "bomb" or "president." The machine immediately warns the operator.

Thus, the "ears" now have the ability to listen in to cellular conversations at any point of the globe. According to confirmed data, the first target of "cellular eavesdropping" in Russia was Sergey Mavrodi, general director of the AO (joint-stock company) MMM, after the Russian MVD (Ministry of Internal Affairs) investigative department began looking into the affairs of this legendary joint-stock company.

Unfortunately, journalists also are eager these days to get their hands on information obtained by special services with the help of listening devices. We see increasingly often in our press various transcripts of conversations between high-ranking bureaucrats, political leaders, etc. For some reason, this sort of material is considered a real "scoop" in journalism. In reality, it is obvious that the special services, making information public this way through journalists, are only using the latter as puppets, making them accomplices in murky affairs and political or other score- settling.

MOSKOVSKIYE NOVOSTI Dossier There is a special room at each district telephone exchange in Moscow. Wires from the telephone lines of persons of interest to the special services branch to this room. For instance, about 50 persons per shift work on line monitoring at the Kutuzovskaya ATS. Citizens' telephones are set for random or continuous monitoring. In the latter case, a recording device is hooked up to the line, and every conversation is recorded on magnetic tape. Random listening is done by an operator, who records predetermined topics of conversation. The operator has the capability to interrupt a telephone conversation.
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(FBIS Translated Text) Germany is concerned at the operations of Russian intelligence officers. The German Office for Protection of the Constitution (counterintelligence) is noting changes in the activity of Russian agents and intelligence operatives on German territory. This is what Yuriy Shpakov, MOSKOVSKIYE NOVOSTI's correspondent in Berlin, has managed to find out in this connection. 

German counterintelligence believes that Russia attaches particular significance to the procurement of information via the channels of seven special services, whose employees constitute a six-figure number. The reference is to the Foreign Intelligence Service (SVR), the Main Intelligence Directorate (GRU), the Federal Security Service (FSB), the Federal Government Communications and Information Agency (FAPSI), the Federal Border Service (FPS), the Main Protection Directorate (GUO), and the Presidential Security Service (SBP).

MOSKOVSKIYE NOVOSTI Files Agents who have not yet been exposed, particularly those connected with the former Main Intelligence Directorate of the GDR Ministry of State Security, have been hired by other intelligence services and are once again being used against the FRG. Thus right up until it was broken up the Main Intelligence Directorate cooperated closely with the Soviet special services and handed over to them a large volume of documents and information. This information and clandestine employees of the GDR Ministry of State Security are today being used by Russia's intelligence services.

Cheaper To Steal Than To Make Russia's political leadership is very interested in obtaining via the intelligence services details of the mechanism of the functioning of free competition and processes in the economy of the West's industrially developed countries. Economic espionage is geared to an improvement in Russia's economic position. For this reason it is for Russia's special services a government commission at the level of a law. President of Russia Boris Yeltsin has stressed repeatedly at closed meetings that foreign intelligence could make an important contribution to Russia's economic security. In this connection German counterintelligence officers are noting numerous attempts to obtain entry visas to Germany by persons detected previously in intelligence activity.

Priority for Economic Espionage The German special services note that there is a special department directly in the SVR responsible for intelligence activities in the economic sphere. Its officers abroad work, specifically, under the cover of official Russian offices and also Russian banks and trade missions or firms. Strong base points have been formed to observe foreign competitive enterprises and to obtain information.

It is significant that information that has been obtained is transmitted, after it has been processed and analyzed, not only to the leaders of the state but also to commercial firms working in the interests or under the cover of high state officials.

The FSB also has a separate subdivision, whose assignments include mainly economic counterintelligence. Its activity is designed to support the interests of Russian enterprises and to protect them in international economic cooperation. In this connection the FSB procures information on price strategy on the world market and the results of the activity of competing firms and also data on research and its results at foreign enterprises. In addition, the former security officers actively study foreign entrepreneurs and try to establish firm contacts with them.

Russia's special services use for this purpose whole firms and joint ventures.

German counterintelligence has noted that the spheres of activity of various Russian special services in Germany are not always clearly demarcated and that overlapping in their activity is observed. Significantly increased activity of the GRU in the specific "science and technology" field is noticed, for example. The military intelligence officers are endeavoring to wrest the initiative from the SVR.

According to some information, "competitors" have even been exposed to the German special services.

One gets the impression that military intelligence is going increasingly commercial and is oriented mainly toward the collection of information which it may subsequently be profitable to sell to commercial outfits. Independent experts link this with the high level of corruption in the top command staff of the Russian Federation Ministry of Defense.

Methods of Russia's Special Services New trends have emerged in the methods of Russia's special services. The secret procurement of information is being transferred to a network of agents, which is radio- controlled directly from Russia. This, specifically, applies to undercover officers who have been sent into Germany as emigres, immigrants, and refugees. In this case large recruitment expenses are avoided and there is no need for the elaborate concealment of such agents in Germany.

The withdrawal of the Russian troops, whose garrisons were used as base points, and the transfer of control of the agents to the Russian intelligence service centers in Moscow have influenced mainly the system of work with agents. Radio communications and so-called "dead drops" or (when written communications are exchanged) cryptographic methods are employed increasingly for communication with the agents.

German counterintelligence officers cite as an example an instance of the activity of FAPSI secret agents in a department of the Russian Embassy in Berlin. The FAPSI purchased the high-tech communications electronics at a German enterprise. Lieutenant General Starovoytov, leader of the FAPSI, personally visited prominent firms of the electronics branches in southern Germany.

Russia, the annual report of the Office for Protection of the Constitution observes, maintains, as before, in official missions in Germany--in the embassy in Bonn, for example, and its offices in Berlin--a considerable number of intelligence base points, so-called legal intelligence operatives. The SVR and the GRU have considerably more officers here than in other European countries.

The Chief Who Knows Nothing The federal chancellor himself has recently been permitting himself to poke fun publicly at German intelligence. "If I say something now, and this is published, this will, I hope, be read in Pullach (BND Headquarters). About a week later I will receive from there confidential information, the main substance of which will be my estimates," Helmut Kohl said. He was hinting that German intelligence officers compile two-thirds of their estimates from news media material.

Even German experts are forced to acknowledge that the weakest spot in the BND are its top echelon and Konrad Porsner, president of the special service, personally.

Germans were able to satisfy themselves of this yet again on 19 January, when the country's chief intelligence officer appeared as a witness at a session of the special commission looking into the "plutonium fraud" scandal.

Bundestag members were not so much astonished as amused by Porsner's responses of the type: "Knowledge of each document is not a part of my official duties" or "A competent adviser could definitely tell you about this."

The crown of the head of the special service's dialogue with the deputies was his candid confession: "As a rule, the head of the BND knows absolutely nothing about current operations." A chief who knows nothing is not looked upon with all that much favor by his transatlantic CIA colleagues either. Last summer, when Porsner was planning a trip to the United States, chiefs of the American special service could not "find time" to meet with him, which they communicated in advance, and the BND chief abandoned his U.S. visit.

Experts note that the BND has for a long time been bound up in its own internal intrigues. Civilian employees are in conflict with the military officers, the procurers of information, with the support personnel, and all together, with the hapless, as they believe, information evaluation service. Nor does Porsner remain aloof from these "shootouts." He has for a long time, for example, simply not been on speaking terms with his deputy Gerhard Guellich, who is considered an experienced intelligence officer.

Spheres of Interest Porsner lamented at a session of the Bundestag commission: "What is not kept secret, but should be, is having a negative effect on BND activity." It is hard not to agree with the BND president: Mountains of books and newspaper articles, which contain a comprehensive analysis of its activity, have been written about German intelligence. For example, German intelligence's main adversaries may be computed per a world map hanging in headquarters in Pullach. The targets of German espionage are identified on it in different colors. Orange areas are the most important for the German intelligence officers. The territories of the republics of the former USSR remain such. Green and lilac are crisis regions in North Africa and "Black Africa."

Generally, though, the whole world is the center of interest of the BND: Secret agents and operatives in more than 100 countries are concerned by the hour with obtaining information. More often than not, they are disguised as embassy staffers and have their own address under the cover of "second political officer." Approximately 1,000 "cruising monitors" comb the airwaves around the clock and transcribe telephone and radio conversations and telex and fax traffic.

MOSKOVSKIYE NOVOSTI Files The BND is composed of 6,000 employees, half of whom are civilians working on contract, one-third permanent civil servants, and one out of every 10 is a serviceman. The special service costs the German taxpayer DM700 million a year, and a substantial part of the funds goes on employee pay--almost half a million marks. A rough calculation testifies that the employee's monthly wage is more than DM8,000. For Germany these are very good earnings.

The coming reduction in the intelligence structures in connection with the end of the cold war is causing concern among the employees. A document recently adopted at the federal level says that a "removal of the fat" is coming in German intelligence. This is what German government officials call the traditional personnel reductions in the managerial machinery and budget-cutting here. As a BND employee observed, the staff of the intelligence department has become virtually paralyzed because of this.

German Special Services in the Mirror of Opinions "Were you to be approached by the Office for Protection of the Constitution, and it was suggested that you cooperate with it from time to time for money, would you agree?"

Ten percent of Germans polled answered this question in the affirmative. Sixteen percent allow of such a possibility, and 71 percent responded with a categorical "no" (the rest gave no answer). It is interesting to look at the party affiliation of the potential assistants of the German special services: 11 percent of them are composed of members of the CDU/CSU, 11 percent, of the SPD, 19 percent, of the FDP, 5 percent, of the Alliance 90/Greens, and 1 percent, of the DSP, and 58 percent, of the Republicans (far-right nationalists).

However, despite the fact that the vast majority have no intention of becoming amateur informers, this office's approval rating in Germany is quite high: 73 percent of respondents consider its activity "essential," and only 20 percent, "superfluous."

The BND (Federal Intelligence Service) is also rated quite highly by the public: 69 percent of Germans polled called it "essential," and 23 percent declared that it is unnecessary.

Germans are unhappy here at the low level of supervision of the special services on the part of parliament: 36 percent responded that it is "adequate," 45 percent, "inadequate," and 19 percent did not respond.

West Germans take a more critical view of the special services than East Germans: 48 percent of "Wessis" and only 36 percent of "Ossis" advocated an increase in supervision of the activity of the German special services.

MOSKOVSKIYE NOVOSTI Files The counterintelligence informer-agent does not cost the German taxpayer all that much on average. One 45-year- old resident of Bremen, for example, produced for the Office for Protection of the Constitution monthly for DM1,000 information from the inmost recesses of the German Communist Party (it existed in West Germany, as we know, on money from the GDR). When the "worker-peasant republic" and, together with it, the German Communist Party ceased to exist, the non-T/O agent who was left without work received from the office DM24,000 in severance benefit--two years' "pay" to ensure that he keep the secret as regards his clandestine business.

There have been many oddities in the history of German intelligence. In 1985, when counterintelligence chief Hans- Joachim Tiegde suddenly went over to the GDR, it was necessary for the Western and Eastern intelligence services to "switch off" the double agent Joachim Meuthsheim. The latter had been insinuated by the GDR into the inmost recesses of the FRG Office for Protection of the Constitution, but had been "turned" by the West Germans for their use. To ensure that Meuthsheim end his work and keep his mouth shut he received monthly DM2,000 from his new Western masters and DM1,000 from his Eastern masters.

The remarks of independent experts, who believe that, faced with the threat of the loss of their jobs, Western and Eastern intelligence officers are beginning to intimidate their countries' leaders with one another and even to play up to one another in this respect, are significant.

THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS 

Copyright © 1996 NTIS, US Dept. of Commerce. All rights reserved.


AFS Document Number: DRSOV032_A_96022 
City/Source: Moscow MOSKOVSKIYE NOVOSTI 
Descriptors: Russia International Affairs 
FBIS Document Number: FBIS-SOV-96-032 
NewsEdge Document Number: 200303261477.1_bfa900d281803b5a 
Original Source Language: Russian; Article_Type CSO 
WNC Document Number: 0DMW6YC006B1I8 
WNC Insert Date: February 16, 1996 

World News Connection®
Compiled and distributed by NTIS. All rights reserved. 
Dialog® File Number 985 Accession Number 38800398 

Russia: Authorities To Investigate Kalugin Case 
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(Article by Vladimir Klimov: "The Big Mouth Is a Find Not Only for the CIA")

(FBIS Translated Text) There is no doubt in America that the agent Robert Lipka was betrayed by Oleg Kalugin. 

Another scandal is about to break out in Canada. But the KGB general remains calm.

U.S. intelligence regarded -- and rightly so -- GRU (Main Intelligence Directorate) General Dmitriy Polyakov as its superagent. He had betrayed more than 40 of our undercover agents. He got what he deserved for this -- the supreme penalty.

But do traitors always receive their just punishment?

This is not a rhetorical question at the moment. As has already been written, another spy scandal has erupted: Former National Security Agency staffer Robert Lipka has been arrested. U.S. Department of Justice representatives said that the FBI had been put on Lipka's trail by former KGB General Oleg Kalugin's memoirs.

There can be no doubt that his reminiscences are of interest not only to the FBI. The Canadian Security and Intelligence Service (CSIS) has also studied the former KGB general's book, with a magnifying glass, so to speak. It also mentions a major KGB agent who worked in Canadian intelligence.

In a special program the Canadian radio and television broadcasting corporation gave specific shape to Kalugin's revelations about a possible agent or agents in Canadian intelligence during the cold war. It went as follows.

Former CSIS staffer Pierre Roi appeared on television and talked about the reasons why he was dismissed from the intelligence service. They are very unusual. Pierre Roi was investigating one of his own colleagues who was suspected of working for the KGB. Suddenly the order came to halt the investigation. The data assembled by Pierre Roi allegedly had not convinced the CSIS leadership.

Roi disobeyed the order and as a result found himself out of a job. But he sincerely believes, and he told viewers so, that the person he was investigation was a Soviet agent.

In the same program it was claimed that the Soviet Union had had many agents in Canada. The one referred to first and foremost was Igor Guzenko, cipher clerk at the Soviet Embassy, who betrayed his homeland in 1945.. And many years later this was effectively confirmed by Oleg Kalugin.

He did not name the agent. But there can be no doubt that the CSIS, thanks to its powerful computer system and other tricks, of which the special service knows plenty, will thoroughly check all the data. And possibly another sensational trial is not far off, of course as long as it benefits the country's ruling circles or people of influence there.

And how does a man who one would imagine knows a thing or two about the intelligence business assess his own actions? Kalugin held an extremely important post in the First Main Directorate (now the Foreign Intelligence Service (SVR)). He headed the internal security directorate, in other words his job was to identify and catch traitors in the organization's midst.

But the conscience of this man, who was a well known democrat in the recent past, is so eaten away by ambition that he is no longer capable of any kind of objective assessment of his actions. He is now totally denying any connection with the arrest of Robert Lipka, saying that he was first placed under surveillance in 1993, while his memoirs came out in 1994. Yet Kalugin is perfectly well aware that one indication is never enough for the arrest of an agent. Several indications have to come together at a single point. And the word from him, Kalugin, was the most important.

Actually, it is not the first time the KGB general has betrayed people working for his country. In 1990, at an election rally in Krasnodar -- Kalugin was in a hurry to get into the USSR Supreme Soviet at the time -- he talked about the Walker family in the United States, who were working for Soviet intelligence. After the candidate deputy's speech the Walker case was swiftly reviewed in America. One member of the family received 380 years in jail, the second received two life sentences plus 40 years.

On several occasions I have talked about Kalugin with intelligence professionals. They were all of the same opinion: It is surprising that this man is still at large.

He is flouting all the norms and rules of the special services. One of them, incidentally, goes: Any former intelligence staffer, before publishing materials, must consult with colleagues currently in the service. When Kalugin wrote his book "First Directorate: My 32 Years in Intelligence and Espionage Against the West," naturally he did not think of showing it to anyone in the SVR.

Now I would like to return to the rhetorical question: Will he who has acted in a way that is incompatible with the status of Russian citizen get the punishment he deserves? I was cheered by a report that has appeared in the newspapers: The Main Military Prosecutor's Office (GVP) is looking into the Kalugin case.

I contacted the GVP and asked them to explain the brief report.

"A prosecutor's check on this matter is scheduled to be carried out," I was told. "We have obtained a copy of the book and will be examining it. What kind of examination?

The experts will say to what extent it is possible to incriminate the agent from the materials set out in the book; whether Kalugin has disclosed state secrets or not.

But it must be stressed that we will not be dealing with personalities."

The latter is perfectly understandable, after all the SVR does not comment, even for the Military Prosecutor's Office, on whether or not agents are connected with their service. Will the Kalugin affair be a lesson to those who have clean forgotten what homeland essentially means?
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Russia: SVR Has No Evidence on Diversion of Nuclear Materials 
Moscow INTERFAX in English, 1908 GMT 22 Mar 96 
INTERFAX 
Friday, March 22, 1996 
Journal Code: 1706 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 175 
(FBIS Transcribed Text) MOSCOW, Mar 22 (Interfax) -- Russia's Foreign Intelligence Service (SVR) "has no concrete facts" on diversion of military nuclear materials from Russia's territory, press secretary of the SVR director Tatyana Samolis told Interfax Friday.

She was commenting on recent statements by CIA Director John Deutch in Washington. 

According to Western information agencies, Deutch told a Senate subcommittee Wednesday that "the prospect of nuclear materials diversion from Russia is one of the main threats to U.S. national security."

Deutch named Iran, Iraq, North Korea and Libya among the countries striving to obtain nuclear technology and materials in the republics of the former USSR.

Deutch established that the Russians have undertaken a series of measures to strengthen guarding of its nuclear sites. However, the nuclear security of Russia's nuclear complex is deteriorating due to sharp shortages of resources.

However, Deutch "was forced to recognize that he has no proof of military nuclear materials diversion from Russia," Samolis said.
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Russia: Nuclear Weapons Complexes in Near Abroad 
Moscow YADERNYY KONTROL: OBOZRENIYE PO PROBLEMAM ORUZHIYA MASSOVOGO UNICHTOZHENIYA V ROSSII I NOVYKH NEZAVISIMYKH GOSUDARSTVAKH in Russian, Jan 96 No13, pp 15-23 
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(Article by Valentin Zakharov, Andrey Sviridov and Ildar Akchurin, associates of All-Russian Scientific Research Institute of Automation (VNIIA), under rubric "Analysis: Exclusive": "Status of Nuclear Weapons Complex in Near Abroad Countries")

(FBIS Translated Text) From an engineering standpoint, to assess capabilities for creating nuclear weapons it is necessary to have the following: 1. An idea of the structure of the nuclear weapons complex, detailed to the level of elements fundamental to nuclear weapons development and production, and an idea of the elements' functional purpose; 2. The makeup of each element of the nuclear weapons complex, detailed to the level of enterprises comprising the technological chain of production of fissionable materials and nuclear weapon components; 3. Information on the presence of necessary elements of the nuclear weapons complex and enterprises of the technological chain of production of a particular nuclear weapon component in the country in question. 

The experience of nuclear powers shows that the elements and their interconnections schematically depicted in Fig. 1 are fundamental to nuclear weapons development and production.

BOARDNO="UMA0204"Fig. 1. Generalized block diagram of structure of nuclear weapons complex and functional connections among its elements In examining each element of this diagram, we will point out the following. Specialists estimate that to create nuclear weapons it is necessary to have approximately 1,300 engineers and 500 scientists, and the proportion of nuclear specialists (atomshchiki) among them should be no more than 10 percent. In other words, to create nuclear weapons a country must have around 100 highly skilled nuclear specialists of various specialties. Of course, this is a very approximate estimate, but it permits becoming orientated in analyzing a specific country's capabilities for creating nuclear weapons.

Typical Scheme for Component Production and Nuclear Weapon Assembly The experience of nuclear powers in creating nuclear weapons shows that the following are fundamental to producing nuclear weapons:

enterprises producing uranium components of nuclear weapons if weapons are being created based only on weapon- grade uranium; enterprises producing plutonium components of nuclear weapons if weapons are being created based only on weapon- grade plutonium; both of the above enterprises when creating weapons of more sophisticated schemes based on uranium and plutonium; enterprises manufacturing nonnuclear components of nuclear weapons; enterprises assembling nuclear weapons.

Fig. 2 shows the schematic structure of a nuclear weapons production complex. The generalized diagram of the nuclear industry should permit identifying those production elements (links) which can be replaced by external connections if necessary.

BOARDNO="UMA0205"Fig. 2. Block diagram of nuclear weapons production complex Analysis of Uranium Production Diagram The experience of industrial development of many countries attests that far from all links in the technological chain of enriched uranium production are mandatory for each country. Trade in uranium ores, concentrates and even natural uranium metal presently has become widespread in the practice of interstate economic and production ties. Trade in uranium tetrafluoride (UF4), a stable, crystalline substance rather convenient for transporting and warehousing, also is possible.

The entire subsequent technological process--after obtaining the UF4--precludes replacing any of its links with an external connection. This is determined by the fact that uranium isotope separation by all presently known industrial methods requires its transfer to a gaseous phase. This is ensured by uranium fluorination (through the stage of obtaining UF4) until uranium hexafluoride (UF6) is obtained. UF 6 is a substance which is in a solid phase up to a temperature of 56(DEG) and sublimates at that temperature.

Therefore obtaining UF6, separating its isotopes and obtaining enriched uranium oxides usually are combined technologically (and territorially) into a single complex.

Thus, the technological chain of enriched uranium production can be divided into the part permitting some or all links to be replaced by import, and the part mandatory for organizing enriched uranium production within the country ( Fig. 3).

BOARDNO="UMA0206"Fig. 3. Diagram of technological chain of enriched uranium production indicating links permitting replacement by import Analysis of Plutonium Production Diagram When people speak about plutonium production, they usually mean the production of weapon-grade plutonium (i.e., plutonium where Pu-240 isotope content does not exceed several percent; the United States, for example, sets maximum Pu-240 content at a 6 percent level). The nuclear production reactor, the determining link in this chain, usually uses uranium metal fuel elements (which substantially simplifies radiochemical reprocessing after irradiation) and operates in a low fuel burn-up regime (which ensures accumulation of plutonium with a low Pu-240 isotope content in irradiated fuel elements). The presence or construction of such a reactor unequivocally indicates a country's intent to create nuclear devices (zaryad) of its own production. At the same time, there is a fundamental opportunity to use plutonium whiIt should be borne in mind that using energy-grade plutonium in a device for weapons is no less difficult a problem than obtaining weapon-grade plutonium for the device. The main difficulties are as follows.

First. At present it is difficult to imagine a country without a developed nuclear industry deciding to build an AES and the enterprises supporting its operation completely on its own. Economically this is far beyond the bounds of what is reasonable, although in principle it is also possible. And construction of an AES with the help of foreign firms is practically completely under the control of the International Atomic Energy Agency (IAEA), as is their subsequent operation. Therefore AES irradiated fuel also is under IAEA control, its overt reprocessing is fraught with political complications, and covert reprocessing is practically impossible. Therefore special attention should be given to the presence of international and other restrictions in assessing the possibility of using energy-grade plutonium for military needs.

Second. The overwhelming majority of modern nuclear power stations use water-moderated water-cooled reactors (boiling or with water under pressure) using an enriched fuel oxide. As a result of operating reactors in an economically advantageous high burn-up regime, irradiated fuel must be "cooled" in storage facilities (as a rule, in reservoirs with water) for approximately three years before being shipped for reprocessing (it can be noted in passing that irradiated production reactor assemblies are "cooled" in storage facilities for around five months). In the technological sense it is a considerably more difficult task to reprocess irradiated fuel oxide of an AES than to reprocess irradiated fuel based on uranium metal. Therefore in the plutonium production diagram it is necessary to clearly distinguish radiochemical plants for reprocessing irradiated fuel based on uranium metal and based on its oxides.

Third. It is possible to use energy-grade plutonium for creating weapons in two ways: directly as fissionable material for the nuclear device (albeit with very low tactical-technical and operating characteristics), or by isotope separation to obtain a product with a high Pu-239 concentration.

Plutonium isotope separation is most realistic based on the laser method developed in the United States under laboratory conditions and presently being mastered in industry. Use of this method by other countries appears unlikely at the present time.

With consideration of what has been said, Fig. 4 is a diagram of a technological chain of plutonium production.

The first link in this chain is the reactor fuel elements production plant. Ways of obtaining uranium, both natural as well as enriched, were examined above. Replacing this link with the import of fuel elements can be considered possible in principle. All other links in the technological chain are mandatory for a country striving to create its own plutonium production for weapons. Exporting AES irradiated fuel to another country for radiochemical reprocessing with the subsequent import of energy-grade plutonium is possible in producing energy-grade plutonium (this possibility is very problematical, since essentially all radiochemical plants in developed countries are under IAEA control).

BOARDNO="UMA0207"Fig. 4. Diagram of technological chain of plutonium production indicating links permitting replacement by import Analysis of Possibilities of Creating Nuclear Weapons in Near Abroad Countries Such an analysis requires information about the presence of elements of the nuclear weapons complex in a specific country. Table 1 presents data on enterprises and establishments of the nuclear complex in near abroad countries systematized from open press materials. An analysis of the data presented shows that not one near abroad country presently has the closed structure of the nuclear complex necessary for nuclear weapons development and production. But potential capabilities exist, and this goes for Kazakhstan above all.

------------------------------------------------------------------------------- Table 1. Nuclear Complex Enterprises of Near Abroad Countries ------------------------------------------------------------------------------- (based on open press materials) ------------------------------------------------------------------------------- Scientific establishments ------------------------------------------------------------------------------- Luch NPO (Scientific-Production Assoc- Research to create nuclear rocket eng- iation) (Semipalatinsk-21, Kazakhstan) ines and nuclear space plants ------------------------------------------------------------------------------- Uranium production and enrichment enterprises ------------------------------------------------------------------------------- Tselinnyy Mining and Chemical Combine Engaged in uranium production and rep- (Stepnogorsk, Kazakhstan) rocessing for the defense industry ---------------------------------------Let us examine these capabilities of Kazakhstan.

Scientific potential. The Semipalatinsk Test Range, where the bulk of nuclear weapons developed in the USSR was tested, is situated on the territory of Kazakhstan. Luch NPO, whose mission is research to create nuclear rocket engines, presently is located on range territory. The Baykal-1 reactor complex, which has two research reactors of different designs, also is located there. In addition, there is a uranium-graphite research reactor. This provides grounds to assume that Kazakhstan has or can preserve the intellectual potential of engineer-scientific cadres capable of performing work in the nuclear physics area which if necessary can be channeled into the development and creation of nuclear weapons. In addition, it is fully probable that the experience and the physical facility have been preserved at the range for conducting model testing for working out nuclear weapons design elements.

Production potential. Here (see Fig. 1) it is necessary to distinguish capabilities for producing components and assembling nuclear weapons and capabilities for producing weapon-grade fissionable materials. There is no direct information on the presence in Kazakhstan of enterprises for producing nuclear and non-nuclear components and for assembling nuclear weapons. But an analysis of its industrial base shows that precision instrument making is developed in Kazakhstan, there is a base for producing modern machine tools and automatic lines, and metalworking and chemical sectors of industry are developed, so the precision production characteristic of enterprises producing nuclear and non-nuclear components of nuclear weapons and assembling them can be organized if necessary. The production base for uranium production and enrichment turned out to be developed in Kazakhstan because of the practice of integration and differentiation that formed in the USSR at one time in creating a nuclear

It follows from Table 1 that at the very least three enterprises in Kazakhstan are oriented toward the production, reprocessing and enrichment of uranium for military purposes. There are no direct data on the presence of uranium isotope separation plants in Kazakhstan. At the same time, the recent fact of Kazakhstan's sale of 600 kg of 90-percent enriched uranium to the United States poses at the very least two questions.

First of all, what kind enrichment are we speaking about here: U-238 or U-235? If this is pure natural uranium (enrichment in U-238), the cost of which is relatively low, then the purpose of this transaction on the Americans' part is incomprehensible. The press indicated that the possible price of this transaction was $20 million. Then the price should be on the order of $30,000 per kilogram of product, which appears heavily inflated. It was also pointed out that Kazakhstan offered this uranium to the Russian Federation for a price of $14,000 per kilogram. Bearing these prices in mind, it should be assumed we are speaking about enrichment in U-235.

Secondly, where could uranium with such a degree of enrichment in U-235 come from in Kazakhstan? Two ways are possible here. The first is enrichment at uranium isotope separation enterprises. Then this should be proved by the presence of isotope separation plants in Kazakhstan. The second is the presence of such uranium in Kazakhstan that was imported in the past from isotope separation plants located in Russia. The second way is inexplicable from many points of view.

We will also note the following. The domestic and foreign mass media contain mention of the fact that uranium exported from Kazakhstan is weapon-grade, and it was even pointed out that it was possible to make around 20 nuclear weapons from it. Everything that was said suggests the idea that a closed technological chain from producing uranium ore to obtaining weapon-grade uranium may exist in Kazakhstan. With respect to the production and accumulation of plutonium, existing research reactors hardly will be able to support production of plutonium in quantities required for creating nuclear weapons. Summing up what has been said, it can be concluded that nuclear weapons can be created in Kazakhstan based on weapon-grade uranium if the corresponding political decision is made and if state resources are mobilized.

The following can be noted with respect to other near abroad countries in question. Not one country mentioned in tables 1 and 3 has the industrial and intellectual potential that comes close to that of Kazakhstan. Although uranium ore production and enrichment up to obtaining a uranium concentrate can be done in Tajikistan, this is far from enough even for raising the question of possibilities of creating nuclear weapons. This goes for the other near abroad countries to an even greater extent. In the course of further work, we will analyze the status of the nuclear weapons complex in near abroad countries in terms of the following main parameters. Nuclear materials (highly enriched U-235, plutonium, tritium): ore production, enrichment, plutonium and tritium production, metallurgy, presence of materials manufacturing industries. Electronic components of nuclear weapons: materials, element base and experience in designing electronic instruments of the automation system (detonation and nTable 2 shows results of an analysis of possible nuclear activity in near abroad countries. The analysis of data shown in the table provides grounds to distribute countries according to their degree of activity: 1. Possession of nuclear materials (ore, concentrate): Kazakhstan, Ukraine, Uzbekistan, Tajikistan.

2. Possession of nuclear materials (semifinished products): Ukraine, Kazakhstan.

3. Plutonium reserves (high-background) in fuel of nuclear power stations: Ukraine, Lithuania, Kazakhstan.

4. Possession of technologies and production capacities for reprocessing nuclear materials: Ukraine (technologies).

5. Electronic components of nuclear weapons: Ukraine (there are technologies, there are no finished elements), Latvia (partially).

6. Explosive elements: Ukraine and Kazakhstan (experience and industry), Georgia (experience).

7. Measurement equipment: Ukraine, Latvia, Lithuania.

8. Cadres: Ukraine (along all lines), other countries do not have sufficiently skilled cadres along all lines of nuclear weapons.

9. Information: Ukraine has information on physical principles of first-generation and possibly of second- generation weapons, and on technology for obtaining nuclear materials. It can obtain information through intelligence channels and it also has all the information over unclassified international channels. The other countries basically can possess international information.

BOARDNO="UMA0208"Table 2 BOARDNO="UMA0209"Table 2 (continued) Analysis of Nomenclature of Elements and Instruments Being Manufactured in Near Abroad Countries and Used in Nuclear Weapons Development (Production) This section considers as examples the following developments which are part of special articles containing a relatively large number of electronic radio articles: TBA486, TSB51, TSB53-01, TSB55, TDG318, TFK51, TPA31 and TEV33. The list of electronic radio articles used in those developments contains 124 items, or around 100 counting repeats. The list contains electronic radio articles produced in Kazakhstan, Belarus, Uzbekistan, Estonia, Latvia, Moldova and Armenia. The most sophisticated microcircuits are produced at enterprises of Ukraine and Belarus. Around 23 percent of electronic radio articles on the list are produced by enterprises of near abroad countries, including, by individual countries: Kazakhstan 1 percent, Ukraine 6 percent, Uzbekistan 6 percent, Belarus (figureIn this section VNIIA examines the possibility of putting together sets of nuclear weapon equipment. In 1993 TsNII-22MO, the lead entity of the Russian Federation Ministry of Defense for the element base, prepared and approved a list of electronic radio articles produced at enterprises of near abroad countries and subject to modernization and mastery at Russian Federation enterprises. According to this list, over 400 types of electronic radio articles are subject to mastery at Russian Federation enterprises. Overall expenditures are R6 billion in second quarter 1993 prices. Financing is proposed to be accomplished from three sources: 1. Enterprises' own funds; 2. Russian Federation Defense Committee fund; 3. Russian Federation Ministry of Defense fund.

Considering the complexity of the problem of organizing duplicative production on Russian Federation territory, this problem hardly will manage to be solved in the next five years. Organization of such work in near abroad countries seems unlikely. A second thing--a local solution--is possible: organization of production of individual types of electronic radio articles on the production base of equipment developers. In March 1993 Minister Mikhaylov signed Order No 194 (last digit only partially legible) organizing the production of microcircuits, semiconductor devices, detectors and banks of resistors at VNIIA and NIIIT (Pulse Engineering Scientific Research Institute). But financing in an amount of less than 10 percent of the requirement does not permit unfolding the work of creating technological sections and organizing production. Economic and financial difficulties hardly will permit near abroad countries to create the necessary element base in that manner in the foreseeable future.This "Statute..." provides for the following: 1. Mutual delivery between the Russian Federation and CIS countries of materials, semi-finished products, and completing articles necessary for production of arms and military equipment within the scope of cooperation ties which have formed shall be accomplished according to agreed-upon lists.

2. Products being supplied according to agreement Lists shall not be subject to allocation and licensing.

3. For the period this agreement is in force, the procedure and time periods for removing from production products being manufactured by enterprises indicated in the annex shall be determined according to established procedure by coordination between the Russian Federation Committee on Defense Sectors of Industry on the Russian side and ministries of industry of CIS countries.

4. The parties shall preserve, on a mutually advantageous basis and in accordance with the states' legislation, the location and specialization of enterprises participating in production of military products and the kind of products in accordance with the list.

5. In case an enterprise indicated in the list is privatized, its specialization shall be preserved for the period the agreement is in force.

6. This agreement will be in force for three years and will be extended automatically for subsequent one-year periods.

But in order for the "Statute..." to work, appropriate intergovernment agreements on coordination in defense sectors must be concluded.

The corresponding departments of near abroad countries must give their consent for attestation of their production and certification of the electronic radio articles. This path of mutually cooperative deliveries is the most realistic from the standpoint of solving problems of making up sets of electronic radio articles of nuclear weapon equipment, but it is under control. Thus, based on existing production capacities for electronic radio articles, near abroad countries, either separately or together, are in no condition to create the bulk of electronic radio articles for making up nuclear weapon sets without Russian Federation assistance.

Electronic radio articles being produced in near abroad countries, including sophisticated microcircuits, contain no secret technologies related to the nuclear area.

The nomenclature of electronic radio articles being used in KSA (automation equipment sets) and in telemetry gear is being analyzed.

----------------------------------------------------------------------------- Table 3. List of Electronic Radio Articles Being Used in VNIIA Equipment D- evelopments TBA486, TSB51, TSB53-01, TSB55, TDG318, TFK51, TPA31 and TEV33 Being Manufactured in Near Abroad Countries ----------------------------------------------------------------------------- TEV33 contains no electronic radio articles of near abroad countries ----------------------------------------------------------------------------- No Designation of El- Country Supplier Equipment ectronic Radio Ar- ticles ----------------------------------------------------------------------------- Diodes ----------------------------------------------------------------------------- 1. 2Ts 112A Uzbekistan TBA486 ----------------------------------------------------------------------------- 2. 2D 218A Uzbekistan ----------------------------------------------------------------------------- 3. 2DBibliography 1. "Novyy vyzov posle kholodnoy voyny'.
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(Article by Yuriy Shpakov: "Intelligence Officers Are Not Slumbering, or New Games After the Cold War")

(FBIS Translated Text) Germany is concerned at the operations of Russian intelligence officers. The German Office for Protection of the Constitution (counterintelligence) is noting changes in the activity of Russian agents and intelligence operatives on German territory. This is what Yuriy Shpakov, MOSKOVSKIYE NOVOSTI's correspondent in Berlin, has managed to find out in this connection. 

German counterintelligence believes that Russia attaches particular significance to the procurement of information via the channels of seven special services, whose employees constitute a six-figure number. The reference is to the Foreign Intelligence Service (SVR), the Main Intelligence Directorate (GRU), the Federal Security Service (FSB), the Federal Government Communications and Information Agency (FAPSI), the Federal Border Service (FPS), the Main Protection Directorate (GUO), and the Presidential Security Service (SBP).

MOSKOVSKIYE NOVOSTI Files Agents who have not yet been exposed, particularly those connected with the former Main Intelligence Directorate of the GDR Ministry of State Security, have been hired by other intelligence services and are once again being used against the FRG. Thus right up until it was broken up the Main Intelligence Directorate cooperated closely with the Soviet special services and handed over to them a large volume of documents and information. This information and clandestine employees of the GDR Ministry of State Security are today being used by Russia's intelligence services.

Cheaper To Steal Than To Make Russia's political leadership is very interested in obtaining via the intelligence services details of the mechanism of the functioning of free competition and processes in the economy of the West's industrially developed countries. Economic espionage is geared to an improvement in Russia's economic position. For this reason it is for Russia's special services a government commission at the level of a law. President of Russia Boris Yeltsin has stressed repeatedly at closed meetings that foreign intelligence could make an important contribution to Russia's economic security. In this connection German counterintelligence officers are noting numerous attempts to obtain entry visas to Germany by persons detected previously in intelligence activity.

Priority for Economic Espionage The German special services note that there is a special department directly in the SVR responsible for intelligence activities in the economic sphere. Its officers abroad work, specifically, under the cover of official Russian offices and also Russian banks and trade missions or firms. Strong base points have been formed to observe foreign competitive enterprises and to obtain information.

It is significant that information that has been obtained is transmitted, after it has been processed and analyzed, not only to the leaders of the state but also to commercial firms working in the interests or under the cover of high state officials.

The FSB also has a separate subdivision, whose assignments include mainly economic counterintelligence. Its activity is designed to support the interests of Russian enterprises and to protect them in international economic cooperation. In this connection the FSB procures information on price strategy on the world market and the results of the activity of competing firms and also data on research and its results at foreign enterprises. In addition, the former security officers actively study foreign entrepreneurs and try to establish firm contacts with them.

Russia's special services use for this purpose whole firms and joint ventures.

German counterintelligence has noted that the spheres of activity of various Russian special services in Germany are not always clearly demarcated and that overlapping in their activity is observed. Significantly increased activity of the GRU in the specific "science and technology" field is noticed, for example. The military intelligence officers are endeavoring to wrest the initiative from the SVR. According to some information, "competitors" have even been exposed to the German special services.

One gets the impression that military intelligence is going increasingly commercial and is oriented mainly toward the collection of information which it may subsequently be profitable to sell to commercial outfits. Independent experts link this with the high level of corruption in the top command staff of the Russian Federation Ministry of Defense.

Methods of Russia's Special Services New trends have emerged in the methods of Russia's special services. The secret procurement of information is being transferred to a network of agents, which is radio- controlled directly from Russia. This, specifically, applies to undercover officers who have been sent into Germany as emigres, immigrants, and refugees. In this case large recruitment expenses are avoided and there is no need for the elaborate concealment of such agents in Germany.

The withdrawal of the Russian troops, whose garrisons were used as base points, and the transfer of control of the agents to the Russian intelligence service centers in Moscow have influenced mainly the system of work with agents. Radio communications and so- called "dead drops" or (when written communications are exchanged) cryptographic methods are employed increasingly for communication with the agents.

German counterintelligence officers cite as an example an instance of the activity of FAPSI secret agents in a department of the Russian Embassy in Berlin. The FAPSI purchased the high-tech communications electronics at a German enterprise. Lieutenant General Starovoytov, leader of the FAPSI, personally visited prominent firms of the electronics branches in southern Germany.

Russia, the annual report of the Office for Protection of the Constitution observes, maintains, as before, in official missions in Germany--in the embassy in Bonn, for example, and its offices in Berlin--a considerable number of intelligence base points, so-called legal intelligence operatives. The SVR and the GRU have considerably more officers here than in other European countries.

The Chief Who Knows Nothing The federal chancellor himself has recently been permitting himself to poke fun publicly at German intelligence. "If I say something now, and this is published, this will, I hope, be read in Pullach (BND Headquarters). About a week later I will receive from there confidential information, the main substance of which will be my estimates," Helmut Kohl said. He was hinting that German intelligence officers compile two-thirds of their estimates from news media material.

Even German experts are forced to acknowledge that the weakest spot in the BND are its top echelon and Konrad Porsner, president of the special service, personally.

Germans were able to satisfy themselves of this yet again on 19 January, when the country's chief intelligence officer appeared as a witness at a session of the special commission looking into the "plutonium fraud" scandal.

Bundestag members were not so much astonished as amused by Porsner's responses of the type: "Knowledge of each document is not a part of my official duties" or "A competent adviser could definitely tell you about this." The crown of the head of the special service's dialogue with the deputies was his candid confession: "As a rule, the head of the BND knows absolutely nothing about current operations."

A chief who knows nothing is not looked upon with all that much favor by his transatlantic CIA colleagues either. Last summer, when Porsner was planning a trip to the United States, chiefs of the American special service could not "find time" to meet with him, which they communicated in advance, and the BND chief abandoned his U.S. visit.

Experts note that the BND has for a long time been bound up in its own internal intrigues. Civilian employees are in conflict with the military officers, the procurers of information, with the support personnel, and all together, with the hapless, as they believe, information evaluation service. Nor does Porsner remain aloof from these "shootouts." He has for a long time, for example, simply not been on speaking terms with his deputy Gerhard Guellich, who is considered an experienced intelligence officer.

Spheres of Interest Porsner lamented at a session of the Bundestag commission: "What is not kept secret, but should be, is having a negative effect on BND activity." It is hard not to agree with the BND president: Mountains of books and newspaper articles, which contain a comprehensive analysis of its activity, have been written about German intelligence. For example, German intelligence's main adversaries may be computed per a world map hanging in headquarters in Pullach. The targets of German espionage are identified on it in different colors. Orange areas are the most important for the German intelligence officers. The territories of the republics of the former USSR remain such.

Green and lilac are crisis regions in North Africa and "Black Africa."

Generally, though, the whole world is the center of interest of the BND: Secret agents and operatives in more than 100 countries are concerned by the hour with obtaining information. More often than not, they are disguised as embassy staffers and have their own address under the cover of "second political officer." Approximately 1,000 "cruising monitors" comb the airwaves around the clock and transcribe telephone and radio conversations and telex and fax traffic.

MOSKOVSKIYE NOVOSTI Files The BND is composed of 6,000 employees, half of whom are civilians working on contract, one-third permanent civil servants, and one out of every 10 is a serviceman. The special service costs the German taxpayer DM700 million a year, and a substantial part of the funds goes on employee pay--almost half a million marks. A rough calculation testifies that the employee's monthly wage is more than DM8,000. For Germany these are very good earnings.

The coming reduction in the intelligence structures in connection with the end of the cold war is causing concern among the employees. A document recently adopted at the federal level says that a "removal of the fat" is coming in German intelligence. This is what German government officials call the traditional personnel reductions in the managerial machinery and budget-cutting here. As a BND employee observed, the staff of the intelligence department has become virtually paralyzed because of this.

German Special Services in the Mirror of Opinions "Were you to be approached by the Office for Protection of the Constitution, and it was suggested that you cooperate with it from time to time for money, would you agree?"

Ten percent of Germans polled answered this question in the affirmative. Sixteen percent allow of such a possibility, and 71 percent responded with a categorical "no" (the rest gave no answer). It is interesting to look at the party affiliation of the potential assistants of the German special services: 11 percent of them are composed of members of the CDU/CSU, 11 percent, of the SPD, 19 percent, of the FDP, 5 percent, of the Alliance 90/Greens, and 1 percent, of the DSP, and 58 percent, of the Republicans (far-right nationalists).

However, despite the fact that the vast majority have no intention of becoming amateur informers, this office's approval rating in Germany is quite high: 73 percent of respondents consider its activity "essential," and only 20 percent, "superfluous."

The BND (Federal Intelligence Service) is also rated quite highly by the public: 69 percent of Germans polled called it "essential," and 23 percent declared that it is unnecessary.

Germans are unhappy here at the low level of supervision of the special services on the part of parliament: 36 percent responded that it is "adequate," 45 percent, "inadequate," and 19 percent did not respond.

West Germans take a more critical view of the special services than East Germans: 48 percent of "Wessis" and only 36 percent of "Ossis" advocated an increase in supervision of the activity of the German special services.

MOSKOVSKIYE NOVOSTI Files The counterintelligence informer-agent does not cost the German taxpayer all that much on average. One 45-year- old resident of Bremen, for example, produced for the Office for Protection of the Constitution monthly for DM1,000 information from the inmost recesses of the German Communist Party (it existed in West Germany, as we know, on money from the GDR). When the "worker-peasant republic" and, together with it, the German Communist Party ceased to exist, the non-T/O agent who was left without work received from the office DM24,000 in severance benefit--two years' "pay" to ensure that he keep the secret as regards his clandestine business.

There have been many oddities in the history of German intelligence. In 1985, when counterintelligence chief Hans- Joachim Tiegde suddenly went over to the GDR, it was necessary for the Western and Eastern intelligence services to "switch off" the double agent Joachim Meuthsheim. The latter had been insinuated by the GDR into the inmost recesses of the FRG Office for Protection of the Constitution, but had been "turned" by the West Germans for their use. To ensure that Meuthsheim end his work and keep his mouth shut he received monthly DM2,000 from his new Western masters and DM1,000 from his Eastern masters.

The remarks of independent experts, who believe that, faced with the threat of the loss of their jobs, Western and Eastern intelligence officers are beginning to intimidate their countries' leaders with one another and even to play up to one another in this respect, are significant.
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(FBIS Transcribed Text) OTTAWA, May 28 (Itar-Tass) -- The Canadian CBC television company in an evening news bulletin on Monday reported the arrest of two Russian spies.

The Russians were said to be kept in detention in Toronto. 

The story goes that a married couple lived in Canada for years, and their papers are thought to be replicas of documents of dead Canadian citizens. The news release said the two Russians were what spy jargon calls illegal.

The couple came to Canada in the span of the recent five years.

The television report quoted sources in the Canadian Security Intelligence Service as saying that the Russians were almost immediately noted by the service.

The couple had all essential official documents which appeared to be fabricated from dates and names on tombs of Canadians who died young.

It appears the couple had separated and formed new partnerships with Canadians, the report said.

It went on to say that the Russians' mission was not to spy against Canada.

CBC quoted the intelligence service's version that they were acquiring a Canadian image to spy elsewhere, probably in Europe.

Canadian Solicitor-General Herbert Gray and Minister of Citizenship and Immigration Lucienne Robillard (name and title as received) last week ordered the arrest of the couple on charges of living with false documents.

The case has gone to the federal court and is now in secret scrutiny.

The two spies are thought to assert that they are Canadians.

They may remain in detention until the court judge makes a ruling.

The Russians may hire a defence lawyer if the court sentences a penalty. They are eligible for appealing the ruling at the immigration and refugee department.

Meanwhile, a spokeswoman for the Russian Foreign Intelligence Service (SVR), Tatyana Samolis, declined to comment on the matter.

"The Russian Foreign Intelligence Service won't comment on the belonging of some or other person to it. This is the practice of all special services," Samolis told Itar-Tass on Tuesday.

A spokesman for the Chief Intelligence Directorate (GRU) of the Russian army's Chief Staff has also refused to say whether the arrested Russians might be military intelligence officers.
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(FBIS Transcribed Text) MOSCOW, June 7 (Interfax) -- Russian foreign intelligence (SVR) spokeswoman Tatyana Samolis has dismissed as "sheer nonsense" allegations that the current Polish president, Aleksander Kwasniewski, worked for the Soviet and then Russian intelligence.

"All intelligence services around the world, including SVR, stick to the rule of never commenting on whether this or that person was its agent or not. In this case, bearing in mind the absurdity of charges against the Polish head of state, we depart from this rule," Samolis said in an interview on Friday. 

The charges against Kwasniewski were made several days ago by former Polish Interior Minister Pavel Moczydlowski.

He claims that the leader of Poland's socialists who won the recent presidential elections had worked for Moscow under the nickname Kat.

According to the Polish press, the investigation held by the Polish counter-intelligence failed to confirm the former interior minister's claims.

Another leading Polish politician, Jozef Oleksy, had been accused of connections with Soviet and then Russian secret services earlier. Although the charges against him were not supported by arguments, either, they forced the prime minister to step down.
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(FBIS Transcribed Text) MOSCOW, June 7 (Interfax) -- Russian foreign intelligence (SVR) spokeswoman Tatyana Samolis has dismissed as "sheer nonsense" allegations that the current Polish president, Aleksander Kwasniewski, worked for the Soviet and then Russian intelligence.

"All intelligence services around the world, including SVR, stick to the rule of never commenting on whether this or that person was its agent or not. In this case, bearing in mind the absurdity of charges against the Polish head of state, we depart from this rule," Samolis said in an interview on Friday. 

The charges against Kwasniewski were made several days ago by former Polish Interior Minister Pavel Moczydlowski.

He claims that the leader of Poland's socialists who won the recent presidential elections had worked for Moscow under the nickname Kat.

According to the Polish press, the investigation held by the Polish counter-intelligence failed to confirm the former interior minister's claims.

Another leading Polish politician, Jozef Oleksy, had been accused of connections with Soviet and then Russian secret services earlier. Although the charges against him were not supported by arguments, either, they forced the prime minister to step down.
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(FBIS Transcribed Text) MOSCOW, June 7 (Interfax) -- Russian foreign intelligence (SVR) spokeswoman Tatyana Samolis has dismissed as "sheer nonsense" allegations that the current Polish president, Aleksander Kwasniewski, worked for the Soviet and then Russian intelligence.

"All intelligence services around the world, including SVR, stick to the rule of never commenting on whether this or that person was its agent or not. In this case, bearing in mind the absurdity of charges against the Polish head of state, we depart from this rule," Samolis said in an interview on Friday. 

The charges against Kwasniewski were made several days ago by former Polish Interior Minister Pavel Moczydlowski.

He claims that the leader of Poland's socialists who won the recent presidential elections had worked for Moscow under the nickname Kat.

According to the Polish press, the investigation held by the Polish counter-intelligence failed to confirm the former interior minister's claims.

Another leading Polish politician, Jozef Oleksy, had been accused of connections with Soviet and then Russian secret services earlier. Although the charges against him were not supported by arguments, either, they forced the prime minister to step down.
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(Article by Vasiliy Golovnin, ITAR-TASS correspondent on special assignment for MOSKOVSKIYE NOVOSTI (Tokyo): "Nothing Can Be Done Without an Intelligence Service")

(FBIS Translated Text) The Japanese have decided to establish a powerful agency for the electronic surveillance of the territory of neighboring countries, including Russia. 

The office of Japanese Prime Minister Ryutaro Hashimoto was in turmoil on Thursday, 24 May. Officials raced around in an attempt to learn the details of the DPRK Air Force pilot's flight to South Korea in a MIG, which could have provoked a minor armed conflict on the peninsula. The prime minister of the great economic power, however, learned about the incident only from the reports of foreign news agencies. The next day the Japanese newspapers were full of derogatory comments about their own government, which has what people here are calling the most pathetic and disgraceful intelligence service in the world.

Complaints about the informational inadequacy became almost routine after Tokyo failed to notice the tests of the new North Korean ballistic missile in 1994, even after the missile landed in the sea right off the coast of Japan.

The Americans politely notified their Far Eastern allies of this fact a short time later, but this only intensified the public exasperation with the government's unawareness. That same year Russia dumped radioactive waste in the Sea of Japan, and Tokyo heard about this in a press release of the Greenpeace environmental organization. All of this eventually led to a government decision that this could not go on, and that Japan would have to have its own surveillance system to keep an eye on neighboring countries and seas.

The New Intelligence Service A few days ago the Japanese parliament approved an amendment to the law on national defense, envisaging the establishment of a large intelligence center under the jurisdiction of the Joint Chiefs of Staff, without any particular objections--just the feeble resistance of the tiny communist faction. It will start by keeping an unblinking eye on the Korean peninsula, China, Russia, and the adjacent seas, and then its sphere of operations will be expanded to include the whole Asian-Pacific zone.

This will be an integrated and well-equipped electronic surveillance service, a smaller version of the American National Security Agency (NSA). The new structure will unite the five separate and weak technical espionage services now operating as part of the Japanese Army, Navy, and Air Force and the civilian Japan Defense Agency (ministry) and Defense Technology Institute, which collects data on the new weapons systems of foreign states.

All of these structures now have a combined staff of only 650, but the unified intelligence center will have a staff of 2,000 by next year. The staff will be headquartered in the famous Ichigai Barracks in the center of Tokyo, which was the home of the supreme command of the imperial armed forces until 1945.

Related Organizations The renovated military intelligence service will be much stronger than another agency--the Research Bureau (RB) in the offices of the prime minister. The RB has a staff of only 300, including officers of the Self-Defense Forces assigned to work in the bureau. Critics say that this is the most innocuous espionage service in the world, because its staffers spend most of their time cutting articles out of foreign newspapers and graciously delivering the latest reports of the world news agencies to their superiors. It is difficult to judge the truth of these statements, but most experts agree that this service cannot compare to the CIA or SVR. Incidentally, the "old" civilian service and the new military service have one thing in common: They will not be using foreign agents to collect information abroad.

Only the third Japanese special service, with a staff of around 2,000, has definite capabilities in this field.

This is the Public Security Investigative Agency (PSIA), an arm of the Ministry of Justice performing analytical counterintelligence functions. The agency has undercover agents in Japan and abroad, particularly in Russia, which is of special interest to the agency. This interest, however, is confined to a relatively small group of problems: the activities of Russian agents in Japan, the stability of the regime in Moscow, the nuclear security of the Pacific Fleet, and the international activities of the Russian Mafia.

According to informed sources, the PSIA recently tried to reinforce its own counterintelligence division considerably by reducing the size of the subdivisions that once kept an eye on the almost defunct leftwing extremist groups. The agency also wants to increase its staff of undercover personnel in Japanese embassies abroad.

There is some rivalry, as always, between the Japanese special services. They are reluctant to share information with one another, but they are united in their hostility toward the Ministry of Foreign Affairs, which also tries to monopolize the information collected by "real" diplomats.

In addition to these interdepartmental barriers, public distrust is also interfering with the reinforcement of the intelligence community. After Japan was defeated in World War II, the Japanese people developed a lingering allergy to espionage agencies, which reminded them of the prewar despotism of the militarists and the secret police. Besides this, allocations for the activities of the special services were extremely meager until recently. Today, however, the state appears to be ready to spend large amounts on the new military intelligence service.

There Will Be Enough Money The personnel of the integrated intelligence service will use computers to process and analyze data transmitted by the country's six radar stations for the electronic surveillance of adjacent regions. The most powerful complex is located in direct proximity to Russia, in the city of Wakkanai (on the northern tip of Hokkaido). Incidentally, specialists from the American NSA also work there.

This station's operations attracted global attention after the Air Defense Forces shot down the South Korean Boeing-747 passenger plane over Kamchatka on 1 September 1983. The Wakkanai station's tapes of conversations between pilots and the ground communications center, which were turned over to the U.S. Government, were the main piece of evidence against Moscow. Most of these tapes are still classified: According to rumor, Japan does not want Russia to know the extent of its ability to keep the Russian Far East under electronic surveillance.

In Tokyo's opinion, however, the existing six stations cannot satisfy the informational needs of the government and armed forces. That is why the construction of new radar stations "beyond the horizon" is being considered at this time, along with--and this is most important--the launching of a Japanese spy satellite to provide Japan with detailed information about all of the regions of interest to it.

Experts estimate that it will take at least eight years to develop and build this satellite, and it should cost around 2 billion dollars. In addition, this will require amendments to the laws allowing the use of space exclusively for peaceful purposes. Nevertheless, the Japanese Government is fully determined to carry out this project, so that it will not have to depend on the Americans to supply Japan with intelligence data from space.

Judging by all indications, Tokyo has chosen to keep "an eye and an ear" on neighboring countries with the latest electronic devices instead of sending an army of "knights of the cloak and dagger" into the world on a search for secret information.
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(From the "Diplomatic Panorama" feature by correspondents Aleksandr Korzun, Igor Porshnev, Yevgeniy Terekhov, and others -- Commentary by Interfax observers Vitaliy Dzhibuti and Igor Porshnev)

(FBIS Transcribed Text) MOSCOW, Sep 11 (Interfax) -- The statement that Russia and Ukraine do not carry out intelligence activities against each other is only partially true. A news conference given by the head of the Main Intelligence Department of the Ukrainian Defense Ministry, Alexander Skipalskiy, earlier this week brought more clarity to the issue. 

In particular, Skipalskiy did not rule out that "his people" worked in Chechnya, which is a part of Russia.

The Russian Federal Security Service (FSB) and Foreign Intelligence Service (SVR) preferred not to comment on this statement. But they did officially state that neither of the two agencies carried out intelligence activities against Ukraine.

"We comply with the obligations under an agreement with the Security Service of Ukraine," SVR spokeswoman Tatyana Samolis told Interfax, referring to the provision under which the two countries should not spy on each other.

Russian and Ukrainian counterintelligence services signed a similar document, FSB sources told Interfax.

However, one can infer that the statement did not take by surprise the Main Intelligence Department of the Russian Defense Ministry. Sources confirmed that the two countries' defense ministries did not have such an agreement.

Work on the document is under way, but the sides cannot agree on a number of definitions of intelligence activities, the sources said, blaming their Ukrainian collagues for that. As could be expected, the Ukrainians are of the opposite opinion and blame Russia for "neo- imperial ambitions."

However, this is not the root of the problem. It is clear that neither Russian, nor Ukrainian leaders can remain unaware of what is happening with their nearest neighbor.

It appears that official channels and third-party sources are not always sufficient. One can suggest that both Moscow and Kiev use army intelligence to obtain much-needed information after they dropped political espionage.

Both Russian and Ukrainian politicians could be understood, considering that they have been unable to resolve the prolonged Black Sea Fleet dispute, in blaming each other for uncompromising stands and breach of agreements already reached.

The question is what prompted Skipalskiy to break the silence. The answer is not evident. Possibly the general, known for his anti-Russian attitudes, decided to show that his agency is not idle and makes its contribution to the fight against Moscow's "neo-imperial pretensions."
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RUSSIA: SVR Denies FBI Report on Kennedy Assassination 
Moscow INTERFAX in English, 1616 GMT 19 Sep 96 
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(FBIS Transcribed Text) MOSCOW, Sept 19 (Interfax) -- Information capable of casting light on the assassination of U.S. president John Kennedy should be sought in Washington, not Moscow, Tatiana Samolis, press secretary to the Russian Foreign Intelligence Service (SVR) director, has said. She denied claims that Russian intelligence had evidence that Lyndon Johnson, then U.S. vice president, stood behind the assassination. 

Media reports have said such claims were made in a recently declassified FBI document.

"The First Main Department (in charge of intelligence) of the KGB did not issue official verdicts on Kennedy's assassination," Samolis told Interfax on Thursday.

She said there could have been various working explanations. "However, none of the options checked led to a final official judgment," Samolis said.
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RUSSIA: Foreign Intelligence Service Above Internal Power Conflict 
Moscow ITAR-TASS in English, 1658 GMT 17 Oct 96 
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(FBIS Transcribed Text) MOSCOW, October 17 (Itar-Tass) -- The Russian foreign intelligence (SVR) is above the fray of interior security services, SVR senior spokesman Yuriy Kobaladze said today. 

"All problems which have arisen in the relations between individual representatives of the power institutions have nothing to do with us," he said.

"We are not a power institution by definition since we do not handle interior affairs. The Foreign Intelligence Service is a special service," General Kobaladze said.

He said he was surprised with the speculation about a possible part of the foreign intelligence in the "Russian Legion", whose formation was allegedly planned by Aleksandr Lebed.

The SVR does not have troops, weapons or crack units for any legion, he said.
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RUSSIA: SVR `Irked' by Ex-Intelligence Officer's Arrest in U.S. 
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(FBIS Transcribed Text) MOSCOW, Oct 30 (Interfax) -- FBI agents detained Vladimir Galkin, a former officer of the Russian Foreign Intelligence Service (SVR), at New York airport on Tuesday.

A well-placed source has told Interfax that the 50- year-old Galkin, who arrived in New York on a private business trip was detained because his passport data were not logged in the computer and FBI agents couldn't figure out how he received an entry visa. 

According to the source, the FBI is investigating the incident, and Galkin is under arrest.

Galkin voluntarily resigned from the SVR in 1992 to enter private business.

Since 1994 he has been with the Russian-American firm Knowledge Express, for which he has taken numerous short business trips to Israel, Cyprus, and Singapore, where he has never been in trouble.

What is significant is that this is Galkin's first visit to United States. His intelligence career, according to the source, was connected with Europe.

A top SVR source contacted by Interfax said that the Russian Intelligence Service "is extremely puzzled and irked by such FBI actions."

"This incident is fraught with possible counter steps since former CIA officers undoubtedly visit Russia in connection with their new jobs," the source said.
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Russia: Leaders on Afghan Status in View of Summit 
Moscow MOSKOVSKIYE NOVOSTI in Russian No 40,6- 
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(Article by Sanobar Shermatova: "Southern Flank of the CIS: A Great Threat?" Passages in slantlines published in italics)

(FBIS Translated Text) The meeting of heads of state of Central Asia and the premier of Russia on 4 October in Almaty demonstrated contradictions in the positions of the Commonwealth bloc military allies which are concealed from our eyes. 

At the conclusion of the summit each party stuck to its original opinion; Russia is calling for unification in the face of the common danger emanating from the south; Uzbekistan wants to help Dustum, who is supporting the stability of the borders in the north of Afghanistan; Kazakhstan and Kyrgyzstan reject military intervention in the Afghan fratricidal strife; Tajikistan is requesting assistance in the protection of the Tajik-Afghan border.

Thus the extreme positions are those of Moscow and Tashkent.

Yevgeniy Primakov, minister of foreign affairs of Russia: /"I am not sure that Moscow should support the forces in Afghanistan that are opposed to the Taleban movement."/ By an odd confluence of circumstances, it is Primakov who may be considered the first Russian politician to predict the Taleban's victorious march toward the southern flanks of the CIS.

The Foreign Intelligence Service, of which Primakov was the chief at that time, published in 1994 the report "Russia- CIS: Does the West's Position Need Adjusting?"

Analyzing the disagreeable scenario whereby the republics of Central Asia "run" from the CIS nucleus, the SVR (Foreign Intelligence Service) forecast the approach of an Islamic threat from the south, beneath the blows of which the secular regimes of the Central Asian states could stagger. Not even two years have elapsed, and the forecast has come true. The termination of supplies of fuel for the aircraft and combat hardware is being cited as a reason for the fall of Rabbani. The Taleban have appeared on the CIS's southern flank precisely when Uzbekistan--the 20 million- strong superpower of Central Asia--has declined membership of the Customs Union and is graphically demonstrating the pro- America and pro-West focus of its foreign policy.

Islam Karimov, president of Uzbekistan: /"Our main objective is to help Dustum hold the Taleban at the pass."/ To the slogan of the threat of Islamic fundamentalism the leader of Uzbekistan joined efforts in 1992 with Russia.

As a result, the Tajik opposition was pushed across the border Pyandzh River onto the territory of Afghanistan, and the government of Emomali Rakhmonov came to reign in Dushanbe. But very soon after, Rakhmonov and Burhanuddin Rabbani, president of Afghanistan, signed a number of agreements in circumvention of Uzbekistan, and the two presidents' assurances concerning the unity of the Tajiks could not have pleased Tashkent. The Kabul-Dushanbe-Moscow axis that is gradually taking shape has caused Tashkent's unhappiness. Another axis--Pakistan-Uzbekistan--is taking shape in response. But the economic agreements signed by the two countries presuppose transport arteries, and they run though Afghanistan, which is in the grip of a fratricidal war. The accession to power of the Taleban, should they stabilize the situation, would be to the advantage not only of Uzbekistan and Pakistan (with which the Taleban movement's appearance on the Afghan stage is linked) but also Turkmenistan, which also iSaparmurat Niyazov, president of Turkmenistan: /"Sleep soundly, and your enemy's corpse will be carried past."/ He was absent from the meeting in Almaty, although, according to MOSKOVSKIYE NOVOSTI information, he spoke on the telephone on the eve of the summit with Viktor Chernomyrdin about participation in the Almaty meeting.

Turkmenistan has declared itself a nonbloc, neutral state.

The United Nations confirmed this status in 1995. It has with Afghanistan a border over 600 km long, which has been declared a border of peace and friendship. The leaders of almost all the hostile Afghan groupings have been the Turkmenbashi's guests in Ashgabat, and President Niyazov has performed peacemaking work with them. There is a peace agreement between the Turkmenbashi and the leaders of the Taleban, which is being strictly observed by both parties.

General Abdulrashid Dustum controls the provinces in the north of Afghanistan.

He fought on the side of the Soviet Army. In 1992, following the fall of Najibullah and the accession to power of the mujahidin, he affiliated with the latter. Following the start of combat operations between the supporters of Rabbani and Hekmatyar, he supported Rabbani, but on 1 January 1994 he took Hekmatyar's part and went to war against Kabul, where Rabbani was located. The falling-out between Rabbani and Dustum coincided with the start of an abrupt cooling in relations between Dushanbe and Tashkent.

Dustum's dependence on supplies of power, grain, and food products from Uzbekistan is no secret. According to certain information, Dustum also obtains via the Uzbek border city of Termez fuel for his aircraft and tanks and components for his military hardware. Dustum has performance-capable and mobile units and military stores left behind by the Soviet Army. Today Dustum has become the central figure in Afghanistan. The further course of events will depend on whom he concludes an agreement with. His alliance with the Taleban could bury Rabbani and Ahmad Shah Masood, commander of the government forces, as influential political figures and put the nail in the coffin of the pro-Russia line in Afghanistan. An alliance with Rabbani and Masood against the Taleban would signify hostilities in direct proximity to the Uzbek border and would cause a stream of refugees from Afghanistan across the Amudarya into Uzbekistan, which is seen by Uzbekistan as an undesirable scenario. In this case there

Said Abdullo Nuri, leader of the united Tajik opposition: /"We maintain neutrality with all Afghan groupings.

Their war is their internal affair."/ By an irony of fate, the sole objective ally of the Tajik opposition is Uzbekistan, which once contributed to it being kicked out of its motherland. Over the past two years the opposition has been stating its readiness to take account of the interests of both Uzbekistan and Russia and that it considers the presence of Russian border guards on the Tajik- Afghan border a stabilizing factor. But Russia has been rejecting in every possible way the hand proferred by the opposition, gambling on Rakhmonov as a pro-Russia figure. But there is now a fundamental change in the situation. The opposition has ceased in the eyes of the Central Asian republics (except for Tajikistan) to personify the Islamic danger, in the face of which the latter unite with Russia. This role has now been assigned the Taleban. In turn, it is essential for a stabilization of the situation in Tajikistan to bring the opposition home, and this could be done on the terms that are being*** Afghanistan today, as several years ago, has found itself in the sphere of the political interests of important states. The Soviet Army formerly entered Afghanistan to prevent, as the Soviet leadership believed, the deployment of NATO forces on the southern borders of the USSR.

Nonetheless, the West rendered the mujahidin, including Gulbuddin Hekmatyar, classed as an Islamic fundamentalist, who were fighting the Soviet Army, military assistance via Pakistan. President Clinton recently stated his readiness to send representatives to the Taleban in Kabul to prepare the opening of a U.S. Embassy, which has been absent from Afghanistan for seven years. The United States has interests in this region, and they have to do primarily with opposition to Iran. An increase in the American and Pakistani presence in Afghanistan would be disadvantageous to Russia. It is hardly that any Russian politician seriously believes that the Taleban have the forces to take Bukhara. But the existence of an external threat could promote unification within the CIS. And the declarations concerning the threat of Islamic fundamentalism to the southern flank of the CIS is a political ruse concealing the true interests.

(Begin box) The Tajik-Afghan border is now enmeshed in a tangle of armed elements: Fighters of the Tajik opposition of the present and fighters of the opposition of the past and servicemen of the republic's Ministry of Defense, drug runners, self-defense squads, mujahidin mercenaries from neighboring countries, and so forth. Including gangsters and peasant highlander squads, which are defending themselves against gangsters, the opposition, and everyone. Forces which have filtered through to Dushanbe have found themselves in the rear of the composite detachment of CIS border guards, who have closed off 1,000 km of the Tajik- Afghan border. The border guards are "surrounded" on both sides: by squads of the Tajik opposition from the north, and from the south, from Afghanistan, also by squads of the Tajik opposition and also local field commanders--Dustum and Ahmad Shah Masood--who are being pressed by the religious- extremist Taleban movement. (end box)
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RUSSIA: SVR Spokesman: KGB Hand in French Spy Story `Far-Fetched' 
Moscow INTERFAX in English, 1431 GMT 1 Nov 96 
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Friday, November 1, 1996 
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(FBIS Transcribed Text) MOSCOW, Nov 1 (Interfax) -- Russia's Foreign Intelligence Service (SVR) had no comment Friday (1 November) regarding the possible affiliation of a former French defense minister with the Soviet KGB, SVR spokesperson Tatyana Samolis told INTERFAX Friday (1 November).

France's L'EXPRESS weekly earlier quoted some secret files as saying that the late Socialist defense minister Charles Hernu had been an agent for the Bulgarian and Romanian special services in the 1950s and 1960s and had later become an agent for the USSR KGB. 

"Even for those poorly aware of intelligence matters it is obvious from the article published in the French weekly that the former KGB's involvement in this spy story is far- fetched," Samolis said.

"The article's authors for some reason ignored an important rule carved in stone: intelligence services, even the most friendly ones, do not share with each other information about their sources, especially at such a high level," she said.
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RUSSIA: Intelligence Service Demands Release of Vladimir Galkin 
Moscow INTERFAX in English, 1313 GMT 11 Nov 96 
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(FBIS Transcribed Text) MOSCOW, Nov 11 (Interfax) -- Russia's Foreign Intelligence Service (SVR) insists on the immediate and unconditional release of its former officer, Vladimir Galkin, SVR Spokesperson Tatyana Samolis told Interfax Monday.

Galkin was arrested by FBI agents in New York City's Kennedy Airport on October 29. 

"Freeing Galkin on bail that the SVR is ready to provide, or under guarantees of the Russian embassy in the United States are possible only as a transitional option, to get the Russian citizen out of jail," Samolis said. "The option implying a subsequent trial does not suit us at all."

"Galkin did not conceal that he worked for the SVR before 1992," Samolis said. "Nevertheless, he was issued an entry visa to the United States, though a warrant had been issued to arrest him.

"In other words, the Russian citizen, charged with alleged attempts to obtain confidential materials from the United States when he worked for Russian intelligence in a third country, has been entrapped," she was outraged.

(sentence as received) Since 1992, Galkin, who worked for the Russian-U.S. company Knowledge Express, has not had any assignments from the SVR.

"The Americans breached the unwritten rules of the game and the code of behavior that all special services of the world are guided by," Samolis said. "Such things did not happen even in the worst Cold War times."

If this logic is accepted, Russian Foreign Minister Yevgeniy Primakov can also be arrested as soon as he arrives in the United States only because he used to head Russian intelligence, Samolis said.

"CIA agents will not thank their FBI colleagues for this ill service," she is convinced.

"If the Galkin case does not end peacefully, we are ready for everything, including adequate response measures, which will immediately affect both current and former officers of U.S. special services, of which there is no lack in Russia," Samolis stated.

The FBI might have needed this case to prove its own usefulness and importance to the U.S. public, Samolis suggested. "It is very likely that the leadership of this special service would like to reinforce its positions now that the U.S. administration is facing personnel reshuffles after President Bill Clinton's re-election for a second term in office," she said.

Nikolay Sobolev, one of the senior officials of Knowledge Express, the company where Galkin was deputy general director, was outraged by this incident in an interview with Interfax Monday.

"If the Americans are so sure that they can wipe their feet on Russia, they are mistaken," he warned.

The Galkin case is a kind of a ballon d'essai, Sobolev said.

Knowledge Express specializes in delivering equipment from the United States, particularly radio communication equipment for Russian law enforcers, Sobolev said. "Galkin is responsible for the company's contracts with the Russian Interior Ministry," he said.

Galkin was arrested when he accompanied an official delegation from the Russian Interior Ministry to the United States.
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RUSSIA: Moscow Developments in Galkin Spy Case 
Moscow ITAR-TASS in English, 1734 GMT 12 Nov 96 
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(By Olga Semenova)

(FBIS Transcribed Text) MOSCOW, November 12 (Itar-Tass) - The wife of the former Soviet intelligence officer arrested in the United States on October 29 visited the U.S. 

Embassy in Moscow on Tuesday seeking to convey a letter to President Bill Clinton in which she requested his help in securing the release of her husband.

The woman arrived too late to hand-deliver the letter to the U.S. Consul General in Moscow, Galkin's daughter Yulia told Itar-Tass.

Yulia explained that "we waited the whole day at the telephone to get an agreement of any responsible official in the U.S. Embassy to meet Mother for her to hand over our appeal to the American President. We got a call at last, at about 17:00 (Moscow time):the U.S. Consul General in Moscow had agreed to receive Mother at 17.30."

Unfortunately, 30 minutes proved not enough for Svetlana Galkin to reach the U.S, Embassy in the afternoon rush hour. When she arrived around 18:00, the diplomat's working hours was over.

The distressed woman was politely advised to "leave her papers" at the Embassy or "come tomorrow."

Svetlana said she would make another attempt on Wednesday.

Earlier on Tuesday, U.S. authorities made it clear to the Russian side that, following the decision of the Boston prosecutor to put off indefinitely the preliminary trial of (former Soviet intelligence agent) Vladimir Galkin, they were prepared to release the man from custody today on condition that the Russian Embassy provided guarantees that Galkin would appear in court for preliminary trial whenever the new date was set for the legal action, diplomatic sources told Itar-Tass in Moscow.

Moscow was not quite happy with the move. "We are naturally glad to hear that Vladimir Galkin will leave prison, but we continue to disagree both with the charges brought against him and the possibility of trial," said Tatyana Samolis, the press secretary of the head of the Foreign Intelligence Service (SVR) of the Russian Federation.

She recalled that the former intelligence agent had never been to the United States previously. But U.S.

authorities had him arrested in New York on October 29, 1996, when he was entering the United States as a member of a delegation from the Russian police forces at an invitation from colleagues in New Jersey.

Galkin was charged with complicity in a plot designed in 1990 to collect secret information about the American "star wars" programme. The decision to release him from custody pending trial was described by Samolis as "a half- measure."

Vladimir Galkin, a career officer with the Foreign Intelligence service of Russia until 1992, was kept in a prison near Boston.

Responding to an Itar-Tass question about what steps the Russian Foreign Intelligence Service will take in the nearest future, if the U.S. authorities fail to make another step forward and admit that the arrest of Galkin was a mistake, Tatyana Samolis declare: "We will demand his deportation to Russia as the minimum, and we will be demanding that the U.S. special services admit that their actions against the former Soviet intelligence agent were inadequate."
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Russia: Amendments to Border Law Pondered 
Moscow OBSHCHAYA GAZETA in Russian, 6-13 Nov 96 No44, p 2 
OBSHCHAYA GAZETA 
Wednesday, November 13, 1996 
Journal Code: 1807 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 552 
(Article by Vakhtang Yakobidze under the rubric "Express-Analysis: Dark Clouds Pass Grimly Over Moscow")

(FBIS Translated Text) Last week a discussion of the draft law entitled "On Making Amendments and Additions to the Russian Federation Law 'On the Russian Federation State Border'" was held in a closed meeting of the RF Federation Council Committee for Security and Defense. The State Duma already ratified the draft law on 4 October of this year. 

Despite expectations, virtually all the Russian special services and the Ministry of Defense as well as the RF Customs Committee entered into heated confrontation with the Federal Border Service (FPS). The Federal Government Communications and Information Agency Under the President of Russia (FAPSI) unexpectedly supported the latter. OG (OBSHCHAYA GAZETA) already touched upon this topic in Issue No 40. But the newspaper's correspondent has now discovered more details about this standoff.

According to OG information, the representatives of structures which God himself ordained should be there were missing from the discussion of this issue in the Federation Council (SF), namely the Foreign Intelligence Service (SVR) and MVD Rossii (RF Ministry of Internal Affairs). And not only were they not invited to discuss the problem in the SF, they were not even officially informed that this problem was to be examined at all.

At the Federation Council, the OG correspondent was told that the basic problems arose during the discussion of two fundamental issues. The first one. The new edition of Article 30 as compared to the text of the draft bill was changed by one word, but an extremely important word. First it was proposed the legislators ratify the norms for the FPS adopted in 1994--operational-search, intelligence, counterintelligence, and military-technical activities. But in the new text, just one more term, the word "military" ("voyskovoy"), was added to all these adjectives. The modest specification has serious significance. Any lawyer will tell you that adding that word to the phrases leads to only one thing--the real or imaginary offenses of civilians from then on can theoretically be brought to court under military law. Especially since quite recently the border guards introduced their own de facto investigative structures.

Secondly. In the list of traditional phrases like "border territories," "entry points," and so on, Article 3 of the new law introduces a concept that is not quite understandable to Russia's citizens: "... and other territories adjacent to the State Border." But here even the most inexperienced specialists called attention to "other territories." The new law does not define either the status or the dimensions of these territories.

More than anyone, Muscovites should be "pleased" with the innovations. Since with the dissolution of the USSR, all four of the capital's civilian airports have in fact become international airports and the border guards working at them now (judging from everything) should be guided by the principles of the new law, a very funny situation may develop--Moscow automatically becomes a border territory, and any neighboring oblast becomes an "other" territory.

Accordingly, the population in both places is not only required to meet the border regime requirements, but can even (under the new law) easily end up in front of a military tribunal (see above).
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RUSSIA: Nicholson Arrest Seen as Compensation for Galkin's Release 
Moscow INTERFAX in English, 1147 GMT 19 Nov 96 
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(FBIS Transcribed Text) MOSCOW, Nov 19 (Interfax) -- It is not by chance that Harold Nicholson, a CIA officer charged with spying for Moscow, was arrested shortly after the release of Russian citizen Vladimir Galkin, a retired Russian intelligence officer told Interfax Tuesday.

Interfax's source used to work for many years for the First Main Department of the Soviet KGB, responsible for intelligence activities. He underlined he did not maintain official relations with the Foreign Intelligence Service (SVR) for several years. 

U.S. authorities charged Galkin with an attempt to obtain confidential information about the Strategic Defense Initiative, better known as the Star Wars program, when he worked for the SVR in a third country before 1992 when he resigned. His entry visa and a warrant for his arrest were issued virtually simultaneously, which the SVR regarded as a planned provocation. Galkin was relieved of all charges, released and returned to Moscow after Russian Prime Minister Viktor Chernomyrdin talked on the phone with U.S. Vice President Albert Gore.

CIA Director John Deutch and FBI Director Louis Freeh announced the charges against Nicholson, a 16-year CIA veteran, at a joint news conference.

Freeh said Nicholson sold Russia classified information about CIA agents to be assigned to various U.S.

representations abroad, including the U.S. embassy in Moscow.

For his part, Deutch said Nicholson appeared to have done far less damage to the United States than Aldrich Ames, who had been given a life sentence.

"If media reports are to be believed, Ames uncovered several dozen U.S. agents, working chiefly in Russia," the retired Russian officer said. "Judging by U.S. press reports, Nicholson did not have such information. Largely, if what he is charged with is true, then Nicholson only confirmed what was already transparent enough for the SVR and the Russian Federal Security Service," he said.

"I do not want to say that Nicholson's arrest was a consequence of Galkin's release, but what is unquestionable is that the FBI has been grabbing every chance to show its importance and utility lately," the source said.

"Nicholson's arrest was not as spectacularly staged as the Americans usually do," the source said. "It looks like the FBI leadership did not want to be judged by the Galkin case and hurried to implement what they had done on Nicholson."

The Galkin case highlighted amazingly poor coordination between the FBI and the CIA, the retired officer said.

"If Galkin had not been released, the Russian side would have taken response measures such as arresting several CIA agents operating in Russia," he said. "In other words, this operation appears not to have been coordinated with the CIA."

As for Nicholson's case, it was designed to show the nation that the two special services coordinated their actions very well, he suggested. "In fact, in any country of the world the interests of the intelligence and those of the counterintelligence do not coincide, and the United States is no exception to this rule," he said.

However, the source declined to say whether the recent arrest of a Western spy by the Russian Federal Security Service (FSB) was connected with the Nicholson case, referring to the lack of authentic information.

FSB Director Nikolay Kovalev reported the arrest to Russian Prime Minister Viktor Chernomyrdin Monday.

The SVR does not comment on whether this or that person, foreign or Russian, works for it, the SVR director's spokeswoman Tatyana Samolis told Interfax Tuesday.

Having retired along ago, the source was unaware whether Ames and Nicholson were actually recruited by the Russian intelligence. He underlined he shared only his personal thoughts on the subject. "It is not essential to me whose agents Ames and Nicholson were and if they were at all, but the logic of behavior of all special services is the same," he said.

The Nicholson case showed that Russian special services work with the U.S. colleagues both in Russia and third countries, he gladly noted.

"It used to be a usual practice in our times," he said.

"Now it is different."

The source was compassionate with the CIA personnel about a turncoat in their ranks. "This is always very painful," he said.

"From the human point of view, their feelings are quite understandable."
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RUSSIA: Intelligence Denies German Magazine's Defector Revelations 
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(FBIS Transcribed Text) MOSCOW December 9 (Itar-Tass) - - Russian intelligence agencies joined in a chorus Monday to deny the report of the German "Focus" magazine that a Russian defector had disclosed a network of spies in Western Europe. 

Official representatives of the Foreign Intelligence Service (SVR), the Main Military Intelligence (GRU) and the Federal Security Service (FSB) told Tass that none of their officers had defected of late.

SRV spokeswoman Tatyana Samolis qualified the publication as "a speculation which has no official confirmation".

The German magazine claimed that a certain Russian intelligence officer had exposed to the British SIS information from KGB archives about a network of spies in Western Europe. The information was then transferred to the German counterintelligence.

"The intelligence operates with facts and the Focus publication has none of them and the defector has not been named. Therefore, there is nothing to comment on", said Samolis from SVR, a successor to the KGB.

Spokesmen of other secret services, however, acknowledged that some intelligence officers had defected in the past.

However, they stressed that the information which they could possess was very limited and there could be no talk about a "network of agents" even in one country, to say nothing about a whole region.
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RUSSIA: SVR Declines To Comment on German Magazine's Report 
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(FBIS Transcribed Text) MOSCOW, Dec 9 (Interfax) -- Russia's Foreign Intelligence Service (SVR) has no comment to make on an article published by the German magazine Focus alleging that a traitor had exposed the entire Russian agent network in Germany, SVR spokesperson Tatyana Samolis told Interfax Monday.

The SVR does not comment on information which is not specific, Samolis said. 

"The SVR works only with specific information," Samolis said. "The Focus article does not contain it."

The German counterintelligence chief also declined to comment on the article, Focus said.

Both former and current SVR officers believe that "the Focus article looks more like speculation rather than a leak of really existing information."

"The entire agent network cannot be exposed as a result of the desertion of a sole traitor," one of them told Interfax. "Moreover, there has been no such (traitor) recently."

The source declined to say whether the SVR had a traitor over the last year who might have exposed all Russian agents in Germany. "Even if this happened, it would be naive to think that the SVR would wait for the publication in Focus to ensure the safety of its people," he said. "Such an emergency always implicates an immediate reaction and taking out of danger those who could be exposed by the traitor."

The source described as "childish talk" the allegation that the German special services could have exposed the entire agent network. "If we assume that there was a traitor and that he exposed someone, he could not give away everyone by definition, because no one in the SVR, including its director, has such information," he said. "Such information is not kept in one file."

The Germans from time to time "spread versions of exposing Russian spy networks in Germany, hinting about some lists of 160 agents," the officer said. "These versions always prove to be a soap bubble and do not involve arrests and deportations, which usually accompany such major exposures.

"It is another matter that these bubbles emerge every time the leaders of the two countries, Russian President Boris Yeltsin and German Chancellor Helmut Kohl, who are tied by personal friendship, agree to hold another meeting," the officer underlined.

As has been reported recently, Yeltsin and Kohl will meet next in the Zavidovo presidential residence outside Moscow on January 4, 1997.
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(FBIS Transcribed Text) MOSCOW, December 16 (Itar-Tass) -- The Russian Foreign Intelligence Service (SVR) on Monday dismissed media speculations over its agent's death in Germany. 

SVR official representative in Bonn Lieutenant-General Vladimir Rozhkov died last week after having a dinner with the coordinator of German secret services, Bernd Schmidbauer.

"There are no reasons to presume that Vladimir Mikhailovich died an unnatural death," SVR spokeswoman Tatyana Samolis told Itar-Tass dismissing as "groundless" media speculations that Rozhkov might have been eliminated by his Western counterparts.

Samolis cited data of the postmortem examination as sindicating that Rozhkov died of an extensive myocardial infaction which was underlined by heart insufficiency that 55-year-old Rozhkov had suffered from.

The spokeswoman said Rozhkov was respected by his colleagues "not only in Russia but in Germany as well," as he considerably contributed to establishing partnership relations with Western security services.

Samolis said Rozhkov had a long record of service in intelligence and had been awarded orders, medals and an honorary Service in Intelligence breastplate.

He was buried with military honours on December 15 at Moscow's Troyekurovskoye cemetery.
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(FBIS Transcribed Text) MOSCOW, Jan 8 (Interfax)-- Russia considers the charges brought against former East Germany intelligence chief Markus Wolf as groundless and illegal, the spokeswoman for the Russian Foreign Intelligence Service (SVR) director, Tatyana Samolis, told Interfax Wednesday. 

Wolf, 73, is charged with abducting people, limiting freedoms and inflicting physical injuries.

Wolf himself has said the charges were brought by the authorities in order to settle political scores with him.

Samolis said the Foreign Intelligence Service did not plan to interfere into Germany's domestic affairs. However, "the philosophy of the nation's reunification certainly envisages the two sides' refusal to prosecute state servants who carried out their duty regardless of on which side they were," she said.

In line with the logic of those who brought Wolf to the dock, the former West German intelligence chief should sit next to him, because they were "not irreproachable," she said.
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(FBIS Transcribed Text) MOSCOW, Jan 16 (Interfax) -- Russian legislators are unlikely to ratify the convention banning chemical weapons before it goes into effect on April 29, 1997, Deputy Chairman of the Duma Committee for International Affairs Nikolay Stolyarov suggested in an interview with Interfax. 

"I by no means deny the expediency and necessity to ratify the convention, but, proceeding from realities, this is unlikely to happen," he said.

Ian Kenyon, the executive secretary of the Hague-based organization for banning chemical weapons, hoped on Wednesday that Russia and the United States, the two main holders of chemical weapons, will ratify the convention by April 29.

As many as 67 out of 160 signatories have ratified the convention, Kenyon said.

According to some reports, China has recently ratified the convention, while the United States is likely to do so by late April.

Russia, one of the first countries which joined the convention in January 1993, has remained committed to its provisions, Stolyarov said.

"However, the situation has changed," he said. "We have our own geopolitical interests that we are beginning to consider and learning to defend."

"Serious political factors concerning NATO plans to expand eastward have added to financial, economic and organizational factors impeding the ratification of the convention," Stolyarov said.

"Many Russian politicians have seriously thought of the consequences of NATO expansion into territory falling within the scope of Russia's geopolitical interests," he said.

"Prospects for the Russian parliament's ratification of START-2 and other disarmament treaties will remain very questionable until a reasonable compromise is found with respect to NATO eastward expansion," Stolyarov said.

However, his opinion differed from that of the Russian Foreign Ministry.

Russian Foreign Ministry spokesman Gennadiy Tarasov hoped at a briefing in Moscow Wednesday that the convention will soon be submitted for discussion in the Russian parliament and ratified in the light of the recently adopted Duma law on the destruction of chemical weapons.

Russia is "still committed to the goals and objectives of the convention and plans to be one of its first participants," Tarasov said.

Russia's Foreign Intelligence Service (SVR) backed ratification of the convention as soon as possible in its report prepared last May.

If the ratification is delayed, Russia "may face a number of tough economic measures," the intelligence service warned. In addition, Russia will risk losing the chance to participate in the creation of a global system for control and monitoring of chemical weapons. Russia's possibilities to influence chemical disarmament and defend its interests will decrease sharply, they said.

The SVR position has remained unchanged since the report was prepared, SVR spokesperson Tatyana Samolis told Interfax Thursday.

"Time has only proved the rightness of our conclusions," she said.

According to some information, the total net weight of poisonous substances without account of shells and carriers in Russia is 40,000 tonnes. The U.S. chemical arsenal is some 10,000 tonnes smaller.

Preliminary calculations show that Russia will have to spend 25 trillion rubles on implementing the convention.

Considering that the program is designed for 10 years, Russia will have to spend 2.5 trillion rubles a year on the destruction of chemical weapons alone.

The Russian budget for 1996 set aside only a little over 2 trillion rubles for the implementation of all international treaties, a Foreign Ministry expert told Interfax.
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RUSSIA: Chemical Convention `Unlikely' To Be Ratified by 29 Apr 
Moscow Interfax in English, 1818 GMT 16 Jan 97 
INTERFAX 
Thursday, January 16, 1997 
Journal Code: 1706 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 727 
(From the "Diplomatic Panorama" feature: by diplomatic correspondents Aleksandr Korzun, Igor Porshnev, Yevgeniy Terekhov, and others)

(FBIS Transcribed Text) MOSCOW, Jan 16 (Interfax) -- Russian legislators are unlikely to ratify the convention banning chemical weapons before it goes into effect on April 29, 1997, Deputy Chairman of the Duma Committee for International Affairs Nikolay Stolyarov suggested in an interview with Interfax. 

"I by no means deny the expediency and necessity to ratify the convention, but, proceeding from realities, this is unlikely to happen," he said.

Ian Kenyon, the executive secretary of the Hague-based organization for banning chemical weapons, hoped on Wednesday that Russia and the United States, the two main holders of chemical weapons, will ratify the convention by April 29.

As many as 67 out of 160 signatories have ratified the convention, Kenyon said.

According to some reports, China has recently ratified the convention, while the United States is likely to do so by late April.

Russia, one of the first countries which joined the convention in January 1993, has remained committed to its provisions, Stolyarov said.

"However, the situation has changed," he said. "We have our own geopolitical interests that we are beginning to consider and learning to defend."

"Serious political factors concerning NATO plans to expand eastward have added to financial, economic and organizational factors impeding the ratification of the convention," Stolyarov said.

"Many Russian politicians have seriously thought of the consequences of NATO expansion into territory falling within the scope of Russia's geopolitical interests," he said.

"Prospects for the Russian parliament's ratification of START-2 and other disarmament treaties will remain very questionable until a reasonable compromise is found with respect to NATO eastward expansion," Stolyarov said.

However, his opinion differed from that of the Russian Foreign Ministry.

Russian Foreign Ministry spokesman Gennadiy Tarasov hoped at a briefing in Moscow Wednesday that the convention will soon be submitted for discussion in the Russian parliament and ratified in the light of the recently adopted Duma law on the destruction of chemical weapons.

Russia is "still committed to the goals and objectives of the convention and plans to be one of its first participants," Tarasov said.

Russia's Foreign Intelligence Service (SVR) backed ratification of the convention as soon as possible in its report prepared last May.

If the ratification is delayed, Russia "may face a number of tough economic measures," the intelligence service warned. In addition, Russia will risk losing the chance to participate in the creation of a global system for control and monitoring of chemical weapons. Russia's possibilities to influence chemical disarmament and defend its interests will decrease sharply, they said.

The SVR position has remained unchanged since the report was prepared, SVR spokesperson Tatyana Samolis told Interfax Thursday.

"Time has only proved the rightness of our conclusions," she said.

According to some information, the total net weight of poisonous substances without account of shells and carriers in Russia is 40,000 tonnes. The U.S. chemical arsenal is some 10,000 tonnes smaller.

Preliminary calculations show that Russia will have to spend 25 trillion rubles on implementing the convention.

Considering that the program is designed for 10 years, Russia will have to spend 2.5 trillion rubles a year on the destruction of chemical weapons alone.

The Russian budget for 1996 set aside only a little over 2 trillion rubles for the implementation of all international treaties, a Foreign Ministry expert told Interfax.

Countries which will join the convention when it is in force "will find themselves in the position of passengers boarding a train which is gathering speed," he said in commenting on the consequences of delaying the ratification of the convention.

"The organization will have its rules, and basic decisions will be made in disregard of the outsiders. The new arrivals will have to start from scratch and fight for every little thing," the expert explained.

Furthermore, "the destruction of chemical weapons is to be complete within 10 years and so a country which joins the convention, say, three years after it comes into force, will have three years less before the deadline for the elimination of its chemical arsenals."

"If we find it difficult to implement the provisions of the convention within 10 years, the difficulties will only increase if we join it later," he said.
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(FBIS Transcribed Text) MOSCOW, January 31 (Itar-Tass) -- Tatyana Samolis, the spokeswoman of the Russian Foreign Intelligence Service (SVR) director, on Friday dismissed allegations in the Czech Republic about attempts of Russian special services to "discredit Czech partners". 

Samolis told Itar-Tass that the Russian Foreign Intelligence Service has other tasks than compromising any countries, including the Czech Republic, its structures and political forces. "This has long been abandoned," she said.

Meanwhile, interaction of the Russian and Czech intelligence services develops constructively and to mutual advantage in combating international terrorism, organised crime, illicit traffic of arms, narcotics and fissionable materials, Samolis said.

Samolis noted that such recognised professionals in the Czech government as Interior Minister Jan Rumpl and Minister without portfolio Pavel Bratenko, responsible for the organisation of the cabinet, doubt that Russian special services are involved in creating a scandal regarding the Czech security service and the social-democratic party.
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(FBIS Translated Text) Bonn/Munich -- Officers of the Russian espionage service SVR (Russian External Intelligence Service) are said to have initiated the plutonium smuggling two and a half years ago. This was learned by DPA from Bonn intelligence circles during the weekend (1-2 February). Only now has the U.S. secret service CIA received corresponding findings from a Moscow source, which it passed on to the Germans. 

Bavaria's Interior Minister Guenther Beckstein (Christian Social Union) called on the Federal Intelligence Service (BND) to clear up these reports swiftly. "The documents once more make it clear: The key to the understanding of this case does not lie in Munich," Beckstein told DPA. Bonn's Intelligence Coordinator Bernd Schmidbauer (Christian Democratic Union), another representative of the Chancellor's Office, and a representative of the Federal Office of Criminal Investigation are to testify to the investigation committee of the landtag tomorrow.

It has become known in Bonn that the convicted Colombian Justiniano Torres, who smuggled the 383 grams of plutonium to Munich, was an SVR agent. The Russian officers wanted to earn several hundred million dollars through him.

The nuclear material allegedly stems from the Obninsk nuclear research plant.

Schmidbauer reportedly informed the members of the Bonn investigation committee about a strictly confidential CIA dossier. After the nuclear deal was exposed in Munich -- the three perpetrators were imprisoned -- Moscow allegedly initiated a misinformation campaign to avert international criticism of dangerous Russian nuclear power plants.

According to DPA, manipulated intelligence material was played into the hands of the news magazine Der Spiegel, which uncovered the affair. The publication then went "according to Moscow's plans." The BND appeared to be the mastermind of the nuclear deal.

Sources among the German intelligence service have pointed out that Torres studied in Moscow, where he was trained to become a physician. He is married to a Russian woman. Torres and his two Spanish accomplices were sentenced to several year in prison by the Munich Regional Court in July 1995. The two Spaniards have been released in the meantime. Torres, who was sentenced to four years and 10 months as the main perpetrator, is still in prison. German intelligence officials claim that the Russian officers first tried to sell helicopters, weapons, and missiles via Torres.

Only when it was pointed out to them that it was "easier to sell plutonium at a much higher price" did they obtain the nuclear material.

In spite of all the efforts by the investigation committee in Bonn and Munich, nothing has become clearer. So far, Schmidbauer has rejected all accusations that he and the BND staged the plutonium deal. Apparently there are still "a number of instigators" in Moscow, DPA was told.

Beckstein also criticized that the smuggling has been examined "meticulously" for a long time, but that "hardly any light has been shed on the background." The documents that are now available in Bonn are not yet known in Munich.

Individual points, however, are also contained in the minutes of the Munich trial and of the investigation committee, "without such a background becoming evident," Beckstein claimed.

The documents available to DPA show that Torres asked the Moscow chemical engineer Gennadiy Nikiforov in June 1994 -- that is, approximately four weeks before the BND learned of the plutonium -- to procure plutonium for him. The latter approached a certain Penkov who lived in Obninsk near Moscow in the Kaluga region. Through a man named Baranov, Penkov contacted another man from Obninsk called Asafiev. Via Penkov, Asafiev gave Torres approximately 2 grams of plutonium for quality control. Torres paid $2,000 for that.

At the beginning of August, Torres bought from Asafiev and Baranov the 383 grams of plutonium that were confiscated in Munich.
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(FBIS Transcribed Text) MOSCOW, February 5 (Itar-Tass)- -In Wednesday's majority vote, the State Duma choked off an attempt of some lawmakers to forge one national security agency in place of existing bodies in charge. 

The vetoed draft ruling, which was formally addressed to the president, recommended that all security matters be concentrated in hands of the only agency using resources of the institutions having related powers today.

The major argument against this initiative was that already existing operations were quite productive to be merged, the more so that the resulting agency would enjoy nearly unlimited powers.

The Federal Security Service (FSB), the Foreign Intelligence Service (SVR) and the Federal Agency of Government Communications and Information (FAPSI) are major ministries sharing controls over security matters in the present Russia.
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(FBIS Transcribed Text) MOSCOW, Feb 17 (Interfax) - Russian Foreign Intelligence Service (SVR) spokeswoman Tatyana Samolis Monday characterized as "absolute fantasy" assertions by coordinator of the Polish secret services Zbigniew Siemetkowski that the Russian intelligence service is trying to prevent Poland from joining NATO and the European Union. Siemetkowski said in an interview with the newspaper Rzeczpospolita that Russian agents have intensified contacts with leading Polish politicians and businessmen.

"Russia's position on NATO's enlargement is well known, and is being openly discussed at various levels in all of the countries concerned," Samolis told Interfax. "Naturally, this question is being discussed openly... between the Polish and Russian special services," who maintain a fully working relationship, she said. "There are no grounds for viewing all this as a special or secret plan. Siemetkowski, as coordinator of the Polish secret services, knows this very well," said Samolis. "Obviously, he has at least two goals in mind," she continued. "The first one is to present those Poles whose position differs from the official pro- NATO one as 'Moscow's people.'" The second is to stir up a fear of renewed Russian expansionism, she said. 
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MOSCOW, 3 Mar (Interfax) -- Russia's Foreign Intelligence Service (SVR) refuses to either confirm or deny the affiliation of former FBI officer Earl Pitts with the Russian network of agents, the service's press service told Interfax today in comment on media reports that last weekend Pitts confessed to turning over classified national security papers first to the USSR and then to Russia.

Pitts, who had served with the FBI for 13 years handling the "Russian" line at the FBI branch in New York, was arrested last December. 

He was detained as a result of a 16 month long operation, during which FBI men posing as Russian intelligence officers offered Pitts the chance to resume cooperation, allegedly interrupted in 1992.

Media reports have said Harold Nicholson, a former high-ranking CIA officer, also charged with espionage for Moscow, intends to confess to spying as Pitts did.

With regard to Nicholson, the Foreign Intelligence Service's press service similarily refused to either confirm or deny his involvement in the Russian network of agents.

An independent expert with many years of Soviet intelligence experience told Interfax that there was no irrefutable evidence to implicate Pitts, or all the more so Nicholson, in the Russian Foreign Intelligence Service.

Asked about a possible exchange for Pitts, the expert explained that "as a rule, this is done when an agent has our citizenship."

"The famous Soviet intelligence officer Abel was, by birth, a British subject. Members of his family and he himself feared in earnest that if Americans got to the bottom of it, the officer's swap could be in trouble," the source said.

However, he said he believed that Pitts could be exchanged.

"If Pitts wishes to settle down in Russia in the future, he will be received," the expert said.
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Report by Vakhtang Yakobidze: "The KGB Can Be Revived Yet"

The idea for reviving the KGB is increasingly in the air among the power structures. For example, Obshchaya Gazeta has come to learn that among the Kremlin staff a presidential edict is in preparation on the creation of some center to coordinate the activities of the FSB (Federal Security Service), the SVR (Foreign Intelligence Service), the FAPSI (Federal Government Communications and Information Agency) (and, according to some information, the FPS (Federal Border Service)). The coordination center is supposed to be headed by someone close to the (presidential) chief of staff. The first candidate being named is Yevgeniy Savostyanov a former geophysicist and counterintelligence officer and currently serving as deputy presidential chief of staff. The other candidates are Yuriy Baturin and Sergey Stepashin. 

It is expected that once the center has been created, there will be personnel changes among the leadership of the special services. The reshuffle will mainly affect the FSB. In the wake of the dismissal of Anatoliy Trofimov, head of the Moscow and Moscow Oblast FSB directorate, the Chekists expect the dismissal of the Lubyanka director.

The coordination center, those behind the idea think, is supposed to serve as a counterbalance to the set of departments in the charge of Anatoliy Kulikov.
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Russia: Preparations for Possible Evacuation of Russians from Zaire 
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MOSCOW, April 9 (Interfax) -- Russian President Boris Yeltsin has signed an order on the possibility of evacuating Russian nationals from Zaire.

Because the developments in Zaire may pose threat to the life and security of the Russian nationals staying there, the Foreign Ministry and the Foreign Intelligence Service (SVR) will plan the schedule and procedure of evacuating the personnel of the Russian embassy in that country, their families and other Russians staying there and also, if necessary, the citizens of other CIS member nations. The Ministry of Emergency Situations will fly the evacuees from Zaire, if necessary. 
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(Interview with Vadim Kirpichenko, leader of the Foreign Intelligence Service (SVR) consultants' group, and Valeriy Kantorov, chief of the SVR Legal Department, by Aleksandr Shinkin; date, place not given; published under the "Intelligence and the Law" rubric: "Our Man in the `Silent Zone'" -- first three paragraphs are introduction)

(FBIS Translated Text) Intelligence officers are sometimes called the "cloak and dagger brigade." This image underlines the peculiarities of their work -- secrecy, insularity, the achievement of the objective by any means, the flouting of all manner of norms and laws. 

But in recent years there have been increasing worldwide calls for all countries' intelligence services to operate within in the framework of a set of rules and for their activity to be regulated by open laws.

Is this possible? Or are intelligence and the law a paradox, incompatible concepts? This was how our conversation began with Vadim Alekseyevich Kirpichenko, leader of the Foreign Intelligence Service (SVR) consultants' group, and Valeriy Fedorovich Kantorov, chief of the SVR Legal Department.

(Shinkin) To be honest I find it hard to imagine that the intelligence service has organized its work according to strictly defined rules. Is that possible?

(Kirpichenko) The question of laws regulating intelligence activity arose as long ago as the middle of this century. Because intelligence and counterintelligence services the world over operated according to their own unwritten laws, internal regulations, and the directives of their chiefs and their states' leaders. The first attempt to give a form of legality to the work of its special services was made by the United States of America. Laws on the CIA's activity were passed in the fifties. But they were systematically broken. CIA officers carried out numerous "covert operations" abroad, organized coups, overthrew unsuitable rulers, and used armed formations in their activity. On each occasion, under pressure from the public, the U.S. Congress tried to put the special services' activity under the control of new laws. As a result the United States now has a considerable number of official documents regulating the work of the "knights of the invisible front."

As regards other states, there are laws on special services only in some European countries. But they are not all-embracing, they merely regulate certain aspects of intelligence services' activity.

(Shinkin) As far as is known Russia is no exception and has also passed a corresponding Law on Intelligence.

What prompted this?

(Kantorov) The events of August 1991. The diktat of the CPSU (Communist Party of the Soviet Union) Central Committee collapsed. The KGB was "dismembered" into several independent departments. A period of economic instability and conflict between various political parties and groups began. In such conditions the relevant law had to be passed to preserve the intelligence service, or rather to allow it to survive. Especially as Russia proclaimed the principles of a democratic, rule-of-law state. The draft law was prepared by various Russian parliamentary committees and representatives of the SVR, General Staff Main Intelligence Directorate (GRU), and other interested organizations. In July 1992 the Russian Federation Supreme Soviet, as it was then, passed this law. So for the first time in Russia's history there was a legal act which legalized intelligence activity and defined the foreign intelligence service's role and place in the state. Later, after the new Constitution had been adopte(Shinkin) But was it advisable to pass such a law?

Because it limits the intelligence service's activity and complicates our mutual relations with other countries since the intelligence service, while carrying out its work, breaks their laws in one way or another....

(Kirpichenko) Such doubts were also expressed by people opposed to the passing of the Law on Intelligence.

But experience shows otherwise. If intelligence is carried out by civilized methods and strictly within the framework of its state's law it does not harm international relations.

Moreover, it can act as an instrument to bring stability to relations between countries and to secretly monitor the observance of various international agreements and accords.

(Kantorov) But since, let me observe, there is no question at all of abolishing intelligence services in the foreseeable future, it is advisable to ensure that they operate on the basis of carefully considered laws in the interests of the security of the state, society, and the individual. The Russian law actually defines the foreign intelligence service's status, principles of organization, and functions and the procedure for monitoring and supervising its activity. Moreover, it regards the foreign intelligence agencies as an integral part of the forces which ensure that the country is safe from outside threats.

Naturally, using the ways and means defined by this document.

(Shinkin) The intelligence service's aim is clear: to obtain information in the spheres of politics, economics, defense, and science and technology. Here you are hardly likely to share information with anybody. But are there spheres where our intelligence service cooperates with its counterparts in other countries?

(Kirpichenko) The law does not prohibit us from maintaining partnership relations with foreign states' intelligence services. Sometimes we exchange information on links between international terrorist organizations, the drugs trade, and organized crime.

(Shinkin) Incidentally, what kind of relations does Russian intelligence maintain with CIS countries' intelligence agencies?

(Kirpichenko) Here our cooperation is mainly aimed at preserving a single area in the security sphere. The Russian Foreign Intelligence Service is trying to organize with CIS members the regular exchange of information on foreign forces' plans and actions to weaken the Commonwealth which are inciting confrontations and conflicts between former Union countries.

(Kantorov) Since the conversation has turned to cooperation, let me make it absolutely clear that the Law on Intelligence is devoid of any confrontational element. The Russian intelligence service does not support any political groups or organizations abroad and does not give anybody either monetary resources or weapons, but is merely engaged in the acquisition of the objective information needed by the country's leadership to make decisions in the foreign policy, defense, and economic spheres. Russia does not have hostile feelings toward any state whatever and strives for equal partnership in international relations. Although the special services of a number of foreign countries, primarily the United States, are constantly stepping up work on Russia and other CIS countries.

(Shinkin) Previously whenever one of our men has gone abroad he has found himself, as the saying goes, under a secret and watchful gaze. Has this practice ceased to exist?

(Kirpichenko) The rumors about total surveillance of our fellow countrymen were greatly exaggerated. Nowadays, of course, the intelligence service does not do this at all.

Nevertheless, according to the law it is one of our duties to ensure the security abroad of Russian citizens who have access to information constituting a state secret. We also look after the security of Russian Federation institutions abroad.

(Shinkin) How does our intelligence service recruit its agents?

(Kirpichenko) Forget the thrillers about the adventures of intelligence officers. Our law stipulates that the intelligence service must acquire sources of information, including agents, only on the basis of their voluntary consent to cooperate. Moreover, the SVR's activity cannot be carried out to achieve antihumanitarian aims. The ways and means must not cause any harm to people's lives or health or to the environment.

(Shinkin) In that case please tell me what is to be made of the theory that the agent Aldrich Ames recruited in the United States was "given away" in Moscow?

(Kirpichenko) The same as any theory. The law prohibits the disclosure of information on intelligence personnel and people who are giving or who have in the past given the intelligence service confidential information. The law also safeguards specific methods of our operational activity. Those who have access to information on foreign intelligence agencies undergo a special vetting procedure.

(Shinkin) Previously intelligence officers carried CPSU Party cards and propagated one ideology. Now we have hundreds of public organizations. So is the SVR like a political club?

(Kantorov) No, our officers are prohibited from participating in the activity of various parties and political groups. The intelligence service's departyization guarantees its normal professional activity.

(Shinkin) For decades the intelligence service operated in a "silent zone," so to speak, under the exclusive direction of the CPSU Central Committee Politburo.

Does this secrecy persist to this day?

(Kantorov) Previously was it easy for journalists to meet with intelligence agency officers? Of course not. The SVR is now open to society. Because of this it has even acquired a new directorate -- for working with the public and press. We also publish unclassified reports about vital issues.

The Russian president is in overall charge of foreign intelligence agencies. He sets the tasks and controls and coordinates their activity. In addition parliament exercises control over the SVR's work. In particular, the Russian Federation Comptroller's Office has the right to audit the intelligence expenditure estimate. The State Duma and Federation Council conduct parliamentary hearings and investigations, and both chambers' deputies have the right to put deputies' questions to SVR leaders.

(Shinkin) From your office window, Vadim Alekseyevich, I can see an obelisk. As far as I know, it was erected using funds collected from intelligence officers. When setting off on a mission, SVR officers traditionally lay flowers at its foot. This is in memory of those who did not return. I would like to ask you about legal and social guarantees for intelligence officers. What can they count on?

(Kirpichenko) The law stipulates that nobody apart from the agencies and officials authorized to do so have the right to interfere in SVR officers' official activity. And that an intelligence officer's status cannot be used for purposes incompatible with his official duties. All career officers are subject to compulsory state insurance paid for out of federal budget funds. The law also determines compensation for officers whose health has been harmed in connection with intelligence activities.

(Kantorov) Let me note also that social protection measures are envisaged not only for foreign intelligence officers but also for people giving confidential assistance to foreign intelligence agencies.

(Shinkin) It is said that from time to time former intelligence officers meet their counterparts from various countries and like to talk about old times. Is that so?

(Kirpichenko) This does happen. Professionals do not bear any special animosity toward each other. But a different kind of communication between intelligence officers is important. Beginning in the nineties, on the initiative of the government and scientific and public organizations, international conferences started being called with the aim of elaborating a concept as to what kind of intelligence services states which have embarked on the road toward democracy should have.

The first such meeting on the subject of "The Role of Intelligence Services in Democratic Society" was held in April 1992 in Sofia. It was initiated by the Center for Democracy, a U.S. public organization, the Bulgarian president, and the Bulgarian special services. In October 1995 the Korean Society for Studying the Role of Intelligence organized a conference in Seoul on the same subject.

Participants in these forums called on intelligence services to be more active in switching from confrontation to cooperation. If only in respect of problems posing a threat to the whole of mankind: terrorism, the drugs trade, organized crime, the illegal arms trade, the illegal export of capital, and the proliferation of technologies and materials used to produce mass destruction weapons.... Most participants also came out in favor of the need for every state to pass laws on managing their intelligence services and exercising parliamentary control over their activity.

According to the information available to us, many states have already started preparing them. I believe that this process will continue to gather momentum, which will favorably affect the development of international relations.
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By Boris Kipkeyev

MOSCOW, May 21 (Itar-Tass) -- Russian Security Council Secretary Ivan Rybkin met Foreign Intelligence Service (SVR) leaders on Wednesday (21 May) to discuss a national security concept. 

The participants in the meeting also discussed measures to ensure its implementation, the council press service said.

The concept was approved by the Security Council in early May.
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(Interview with Lt. Col. Aleksandr Starovoytov, general director of the Federal Government Communications and Information Agency: "The Whole World Is Under Surveillance.

FAPSI General Director Responds to Questions from Obshchaya Gazeta" -- date, place not given; first paragraph is introduction) 

(FBIS Translated Text) The special services are a vague and mysterious world. FAPSI (Federal Government Communications and Information Agency) is one of the most secretive agencies in the country. What are they doing there -- this entire enormous staff of mathematicians, physicists, and electronic experts? Who knows.... Hence the firm popular belief that FAPSI is a kind of internal state police, technically well equipped, concentrating a brilliant intellectual potential which is today used primarily for gathering compromising material on each and everyone, and in this respect stands above everything else. Including the other state special services. Responding to Obshchaya Gazeta's questions is FAPSI General Director, Lieutenant Colonel Aleksandr Starovoytov, a person known for granting interviews very rarely.

(Obshchaya Gazeta) There are persistent rumors that all is not well at the top: that FAPSI is just about to be broken up and transferred to the jurisdiction of the FSB (Federal Security Service) -- unit by unit. As if to confirm these rumors, so much has appeared in the media lately about sleaze in the activity of your organization that this can mean only one thing: The struggle has entered a decisive stage. What is happening? Why is your chair so attractive?

(Starovoytov) The fact is that we provide the president with the so-called "special information" which is obtained by electronic intelligence methods. That is that way 80 percent of the most valuable and objective information is obtained worldwide, and today, as we know, it is far more important than tanks. So we put on the president's table absolutely unique information which, most importantly, does not depend on anyone. And this happens daily.

The main feature distinguishing our reports from those that come via the covert agent network of other special services is that ours is documented. We have access to a vast number of sources. We have a round-the-clock flow of decoded information which can produce fundamentally diverse viewpoints.

The struggle is being waged primarily for our codes.

They are a major part of the country's sovereignty. Apart from the fact that we ensure an absolutely reliable and secure system of government communication, FAPSI is a scientific-technical agency, engaged in the development of domestic cryptography. This science, like no other, impacts on the course of history even in peacetime. In many countries it is regarded as a national asset. Here is just one example: During World War II the British monitored German secret communication lines. The German intelligence service became suspicious and sent an encrypted message about the pending bombing of the English city of Coventry.

Based on the decoded information, Churchill was advised that heavy casualties were possible. Yet he took no responsive measures and doomed Coventry just so that the Germans have not the slightest suspicions about the weakness of their codes. Churchill sacrificed the lives of his fellow citizens but did not jeopardize the British cryptographic service.

Today Russia maintains a stable parity in world cryptography with the leading cryptographic schools, including those in the United States. We have never once allowed the standards of our codes to drop. Moreover, in the past three years FAPSI has developed new- generation encoders.

Strong cryptographic services, as we know, are the prerogative of developed countries alone. And, although our economy is not in the best possible shape, we maintain our cryptography priorities. Incidentally, we provide codes to many CIS states.

(Obshchaya Gazeta) Who, in your opinion, could be unhappy with the fact that the president has reliable sources of information in his hands?

(Starovoytov) Both certain political forces in the country and foreign intelligence services. No one else needs this. Also, there are those who wish to possess this information and use it when reporting to the president or for their own purposes. And this is precisely what the struggle has been over. People do not seem to realize that information is our product, our day-to-day work, and our daily bread, while what we should be decorated for is our successful new projects.

(Obshchaya Gazeta) How many people are there in the country whom no one except FAPSI can monitor? And how many are there who cannot be monitored in principle?

(Starovoytov) Anyone who is provided with government communications cannot be monitored. In these terms we guarantee the complete reliability of our codes. There have been no failures at all. No one can do anything about this without encryption system keys. And system keys are specially guarded technology. Our main directorate that engages in protecting and packaging code system keys has a staff of several thousand. As to the production of system keys, no one at all has access to that. The "factory" is based on purely automatic technology.

And another thing: Talk to the effect that electronic intelligence should be organized as a separate special service is utter technical illiteracy. Encryption and decoding do not live in isolation from each other in any country in the world -- such is the law of cryptography.

They use similar methods and the same technical base. If a decoding clerk detects a weakness in a foreign system, he immediately transmits this information to a "friendly" code clerk -- to make sure that he has no such weakness. It is wrong to separate these two spheres.

(Obshchaya Gazeta) Even if we are talking about automated technology, just the same there is always someone who knows the code algorithm. These people that you employ, are they never allowed to travel abroad? What rules govern their lives?

(Starovoytov) Yes, there are some limitations here.

Those who know the algorithm are covered by the restrictions established by the law on state secrets. Yet modern code systems are built in such a way that knowledge of the code algorithm is a necessary but far from sufficient condition for access to classified information.

(Obshchaya Gazeta) Can we talk nowadays about absolute confidentiality for the telephone conversations of Russia's top leaders? Is it essential for FAPSI in general to monitor phone conversations?

(Starovoytov) FAPSI never monitors people in general.

We have no right to engage in search or investigation activity. As for encrypted telephone communication, it is built in such a way that, if the codes are unknown to the monitoring side, conversations cannot be monitored.

Moreover, for us that would be like using a microscope to hammer in nails.

(Obshchaya Gazeta) But what guarantees are there that your department does not engage in eavesdropping? That FAPSI does not gather political or economic compromising material on persons who have fallen out of favor with the top state authorities or who are yet to be discredited in their eyes?

(Starovoytov) We are engaged in global electronic intelligence, and this is a struggle of intellects, not eavesdropping. But I agree that electronic intelligence does provide enough information without any eavesdropping for those who have something to be afraid of to fear us. Those who are talking today about breaking up FAPSI, about damaging and in effect destroying its very essence, are trying to create a zone outside any control -- primarily around themselves.

Although the intelligence information supplied by FAPSI, the FSB, and the SVR (Foreign Intelligence Service) is mutually supplemented and verified, this is one of the main principles in the system of checks and balances in the activity of the special services. We are no trailblazers here: Such a system successfully operates in any democratic state. In the United States counterintelligence support is ensured by the FBI; covert-agent intelligence by the CIA; and the single coding service is led by the National Security Agency (FAPSI's counterpart). In Britain, all these functions are performed by MI5, MI6, and the Government Communications Headquarters, which are all independent of each other.

Furthermore, this system is an additional guarantee that no single special service, including ours, will pull the blanket all over itself and will engage in illegal actions in the interest of certain political forces.

(Obshchaya Gazeta) Has the president ever authorized you to monitor telephone conversations?

(Starovoytov) No. Never. The president acts in strict conformity with the law and does not allow any shadow to be cast over the special services.

(Obshchaya Gazeta) Be that as it may, people are weak.

Does FAPSI have its own internal police?

(Starovoytov) We have our own Security Service. It ensures the security regime, the guarding of premises, and the protection of electronic intelligence. But general counterintelligence support for FAPSI is the concern of the FSB. At the same time we are responsible for the cryptographic security of encrypted communication in the FSB and the SVR.

(Obshchaya Gazeta) Do you have your own political affiliations?

(Starovoytov) Of course, I only human. But no one at the top ever asks me about that; it is my personal business, and it has nothing to do with FAPSI activity.

(Obshchaya Gazeta) Are the achievements of domestic cryptography based on original developments, or were they originally stolen from the West like, for instance, the secret of creating nuclear weapons?

(Starovoytov) A distinguishing feature of cryptography is its independence of the advancement of fundamental natural sciences in a state. So it is impossible to ensure that the level of cryptography conforms to world standards on the basis merely of on an idea or a project that was once stolen. If you want to be the first, you need to develop your own school.

(Obshchaya Gazeta) Where do you train your own specialists?

(Starovoytov) Mainly at the Military Institute of Government Communications in Orel, and also at the Institute of Cryptography of Communications and Information Science of the FSB Academy. We employ graduates of MGU (Moscow State University), MIFI (Moscow Institute of Physical Engineering), and Fiztekh (Institute of Physical Technology). As is known, there is also the Russian Federation Academy of Cryptography, but it is basically a sectoral academy, not a training but a scientific organization.

(Obshchaya Gazeta) Do you export your original encryption equipment today? If so, why?

(Starovoytov) Yes, we do. The reason is the same as in the entire defense complex: the deplorable economic situation. To support the industry, FAPSI sells some models of encryption hardware which enjoy success. For comparison, the annual budget of the U.S. National Security Agency is $15 billion while ours is dozens of times smaller. I am not trying to plead poverty; we understand the country's difficulties very well, but there is no getting away from the facts.

(Obshchaya Gazeta) It is known that FAPSI is opposed to the unsupervised buying of foreign computer hardware for the needs of state agencies. But what is to be done if the domestic radioelectronic industry is on its last legs?

(Starovoytov) Unfortunately, we do have to buy electronic equipment abroad. Yet we also have to subject all the equipment that is used for processing confidential information in state bodies to special testing and special examination. The fact is that instances of "plants" being discovered in foreign electronic devices are not unique. For instance, extra electronic elements were found in computers bought from a well-known foreign firm which were meant to put them out of action after a certain period of operation.

Another example is this: In one calculator presented to a well- known Russian scientist we discovered a device for bugging conversations in his office.

(Obshchaya Gazeta) One of the forms of your activity is licensing in the information protection sphere. If there is something to license, does this mean that some people now engage in cryptography on a private basis?

(Starovoytov) At present there are quite a few organizations working in the domestic market engaged in developing cryptographic protection systems. Today more than 70 of them have FAPSI licenses.

(Obshchaya Gazeta) Today there is also much talk about the danger of using "information weapons," but few people know what this means. Many are even convinced that it means the harm apparently caused by mass media that are unduly free.

(Starovoytov) No, "information weapons" are an arsenal of various means of gaining unauthorized access to important information systems, and the ability to disable electronic systems of control employed by the state, its armed forces, weapons, and critical technology. We understand the latter as procedures for processing information or material resources whose occurrence outside established norms could damage Russia's national interests. The use of "information weapons" can lead to the disruption of the air traffic control system, the incapacitation of nuclear power stations, or the paralysis of the banking system. Finally, it can make armed forces, including nuclear missile forces, operationally ineffective.

(Obshchaya Gazeta) Part of FAPSI activity is the simulation of various situations related to disasters, upheavals, or the outbreak of war. Among other things, you create combat action conduct models. Does FAPSI, for instance, have a model for the outbreak of a war with NATO?

(Starovoytov) We have not worked on that because we believe that there is no real threat of war with NATO. Even though Russia's geopolitical situation is deteriorating.

(Obshchaya Gazeta) Is there any reason for your service to continue to be military? After all, the greater part of FAPSI cadres are scientists -- people who are purely civilian.

(Starovoytov) Against whom is it easier to apply (charges of) "high treason" -- you or me?

(Obshchaya Gazeta) Everyone has his own perception of national interests. How do you understand them?

(Starovoytov) Nuclear and computer technologies and cryptography are national interests. So, naturally, are decent living standards.

(Obshchaya Gazeta) You really do possess information on which Russia's fate depends. Yet you remain a super- covert organization. What oversight, in your view, should (and can) society exercise over FAPSI activity?

(Starovoytov) We are overseen by the appropriate committees of the State Duma,and the Presidential Comptroller's Office, and there have been several checks by the Finance Ministry's Audit Chamber... We are also open to the press.

(Obshchaya Gazeta) One final question to one of the best- informed people in Russia: Where does the most serious threat to its existence come from today?

(Starovoytov) From ourselves. From the fact that, within the country, people pursuing socio-economic policy lack a sense of proportion.
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RUSSIA: Duma Wraps Up Work on New Law on Terrorism 
Moscow Obshchaya Gazeta in Russian, 29 May-4 Jun 97 No21, p 3 
OBSHCHAYA GAZETA 
Wednesday, June 4, 1997 
Journal Code: 1807 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 1,215 
(Article by Anna Politkovskaya: "Politics Is Above Terror")

(FBIS Translated Text) The Duma has concluded six months of work on the new federal law "On Combating Terrorism." Its first readings are scheduled for 4 June. 

The main idea pursued by the developers (the parliamentary Committees on Security and Geopolitics) was that only someone who, in committing a terrorist act, has invariably declared his political convictions may be called a terrorist in Russia. Religious and national motives are also taken into consideration. Nothing else. All other reasons for committing terrorist acts are equated to the common criminal.

This means that if someone takes nursery school children and their teacher hostage and demands a plane to fly to Turkey, he cannot be called a terrorist. We might add that, for the present, this is the main point of disagreement of the law's developers with the articles of the new Criminal Code, where terrorism is equated specifically with a criminal offense, and consequently is viewed as a purely criminal motive. Undoubtedly, the politicization of the new law, although a controversial idea, is nevertheless fully explicable in such a state as ours, where traditions of bombers even since the end of the last century have been firmly tied with the desire to change the existing regime and not with a struggle against an undesirable neighbor.

The new law also has one other rather weak point. The developers insist that negotiations with terrorists are in principle allowed. However, the conditions of the deal may not include giving weapons, or drugs, or money, or airplanes or helicopters to the bandits. But then what is there to talk about? It is also not permissible to negotiate with the bandits about the possibility of exchanging hostages for some state or public leader. We must say that these limitations turn the permission to conduct negotiations with terrorists into some kind of almost empty formality.

However, the main point in the draft is the demand to create a new state structure which would finally be capable of combating terrorism. This is what they believe in the Duma. This must be a government Federal Commission. Its participants would be the MVD (Ministry of Internal Affairs), the FSB (Federal Security Service), the SVR (Foreign Intelligence Service), Federal Protection Service, the MO (Ministry of Defense), and the FPS (Federal Border Service). Its director would be one of the deputy prime ministers. Its first deputy would be the head of the Antiterrorist Center (the law was written when this institution still existed in the country). The latter would be responsible for all the day-to-day work on eliminating and preventing terrorist acts.

A special chapter of the document, which, we might add, has already received positive responses from all the power departments and other interested departments, without exception, is entitled as follows: "Performance of counterterrorist operations." The head of the working group on development of the new law, Yevgeniy Chuganov, is convinced that the experience of Budennovsk and Pervomaysk demands the following: It is necessary to fully formalize this very "performance," to write down the scheme of operations once and for all. Fuss and vacillation must be excluded. Single leadership must be introduced. Full management of operations would be performed only by the head of the Antiterrorist Center, to whom all the officials, military men, and specialists, without exception, would be subordinated. Not one person would be able to do anything without his permission--not the prime minister talking on the telephone with the head of the terrorists, nor someone else offering himself in exchange fIf even the President is placed within limitations, then, understandably, there can be no question of any journalistic freedom. Strict limitations are to be introduced on information: What happened in Budennovsk will never be repeated. The activity of the mass media is to be limited to press releases from that very same head of the Antiterrorist Center.

In connection with the new law on terrorism, the discussion of old and painful domestic problems once again becomes current. The fact is that some of its articles allow a return to qualification of the actions of federal troops in Chechnya as a manifestation of state terrorism. As we know, for the present time it is possible to speak only of the responsibility of specific officials within the scope of a specific criminal case. We may presume that here the presidential side will be dead set against adoption of the law "On Combating Terrorism," if only for this one reason alone.

We cannot exclude the possibility that the articles of the new law may also be used with directly opposite goals in mind: Some of its formulations would allow the federal side, with a certain confluence of circumstances, to speak of recognizing Chechnya as a terrorist enclave on the territory of Russia. In connection with this, a new flare-up of the now forgotten passions surrounding the participation of the current leaders of Chechnya in performance of terrorist raids is quite probable.

Be that as it may, we should note that, despite the obvious incompleteness of the new law, it is extremely necessary in our state. Antiterrorist activity in Russia, as before, bears a chaotic fire-drill character. For example, in 1996, a conference of ministers of foreign affairs and departments responsible for combating terrorism in their countries was announced in Paris. And an appropriate presidential edict appeared in our country. In January 1997 the same problem was to be discussed in Davos. On the eve of departure of the delegation to Switzerland, a government decree on measures of social rehabilitation of victims of terrorism and a document on creation of an antiterrorist commission were issued.

Alas, for the present time we are only at the tail end of events and situations that life throws at us, although it is understandable that we should have long ago had a state system, and this means also a formulated policy, for combating terrorism. The price of its absence is too high, and we should make special mention of this. In 1996 there were 886 criminal explosions in the country, most of which specialists related to terrorist acts. There were 141 persons killed and 554 injured. In 1994, 499 persons were taken hostage, in 1995--628, and in 1996--already 766. Last year there were 99 recorded cases of taking hostages. And in the first four months of this year--already 49. From January through April there were around 400 recorded cases of theft or extortion of weapons, munitions, and explosive devices.

They were used in the commission of almost 15,000 crimes. In May, the search continued for over 33,600 units of firearms, which, as a rule, were misappropriated from the military.

(Begin box) FROM THE FILES...

Legislative statutes on combating terrorism which are accepted in world practice and currently in effect: 1948. Israel. Prime Minister's edict on stopping terrorism.

1973. Great Britain. Law "On Emergency Measures."

1979. Italy. Law "On Urgent Measures for Protecting the Democratic Order and Public Safety."

1986. Germany. Law "On Combating Terrorism."

1986. France. Law "On Combating Terrorism and Encroachment on State Security."

1996. USA. Law "On Combating Terrorism and Application of the Death Penalty." (End box)
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RUSSIA: Interview With SVR Press Officer Kobaladze 
Moscow Rossiyskaya Gazeta (Dom I Otechestvo Supplement) in Russian, 7-13 Jun 97 pII 
ROSSIYSKAYA GAZETA 
Friday, June 13, 1997 
Journal Code: 1855 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 1,059 
(Interview with Yuriy Kobaladze, chief of the Foreign Intelligence Service press bureau, by Yelena Kalyadina; place and date not given: "Every Gentleman Is Obliged To Read Other People's Mail. If That Gentleman Works For the Intelligence Service" -- first paragraph is introduction)

(FBIS Translated Excerpt) The Russian Foreign Intelligence Service (SVR) has done its best to make a contribution to the coming celebrations of the capital's anniversary. It has tastefully refurbished from top to bottom one of the old villas on Ostozhenka Street and later moved its press bureau there from another villa which had fallen into disrepair. Yuriy Kobaladze thinks that this new SVR "residence" should become a kind of reception center for the intelligence service that is open for both formal and informal contacts with public. In its new reception room various materials about the villa's history will be displayed on a special stand which SVR press bureau leader Yuriy Kobaladze intends to set up himself. We talked with this intelligence officer and colleague who enjoys wide popularity in journalistic circles about what pleases and upsets him in his professional work. 

(Kobaladze) I will start on an upbeat note: After the period of crisis between 1991 and 1993 the exodus from the intelligence service stopped. Then the special services were being bashed so hard that fur was flying, so our people were in a somewhat uncomfortable position. The problem remains, however, but not on such a massive scale.

(Kalyadina) Yuriy Georgiyevich, I am very familiar with your favorite saying that defines the rules of the game in the intelligence community. Translated from the English, it goes as follows: "There are friendly states but there are no friendly intelligence services." It is also well known that Russia is in favor of gentlemanly rules for the spying game: Every country has a right to defend its own national interests and to determine the scale and direction of its intelligence activities. However, it seems to me that not all gentlemen of the foreign special services are prepared to play according to these rules. And if one of our spies is caught somewhere there is at times an even greater outcry in the mass media than during the Cold War.

But we somehow just take everything lying down....

(Kobaladze) The rule to which we adhere goes as follows: No spy scandal -- and we cannot avoid them in our activities -- should prevent the normal development of interstate relations. We do not want to act like the Americans who, after a recent series of scandals involving U.S. citizens convicted of spying allegedly for us, threatened to reduce investment in Russia.

(Kalyadina) So it emerges that the West's special services have something to learn from us. Although it seems to me that it would pay us to act in a more combative manner. Because they have gotten used to speaking to us in a brazen manner, from a position of strength, and they cannot yet break this habit.

(Kobaladze) Generally speaking, not only the intelligence service but all services connected with interstate activities have proved to be better prepared for the change in the global situation. We have fewer prejudices, fewer illusions, and are more open. This is because we always knew the West best, even when the conflict was at its most acute.

But today the West does not like the fact that the Russian intelligence service has survived and is continuing to operate despite all its problems. Therefore at present the idea is being put about that the KGB was a criminal organization, meaning that all former KGB staffers are criminals. If one of our colleagues goes to work in the commercial sector -- this means that the intelligence service pervades everything and everything is being criminalized. Meanwhile, the U.S. oil business in Russia is staffed entirely by former staffers of the U.S. special services. But we do not shout about American spies inundating Russia.

(Kalyadina) If one of your staffers gets into trouble are you able to make things easier for him?

(Kobaladze) We never abandon our people. Our resources may be limited, but we fight for our men until the very last.

(Kalyadina) Is it then your custom to settle scores with traitors?

(Kobaladze) We have totally abandoned using physical methods of doing away with people. Therefore Gordiyevskiy's stories about wearing a beard because he might be liquidated are utter nonsense.

(Kalyadina) But how do you now deal with treachery?

(Kobaladze) War is war.... In the intelligence service, unlike hell, there are two circles of treachery. It is one thing if you divulge everything to the counterintelligence service for one motive or another, one way or another to lose your war and prove weaker than your opponent. But it is quite another thing to blurt everything out in public and by so doing destroy people's lives.

In general to become a traitor a person must have some defect, some weakness. For Gordiyevskiy it was women; this was his undoing. It was only afterward that he invented the stories about his struggle against communism. Not one of the people I knew was lured into treachery by politics like Philby and Blake, who were guided by an absolute, or if you like, blind faith in communism. The political struggle is something that is open. It is not like that: If I am a political warrior, I am going to go and give myself up to the Americans. (passage omitted) (Kalyadina) Are you in general a sentimental person?

Have you ever felt spiritual pain as a result of the specific nature of your profession?

(Kobaladze) I have been lucky in this respect.

Inasmuch as I have always done what I liked doing. Without doubt, far from everybody can enjoy it. After all, the intelligence service is a closed club with strict rules of its own. And while gentlemen do not read other people's mail, intelligence officers do. Moreover, they do a great many other things that are morally unacceptable to the public. But to be capable of doing all this, you should realize fully what its purpose is. If you do not understand this -- leave the club. Since it is now much easier to do this than before, when you had to have very serious reasons.

(passage omitted)
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Russia: SVR Refuses To Comment on Sentencing of Pitts for Spying 
Moscow ITAR-TASS in English 1945 GMT 24 Jun 97 
ITAR-TASS 
Tuesday, June 24, 1997 
Journal Code: 1710 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 261 
By Olga Semenova

MOSCOW, June 24 (Itar-Tass) -- Official representatives of the Russian Foreign Intelligence Service (SVR) Yuriy Kobaladze and Tatiana Samolis refused to comment on a U.S. court sentence passed on former FBI staffer Earl Edwin Pitts. 

"We never comment on belonging to our service of this or that person suspected by foreign authorities of working for us, and it is not up to us to judge whether the sentence is correct," General Kobaladze told Itar-Tass. "I have nothing to add," press secretary of the Russian Foreign Intelligence Service's director Tatiana Samolis said.

At the same time, foreign intelligence experts told Itar-Tass the court was much more stern to counterintelligence agent Pitts than to former CIA staffer Nicholson, sentenced several days ago by the same federal district court in Alexandria, Virginia, to 23 years of imprisonment for espionage in favor of the Soviet Union in Russia.

Although Pitts, same as Nicholson, pleaded guilty and said he was provoked by his colleagues, the court did not satisfy the attorney request to cut the imprisonment term by 2.5 years because Pitts was cooperative during the investigation. The experts explained this with a "non-recruitment complex" of the FBI -- that is, allegedly greater immunity of counterintelligence agents to recruitment attempts. Pitts, 44, thus, hit a blow on the American illusion and was punished.

In fact, Pitts is the second spy in the FBI after Richard Miller sentenced to 20 years of imprisonment in 1984.
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Russia: Security Service Denies Involvement in Attack on Pope 
Moscow Interfax in English 1536 GMT 26 Jun 97 
INTERFAX 
Thursday, June 26, 1997 
Journal Code: 1706 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 275 
MOSCOW, June 26 (Interfax) -- The latest attempts by numerous foreign media to accuse Moscow's special agencies of involvement in the attack on Pope John Paul II are ill- intentioned provocations doomed to failure, Russian Foreign Intelligence Service (SVR) press bureau chief Yuriy Kobaladze has said.

He told Interfax Thursday that he was surprised by the new wave of publications in the German press about the alleged KGB trace in the attack on the pope in May 1981. 

Das Bild and Die Welt have published reports allegedly found in Stasi archives of a transcript of a "top secret conference" of KGB agents in which the assassination attempt was mentioned.

The papers tried to explain the complicity of KGB in the conspiracy by the fact that John Paul II was the first Slav to become pope and had supported the Polish opposition Solidarity movement which had "undermined the Soviet might in Eastern Europe."

"All relevant documents at our disposal have been declassified," Kobaladze recalled.

These documents prove beyond doubt that Moscow was not involved in the assassination attempt, he said.

"All interested parties know this full well," Kobaladze said.

One can only guess what caused the new interest in this event, he said. Kobaladze did not rule out the possibility that some pieces of the puzzle have emerged but all the sensational reports are purely speculative because they do not suggest that former Soviet intelligence had anything to do with the shooting on Saint Peter's Square in Rome.

"We have told whatever we knew and cannot add anything, he said.
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Russia: Russian Foreign Intelligence Service Not Operating in CIS 
Moscow Interfax in English 1017 GMT 10 Jul 97 
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MOSCOW, July 10 (Interfax) -- The Russian Foreign Intelligence Service, or SVR, stands by the bilateral agreements with all other CIS member states on not conducting intelligence operations against each other, the spokesperson for the SVR director, Tatyana Samolis, told Interfax Thursday.

Russian Federal Security Service (FSB) Director Nikolay Kovalev told reporters earlier that "the special services of all countries without exception have recently intensified their work in Russia. Even former Soviet republics and especially the Baltic states are active." 

Samolis declined to deny or confirm this statement, adding that such statements rested within the powers of FSB officers. "This is their field of activity rather than ours," she said. "In this field they are 101% competent."

"The Foreign Intelligence Service is paying much attention to reports coming from the FSB," Samolis said. At the same time, she said it was possible that information was being collected on Russian territory by special services created by nongovernment political organizations such as political parties and movements or commercial firms, i.e. commercial espionage.

"Such services are operating without sanction by the top political leadership of a particular country," Samolis said.

"The SVR believes that more positive than negative has been accumulated in relations with CIS member states," she said.

Reports about actions of the state special services of CIS member countries on Russian territory "are naturally being taken into account and corresponding conclusions are being drawn," Samolis said. "However, these conclusions are not based on the eye-for-an- eye principle."

Samolis admitted that the SVR was providing the Russian leadership with information about its closest neighbors "as Russia's national interests require."

At the same time, she said such information was being collected "via third countries rather than through agents in these (CIS) countries."
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Russia: SVR Silent on Allegations Ex-Norwegian Premier was KGB Spy 
Moscow Interfax in English 1531 GMT 21 Aug 97 
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MOSCOW, Aug 21 (Interfax) -- Russia's Foreign Intelligence Service (SVR) has refused to confirm or deny media reports that Norwegian Prime Minister Thorbjorn Jagland was "a major KGB link" in the seventies and eighties.

"We, as a rule, do not comment on facts of involvement of this or that person in intelligence," SVR press service chief Yuriy Kobaladze told Interfax on Thursday. 

Norwegian newspapers have published extracts from the latest book by former KGB colonel Oleg Gordiyevskiy, recently published in Finland.

A Russian foreign intelligence expert told Interfax the campaign launched in the Norwegian media "pursues purely internal political goals."

"Spy scandals of late are have broken out constantly in countries facing some political events," he said, recalling that parliamentary elections are due in Norway on September 15.

"Such old stories involving KGB 'agents' have also cropped up in former socialist countries seeking NATO membership," the expert said.

He cited Poland, where media have rekindled speculation about "the omnipotent Russian intelligence, which has allegedly stepped up its activity in that country."

Such KGB stories usually emerge following the appearance of works like Gordiyevskiy. "Traitors make their bread (on such stories), which are then used to fan up internal political passions," the source said.
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Russia: Solonik's 'Body' Rumored Secret S-7 Agent 
Moscow Rossiyskaya Gazeta in Russian 12 Sep 97 pp 8-9 
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Article by Vyacheslav Razinkin and Aleksey Tarabrin: "Was the Assassin for Hire a Secret Agent?"

There are many episodes in Aleksandr Solonik's criminal biography that are hard to figure out. His amazing luck, incredible sniper skills, phenomenal cool-mindedness, and fantastic escapes from prison lend themselves to explanation if one agrees with the analysts' conclusion: Certain secret structures taught him the skill of finding ways out of hopeless situations. The authors of this unusual scientific-literary work offer their study of a criminal mystery. It was written by two police colonels who professionally study problems of organized crime. 

Interpol information: On 1 February 1997, in a forest in the environs of Athens, Greek police discovered a plastic bag with the body of a man about 165 cm tall. Time of death was determined to be approximately 24 hours earlier, and the cause of death was strangulation by garrote. The victim is believed to be a man on the international wanted list—Aleksandr Solonik (Russia), born 1960 in the city of Kurgan, no permanent place of residence...

Since early morning the entire staff of SIZO (preliminary detention facility) No. 1 (Sailor's Rest) was in upheaval. They will always remember this day, 5 July 1995. A prisoner accused of a host of grave crimes had escaped. The most sensational of which was a massacre at a Moscow open-air flea market in front of the Petrovsko-Razumovskaya subway station on 6 October 1994. This man had coolly shot several policemen and market security guards. He himself was gravely wounded and thus apprehended. He was brought to the prison hospital. It is there, hovering between life and death, that the killer confessed to being the perpetrator of a number of sensational contract killings.

One could say that Aleksandr Solonik arrived at the Petrovsko-Razumovskiy market with an honor guard. At about 1500 a Chevrolet Blazer, a BMW, and a Zhiguli 2109 rode up to the office of the Impulse commercial company. Their passengers all looked like they had been cut from the same mold: crew-cut, broad shoulders, almost all wearing identical leather jackets. Two—Solonik and his aide—remained with the cars. The rest entered the office. Solonik looked more like a respectable businessman than a "team leader" or a "bull" from a team arriving to settle a score. His expensive suit, in the latest fashion, was complemented by a lightweight coat which he carried across his arm. He could easily have been mistaken for a patron accompanied by a bodyguard.

Security guards working for the Bumerang private enterprise, whose responsibility was to maintain order in the trading rows, immediately reported the suspicious team to the police. Operatives arrived quickly.

They were three officers of the special service directorate of the Moscow GUVD (Main Administration of Internal Affairs): Major Vasiliy Tsytsushtanov, Captain Igor Nechayev, and Lieutenant Sergey Yermakov. To their request to come into the security company's office for a document and identity check, the two men reacted with the utmost calm. And so the unidentified persons, accompanied by three policemen, displaying mutually polite manners, walked up to the office door. At the door they even let each other pass first. It was this calm and confident behavior that relaxed the policemen more than anything else: "They did not take even minimal precautions," says Senior Operative Aleksey Proshunin. "They deliberately led the suspicious persons away from crowded areas and into an enclosed space, and they lost in reaction time.

As soon as the door closed, one of the unidentified persons opened fire right from under his clothes. He fired almost point-blank. All of them were immediately disabled. Nechayev was wounded in the head. Yermakov was hit in the abdomen and arm, and Tsytsushtanov—in the back, thigh, and wrist.

One of the Bumerang guards was also wounded. None even managed to pull out his weapon and respond...

Nevertheless, the market's security men immediately attempted to gain control of the situation. They gave chase. One criminal escaped in a car.

The other, firing back, attempted to lose himself in the crowd.

"It is very difficult to pursue someone firing back at you in a crowd of people," says Andrey Demkin, a Bumerang security guard. "It is impossible to shoot to kill out of fear of hitting passers-by running away in panic. But the criminal has nothing to lose..."

In trying to shake off his pursuers, Solonik seriously wounded two more Bumerang men. He was a professional in firearm use. But his pursuers were no dilettantes. The market security guards were mostly former policemen or military. They stayed on the killer's tail. The pursuit ended as abruptly as it started. A bullet hit the fleeing man in the back, traversing his kidney. The powerful pain and shock knocked Solonik out. The police protocol tells us that a foreign-made 9-mm Glock pistol was seized from the criminal and he was delivered in critical condition to the Sklifosovskiy (Trauma) Institute. Several ambulances brought the rest of the wounded there, too. The killer found himself sharing the operating room with a security guard he had shot.

The identity of the killer who ruined so many lives in one shootout—four were killed on the spot or died from their wounds later, and three remained disabled for life—was established right away in the course of the preliminary investigation. The detained man turned out to be a former policeman convicted of rape, who had escaped from prison and was wanted for a host of other crimes—Aleksandr Solonik, aka Sasha Makedonskiy, aka the Kurgan Terminator.

After surgery at the Sklifosovskiy Institute, during which doctors literally brought Solonik back from the dead, he was transferred to the prison hospital. While remaining in critical condition—one might say, floating somewhere between life and death—Solonik made a number of confessions that shed light on several crimes. He acknowledged responsibility for several murders—that of Ishim crime group leader Nikolay Prichinin, Moscow crime boss Vyacheslav Vanner, nicknamed Bobon, as well as "thieves professing the code" Kalina (Viktor Nikiforov) and Globus (Valeriy Dlugach). Rumors started spreading that his "signature" fit the profile of the contract assassinations of Otari Kvantrishvili, chairman of the Imeni Lev Yashin charitable foundation for social protection of athletes; Nikolay Likhachev, member of the Rosselkhozbank board of directors; and DIAM bank president Ilya Medkov...

This list could be continued, but it would be more prudent to stop here. In specialists' opinion, considering the gravity of the latest crime alone, one way or another Solonik faced the death penalty. Therefore, considering the circumstances and having no illusions regarding his current position, he could easily confess to the sins of close confederates in the assassination business, thus leading the investigation up the wrong path.

And at the same time earning for himself the aura of a martyr in the eyes of the crime community, while gaining points as a superhero of sorts in public opinion.

The killer nicknamed Makedonskiy spent exactly as much time in Sailor's Rest as was needed to restore, if not fully, good physical shape after a heavy wound and surgery. As is known, in order to save his life, the surgeons had to remove one of his kidneys.

As soon as Solonik realized that the worst was behind him and he would live, his testimony changed. Now he was keen on talking not so much about whom he had killed and for how much, as, for instance, the subject of weapons. And he devoted a great deal of time to his health. He developed his own special exercise regimen to rehabilitate his body after the surgery in prison conditions. He started every single day with it. He also asked for software and textbooks to study English, which he undertook in all seriousness.

Solonik's attorney Valeriy Karyshev acknowledged that his client was getting red-carpet treatment in his solitary prison cell. His cell was equipped with a computer, a television set, a refrigerator, and many other things. These items (far from all of which were dire necessities for the prisoner) came to him through the prison administration, upon a properly filled-out formal request—a prisoner's petition and prison officials' approval. Even his dinners were delivered from expensive restaurants. Those on the outside spared no money for him. Neither did they spare any money preparing his escape. The prisoner was confident of this too. Otherwise, why would he be studying a foreign language? Even if instead of the death penalty the court sentenced him to a lengthy prison term, in such places he would be in greater need of improving his fluency in a "zone" dialect than English. Which means that he was confident that he would have some use for it, that is, he counted on being set freeEnsign M., an officer on duty at the 9th special-purpose building, related in detail the events of that July night. From what he said, it appeared that problems on that shift started in the early evening. Because of a heart attack suffered by a prisoner whose cell was in the immediate vicinity of Solonik's solitary, the guards twice had to summon a doctor.

After the doctor's second visit, the building officer on duty was told that Junior Sergeant Menshikov was not at his post. He had been requested to assist the doctor carry the gravely ill prisoner out of his cell.

After the heart patient had been delivered to the infirmary, the situation seemed to have normalized. It was about 0100 when Ensign M. went on his round, checking on particularly important cells. In parallel, he decided to look up Menshikov and give him an upbraiding for dereliction of duty. He peeked through a peep-hole into cell No. 938 and did not see anything suspicious. The door was properly locked, and prisoner Solonik was asleep with the blanket pulled up over his head.

His round of the territory was almost over but the negligent junior sergeant was nowhere to be found. Suddenly, M. saw that the grill blocking the entrance to the inner yard used for prisoners' walks, usually securely locked, was almost fully open. The further he went, the worse it got. The next fence also turned out to be open. The ensign climbed up to the roof.

Here he found the worst proof of his fears. A powerful mountain-climbing carbine was secured behind the grill bars, from which a strong rope ran down the wall. The lower end reached the roof of the household services building, which was outside the prison fence. From there, one could easily get down to Matrosskaya Tishina Street.

This meant that somebody had escaped from the special-purpose building. A thorough check of all the prison cells was conducted by reserve group personnel summoned to the 9th special-purpose building on alert who had quickly arrived. It was then that they discovered that what was lying on the bunk in cell no. 938, behind the securely locked door, was not the prisoner but only an imitation of a body made out of a skillfully folded mattress. They also found in a corner on the floor an empty box of Browning cartridges. Prisoner Aleksandr Solonik was nowhere to be found. Junior Sergeant Sergey Menshikov disappeared along with him that night. A lot of interesting things were found among his personal possessions, too—for instance, exactly the same kind of carbine as the one holding the mountain-climbing cord on the roof.

All the measures taken to apprehend the escapees proved futile.

Special law enforcement groups checked every safe house in Moscow and Kurgan. International airline crews were issued photos of Solonik. To no avail. Which is what should have been expected. The enforcement agencies were following a standard scheme. But the escapee acted as he always had—originally. He decided not to hide in a familiar lair, and he did not try to immediately fly abroad but instead moved to the near-abroad. It is no secret that it is often more difficult to extradite a person from there than from the far-abroad. So, instead of going west or east, where tight barriers awaited him, Solonik went south.

Somebody had already taken care to provide him with the proper documents. A counterfeit general-purpose foreign travel passport was made for him, showing him to be a Russified Greek, a native of Tbilisi. How would that jibe with his classically Slavic face? Well, as it turned out, with a little makeup it was not at all noticeable.

Rumor has it that the fictitious Greek spent several days in Tbilisi, from where he then took a trouble-free flight to Athens. Rumor has it that he has been seen in one of the poshest Greek restaurants in the company of his Kurgan and Orekhovo comrades. The boisterous company was celebrating their dear brother's release from the prison bunk.

Cop, grave-digger, killer. From the personal resume of policeman A.V.

Solonik: He graduated from school, and enrolled in the Kurgan Construction Vocational School. In 1978 he was drafted into the military. He served his fixed term in the Soviet troops stationed in Germany. At the time of discharge he was a tank commander. He likes sports and wrestling. He participated in competitions and won awards. He achieved first-class level in classic wrestling...

Solonik returned to Kurgan from Germany a real dandy. It turned out that, with some effort, even a sergeant's modest pay could get one some fashionable rags. Maybe not everything he wore was brand new, but even this looked stunning in the Russian provinces. In his long leather coat and wide-brim hat, he looked like a prosperous intellectual just returning from a successful foreign trip. Even back then he knew how to present himself well.

Excellent references from the military opened the way for him in the police. Solonik was hired into the patrol service. He got married. A daughter was soon born. He was valued at work. And not for no reason. He did not drink or smoke, and he always kept himself in great physical shape.

He was disciplined, efficient, and persistent.

The strong, tough guy could easily disperse local hoodlums alone, unarmed. Back them, patrolmen did not carry guns. Even the "special-purpose device"—the truncheon—came to Kurgan only after Solonik had left the service for good. But at the time everything was looking good for him, for a career. But... There was only one weakness that spoiled things for him—he loved the opposite gender.

Aleksandr loved his wife, but could not help it—he was attracted to other women. His one and only legitimate mate was not happy about this.

Scandals started. Living together became a nightmare. They separated. A negative page was added to his file. A successfully developing career was set back. He had to fix the situation. Solonik remarried, with the intention of trying once again to become an exemplary family man. For a while he succeeded. His superiors appreciated this, and he was sent to the Higher Police School in Gorkiy.

He never finished officer training, however. A year had not passed before he was dismissed from the higher school. Upon his return, he got angry and quit law enforcement altogether. He found a job in the city health department garage.

In 1984 a campaign was launched in Kurgan to strengthen the ranks of Soviet police with the best and most loyal cadres. The Komsomol (All-Union Leninist Communist Youth League) rayon committee recommended Solonik for a job in law enforcement. He donned a police uniform again—this time with senior sergeant's stripes. He was assigned to serve in the off-department protection union in a vacant officer's position. Once again, fate threw him a chance. And once again, he did not take it. His old weakness got the better of him again.

On night shift, late in the evening, he was giving a ride home to a sales clerk of his acquaintance. While his partner was behind the wheel, and then later left for a while, Aleksandr engaged in love adventures right in the back seat of the UAZ. To placate his comrade, he wanted to arrange for him too, so to say, to have some quick sex on company time. It did not work out. His girlfriend did not go along with it. The whole thing ended in a scandal. A negative report went to Solonik's superiors. He was fired for amoral behavior.

This time, Aleksandr found a truly cushy job—a gravedigger at a cemetery. He earned quite good money at this. He soon bought a Zhiguli. It appeared that his life finally was moving in the right direction, at least materially. Then suddenly he was arrested. The charge was rape. This looks very much like a well-rehearsed frame-up. The victim wrote a complaint a year and a half after the incident, and the entire case was based on her testimony. This turned out to be enough for the court to sentence him to eight years in prison.

Solonik could not agree to such an outcome, it was not in his character. Therefore he decided on a desperate step—escape straight from the courtroom. After the sentence was announced, he asked the court chairman for permission to say goodbye to his wife. The latter consented, instructing the guards accordingly. Solonik left the accused's bench and went toward the woman. At this point, it should be noted that the courthouse had bars on the windows only on the first floor. The courtroom where the sentence was announced was on the second floor. Solonik did not miss the chance to make use of this situation. When he was almost next to the window, with a sudden move he knocked the guard off his feet and lunged at the window, pushing it out and flying into the street along with it.

There was nobody there to catch him. When the guards finally recovered from the surprise and made it to the street, the escapee was already gone.

Three months later his trail showed up in Tyumen. The signal came from a police informer. The police learned that Solonik had made an appointment with a cosmetic surgeon to get rid of some distinctive marks—he wanted to remove a mole above his upper lip and a crown-shaped tattoo on his arm.

He was arrested right in the doctor's office. The operatives who prepared for this kept in mind all the earlier mishaps. The arresting unit was made up of the strongest men. They counted on surprise. And it worked flawlessly. Once again, Solonik found himself on the accused's bench, from where he was sent to serve his sentence at the Perm labor camp.

In the high-security camp, a "hot" reception awaited the former cop and rapist. Rumor has it that the "thieves'" recommendation was to "drop" (castrate) him. As is known, criminals do not particularly like those who make problems for them in their free life, let alone eventually send them behind barbed wire. The attitude toward those sentenced under Article 117 of the Criminal Code also is quite particular here: You had whoever you wanted when you were free, and now whoever wants you will have you.

A confrontation with the new arrival was not long in coming. One fine day about 10 prisoners surrounded Solonik.

"You were a cop. Now you will become a 'cock...,'" someone giggled.

Aleksandr instantly gathered himself into a tight spring. He was ready for this turn of events. In the sparse light of a low-power bulb, a metal rod shined in the hand of the heavy-set man.

"I will kill anyone who comes close," he tried to position himself in such a way as to leave no space between his back and the wall.

The serious threat stopped the attackers for a few moments. They looked at each other in confusion, but they had no way to retreat. Failing to carry out the "thieves'" order would entail an even worse punishment: One could end up dead.

"Get the cop!"—the husky order was drowned out among the sounds of heavy blows, moaning, cursing, and other delicate expressions.

Solonik won this battle for his honor and his life. The camp medics had their hands full. Aleksandr got his share, too, of course. They had to give him about 20 stitches in the infirmary. His head and body resembled a cutlet. But nobody ever dared to touch him again. He earned this privilege for himself.

How did he behave in the zone? He worked hard and ran up a sweat exercising. He constantly kept himself in great shape, no matter what. This alone caused irritation and bitterness on the part of his criminal mates.

"The cop is earning favors," they whispered maliciously behind his back.

But they were now afraid to go openly against him. Appreciative of the authority he had won, the administration appointed him team supervisor. The attitude toward Solonik changed for the better; now he was trusted. This played right into Aleksandr's hands—he was preparing to escape.

However, apparently information about this leaked out, and he was transferred to a different camp.

At the beginning of 1990, Solonik was moved further west, to correctional labor camp No. 8 in the Ulyanovsk Oblast UVD. The accompanying documents said in a special notes column: "Particularly dangerous; high escape risk." Nevertheless, the camp administration and guards believed less in the possibility of escape than that the brotherhood would sooner or later kill him. This was the information they were getting from clandestine notes to the outside which they were intercepting. Because now, in addition to being labeled a "wood-grouse" (a former policeman serving a sentence) and a "shaggy" (a person who has committed rape), which are in themselves a stigma in the criminal community, Solonik was also labeled a "horned bull" (someone who works conscientiously). Any one of these labels could turn a convict's life into a nightmare and entail endless harassment. So far, Solonik had not allowed any of this to happen to him.

Then one day during roll call at the exit to the production area, Solonik did not respond. A whisper went through the ranks: "Got him!" "Has he really been killed?" the administration wondered. A search for the dead body was launched. But what they found was something completely different: a welding torch in a sewer and a torn pea-jacket with a number. Left instead of a calling card? Not quite. At first, Aleksandr tried to squeeze into the narrow hole in the sewer pipe cut with the welding torch still wearing his pea-jacket. After several futile attempts that only turned his outerwear into shreds, he took it off, keeping on only lightweight overalls. Wearing this, he made the almost kilometer-long journey through foul odor, dirt, stench, and excrement... The pipe ran under the fence, far outside the camp's territory—to freedom. This was worth the suffering and patience.

For the second time, Solonik was put on the wanted list. But no news was forthcoming. Did he disappear without a trace? Not quite. Once in a while, law enforcement agencies picked up some reverberations. According to one story, once free, Aleksandr immediately headed for Tyumen. He wanted to settle the score with his old "friends" who betrayed him to criminal investigations. This rumor is supported by the fact that less than two months after his escape from the zone, local crime boss Nikolay Prichinin was killed in this Siberian city on the banks of the Tura.

There is a story about Solonik's exploits in Tyumen. Once he simply walked into a local crime community gathering and advised them to pay him $100,000 as a payoff—to avoid further unpleasantness. Not everybody knew then who Makedonskiy from Kurgan was. He was advised to get lost as fast as he could—we have our own tough guys, he was told. Aleksandr did as he was told. But several hours later he came back. This time with an ultimatum: Either he got the money, or by morning two local crime bosses would become icicles. This was in the peak of winter. Deep at night. They were in a forest, lightly clad, hanging from trees like cedar cones. Where exactly? Only he knew. If they started searching on their own, at best they would find them by the morning, and by then the two would be frozen solid.

The brotherhood argued, then checked out the information and paid up in full.

Solonik was at his best, however, when he hit the capital city expanses. It turned out that the demand for the profession he chose for himself was greater than ever here. Gangster score-settling has become a common occurrence. A series of mysterious contract murders ended many lives. Political figures and journalists, small-time merchants and major bankers, "thieves professing the code" and crime bosses were being assassinated. An unprecedented redistribution of the far capital-city pie among old and new groups in the criminal world was underway.

This quarrel was exacerbated by altercations between Slavic and Caucasus crime groups. A golden age had arrived for Aleksandr Solonik and specialists of his kind. In concrete terms, experts at 38 Petrovka have only proven convincingly Kurgan Makedonskiy's involvement in some murders—for instance, that of crime boss Globus.

According to one version, an argument flared up between Globus and Silvestr over the Arlekino night club. As is known now, the argument was resolved in favor of the latter, but this is only from a cursory glance at the problem. Its roots went much deeper, however. In the war that unfolded between the Slavic and Caucasus crime communities, Globus belonged with the latter. His death did not change much. The confrontation persisted. Perhaps this was the reason Silvestr's Mercedes-600 was later blown up.

There is a version that Aleksandr Solonik was not simply a lone killer but a completely clandestine agent of a former USSR KGB secret unit. This explains many seemingly incongruous elements in his biography that a mere mortal could not have accomplished. Three escapes alone speak for themselves. And if one looks closely at these, many questions come up that remain unanswered to this day.

Let us assume that the first escape from the courtroom was a mere accident. A person is capable of many things under stress. Solonik at the time was in a state of deep emotional upheaval. He considered himself innocent. He tried to prove it in court, but failed...

The second escape is more difficult to explain. How could a mere prisoner find out about the system of underground engineering communications—where they led, and whether they would take him to freedom? Another point. Imagine for a moment a person crawling through a narrow pipe full of excrement for almost a kilometer. They say that even the dogs put on his trail refused to follow it because of the overpowering smell. How did a person go through it? Most likely he had some device—something like a gas mask or a respirator. Nobody has refuted this possibility or checked it out. Why? Perhaps precisely so that the nitpicking operative or investigator did not dig up something he did not have to know.

When the escapee finally got out of the sewer, he certainly did not look his best. Where would he go in such condition? Which means that somebody had to meet him and get him into a normal condition. Otherwise he would be immediately detained. People living around the zone were not born yesterday. They would immediately report a stranger. And locals who were former prisoners would definitely do so, and with great pleasure, just because he was a "wood-grouse" and was not liked by "honest prisoners."

These people always have long ears around the zone. Which means that someone cut them off in advance or neutralized them in some other way.

Remember also the fight in the cell, when "honest prisoners" wanted to "drop" the "shaggy?" How did Solonik happen to have a metal rod? In a high-security zone, where everybody is constantly watched, where guards search the prisoners more often than they feed them. As to the third escape—from Sailor's Rest—this is completely shrouded in mystery...

Leonid Sharov in "Criminal Chronicles" quotes the recollections of a man, also a secret agent—from the S-7 special unit. He writes: "I remembered Sasha Solonik (in my prayers). In a Christian way. When reports came in of his death in Athens. But I remembered him just in case, not being entirely certain that the body found was that of Solonik.

"I knew Sasha. But not as Aleksandr Makedonskiy and not as a Superkiller. He was called Death-Cap for his poisonous character. And in fact, many wanted to chew him up but ended in a cemetery instead... That Solonik was related to the former KGB is obvious to anyone who took the trouble to give at least some thought to the incredible story of his escape from Sailor's Rest. He was not an agent-operative—he was an executor, and one of the best at that..."

Interpol information: The deceased (the strangled man in the plastic bag) has been identified from his fingerprints. During a search of his residence—a mansion near Athens—a passport was found bearing the name of a USSR citizen, Greek, born in Tbilisi..., and other documents in the name of Solonik. He had indeed had plastic surgery of the lower jaw and nose.

(begin box) One More Version It appears the mystery of Solonik is not going to be resolved any time soon. And there are indeed a lost of mysteries in his life and death. He lived in a purely criminal world but was in a way a white crow in it, different from the criminals in every respect. And he defended his "whiteness" even in the camp. It would probably be wrong to maintain that he was a special agent with some special KGB unit, however. We have always had plenty of special services: the KGB-FSB (Federal Security Service), MVD (Ministry of Internal Affairs), GRU (Main Intelligence Directorate), FAPSI (Federal Government Communications and Information Agency), FPS (Federal Border Service), SVR (Foreign Intelligence Service)... And each has very small elite units, whose special assignments are known only to the top leadership of these agencies. None will ever officially admit that Aleksandr Solonik was its secret agent, and this will only add to the mystery of the gloomy fate of the moTHIS ARTICLE MAY CONTAIN COPYRIGHTED MATERIAL.
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By Olga Semyonova

Moscow, October 6 (Itar-Tass) -- Russian authorities have denied German media reports quoting the German secret service, BND, as saying that Russian special services work in close cooperation with the mob and described them as a "farfetched problem created for political purposes." 

"Russian special services and other law enforcement agencies are actively in engaged in fighting organized crime within their jurisdiction and law," Boris Kostenko, Federal Security Service (FSB) Deputy Spokesman, said on Monday.

If law enforcement agencies manage to use criminal structures in their fight "it is only a plus," he said.

At the same time, he stressed that "all out work is conducted strictly within the framework of the existing laws."

The Foreign Intelligence Service (SVR) also brushed off German media reports as "absurd accusations."

Its spokeswoman Tatyana Samolis confirmed that many SVR agents leave service and join commercial structures "in order to raise the quality of life of their families. Most certainly, specialists with an excellent command of foreign languages and sound legal and economic training, with the knowledge of foreign traditions and customs are in great demand in various commercial structures."

However, she stressed that their actions are entirely on their own conscience.

Samolis noted that "we have already seen (attempts to) link the work of former SVR agents to espionage or crime," but all of them proved to be in vain.

FSB and SVR officials said that they have not received from German special services any official papers specifying the names of companies or employees supposedly cooperating with the mob.

"We would appreciate it if they could give us such information, if it exists at all," Samolis and Kostenko said.

"It would be quite natural because our special services and their German colleagues have already accumulated positive experience of fighting organized crime," they said.
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Russia: Claims That Arrested US Citizens KGB Spies 'Groundless' 
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MOSCOW, Oct 7 (Interfax) -- Tatyana Samolis, spokeswoman for the director of the Russian Foreign Intelligence Service (SVR), told Interfax on Tuesday claims that three U.S. citizens recently charged with espionage had been KGB or SVR agents were groundless.

But she made no further comment. 

Reports from the United States have said the FBI has arrested three Americans on the suspicion of working for South African and former East German intelligence. Suggestions appeared in the Western media that the East German security service shared information received through the three suspects with the KGB, the former Soviet secret police.

A former senior Soviet intelligence officer told Interfax: "Countries which were members of the socialist camp did exchange intelligence with their 'elder brother,' but they never shared their agents."

But he added he was not sure this applied to the three Americans.

"After the fall of the Iron Curtain there have also been exchanges of intelligence between former Cold War adversaries in fields such as combating organized crime and drug traffic," he said.
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Russia: BND Worried by 'Symbiosis' Between SVR and Organized Crime 
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Report by Yuriy Shpakov under "Special Services" rubric: "Intelligence Service Cozies Up to Mafia?"

Berlin -- The second meeting between the intelligence chiefs of Russia and Germany since last year's Moscow meeting will take place in Bonn this month. The German media insist this, citing confidential sources. 

As usual, the program for (Foreign Intelligence Service Director) Vyacheslav Trubnikov's stay on the banks of the Rhine is not being made public. It is not difficult to assume, though, that the main opposite numbers and opponents of the head of the Russian Foreign Intelligence Service (SVR) will be the two leading figures in German intelligence -- Bernd Schmidbauer, the state minister coordinating the work of the special services in the Federal Chancellor's Office, and Hans-Jorg Geiger, the president of the Federal Intelligence Service (BND).

As the German press reports, citing reliable sources, the official agenda of the talks will include current vital problems of both a global and a European nature: the fight against the smuggling of radioactive materials, joint measures to counter the uncontrolled proliferation of weapons of mass destruction, and also measures against international terrorism. It is believed that this fairly routine set of topics will ultimately boil down to the main thing that today creates new jobs in the German intelligence and counterintelligence services and criminal police: the infiltration of organized crime from Russia and the other former Soviet countries into other states of the world. That is, what Germans have in the past few years called simply "the Russian mafia," which is alleged to have successfully opened up its "Western front" several years ago.

This item on the agenda requires, in the opinion of the (German) federal special services, detailed and professional discussion. However, now, on the eve of the meeting, they have again allowed their previous doubts to percolate into the press. The essence of these doubts can be summarized in the question: Are the Russian special services sufficiently independent of those they are supposed to be combating? The reference is to the world of organized crime. This has long ceased to be a rhetorical question, at least for the BND. Numerous reports from the German intelligence service's leadership passed to the Chancellor's Office over the past two to three years contain a lot of information about a state-mafia oligarchy in Russia, an extremely paradoxical phenomenon in the view of the top German official.

Putting it plainly, the German special services are trying to persuade their leadership that a considerable proportion of their Russian colleagues, successors of the former KGB, are double agents of sorts. Or, to cite the report by Hans-Jorg Geiger's service verbatim: "The influence of organized crime on certain individuals or groups in the special services has become in part so strong that one should talk of a kind of mutual infiltration: The Mafia and secret agents exploit their symbiotic ties to their mutual advantage." It is reported that in this tangle of interwoven interests, sometimes the latter get considerable chunks of the shady action, sometimes the fighters on the invisible front use the mafiosi as their informers. And vice versa, of course.

The department run by Bonn's future Russian guest, as the German special services know, is sending former security officers or SVR staffers "formally" discharged from the service to work "as businessmen in order to set up shady companies on German territory." However, the most politically explosive allegation, and not only for the upcoming meeting of intelligence service leaders, is the BND's claim in a 46-page analysis that even the top stratum of President Yeltsin's staff is involved in illegal ties with the mafia: Cooperation with "mafia structures," the document says, takes place "with the obvious support of the Russian Government." The final diagnosis: The Kremlin's game against organized crime has been lost. Therefore, as with a terminally ill patient, the German intelligence service does not see any new potential for cooperation between the German and Russian special services in combating the Mafia.

Last month local security experts confirmed the same thing: In their opinion, Russian special services should be regarded as part of the problem rather than part of the solution. However, while pointing to the fact that former Russian security officers have succeeded in becoming firmly established in Germany in countless joint ventures in dubious spheres of activity, German counterintelligence officers cannot at present offer any proof of their spying activities. Or of the "symbiosis" of Russian intelligence and the mafia.

Still, difficult talks await the head of the Russian SVR in Bonn on expanding the already fragile cooperation between the secret services of Russia and Germany. At any rate, the BND believes that it is hardly worth conducting confidential talks on combating organized crime with visitors from Moscow.
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MOSCOW, Oct 24 (Interfax) - Tatyana Samolis, a spokesperson for the Russian Foreign Intelligence Service (SVR), refused to say whether French citizen Francis Temperville had spied on behalf of the Soviet KGB.

"No special service in the world would comment on whether somebody was (or was not) its agent," she told Interfax Friday. 

A jury in Paris has started hearings in the case of a nuclear engineer accused of giving Soviet intelligence top secret documents on French nuclear tests and technologies in 1987-91.

Temperville is reported by Western media to have been arrested in September 1992 when a senior KGB official who had worked in Paris for many years fled to England and gave him away.

"Theoretically speaking, if, as the Western media say, the Frenchman was given away by a KGB defector, it would be logical to assume that the latter should be put on trial too," Samolis said.

"If he received secret documents from Temperville and passed them on to Moscow, he harmed France. If he obtained secret documents from the Frenchman and did not pass them on to Moscow, then Temperville should be tried for an intention to spy rather than for actual spying," she said.

"This reasoning is purely theoretical" because "the Russian intelligence will not comment on the Temperville story itself," Samolis said.
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MOSCOW, 23 Dec (Interfax) -- The Russian government supports the Atomic Energy Ministry's proposal that cooperation with the Syrian Arab Republic in peaceful uses of atomic energy should be stepped up.

These proposals have been cleared with the Foreign Ministry, Ministry of Foreign Economic Relations and Trade, State Atomic Energy Inspectorate, Federal Security Service (FSB) and Foreign Intelligence Service (SVR), says a government ordinance sent to Interfax Tuesday. Syrians want, in particular, to hold talks to determine possible areas of cooperation leading to the signing of a memorandum of understanding between the Russian Atomic Energy Ministry and the Syrian Atomic Energy Commission. 
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By Olga Semyonova

MOSCOW, February 6 (Itar-Tass) -- A spokesman of Russia's Foreign Intelligence Service (SVR) agrees with the opinion of Russian diplomats that a story made public by Japanese media in recent days about an ostensibly exposed KGB-SVR agent in Tokyo "serves political ends". 

"It is needless to repeat that, according to the established tradition, special services do not comment on such reports," Major- General Yuri Kobaladze, chief of the SVR press service, told Itar- Tass on Thursday (5 February).

At the same time, Kobaladze expressed full agreement with Russian Foreign Ministry officials, who expressed regret on Thursday that such information "leaks" appeared, as if on purpose, at a time when relations between the two countries "made substantial headway in a positive direction".

Anonymous sources in Japanese special services told journalists from a number of publications that the Public Security Department of the Tokyo Police Office, in November last year referred to the prosecutor's office the case of a 59-year-old Japanese man, who had ostensibly maintained contacts for seven years with representatives of the Soviet State Security Committee KGB at first and subsequently the SVR in the Japanese capital.

Japanese media reports had it that the man, whose name was not disclosed, confessed that from 1987 to 1994 he had maintained contact with four officers, succeeding one another, of the Soviet secret service at first and then with those of the Russian special service, receibing a total of eight million yen (more than 63,000 U.S. dollars) for the provided data.

Russian analysts are inclined to associate the fact of the publication of those reports in the Japanese press with a scandal that flared up in Vladivostok.

On November 20, last year, Captain, Second Rank, Grigory Pasko, editor of the navy newspaper Boyevaya Vakhta (combat vigil), was arrested after returning from a trip abroad and charged with divulding information containing a State secret.

On February 3, this year, commenting on the course of the investigation in connection with the case, Rear-Admiral Gherman Ugryumov announced the possibility of calling to account a number of journalists, including foreign ones.

Since the publication of the story about a certain KGB-SVR agent in Japan practically coincided with the intensification of the investigation into the Pasko case, Russian competent sources do not rule it out that the two stories may be interconnected.

The Russian Federal Security Service FSB declines to mention the country, for the secret service of which Pasko worked, but everything seems to indicate that that was, most likely, Japan. Possibly, in keeping with the Russian proverb: "guilty conscience gives itself away".
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MOSCOW, Feb 20 (Interfax) -- The current tension around Iraq is a high priority in the work of the Foreign Intelligence Service (SVR), the head of the service's press center, Yuriy Kobaladze, told Interfax Friday.

"Any crisis draws the increased attention of intelligence services," Kobaladze said. 

"If the United States is concerned about the situation in the Middle East, Russia should be even more worried, since this region is much closer to our borders," he said.

The SVR "is following very closely the events around Iraq and is studying information on the problem. The service reports its conclusions to the appropriate government agencies," Kobaladze said.
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MOSCOW, March 11 (Interfax) -- The Russian Foreign Intelligence (SVR) spokesperson Tatyana Samolis, in an interview with Interfax on Wednesday (11 March), categorically denied reports that American scientist Robert Oppenheimer, one of the authors of nuclear weapons, collaborated with the Russian intelligence service.

According to some of the Russian media, Oppenheimer passed to the former Soviet Union secret information on the production of the nuclear bomb, and, for this purpose, arrived in Moscow and stayed at the house of the then Interior Minister Lavrenty Beria who was in charge of the intelligence service. 

"Such reports about Oppenheimer and about Niels Bohr (the Danish physicist who also worked on nuclear weapons in the United States) regularly appear in the press but are absolutely untrue," Samolis said.

Those people never provided information to the Soviet foreign intelligence service - absolutely never," she said.

She expressed surprise that such rumors appear in the press, noting that nothing suggests, even indirectly, that those scientists cooperated with the Soviet intelligence service.
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MOSCOW, 3 Apr (Interfax) -- Russian Foreign Minister Yevgeniy Primakov will chair the first meeting at about 3:00 p.m. Friday (3 April) of the Russian part of the Joint Russian-Japanese Commission in charge of drafting a peace treaty between the two countries.

The meeting will be attended by officials in the presidential administration, the government headquarters, Defense Ministry, Federal Border Service (FPS), Foreign Intelligence Service (SVR), Agriculture and Food Ministry and Sakhalin regional administration officials and members of both houses of parliament as well as Foreign Ministry experts, a Foreign Ministry source told Interfax. Sakhalin Governor Igor Farkhutdinov has been invited. 

No decisions are expected to be made at the meeting which will be held behind closed doors.

The participants in the meeting will "exchange views on the current stage of the talks and on their conduct with a view to honoring the understandings between the Russian and Japanese leaders without subverting Russia's interests, the source said.

Primakov will brief the meeting on the first two rounds of talks with the Japanese on the issue, he said.

Primakov met with his Japanese counterpart Keijo Obuchi in Moscow at the end of February and their deputies met in Tokyo a month later.

Officials of various agencies will voice their view on the problem.

The Russian president will be briefed on the results of the meeting.

The commission was set up as a follow up on the understandings reached during the informal Russian-Japanese summit in Krasnoyarsk. At that time the two leaders expressed their readiness to do their best to have a peace treaty signed before 2000. The two countries have not done so since the end of World War II.

The drafting of the treaty has not started, diplomatic sources have told Interfax.

"At the moment it would be premature to speak even of approaches to decisions on the treaty text," one source said.
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Moscow, May 13 (Interfax) -- The Russian Foreign Intelligence Service (SVR) was unaware of India's intention to carry out nuclear tests May 11 and 13, an SVR official told Interfax Wednesday (13 May).

The service knew of Delhi's intention to develop a nuclear program and some of the program details but not of the date of the test, he said. 

Russian media reports about SVR's advance knowledge of the test are absolutely untrue, the official said.
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Moscow, May 27 (Interfax) -- The Russian Foreign Ministry "has no verified information that Pakistan either held or plans to stage a nuclear test," sources in the ministry told Interfax, referring to U.S. reports on such plans, based on satellite intelligence.

Pakistan's possible tests will trigger "utmost regret in Moscow," the sources said. 

Russia "continues to urge Pakistan to exercise restraint and avoid the steps which could further complicate the situation in South Asia," given India's recent nuclear blasts, they said. The source expressed the hope that "Islamabad would take notice of these calls."

India has not raised the issue of imposing a unilateral moratorium on future nuclear tests, declared previously, he said.

Last week, a representative of the Indian prime minister made a statement to this effect, adding that Deli was ready to discuss the moratorium procedure with other nuclear states.

Nonproliferation of nuclear arms remains a priority for Foreign Intelligence Service (SVR), its spokeswoman Tatyana Samolys told Interfax Wednesday (26 May).

The issue of Pakistan "is of current importance for the service, as well as for other Russian intelligence structures," she said.

"Naturally, we don't want to be caught off guard and are watching the situation very carefully, collecting information," she said.

However, "the information of the Russian foreign intelligence is available for the country's leadership alone," she said.
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By Viktor Khrekov

MOSCOW, May 28 (Itar-Tass) -- The Russian Foreign Intelligence Service so far has no evidence to confirm that Pakistan has carried out the nuclear tests it announced on May 28, the service's senior spokesman Yuriy Kobaladze told Itar-Tass. 

"However, Pakistan's nuclear potential had been accurately assessed by the SVR (the Foreign Intelligence Service) a few years ago, which has found a reflection in relevant open reports of the intelligence. As for the prepared nuclear tests, the Russian intelligence had a corresponding information," he said.
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MOSCOW, June 1 (Interfax) -- Foreign Intelligence Service (SVR) is apprehensive that the nuclear tests held in India and Pakistan "can open the flood gates" for the other so-called threshold countries. "Analysis of the impact of India's and Pakistan's nuclear tests shows that they encourage threshold countries to act further, exerting a negative influence on the existing nonproliferation regimes," SVR spokeswoman Tatyana Samolis told Interfax Monday. Such countries have made the appropriate political decisions and their technical and research potential for creating weapons of mass destruction and can possess it in the near future. Israel, Iran, North Korea, South Africa, Brazil, Argentine along with India and Pakistan are considered threshold countries.

The world has nothing to worry about as far as Pakistan is concerned, Pakistani Ambassador to Russia Mansur Alam told a news conference Friday (29 May). Pakistan plans to continue its good neighbor policy in relations with India and other countries, he said. The reaction of the international community and the press to the country's nuclear tests was not unexpected for the Pakistani leadership, the ambassador said. The issue of further tests was considered after India carried out its nuclear tests, he said. 

Pakistan informed the international public that it had to react to the nuclear tests in India and ensure its own national security, the ambassador said. Pakistan is ready to do its best to prevent an arms race in the region, he said. After the tests, India did not express a desire to conduct a dialogue, the ambassador said. Pakistan received information from its intelligence services that India may launch a preemptive strike, he said. Nonetheless, Pakistan wants to have normal relations with India, even friendly relations, and does not want an escalation of an arms race, he said. Pakistan has taken measures for extremely tight control of its nuclear system, the ambassador said. Pakistan would be ready to sign the NPT (Nuclear Nonproliferation Treaty) if India expresses a desire to sign the treaty at the same time, he said. Asked whom he would like to see as an intermediary in settling the current situation, the ambassador said Pakistan would accept mediation by any country and the U.N.secretary-general.

THIS ARTICLE MAY CONTAIN COPYRIGHTED MATERIAL.

COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS. 

Copyright © 1998 NTIS, US Dept. of Commerce. All rights reserved.


AFS Document Number: FBTAC06011998001231 
City/Source: Moscow Interfax 
Descriptors: FBIS Transcribed Text 
FBIS Document Number: FBIS-TAC-98-152 
Geographic Names: Central Eurasia; Russia 
NewsEdge Document Number: 200303251477.1_b0f40009449b83f6 
Original Source Language: English 
Region: Central Eurasia 
WNC Document Number: 0ETXUC700AYDOX 
WNC Insert Date: June 2, 1998 
Russia: Colonel Confirms Rosenbergs Worked for KGB 
Moscow Interfax in English 1641 GMT 19 Jun 98 
INTERFAX 
Friday, June 19, 1998 
Journal Code: 1706 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 335 
From the "Diplomatic Panorama" feature

MOSCOW, June 19 (Interfax) -- Former Soviet intelligence officer Col. 

Alexander Feklisov claims that Julius Rosenberg and his wife Ethel Rosenberg, put to death in the United States 45 years ago on June 19, 1953, had indeed worked for Moscow. "They worked for us. But I cannot say that the information they had supplied was crucial. More important for us was their ideological belief that the USSR should be helped," the retired Foreign Intelligence Service (SVR) agent said in an interview that appeared in the Izvestia newspaper on Friday (19 June).

Intelligence service spokeswoman Tatyana Samolis told Interfax on the same day that a short while ago Feklisov had been awarded the title of Hero of Russia for his contribution to the recovery of "atomic secrets," substantially shortening the time taken by Soviet scientists to create an atomic bomb in the USSR. Samolis did not comment on the veteran's reminiscences of his contacts with the Rosenbergs; instead, she reiterated that the SVR's official position is not to comment on what intelligence service this or that person has worked for. "This is a common rule for all intelligence services in the world," Samolis said.

Meanwhile, Interfax sources from among retired intelligence officers are convinced that Feklisov "knows what he speaks and writes about." "The only thing that comes out of his recollections is that the Rosenbergs really did work for Moscow, but they supplied no information on the atomic bomb," a source said, adding that Feklisov acted in defiance of the recommendations made to him by the SVR. "The SVR's official position is justified morally, ethically and otherwise. The Rosenbergs made a conscious choice, which ought to be respected even decades after their death. In their cell, there was a button they could press to make some confessions, save their lives and not leave their two children orphans.

But they acted otherwise," the source concluded.
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Moscow, June 22 (Interfax) -- Sources in Russia's Foreign Ministry have expressed bewilderment over Switzerland's decision to expel a Russian diplomat for alleged espionage.

The sources declined to say what Moscow's official reaction to the Swiss move was, but said it was surprising that "somebody should have needed to raise a hullabaloo and make this story, which is at least a month old, public." 

All this "smacks of the Cold War times," the sources added.

Russia's Foreign Intelligence Service (SVR) declined to comment. "The intelligence service does not comment on whether anyone is involved in its activities," the SVR director's spokeswoman told Interfax Monday.
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By Mikhail Shevtsov

MOSCOW, July 2 (Itar-Tass) -- The Russian Foreign Intelligence Service, or SVR, won't comment on the assertions by a Pakistani nuclear scientist that Pakistan plans a nuclear strike on India in April of this year. 

Iftikhar Chaudhari Khan, 29, said at a press conference in New York, where he is seeking asylum, that Pakistan plans a preemptive nuclear strike on India in April.

Tatyana Samolis, press secretary of the SVR director, told Itar- Tass on Thursday that the "SVR is closely watching the development of the situation concerning the nuclear problem and nuclear weapons non-proliferation regimes".

"All information available on this problem is regularly reported by the SVR to the country's leadership," she said.
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Vilnius, Aug 3 (Interfax) -- The former Soviet Main Intelligence Board (GRU) and KGB, now reorganized into the Russian Foreign Intelligence Service (SVR) and Federal Security Service (FSB), "are resuming their activities in the Baltic countries, stepping up their operation and, clearly, using new techniques."

Mecys Laurinkus, director general of the Lithuanian State Security Department, said this in an interview published in the Respublika newspaper Monday (3 August) following a meeting of Baltic security chiefs held in the Lithuanian resort town of Palanga on the weekend. 

The three men discussed ways to improve the exchange of information between their services, Laurinkus said.

After the withdrawal of the Russian army GRU activity was at a standstill for some time but now, like the former KGB, the agency is reviving its old contacts and recruiting new informants, he said.

Foreign spying agencies "want, above all, to know more about the Lithuanian civil service and personnel who have access to important information, in particular in the Defense Ministry and security service," Laurinkus said.

"As former GRU and KGB agents have no access to new sources of information, the Lithuanian State Security Department now has to find people who had no links with the KGB or GRU in Soviet times and were recruited after 1990" he said.
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Moscow, Aug 4 (Interfax) -- The statement that the Russian foreign intelligence service has intensified its activity in the Baltic countries "is unfounded," spokesperson for the Russian Foreign Intelligence Service (SVR) Tatyana Samolis told Interfax on Tuesday (4 August).

General Director of the Lithuanian State Security department Mecis Laurinkus had earlier said in an interview with the Lithuanian newspaper Respublika that Russia's GRU (Main Intelligence Department), SVR and Federal Security Service (FSB) "have stepped up their activity in the Baltic region lately." 

Samolis declined to comment on this statement. She asked, however, whether Laurinkus has provided any proof of his words. "If he has not, this statement is nothing but empty words," she said.

She said, however, that Russia views the Baltic countries "alongside all states with which it has not concluded agreements on the mutual nonperformance of intelligence operations."

She said that Moscow had signed multilateral and bilateral agreements of this kind with all of the CIS countries. "The Baltic countries are not members of the CIS," she said.
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Russia: Foreign Ministry Following DPRK Missile Test Reports 
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Vladivostok, Sept 4 (Interfax-Eurasia)-- North Korea is planning a new launch of its 2,000 kilometer range ballistic missile for Saturday, a Russian military intelligence source told Interfax-Eurasia Friday.

The source said air defense formations and Pacific Fleet reconnaissance ships have been alerted. As with the August 31 launch, one of the missile stages may fall in Russia's territorial waters or economic zone. 

The Russian Foreign Ministry has not received through diplomatic channels any word on North Korea's plans to launch a ballistic missile, sources in the ministry have told Interfax.

Reports from Tokyo said Thursday that North Korea was planning a new test launch of the Taepodong-1 missile.

The Russian Foreign Ministry is aware of the reports and is following the developments, the sources said.

North Korea is one of the threshold countries, which are technically and scientifically capable of developing weapons of mass destruction in the near future.

The Russian Foreign Intelligence Service (SVR) said in a report made public in 1993 that North Korea "has for years been building up the potential to develop nuclear, chemical and biological weapons" and delivery systems.

The available data suggests that North Korea has its own missile industry which builds the hardware to deliver chemical weapons and, after some development work, nuclear weapons, the report said.

In a report made public in 1995, SVR experts said that a political decision to develop nuclear weapons had been made by North Korean leaders in the early 1970's.
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Moscow, Sept 14 (Interfax) -- Numerous new appointments are expected in the Russian Foreign Ministry shortly.

Because he has been promoted to prime minister, former Foreign Minister Yevgeniy Primakov is expected to take with him his entourage of men who had been with him in the Foreign Intelligence Service (SVR) and came to the Foreign Ministry in 1996, sources in the ministry say. 

One of them is Deputy Foreign Minister Yuriy Zubakov, who was in charge of the consular service, recruitment and training centers in the ministry, they say.

When Primakov was SVR director, Vice-Admiral Zubakov was his deputy in charge of personnel, the sources say.

Primakov's closest aide, Robert Markarian, his chief of staff in the SVR and then in the Foreign Ministry, has already moved into the House of Government, they say.

Markarian is now doing the job of the prime minister's entire secretariat, the sources say.

They do not doubt that Markarian will officially take over Primakov's secretariat very shortly.

With Igor Ivanov appointed foreign minister, his former position of first deputy minister is now vacant.

The sources declined to name possible candidates for that position.
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Article by N. Kan: "It Is Embarrassing Gentlemen: Whom Are State Duma A. Vengerovskiy and P.

Veselkin Protecting?" 

(FBIS Translated Text) A passion for the past is gripping Russia. It has also not by- passed the State Duma, where deputies A. Vengerovskiy and P. Veselkin are trying to revive the events of last year, on which reality has already issued a verdicts. The publicly elected officials--each separately--have spoken out with statements in which they challenge the legitimacy of the supplemental emission of shares which occurred almost a year ago for the Sayansk Aluminum Plant (SaAZ)--the third largest aluminum producer in Russia, as well as the investment competition for sale of part of the state packet of shares in this enterprise.

In one case, there is an accusation of violation of state interests, and in the other--of loss of state control over an important export sector enterprise.

The names of both of these deputies were mentioned repeatedly in the course of last year in connection with the increasingly tense situation surrounding SaAZ arising after the judicial claim in regard to this enterprise--which, we might add, proved unsuccessful--was filed by the prominent British trading company TWG, which is one of the plant's shareholders. Lev Chernoy, co-owner of TWG, at that time inspired a series of materials in the Russian mass media, in which, under the guise of defending state interests, he called for blocking the initiative of the Russian portion of the SaAZ shareholders for supplemental share emission.

The artificiality of the British conclusions regarding supplemental emission, as well as the invocations of both deputies which resounded in unison with them, became obvious even last year. At that time, the RFFI RF (Russian Federal Property Fund of the Russian Federation), having appraised the situation, sanctioned the next logical step--the investment competition for sale of the state packet of shares in SaAZ, which was held in the Fall of last year.

Since that time, SaAZ--the head enterprise of the Siberian Aluminum group, which is among the ten largest world producers of the "silvery metal" and products made from it, has managed to place two more electrolysis units on line, allowing it to increase aluminum production by more than 50,000 tonnes.

Many are inclined to view the expansion of production under conditions of a most acute shortage of state funds for support of this strategically important sector as a symbolic event which allows us to speak of the potential capacities of Russian business to bring the economy out of stagnation.

Expansion of production capacities at SaAZ was performed at the expense of those $30 million which were received as a result of the supplemental emission. Moreover, already in the Spring, the plant handed over part of the shares from the supplemental emission to state ownership. As a result, the state's share in the statutory capital of the enterprise was retained at its former level--15 percent, while in absolute expression the state packet increased by almost 2.5 times.

In the Fall, the state, which owned 15 percent of the shares in SaAZ, put up for sale a packet in the amount of 6.15 percent. The greatest sum--80 million rubles was offered by the OOO (limited liability company) Alyuminproduct, which is the main shareholder in a number of leading enterprises in the aluminum sector, including SaAZ.

Under the conditions of the competition, this firm is to invest $43 million into an integrated program for expansion and modernization of the SaAZ. The winner would also supply this enterprise with an equipment complement in the sum of $5 million.

It was specifically thanks to the income from supplemental emission and sale of the state packet that the SaAZ managed to increase its production capacities, thereby undertaking--within the scope of this same income--the realization of its large-scale modernization program.

Why did TWG in essence remove itself from participation in this program? The press has already widely reported on the attempts of TWG to prevent the supplemental emission and the investment competition.

Because in both cases, major investments into real production were presupposed. However, TWG, as was determined in the course of last year's Duma hearings on the situation in the metallurgical sector, is not an investor. Instead, it prefers to export the raw material within the scope of tolling operations, and then to sell the aluminum produced from it on its own conditions on the world market. And at the same time to use part of the inome, exported in violation of the Russian legislation, to finance some rather dubious projects. Information on this question motivated the General Procuracy of the RF to create an inter-departmental group comprised of representatives of the MVD (Ministry of Internal Affairs), FSB (Federal Security Service) and the FSNP RF (Federal Tax Police Service of the Russian Federation) to investigate TWG's activities in Russia.

The names of A. Vengerovskiy and P. Veselkin have already become familiar within the context of the investigation of TWG's activity in Russia. At the beginning of last year, A. Vengerovskiy asked the Foreign Intelligence Service of Russia to comment on an announcement which he had read in the British press regarding participation of the British special services in the activity of TWG. The response from Yasenevo stated that the SVR RF (Foreign Intelligence Service of the Russian Information) had no such information at its disposal. Then the deputy deemed it possible to "clarify" the response from the SVR, announcing that the statements of the British press were merely a newspaper hoax. The reasoning of A. Vengerovskiy regarding the competency of the British press was perceived by observers as corresponding to the interests of TWG.

In turn, P. Veselkin last year sent a letter addressed to Chernomyrdin, in which he insisted that the income from sale of the state packet of shares in SaAZ would comprise only R50 million. We have already stated that the winner of the competition actually paid a sum approaching 50 million. Except it was not in rubles, but in dollars.

P. Veselkin's problems with arithmetic turn into political miscalculations for himself. In the Duma, the deputy represents not only TWG, but also Nizhniy Novgorod. But it is specifically because of the line held by TWG for unrestricted export of primary aluminum to the detriment of the development of the domestic market that the automotive giant in Nizhniy Novgorod, (as the head of the industrialists and entrepreneurs, N. Pugin, stated at their recent congress), is deprived of the necessary aluminum and products made from it.

Meanwhile, TWG, as we see from the current demarche of both deputies, is utilizing its capacities in the State Duma to cover up its own investment insolvency. Today, many deputies still continue to experience something akin to a guilt complex in regard to Western business, which has found itself the victim of the Russian moratorium on payment on GKOs (state short-term bonds). These generally understandable sentiments are a convenient bankground on which the Duma members who are close to TWG are trying to protect its interests, which have been threatened as a result of growth of independence of domestic aluminum producers and weakening of TWG's positions at the enterprises where it own shares.

Observers close to Duma circles also do not rule out the possibility that, on the threshold of the parliamentary elections, both deputies are not averse to once again trying to earn some capital for themselves, presumably only political, utilizing the rhetoric about protection of state interests.

Except that these interests, as we see from the results of SaAZ's activity last year, were adhered to. They are also being adhered to this year as well. Both of the Duma members, in their search for the past which has gone never to return, have found themselves in a situation about which they say--what an embarrassment! (Rossiyskaya Gazeta: Government daily newspaper.) THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS. 
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(FBIS Transcribed Text) Moscow, March 23 (Interfax) -- Russia's Foreign Intelligence Service (SVR) considers the current standoff between Yugoslavia(Federal Republic of Yugoslavia--FRY) and NATO over Kosovo "extremely acute and dangerous," an SVR source said on Tuesday (23 March). The service has placed the situation among its priority concerns, the source told Interfax. "We are monitoring the developments...

extremely closely," the source said. 

SVR chief Vyacheslav Trubnikov was present at a meeting on Kosovo on Tuesday chaired by Prime Minister Yevgeniy Primakov, before he left for a visit to the United States.

The meeting's participants, who included Foreign Minister Igor Ivanov, military general staff chief Anatoly Kvashnin and military intelligence head Valentin Korabelnikov, gave Primakov updated reports on the Kosovo crisis, government spokesman Andrey Korotkov told Interfax.

Other Russian government sources told Interfax that the prime minister would cut short his American visit and return to Moscow if NATO carries out air strikes against Yugoslavia.
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(FBIS Transcribed Text) MOSCOW, March 24 (Interfax) -- The allegations that all Russian mediators in the talks between Serbs and Kosovo Albanians were former or acting intelligence officers sabotaging the talks "are absolutely unfounded," Foreign Intelligence Service (SVR) Director Vyacheslav Trubnikov told Interfax in Moscow Wednesday. Reports of SVR officers being involved in the talks "are pure invention," he said. The journalist who wrote an article on this in the Washington Times newspaper is a mouthpiece for U.S. special services, Trubnikov said.

"They feed Bill Gertz information, or more precisely, misinformation they need to have published," he said. "Russian special services and diplomats are doing their utmost to see the Kosovo problem resolved politically at the negotiating table rather than by the use of force," Trubnikov said. 

The article "is a kind of smokescreen for the imminent (NATO) strikes against Yugoslavia," he said. Allegations in the Washington Times that Russian special services have tried to recruit the president of Montenegro are lies, Trubnikov also said.
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(FBIS Transcribed Text) MOSCOW, March 24 (Interfax) -- The Foreign Intelligence Service (SVR) had no hand in Prime Minister Yevgeniy Primakov's decision to have his aircraft reverse course off the U.S.

coast and return to Russia, SVR Director Vyacheslav Trubnikov said at a press conference Wednesday in Moscow. Trubnikov denied rumors that Primakov received "super-information, allegedly from the SVR" during the flight. 

The SVR does not know whether Kosovo Albanians have received weapons from Russia, he said. Separatist formations are armed with Soviet and Russian-made automatic guns. "Huge quantities of such weaponry are seen throughout the world, and naturally find their way to the tension hot spots on the planet," he said. The SVR does not know if NATO member-countries are directly involved in arming the Kosovo Albanians.

Asked about Yugoslav capabilities for waging war against NATO, Trubnikov said that "Serbian anti-aircraft forces won't pose a big problem during NATO airstrikes." However, the Serbs are determined to mount an armed resistance if they are attacked, he said. "A NATO air force operation against Serbia is unavoidable. At the same time, NATO, and especially its European component, is extremely unwilling to participate in ground operations," he said.
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(FBIS Transcribed Text) MOSCOW, March 30 (Interfax) - The Russian Air Force is not accompanying Prime Minister Yevgeniy Primakov's aircraft en route to Belgrade, the Defense Ministry told Interfax. However, the flight is being observed through space intelligence equipment and anti-missile and anti-aircraft systems, the ministry said. Forces in Belarus and Ukraine are assisting Russia in controlling the air space. A corridor of an international air route was allocated for the plane carrying Primakov. The plane has been given priority along the whole route, military and diplomatic source told Interfax. The aircraft is to fly through Russia, Ukraine, Bulgaria, and Yugoslavia. It took off from Moscow at 9:30 a.m. The delegation includes Foreign Minister Igor Ivanov, Defense Minister Igor Sergeyev, Foreign Intelligence Service (SVR) Director Vyacheslav Trubnikov and chief of Main Intelligence Department of the General Headquarters Valentin Korabelnikov. (Description of Source: Interfax -- N 

Copyright © 1999 NTIS, US Dept. of Commerce. All rights reserved.


AFS Document Number: FTS19990330000079 
City/Source: Moscow Interfax 
Descriptors: FBIS Transcribed Text 
FBIS Document Number: FBIS-SOV-1999-0330 
Geographic Names: Central Eurasia; East Europe; Western Region; Balkan States; Russia; Ukraine; Belarus; Federal Republic of Yugoslavia 
NewsEdge Document Number: 200303261477.1_22d80004066502f4 
Original Source Language: English 
Region: Central Eurasia; East Europe 
WNC Document Number: 0F9H95402AUADL 
WNC Insert Date: March 31, 1999 
Russia: Putin Chairs Forum on Drug Trafficking 
Moscow Interfax in English 1336 GMT 16 Apr 99 
INTERFAX 
Friday, April 16, 1999 
Journal Code: 1706 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 318 
(FBIS Transcribed Text) MOSCOW, April 16 (Interfax) -- Vladimir Putin, the secretary of the Russian Security Council and director of the Federal Security Service (FSB), on Friday chaired a meeting of the FSB's collegium on combatting drug trafficking. The collegium agreed that despite the steps taken by law enforcement agencies, drug trafficking has become a national security threat, the FSB public relations center told Interfax. The number of addicts of the most dangerous drugs, such as heroine, cocaine and synthetic drugs, is increasing at a faster rate than the overall number of addicts. The average age of addicts is falling, and drug addiction has spread throughout the country.

While in 1996 heroine was seized in 14 regions, in 1997 the number of regions increased to 43; and in 1998 heroin was seized in practically every region of Russia. Central Asian, African and Latin American drug barons view Russia as a vast market. FSB officers have staged numerous operations, some jointly with the Foreign Intelligence Service (SVR), the State Customs Committee, the Interior Ministry and the Federal Border Service (FPS). This has resulted in the detainment of 1,600 drug traffickers and confiscation of over 8,300 kilograms of drugs. 

Cooperation with the anti-drug services of the United States, Germany, Colombia, Venezuela and other countries have made it possible to carry out several joint operations in preventing international trafficking. On the other hand, much more has to be done to remedy the situation. Priority lines of activity in countering the international drug business were defined at the conference. A Drug Smuggling and Trafficking Board was set up in the Economic Security Department. (Description of Source: Interfax -- Non-government information agency known for its aggressive reporting, extensive economic coverage, and good coverage of Russia's regions.) THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS.

Inquiries may be directed to NTIS, US Dept. of Commerce. 

Copyright © 1999 NTIS, US Dept. of Commerce. All rights reserved.


AFS Document Number: FTS19990416000890 
City/Source: Moscow Interfax 
Descriptors: FBIS Transcribed Text 
FBIS Document Number: FBIS-SOV-1999-0416 
Geographic Names: Central Eurasia; Russia 
NewsEdge Document Number: 200303251477.1_cd5e000747302188 
Original Source Language: English 
Region: Central Eurasia 
WNC Document Number: 0FAG4EY00G5722 
WNC Insert Date: April 19, 1999 
SVR General Comments on Tomlinson Affair 
Moscow Trud in Russian 26 May 99 p 6 
TRUD 
Wednesday, May 26, 1999 
Journal Code: 1910 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 1,624 
Interview with Lt Gen Vadim Alekseyevich Kirpichenko, head consultant of the Russian Foreign Intelligence Service, by Nikolay Dolgopolov: "Secrets Should Be Kept in a Safe"

(FBIS Translated Text) There has never been anything like it in the history of world intelligence work. Richard Tomlinson, a not very outstanding staff member of the British Secret Intelligence Service, betrayed 116 of his colleagues at one fell swoop. How -- merely by placing the names of these experienced intelligence agents on one of the sites of the Internet international computer network. This electronic betrayal is one of the biggest and most infamous defeats of the SIS (Secret Intelligence Service) in the entire 80 years of its existence. We asked Lt Gen Vadim Alekseyevich Kirpichenko, head consultant of the Russian Foreign Intelligence Service, to comment on the events. 

(Dolgopolov) Do you not feel that, with the rise of technical innovations such as the Internet, all -- or many -- of the efforts of the secret services to keep secret the names of their associates may be reduced to nothing?

(Kirpichenko) I honestly admit, I am no great specialist in the field of technical innovations. That is perhaps why I have quite a reserved attitude toward placing especially secret data on computers. I proceed from the fact: if something is entered on a computer, this something, consequently, can actually be extracted from it. I imagine that any special service has a peculiar certainty: information can be safely stored on a computer. But no service ever knows what methods of extraction another special service, which opposes it, may possess. When our specialists would report to me on their inventions in the sphere of operations equipment, I always crossed out of the communications and the reports the phrase, "There are no foreign analogs." I would ask: how do you know that there aren't any? And our technical specialists would answer me: we know, we were the inventors. But there is always a likelihood that they have something better over there, in their countries. And there were instanc(Dolgopolov) How could 35-year-old Richard Tomlinson, who did not occupy a very high-ranking position in the SIS, find out the names of 116 of its trained staff members?

(Kirpichenko) It is not all that complicated. Every operations associate who has worked in intelligence for a few years is capable of doing this. He would meet with them, he would go from one department to another. He would carry papers. He finds something out. And if he set himself a certain goal, it would be fully within his power to count 116 people. After all, they were not enclosed in the central system.

(Dolgopolov) But it is reputed that there are only 300 people in the SIS. At least, this is the figure indicated in the press. That is, Tomlinson betrayed a good third of them.

(Kirpichenko) I don't know if there are 300 or not 300, but a young, energetic staff member, cleared for secret work, can enter and can record quite a few names. This means that the number "116," which staggers you, is not surprising to me.

(Dolgopolov) What measures are you taking in the SVR (Foreign Intelligence Service) to avoid having anything like that happen?

(Kirpichenko) Preserving secrecy is a very important concern. The staff workers hardly know the last names of the sources. Those who are approved to know of the existence of these sources know only pseudonyms.

Almost no one mentions data such as the precise place of work, first name or last name. Each intelligence service should, of course, proceed by the selection of reliable people, and not by the path of absolute concealment of secrets. Not all secrets are to be closed. Foreign agents are shielded and guarded with particular care. But how do you conceal the first and last names of your own employees? This is impossible.

(Dolgopolov) Is there any service which handles all this?

(Kirpichenko) Each intelligence service has its own security service. Naturally, we are no exception.

(Dolgopolov) Quite a few memoirs of your colleagues-by-profession have appeared recently. Why is this? A striving for more striking "self-assertion"?

(Kirpichenko) I will say this: the total silence, over many, many decades, engendered a desire to speak out. Some veterans feel, possibly even justifiably, that they made a great contribution to the intelligence service, to politics. Sometimes, those who have been left outside of the intelligence service overestimate the facts, overestimate their own contributions. I would note that the book-market demand for this sort of literature has dropped. A great deal has already been written. And I would like, through your newspaper, to address a reproach to those veterans who write, but do not consider it necessary to consult with our press-bureau. It is not a question of censorship.

I am talking about a normal narrative. After all, quite a few inaccuracies and distortions creep in. It happens that now and then this lack of coordination with our press-bureau forces it to make a statement: what was written in the book lies on the author's conscience.

(Dolgopolov) But do you not think that some of these works bear a certain risk? By some indirect comparisons and hints, one can unintentionally betray either his own employees or agents.

(Kirpichenko) Such publications really do present a definite risk.

One can define and calculate something here. There is this idea: we should not turn into a blabbermouthed intelligence service. We have to observe moderation. Unfortunately, however, books with facts of this sort are making their way through to the market.

(Dolgopolov) Is it thought that, through the book by Gen Kalugin, who has gone off to the United States, former Soviet intelligence agents were put on the computer and arrested?

(Kirpichenko) Mr Kalugin appealed to the United States for a green-card, which gives the right to reside and work there permanently.

As far as I am aware, this sort of applicant, according to American laws, must tell the authorities everything about his past service activity, without concealing anything. Kalugin was prepared for this.

He openly proclaimed himself to be an enemy of our services, an unmasker of them. I think that it is useless to talk to these people. Our leaders held more than one conversation with them in the past, but this only caused a reverse reaction.

(Dolgopolov) In your opinion, what should be the seal of secrecy?

The Americans established it at 50 years and are gradually declassifying their operations....

(Kirpichenko) The point is, it is advantageous for the Americans to publish documents on the activity of our intelligence service in past years. They are attempting to prove, with these materials, the centuries-old aggressiveness of Soviet and Russian intelligence. Hence the conclusion: NATO must move closer to our borders, if the Russians are so active and ubiquitous. In publishing these revelations, the Americans are achieving, not historical, but rather, political tasks.

Even if it went on for more than 50 years, this does not at all mean that the Russian intelligence service should disclose anything. It could publish information which is of historical interest. For example, in the appendices to the fourth volume of the studies of "The History of Russian Intelligence," we printed a document on our agreement with the English on joint intelligence activity during World War II. A very interesting testimony. But as for the names of any of the people, or the specific last names of the agents, we will never publish them anywhere. It is possible that relatives and descendants are left....

We do not feel that we have the right to put them on the spot, to expose them in any way. I will also note that the English, for example, never did open up the materials on Rudolph Hess, who flew to Great Britain in 1941, not long before Hitler's attack on the USSR. This means that they are afraid of something, that something is to their disadvantage. There cannot be any specific time periods of long standing in intelligence.

(Dolgopolov) In concluding our interview -- on a somewhat different topic. Our political doctrine is defined quite vaguely today.

We have become soundly bogged down in seeking our way. Under these conditions, can Russian intelligence attract foreign agents to work?

And on what basis? Clearly, not on an ideological or a voluntary basis.

(Kirpichenko) Ideology used to be the basic condition on which agents or political allies would approach us. There is no question of that now. But an intelligence service cannot exist without sources.

And they are appearing. There are people out there who are dissatisfied with their lives. They feel that they were not given an opportunity to get more. Some people come into conflict with their bosses and switch over to a different side in the hope of annoying their offenders. There are people who feel that Russia is a special world and want to help us.

People with certain adventurous inclinations also end up here -- whoever is attracted by the precise risk which frightens off most people. Some are simply trying to earn money. It happens that, having fallen into a difficult scrape, a person may bring himself to turn over valuable information for the first and last time. We use every method to check out anyone who may bring information that is necessary for Russia. And here once again I turn to that with which we began our interview: it requires caution, and even more caution.
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Reference: 1. russia: pasko 'served as a foreign spy' (FBIS Transcribed Text) MOSCOW, May 28 (Interfax) -- Russia's Foreign Intelligence Service (SVR) on Friday denied preparing a report saying that military reporter Grigory Pasko, charged with high treason, had been spying for foreign states. "It is not within the competence of the SVR to determine whether anyone is guilty or not guilty of any crime," SVR spokesman Boris Labusov told Interfax. "This means any assessment of Pasko's activity by foreign intelligence is ruled out." However, the SVR has received an inquiry and "under Articles 70 and 88 of the Criminal Procedural Code has given an objective and complete reply to it, on which it cannot comment due to the secrecy of information it contains," Labusov said. (Description of Source: Interfax -- Non-government information agency known for its aggressive reporting, extensive economic coverage, and good coverage of Russia's regions.) THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPInquiries may be directed to NTIS, US Dept. of Commerce. 
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(FBIS Transcribed Text) MOSCOW, June 17 (Interfax) - Russia's Federal Security Service (FSB) on Thursday (17 June) denied any knowledge to confirm media reports that a renegade British intelligence officer is currently in Russia. The FSB would know if former MI6 officer Richard Tomlinson, accused of posting a top secret list of alleged British intelligence agents on the Internet, had entered Russia legally, FSB sources said in an interview with Interfax. Tomlinson would have needed a visa to enter Russia, and "the practice is that Foreign Ministry officials notify us if a (person) with this kind of background intends to enter the country," the sources said. Meanwhile, sources in Russia's Foreign Intelligence Service (SVR) said that "all that involves Tomlinson and persons such as he is the prerogative of the FSB." Explaining this contention, the sources told Interfax that Tomlinson's problems with the British government were of less interest to Moscow than how his possible activities cTomlinson was dismissed from MI6 in 1995 and imprisoned for six months in Britain in late 1997 after showing a synopsis of his memoirs to an Australian publisher. (Description of Source: Interfax -- Non-government information agency known for its aggressive reporting, extensive economic coverage, and good coverage of Russia's regions.) THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS.
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Diplomatic Panorama

(FBIS Transcribed Text) MOSCOW. July 30 (Interfax) - Like any other special service, the Russian Foreign Intelligence Service (SVR) will neither deny nor confirm reports of any person working on its behalf, Boris Labusov, head of the SVR's press bureau told Interfax on Friday. 

Foreign media quoted a German prosecution service official as saying that a businessman referred to only as Michel K., 39, was detained in Hanover airport on Thursday on suspicion of selling Russia data on the latest defense industry technologies since 1995. This data seems to have been given to him by engineer Peter S., 52, who was arrested in a Munich defense factory on the same day. The information made public in Germany was worded in a very careful and balanced manner in that it does not contain any specific charges against the two men or proof of their guilt, a Russian expert in intelligence activities told Interfax. (Description of Source: Interfax -- Non-government information agency known for its aggressive reporting, extensive economic coverage, and good coverage of Russia's regions.) THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS.
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(FBIS Transcribed Text) MOSCOW, Aug 10 (Interfax) -- The Russian Foreign Intelligence Service SVR like any special service in the world will not comment on any aspects of its involvement or non-involvement of this or that person in its staff of career officers or agents, SVR has told Interfax in connection with yet another "spy" scandal, being whipped up in Germany. This time the scandal concerns two German nationals, detained in Hannover and Munich on charges of espionage for Russia.

Representatives of Germany's Prosecutor bodies claim that the two arrested had been selling military technologies to Moscow since 1995. 

According to the Munich Focus journal, quite often publishing leaks from German special services, one of the arrested, a Peter S., was an engineer at a subsidiary of the DASA aero-space concern and specialized in anti-tank weaponry. His accomplice, German businessman Michael K., was detained on July 28 in the Hannover airport, from where he was going to fly presumably to Moscow with another portion of military materials.

Focus also claims that the two Germans were allegedly selling Russia various data on the new multi-purpose Euro-fighter, being jointly developed by a number of West European countries, Germany included.

Meanwhile, reports from Berlin state that the DASA official has denied the Focus reports that the suspected engineer, 52, has been involved in the Eurofighter development project. At the same time, he confirmed that the accused did work in a field related to anti-tank missiles. Western news agencies quoted German officials as saying that the arrest of two German citizens was a telling blow on economic spying and warned Moscow that it risks losing Berlin's financial support, if it carries on activities of such kind. Meanwhile, experts close to Russian special services have said in an interview with Interfax that massive Russian spying activity in Germany has repeatedly been reported in the German media, Focus being among them. Germans from time to time claim "they will reveal a network of Russian spies in Germany and hint at some lists of 160 agents, known to them," the experts were quoted as saying in the interview. In December of 1996, Focus claimed that a defector "exposed" the entirThe SVR Director's press secretary Tatyana Samolis then said in an interview to Interfax that Russian intelligence has repeatedly reported "the reduction of its presence in Germany and emphasized that Russian intelligence agents there act in the same manner as their German counterparts in Russia." Samolis also was also quoted as saying, citing Russian counter-intelligence data that "German intelligence does not intend to move out of Russia or reduce its activity to zero." According to official figures of Russia's Federal Security Service FSB, from 1996 to 1997 Russian counter-intelligence has exposed and taken under control over 400 career officers of foreign special services and persons, legitimately suspected of contact with them. In 1997 alone, according to the FSB, about 30 foreign intelligence officers have been expelled, 7 agents of Russian citizenry have been exposed, 5 foreign intelligence agents have been convicted, two of them - Makarov and Finkel - worked for the U.S., one ((Description of Source: Interfax -- Non-government information agency known for its aggressive reporting, extensive economic coverage, and good coverage of Russia's regions.) THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS.
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(FBIS Transcribed Text) MOSCOW. Aug 16 (Interfax) - Emergency rule will not be imposed on the country, Russian President Boris Yeltsin said on Monday. "In my capacity as president of the country I repeat, firmly and resolutely, that there will be no emergency rule. The situation is under control, everything is normal," he said in response to a question asked by an Interfax correspondent during his meeting with journalists Monday morning. Yeltsin was pleased to note an improvement in the country's economy and finances. There will be new appointments and dismissals, he said. Tough steps will be taken to instill law and order in the North Caucasus, specifically in Dagestan and other North Caucasus republics Yeltsin said. Prime Minister-designate Vladimir Putin is intent on seeing thes steps through, he said. Russia has never had such a strong team of defense and security chiefs who are capable of operating alone and together to instill law and order within the country, Yeltsin said.

Responding to another question asked by the Interfax correspondent, he said that the debate concerning Putin's nomination will pass off "quietly, without noise" in the State Duma on Monday. "It is not very importan whether the Duma approves Putin at the first or second attempt," Yeltsin said. "True, I would like to congratulate him today," he said. 

Yeltsin said he would meet in the Kremlin on Monday with tax police chief Vyacheslav Soltaganov, acting Prosecutor General Vladimir Ustinov and Foreign Intelligence Service (SVR) chief Vyacheslav Trubnikov.
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(FBIS Transcribed Text) MOSCOW, September 10 (Itar-Tass) - Russia's intelligence service (SVR) is collecting information abroad about the involvement in the Dagestani conflict of international terrorist groups, its spokesman Boris Labusov told Itar-Tass on Thursday.

"Such materials are being reported to Russia's political leadership," Labusov said, adding "according to current legislation, the SVR does not gather information on Russian territory." (Description of Source: ITAR-TASS -- Main government information agency.) THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS. 
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(FBIS Transcribed Text) MOSCOW, September 15 (Itar-Tass) - Spokesman of Russia's external intelligence service (SVR) Boris Labusov said on Wednesday (15 September) the SVR and U.S. special services have been actively co-operating in recent months.

"The struggle against international terrorism belongs to a sphere of problems that concern the whole international community. Special services have been co-operating for several years in this field," Labusov said. 

He was commenting on the CIA director's desire for more information exchanges with Russia in terrorism-fighting.

"Such interaction exists between Russia's intelligence service and U.S.

intelligence community. Moreover, it has become more active in recent months," he said.

That can be seen from both an increase in the volume of information exchanges and joint work at experts' level on anti- terrorist measures, according to him. BBCCMM (Description of Source: ITAR-TASS -- Main government information agency.) THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS.

Inquiries may be directed to NTIS, US Dept. of Commerce. 

Copyright © 1999 NTIS, US Dept. of Commerce. All rights reserved.


AFS Document Number: FTS19990915001459 
City/Source: Moscow ITAR-TASS 
Descriptors: FBIS Transcribed Text 
FBIS Document Number: FBIS-SOV-1999-0915 
Geographic Names: Central Eurasia; The Americas; Russia; North America; United States 
NewsEdge Document Number: 200303261477.1_0b5300034ee06036 
Original Source Language: English 
Region: Central Eurasia; The Americas 
WNC Document Number: 0FI5JQH02WODCP 
WNC Insert Date: September 16, 1999 
Russian Foreign Intelligence Silent on Mitrokhin Book 
Moscow Interfax in English 0931 GMT 20 Sep 99 
INTERFAX 
Monday, September 20, 1999 
Journal Code: 1706 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 283 
(FBIS Transcribed Text) MOSCOW. Sept 17 (Interfax) - An official in the Russian Foreign Intelligence Service (SVR) has declined commenting on the essence of a book by British historian Andrew Christopher compiled from documents, allegedly smuggled into the West, about the KGB's foreign operations. "There is nothing to comment on," SVR press service head Boris Labusov told Interfax on Monday. According to the author, Col.

Vasily Mitrokhin headed until 1984 the Soviet intelligence's archive service and had access to the names of collaborators and agents and files on KGB operations. For a long time Mitrokhin had been copying the documents by hand, smuggling them out of the building and keeping them hidden in his country house. He is said by Western media to have told the British embassy in Latvia about his files, was then brought to Britain and given an alias while the British special service smuggled his files into London. Nobody named Mitrokhin as ever heading the archive department of foreign intelligence, Labusov said. "Even if it is assumed that a Mitrokhin does exist and was employed in the archive service, then knowing the structure of the documents he could have composed anything going as far as a conspiracy to overthrow the government in any country," he said. Certain reports about KGB activities in the West can elicit only perplexity, such as plans to blow up all U.S. power stations or break theBBCCMM (Description of Source: Interfax -- Non-government information agency known for its aggressive reporting, extensive economic coverage, and good coverage of Russia's regions.) THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS. 

Inquiries may be directed to NTIS, US Dept. of Commerce. 

Copyright © 1999 NTIS, US Dept. of Commerce. All rights reserved.


AFS Document Number: FTS19990920001523 
City/Source: Moscow Interfax 
Descriptors: FBIS Transcribed Text 
FBIS Document Number: FBIS-SOV-1999-0920 
Geographic Names: Central Eurasia; West Europe; Russia; United Kingdom 
NewsEdge Document Number: 200303261477.1_d85400066da518b6 
Original Source Language: English 
Region: Central Eurasia; West Europe 
WNC Document Number: 0FIIMVU03KZ4HQ 
WNC Insert Date: September 23, 1999 

Communications & Electronics 22-28 Sep 99 
Moscow Interfax in English 2103 GMT 27 Sep 99 
INTERFAX 
Monday, September 27, 1999 
Journal Code: 1706 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 6,309 
Interfax Communications & Electronics September 22-28, 1999. Volume IV, Issue 39 (151)

(FBIS Transcribed Text) COVER STORY RUSSIA 35% READY FOR 2000, NO MAJOR CATASTROPHES - GOSTELECOM Monitoring conducted September 9 by the State Telecoms Committee shows that preparation for 2000 in Russian state structures and large corporations is about 35% complete. Despite the limited time remaining (less than 100 days), the State Telecoms Committee believes that even with a funding shortfall there will not be any catastrophes. See Page 11 The Russian government plans next year to sell shares in eight major companies, including 25% minus two shares in national telecoms holding Svyazinvest. The government also plans to sell a 38% stake in the Ocher Engineering Works, 38% of oil drilling company Prikaspiiburneft, 10.93% of oil major Lukoil, 71.25% of oil company Rosneft, 55.34% of oil company Slavneft, 85% of oil company Onako, and 25% of oil products transport company Transnefteprodukt. The list of these companies has been submitted to the State Duma in a note attached to the federalPresident Boris Yeltsin September 24 has congratulated the personnel of Interfax news agency on the tenth anniversary of the organization. "In the years of fruitful activities Interfax has developed into a leading Russian news agency known world-wide as well as in Russia," his message reads. 

The Interdepartmental commission of the Security Council of Russia is discussing global information security, the main idea of which would be international bans on information technology usable as weapons. The Security Council believes such a move would raise the security of any state. The commission also discussed the use of digital signatures.

The Novosibirsk regional department of the Revenues Ministry will begin using a unified database of all taxpayers, tracking their incomes and major expenditures (real-estate purchases, vehicles, inheritances, gifts) from January 1, 2000. The information will be collected in any tax inspection office where a purchase is made and will then be supplied to the citizen's local office.

The 100-anniversary of the first rural communications network in the Russian Empire took place at Lebedin, Sumskaya region, Ukraine. September 17, 1899, a 60 km telephone network linking Lebedin with 11 villages was put into operation. Its subscribers were 17 local landowners. The region's telephone network now has 485 switchboards with a capacity of 207,916 lines. It has digital communications Kyiv- Cherkassy-Sumy by radio relay and Sumy- Kharkov by a fiber-optic line.

Siemens has begun the first stage of a smart network based on the cellular network of Russia's biggest mobile operator Mobile TeleSystems (MTS, Moscow), oriented on servicing 15,000 clients. MTS has a total of 230,000 subscribers.

HIGHLIGHTS SVYAZINVEST SHAREHOLDERS TO VOTE ON NEW HEAD OCTOBER 21 A meeting of the board of directors of Svyazinvest decided September 21 to hold two extraordinary shareholders' meetings to reelect a director general and approve changes to the company charter.

Svyazinvest director German Gref, deputy state property minister, said that the issue of the director general, raised by the government and state telecoms committee, will be considered by shareholders October 21.

Another meeting will be held November 18 to vote on changes to the company aimed at regulating business activities.

The new charter will significantly increase the role of the non- state shareholder, Cyprus-based Mustcom, in the company's day-to-day business.

In particular, Mustcom will get a veto on a number of key issues and take part in discussion of issues that it was previously not admitted to.

The new charter will also increase the holding's control over subsidiaries including their stakes, additional share issues, and their liquidation or reorganization.

Svyazinvest holds 19% to 51% of 87 telecoms companies, it has charter capital higher than 19.5 trillion (old) rubles, shares have a nominal of 1,000 rubles. 51% is federal property and may not be sold for three years.

25% +1 share in Svyazinvest was sold July 25 by auction for $1.875 billion to Cyprus-based consortium Mustcom Ltd., formed from UNEXIM Bank, ICFI Cyprus, Renaissance International Ltd., Deutsche Morgan Grenfell, Morgan Stanley Asset Management, and the Quantum Group, representing George Soros.

UZBEKISTAN LOOKS FOR INTERNATIONAL CONSULTANT ON TELECOMS SALES Uzbekistan will name a foreign company to act as financial consultant on the privatization of telecoms companies by the end of September, says director of the bureau for individual privatizations Dzhakhongir Mavlani.

The deadline for applications closed September 20 in a tender announced in the middle of the year. A contract with the winner is expected at the beginning of October.

The privatization of telecoms companies in Uzbekistan will be with the support of the World Bank. In July this year, the World Bank presented an outline for development of Uzbek telecoms, detailing reforms. One of the reforms is the proposed merger of Khalkaro Telecom and Makhally Telecom (Khalkaro -- long-distance and international, Makhally - local networks) into a single national operator. A bill has been prepared for creating a single joint-stock company, Uzbektelecom and is waiting government approval. The international financial consultant will also conduct preparatory work on finding a strategic partner for Uzbektelecom. A tender for a stake in the company is expected in the first quarter of 2000. In 1998, the World Bank lent Uzbekistan $28 million for institutional reform of the companies. As part of the loan program, a plan for assistance in privatization of telecom companies was also developed. So far attempts to attract foreign investment have been unsuccessful. In 1998, a p(Udinet was set up in 1997 by Italy's Stet International (42%), Germany's Siemens (8%) and Uzbekistan's Khalkaro Telecom (50%).) An attempt by the Uzbek Postal and Telecommunications Agency to sell a stake in Tashkent Telephone Network to foreign investors was also unsuccessful. At the end of last year, the government decided to sell a 51% stake in Makhally Telecom by tender, however the tender has yet to be announced.

US MAINTAINS RUSSIAN COMPUTER EXPORT RESTRICTIONS The United States is maintaining restrictions on exports of powerful computers to Russia and software for them. Commercial attache to the U.S.

embassy Mathew Edwards made the announcement at a press conference connected to the delivery to Russia of the 1,000th Sun Microsystems computer. Sun computers fall under the restrictions, which are, however, reviewed and softened in the light of technological developments. Edwards noted the recent review of restrictions on encryption codes exported to Russia. In September encryption devices exportable to Russia will be raised from 64 bits to 128 bits. The 1,000th Sun Microsystems computer in Russia was bought by the Space Medicine Study and Research Center through Sun's Moscow partner Jet Infosystems. The Center was fulfilling an order from the Russian Aerospace Agency for creating medical systems for piloted flights. The system includes diagnostic devices and video conferencing equipment for real time consultations with medical specialists. It should be ready in time for putting the International Space Station into operation.

TAIWAN EARTHQUAKE MAY AFFECT COMPUTER COMPONENT PRICES The Taiwan earthquake may have a significant effect on computer prices.

Western media report that although the largest producers (Taiwan Semiconductor Manufacturing Company and United Microelectronics) have announced that their production facilities did not suffer, major computer manufacturers (IBM, Dell, Hewlett-Packard and Compaq) expect delays in supplies. The biggest problem for manufacturers is expected to be with motherboards, of which Taiwan is estimated to produce 60-70% of world output. Russia's Elst, a large distributor, received official notification from Taiwan's Asustek that supplies would be delayed for a week. The company's technical director, Natalya Kovalchuk, says that actual delays by Taiwanese producers could be for up to two weeks.

Motherboards are extremely sensitive to the accuracy of the instruments used in their manufacture, which can be destroyed by movements undetectable to the naked eye. The company has raised prices on Asustek products by 3-5%. Kovalchuk said that even before the crisis the company had received notice that the traditional September-October price cuts would not take place this year. R&K, one of Russia's largest computer manufacturers, has also been forced to raise prices on a number of parts.

The company's sales director, Dmitry Dmitriev, believes the Russian market will suffer a motherboard shortage.

Both directors agreed that the earthquake would have little effect on the price of RAM and thus on video cards, as both components are made mostly in other Southeast Asian countries. Dmitriyev said that Thursday's price rise on RAM (from $120-$145 for a 64Mb module) was only partially connected to the events in Taiwan. Most companies selling computers believe memory prices are unlikely to fall in the next couple of months.

GLAVGOSSVYAZNADZOR COMPLETES TACIS PROJECTS The main department of the state communications supervisory body (Glavgossvyaznadzor) of the State Telecoms Committee is completing work on setting up training centers for radio frequency monitors using funds from the EU's TACIS program. Russia has received two grants to a total of 3.5 million ECU from the EU for use on the projects. Glavgossvyaznadzor head Vladimir Aleksandrov says the funds are being used for setting up training centers in Moscow and St. Petersburg for frequency management and radio monitoring. The projects will assist in creating an effective system of control over Russian radio frequency use and in fulfilling Russia's international obligations in that area.

Aleksandrov said the TACIS grants were made after Glavgossvyaznadzor won two tenders in 1997. The first grant went into a 2 million ECU training center for radio monitoring instructors and radio monitoring opened July in Moscow. The direction finding and radio monitoring center is in the Butovo district. Around 50 instructors have already passed through the center. The second, 1.5 million ECU, grant is being used for a similar training center to be opened next May in St. Petersburg, and for installing radio monitoring and direction finding equipment at Glavgossvyaznadzor's Arkhangelsk regional office. Around 60 specialists should be trained at the St. Petersburg center in 2000. Britain's ICC is the general contractor for both projects. Equipment for the centers comes from France's Thomson. The second grant is also to be used for a radio monitoring center in Krasnodar. In 2000, the Arkhangelsk station and then the Krasnodar station will provide for a three-station monitoring system coveTELECOMMUNICATIONS COMMITTEE STATUS DEFINED The government has approved the status of the State Telecommunications Committee. Ruling No.1049 describes Gostelecom as a federal executive body coordinating and regulating telecommunications. The committee is to within its competency collectively develop and realize government policy in and coordinate telecommunications, information technology and postal services. It will also bear responsibility for their state and future development. The main tasks of the committee have been set: regulation aimed at providing satisfactory telecommunications, information and postal services to state bodies, local government, corporations and private subscribers, limiting monopolization, developing proposals for priority developments and improvements to communications, improving quality and accessibility, coordinating the creation of national information infrastructure, scientific policy, legislation for developing telecommunications and other tasks.

YEAR-2000 PROBLEM RUSSIA LOOKS FOR $50 MILLION FOR Y2K SOLUTIONS Russia is to attract $50 million in foreign loans for financing State Telecoms Committee purchases for Y2K solutions in federal state bodies.

Prime Minister Vladimir Putin made the appropriate order. The Finance Ministry and Vneshekonombank will negotiate and close the loan deals. The Trade Ministry will control the commercial conditions, including payments conditions and prices of contracts paid out of the loans. The State Telecoms Committee will provide quarterly and annual information on the effective use of the loans to the Economics Ministry, Finance Ministry and Ministry of Trade (see Cover Story).

NOVELL DELIVERS Y2K NETWORK SOFTWARE TO GAZPROM America's Novell has completed deliveries of Y2K compatible network software to Russia's Gazprom. Novell said the contract for 15,000 licensed copies of NetWare for use in Gazprom's administrative computer network and at its 26 gas companies was closed in April this year. Informgaz director general Vyacheslav Martyanov, coordinator of the deliveries from the Russian side, says that the deliveries allow Gazprom to effectively upgrade its computer networks for Y2K. Thanks to the Novell contract Gazprom has received the necessary 2000-ready version of NetWare for 15,000 work places, with the right to distribute the licenses between its servers as it chooses. America's Novell is the leading supplier of network software for the Russian market. Among its main corporate clients are Gazprom, Finance Ministry and Russian Navy.

ELEKTROSVYAZ OF KRASNOYARSK SOLVES Y2K Elektrosvyaz of Krasnoyarsk territory has begun checking equipment as part of a program for solving Y2K problems, says technical services head Aleksandr Maslov. The company's computers have modeled the change to January 1, 2000. Connections to cities in other time zones were checked. The checks were carried out on instructions from the State Telecoms Committee and in the presence of representatives from equipment suppliers Sweden's Ericsson and multinational Alcatel. Maslov says that no failures in the system were found. Elektrosvyaz of Krasnoyarsk territory has 10 digital switchboards of type AXE-10 (Ericsson), supporting the city network and NMT 450i cellular communications, and two MT-20 switchboards (made in Russia under license from Alcatel) and one quasi-electronic Istok station (Russia). The company has a capacity of 430,000 lines with 400,000 in use. The company made a pre-tax profit of 23.9 million rubles in the first half of 1999 (39.8 mUKRAINE'S FINANCIAL SYSTEM READY TO SORT Y2K PROBLEMS The banking system of Ukraine is ready for 2000 and does not expect any system failures, says National Bank of Ukraine deputy director of IT Sergei Tsokol. . Tsokol says allegations by government bodies of other countries that Y2K problems are likely in Ukraine's banks have no basis.

Britain and the United States have recommended that their citizens do not travel to the CIS, including Ukraine, over the New Year due to possible problems in the financial sector. Tsokol sees the warnings as the result of not publicizing the steps taken to solve the problem in Ukraine. He says that the National Bank regularly reports to the State Commission for Y2K on work in progress to fix the problem, but the reports have not made it into the press. The latest stage of testing of banks' computer and communications systems was completed at the beginning of September. No problems with preparations for Y2K were found.

NETWORKS, EQUIPMENT MOSCOW-NOVOROSSISK-ADLER FIBER-OPTIC TRUNK LINE GOES INTO OPERATION The Railways Ministry has launched the Moscow-Novorossisk-Adler fiber-optic trunk line, 2,135 km long. The project cost $57 million, said the Railways Ministry. Railways Ministry controlled Transtelecom is setting up a unified telecoms system using fiber- optics and satellites costing $800 million. The network will have 35,000 km of lines and should be completed by the middle of 2001. The Railways Ministry is currently talking to potential investors and lenders on investment in exchange for Transtelecom stock. In particular, negotiations are underway with the EBRD for investment of $500 million. Other possible investors are Germany's Mannesmann, which owns a similar transport network in Germany, and Italy's Italtel.

PROTON LAUNCHES LMI-1 SATELLITE The launch of the LMI-1 satellite using a Proton K rocket took place 04:28 Moscow time September 27 from the Baikonur Space Center in Kazakhstan, said the Khrunichev Space Center press service. The satellite belongs to the American-Russian JV Lockheed Martin Intersputnik. It was made in the United States by Lockheed Martin Missiles and Space. Director general of Intersputnik and joint chairman of LMI Gennady Kudravtsev earlier said that contracts for use of 75% of LMI's capacity had already been closed. The biggest is with Rostelecom, which has leased 25 of the satellite's retransmitters. Rostelecom will use them for setting up a network of 26-30 ground stations for providing communications to far flung regions. Other LMI-1 channels are for users in Russia, other CIS countries, Eastern Europe, South and Southeast Asia, parts of Africa and the Near East. The Lockheed Martin Intersputnik satellite, LMI-2, is planned for use by American clients. LMI is planCONSTRUCTION OF ELECTRONIC SWITCHBOARD BEGINS IN SIMFEROPOL Ukraine's state-owned Ukrtelecom has begun construction of an automated electronic switchboard in Simferopol, says Ukrtelecom's Crimea director Anatoly Kuzminov. The new switchboard will be controlled by a digital switchboard from the Utel JV, which will lease Ukrtelecom equipment for blocks and fiber-optic digital inter-switchboard communications to the sum of 6.866 million hryvna (4.5 hryvna/$1). The blocks will have a capacity of 6,352 lines and the lines between switchboards throughout Simferopol will total 44 km. The cost of a digital line will be 1,000 hryvna, said Kuzminov. The switchboard should go into operation in the first half of 2000. The Tavria fiber-optic trunk line, running Nikolayev-Kherson- Simferopol-Sevastopol, laid by Urtek, is currently approaching Simferopol. The trunk line will allow digital communications to be extended to 40% of Crimea's towns, says Kuzminov, including Armansk, Krasnoperekopsk, YevpatCrimea currently has 22 telephones per 1,000 people, while the world average is 32 per 1,000. Kuzminov says that 300 million hryvna is needed for modernizing Crimean telecommunications, while so far only 30 million has been found.

NGTS COMPLETES NOVOSIBIRSK MODERNISATION Novosibirsk City Telephone Network has announced the completion if a modernization program carried out with Belgium's Alcatel Bell. NGTS' press center said that the modernization program in 1998- 1999 involved laying 81,600 km of fiber-optic cable. Since the beginning of the year, digital equipment for 53,100 numbers has been installed and the second stage of an inter-station fiber- optic ring completed. Of NGTS total 397,253 lines, 159,057 lines (42%) have been switched to digital. Over six years of modernization, nine contracts have been closed with Alcatel Bell for equipment supplies. In that period, 172,000 lines have been added, or 44% of current capacity. The total value of the Alcatel Bell contracts came to around 55 million DM. NGTS has so far paid off 50% of that sum. After the crisis in August 1998, Alcatel Bell softened the credit conditions, in particular extending payment deadlines, says NGTS.

FIRST COMMERCIAL SEA LAUNCH IN OCTOBER The first commercial launch as part of the international Sea Launch program will take place October 10-14, says the Ukrainian National Space Agency. The first commercial launch will see a Ukrainian Zenit-3SL rocket carry a DirectTV 1-R direct broadcasting satellite. The new satellite will add another 20 channels for DirectTV subscribers. The launch will be from the Christmas Island region of the Pacific, close to the equator.

The first demonstration launch of the Zenit-3SL took place March 28. The orders portfolio currently counts over 20 commercial launches. The first launches for 2000 are planned for January, April and August. The $2 billion project is being realized by the Sea Launch consortium, involving partners from the United States, Russia, Ukraine and Norway.

WIRELESS TECHNOLOGIES TATARSTAN GIVES KAZAN GSM OPERATOR CONCESSIONS Kazan's TAIF-Telecom, operator of the SANTEL cellular network, has received tax concessions as part of a program for setting up a Tatarstan GSM network. The government of Tatarstan's press center said the project had been approved as an investment project with foreign participation.

According to the republic's legislation, approval as an investment project with foreign participation gives TAIF-Telecom a 50% discount on regional profit tax and VAT payments from 2000-2004. At the expiry of that period, the government of Tatarstan may extend the concessions for another five years. SANTEL uses Ericsson equipment, supplied according to a $66 million contract closed April 1998. The project is financed by the Tatar- American Investment and Finance group (TAIF, Kazan) under guarantees from the government of Tatarstan. The contract calls for TAIF-Telcom to receive equipment in credit to the sum of 360 million Swedish crowns ($50 million) and investment and installation work to the sum of 125 million Swedish crowns ($16 million) over four years (to 2002). TAIF-Telcom Denis Ulesov says that the company has already selected the installation work investment to the sum of $16 million and received the first 64 million Swedish crowns ($8 million) of goods.

TAIF-Telcom's GSM network, utilizing 17 base stations in Kazan, has been in commercial operation since April. By the end of the year there will be 51 base stations covering the main roads of Tatarstan. By the end of the year the plan is for 10,000 subscribers. SANTEL is expected to reach its planned 100,000 numbers by 2004. To achieve that the company will install 250 base stations covering 90% of Tatarstan. TAIF-Telcom was established by TAIF with charter capital of 100,000 rubles. The company is licensed by the State Telecoms Committee to provide GSM 900 services and is a member of the Russian Association of GSM Operators and the international cellular operators association MOU.

UMC LAUNCHES GSM-900 IN POLTAVA The Ukrainian Mobile Communications JV has launched a GSM-900 network in Poltava, its PR service informed Interfax. UMC currently covers more than 30 Ukrainian towns and cities with its GSM network. UMC has invested more than $200 million in setting up its NMT 450 and GSM 900 networks. Plans for this year call for $60 million of investment. The company has more than 100,000 subscribers. UMC's NMT 450 network covers 170 towns and cities and around 6,000 km of road. The Ukrainian Mobile Communications JV was registered November, 1992. It was set up by the Ukrtelecom group (51%), and RTT Telecom (Hol land), TeleDENMARK International (Denmark), and Deutsche Telekom (Germany), each with 16.33%. Charter capital is $15 million. Ukrainian cellular operators include Golden Telecom (GSM 1800), Kyivstar GSM (GSM 900), Ukrainian radiosystems (GSM 900), Ukrainian Mobile Communications (GSM 900 and NMT 450), DCC (DAMPS 800) TELEKOMINVEST TO INCREAST NORTHWEST GSM STAKLensvyaz says that its earnings from the deal will be used for developing the company. Moscow's LV Finans is consultant to the deal.

Telekominvest is a management company uniting 30 companies in Northwest Russia. It has charter capital of 49,999,800 rubles, divided into 4,999,980 shares with a nominal of 10 rubles. A controlling (51%) stake is held by First National Holdings (a subsidiary of Kommerz-Bank), 25% is owned by Peterburg Telephone Network, 24% by St. Petersburg Intercity and International Telephone. Northwest GSM is the largest GSM operator in Northwest Russia, set up in 1992. It has more than 110,000 subscribers.

HARDWARE, SOFTWARE MOSCOW PIRATE CD BUSINESS SHUT DOOWN The State Customs Committee and the Federal Security Service Moscow and Moscow region department shut down a pirate CD and CD- ROM business at the Komponent plant in Zelenograd, near Moscow. The Customs Committee says the CD production line was set up last August and had an output of 5,25,000 a day, sold for $0.4 each. Moscow- based Disk-press MSK is the owner and fulfilled orders from 20 other companies. Eight of them are under investigation. The workshop is thought to be connected to an organized crime group that made large imports of Bulgarian counterfeit audio and video goods in 1996-97. The Bulgarian channel was discovered and the organizers arrested. In 1998, the members of the group remaining at large purchased a $1 million disc production line in the Czech Republic and shipped it to Russia camouflaged as pneumatic presses. The Customs Committee noted that the management of Komponent and the Militsia officers guarding the pGERMANY'S SOFTWARE TO INVEST DM 1.5 MILLION IN PETERSBURG DESIGN CENTER Germany's Software will invest DM 1.5 million in fitting out a St. Petersburg automated design center for city planning. The press service of the city's economics and industrial policy committee said the contract was signed at the fifth Neva 99 exhibition. Alongside Software, other participants in the project will be the Institute for High Speed Computing and Data Bases (IVVBD) of the Science Ministry, St. Petersburg industrial support fund and a number of city shipbuilders. The center will provide high-speed computer resources for users, especially shipbuilders, for analyzing designs. Participants in the project believe the center will help Russian businesses to over the next couple of years reach international levels of speed and expenditure on product development involving considerable computer work. The center will also be used by City Hall for city planning.

AMERICAN FUND PROVIDES $275,000 FOR DEVELOPING RUSSIAN E-COMMERCE The Eurasia Fund (USA) will provide $275,000 for realizing eight Russian products that won a competition as part of the Developing Russian Regional E-Commerce program. The Fund's press release says that aim of the program is to develop private enterprise using the Internet in Russia and prepare people and financial resources for new e-commerce in Russia.

More than 100 projects from 10 Russian cities took part in the project.

Financing from $30,000 to $35,000 will be received by the best eight projects, based in Moscow, Novosibirsk, Nizhny Novgorod, Tver and Obninsk. The Eurasia Fund was set up in 1993 with money from the U.S.

agency for developing market economies in the CIS. Over six years, the Fund has made more than 3,800 grants and loans to the sum of $83 million.

In 199 8, the Fund granted $20 million.

COMPAQ TO INCREASE RUSSIAN COMPUTER SALES Compaq Computer (United States) is to double supplies to the Russian regions, says company representative Yelena Krapivna. A marketing campaign together with distributors RSI, CHS-Verysell, OCS and Dilain will be held this year in 14 cities, including Samara, Krasnoyarsk, Omsk, and Rostov-on-Don. The main growth is to come from sales of PCs, servers and notebooks. Compaq will work with Intel, which announced a program for supporting Russian small and medium business last year. Compaq and Intel will take the latest technological achievements to the regions. Compaq Computer has been operating in Russia since 1991. It has nine distributors and over systems integrators in Russia.

OLYMPISKY BANK INTRODUCES ELECTRONIC PAYMENTS Olympisky bank is installing an electronic payments system from America's IBM, says Olympisky bank cards head Aleksei Chernukha. The system will service 150,000 operations with Visa, Eurocard/Mastercard and American Express a month, later rising to 10 million operations a month. It will also allow clients to electronic shopping services, and payments between individuals. The software is currently undergoing testing at Olympisky.

The system will go into operation after licensing for crptographical security of client information is received from FAPSI. IBM's marketing manager Igor Larin says work on receiving the license is in progress.

IBM's partner for the project is Russia's Ruset. Gazprom is the majority shareholder in Olympisky bank. Chernukha puts Gazprom related holdings in the bank at 70%.

OFFICE & DOMESTIC APPLIANCES ELECTROLUX READIES PLAN FOR NIZHNY NOVGOROD PLANT Sweden's Electrolux will present the Nizhny Novgorod regional administration with a business plan for setting up a home appliances plant by the end of October, says the region's economics and forecasts department. The first stage of the plan is for assembly of 300,000 washing machines a year. In the following two years, full scale production of washing ma- chines, refrigerators and gas cookers is to follow. Total investment by Electrolux is estimated at $80 million over five-six years. The plan was to have been presented in August, however agreeing a number of issues on customs concessions for production equipment pushed back the deadlines.

SAMSUNG INCREASES RUSSIAN VCR DELIVERIES South Korea's Samsung is expecting Russian video recorder and player sales of 200,000 units for the 1999 financial year, somewhat more than last year, says the audio and video manager of its Moscow office, Joo Sang Eun. Since the beginning of the year there has been a gradual rise in sales, and since July a sharp one. Samsung forecasts that it will win a 20% share of the Russian market this year. Last year Samsung halted supplies of components to Russia, including to the Krasnoyarsk Electromechanical Plant and Togliatti's Azot. The decision was not due to the August crisis of 1998, but to "subjective reasons," said Joo. He also stated that Russian Samsung retailers, including M-Video and Dial-Electronics, did not owe the company any money after the crisis.

Samsung says that Russia accounts for 1.5% of its electronics output, including chips and communications apparatus. In household appliances, which make up 40% of Samsung's output, Russia accounts for 4%.

LG ELECTRONICS TO MAKE ONLY DIGITAL ELCTRONICS BY 2001 South Korea's LG Electronics will supply only digital electronics to Russia from 2001, says the company's Moscow director , K.H. ben. The decision is part of LG's global plan for moving from analogue to digital products. Ben says the company is not yet ready to move entirely to digital supplies for Russia. Up to 2001, LG Electronics Moscow is put particular effort into promoting its Flatron monitors and televisions. South Korea's LG Electronics (Gold Star Corp. To 1997) has been operating in Russia since 1989. It has around 20-25% of the Russian monitor market. Its leading distributors are Airton, JIB Group, Formoza, Falcon, and Klondike.

Besides its own televisions and other household appliances, LG supplies CRTs to Russian television plants.

COMPANY FINANCIALS MGTS PAYS EUROBOND SIX-MONTH COUPON Moscow City Telephone Network (MGTS) September 20 paid the latest coupon on its March 1998 eurobond issue, the company said. The coupon on the 12.5% p.a. fixed-yield eurobonds is paid every six months. MGTS issued three-year eurobonds to a total of $150 million, the bonds mature March 19, 2001. MGTS paid its obligations for the March 19-September 19, 1999 period on time and in full. The payment was around $9 million. MGTS is one of the 10 biggest city telephone networks in the world. It has more than 4 million subscribers, 500 calling hubs, 530 switchboards and substations, 80,000 km of various cables and 30,000 payphones. Moscow has the highest telephone density in Russia, 98 telephones per 100 families (48 per 100 people). Around 200 telephones are installed in Moscow daily.

MGTS has charter capital of 1,915,901 rubles, divided into 1,915,901 1-ruble shares. The shares are divided 16.67 preferred and 83.33 common.

The company's largest shareholders are MKNT & Co (46.35% of charter capital, 55.62% of commCOURT DECLARES ARREST AND SALE OF 20% STAKE IN LENSVYAZ ILLEGAL The Federal Court of Arbitration of the Northwest district of St.

Petersburg has declared illegal the arrest and sale of a 20% stake in Lensvyaz. Leningrad region property fund says that a court bailiff acting on a decision by the Court of Arbitration of St. Petersburg and Leningrad region of March 16, 1998 ordering 1,168,840 rubles to be obtained from the property fund for investor Romeks Invest, arrested 530,000 federally- owned shares in Lensvyaz and sold them for 2 rubles each. In 1995, Romeks Invest won a tender for a 22% stake in Lensvyaz. The conditions of the tender required investment of $40 million over three years, including $14 million in 1996. However, in January 1997, the property fund annulled the agreement due to non-fulfillment of the conditions and the shares returned to fund as federal property. In order to return the shares, now owned by foreign investors, to federal property, the fund will have to file suit in a People's Court to have all deals with the paper declared invalid.

MOBILE TELESYSTEMS FIRST-HALF PROFITS UP 170% Pre-tax profits at Mobile TeleSystems rose 170% in the first-half of 1999 to 1,795,827,000 rubles, according to the company's report.

BOT First-half indicators 1999 ('000 rubles) H1 1999 H1 1998 Sales 3870590 959378 Cost of sales 1735695 329180 Profit on sales 2034786 629537 Profit on core business 1907493 675349 Profit for period 1795827 664872 Profit tax 551725 84935 Retained profit for period 1187864 404021 EOT Accounts receivable stood at 1,072,132,000 rubles July 1, compared to 996,386,000 rubles January 1, payables at 1,096,084,000 rubles and 820,832,000 rubles respectively. Mobile TeleSystems was registered October 28, 1993. Its main shareholders are Moscow holding Sistema, DeTeMobil Deutsche Telekom Mobilnet, VAST and the European Bank for Reconstruction and Development. MTS is currently Russia's largest cellular provider by number of subscribers.

OTHER FINANCIALS First-half pre-tax profits at Tulatelecom fell 19.3% year-on- year to 23.806 million rubles. Accounts receivable stood at 147.300 million rubles July 1, against 128.798 million rubles January 1, payables at 86.277 million rubles and 60.094 million rubles respectively. Svyazinvest owns 51% of the company.

First-half pre-tax profits at Yartelecom (Yaroslavl) rose 45.2% year- on-year to 60.085 million rubles. Accounts receivable stood at 88.155 million rubles July 1, against 97.373 million rubles January 1, payables at 84.551 million rubles and 103.002 million rubles, respectively.

Svyazinvest owns 38% of the company, TAFT Enterprises Ltd. Owns 11.45%.

September 21 Uralsvyazinform began placing a new share issue by converting them into paper with a larger nominal, from 0.1 to 0.104311893459048 rubles. Uralsvyazinform bought back 4.14% of its stock (377,29,279 shares) to be sold on international stock markets, however the 1998 crisis prevented their sale. Legislation requires unsold stock to be added to the nominal of sold stock. Placement of a sixth bond issue of 20 million rubles has also been completed. The issue was of 400,000 bonds with a nominal of 50 rubles. The bonds yield 80% of the refinancing rate, paid quarterly. The bonds mature a year after the beginning of the issue.

The board of Bashinformsvyaz is expected to make a decision on paying dividends for 1998, forecast at 3.396 million rubles, in October.

Dividends for last year are expected to be at 6 kopeks per preferred share type A par 1 ruble, and 10 kopeks on type B preferred shares of the same nominal. Dividends will not be paid on common shares.

Elektrosvyaz of Saratov region has begun placing a telephone bond for individual investors to a total of 32 million rubles. The bonds are released in two series, the first to a sum of 24 million rubles, includes 8,000 bonds with a nominal of 3,000 rubles for placement in Saratov. The second, to a sum of 8 million rubles, is of 4,000 bonds with a nominal of 2,000 rubles. The bonds will be placed at nominal for the first month, then indexed to 50% of the refinancing rate (around 2.3%/month). The offer is open until July 29, 2000.

STOCKS RTS-INTERFAX TELECOM INDEX TELECOM SHARE PRICES ON RUSSIAN TRADING SYSTEM (RTS), SEPTEMBER 17-23, 1999 BOT Company Data Max. Min. Last Volume of Total Bid $ Offer Deal Last Volume $ $ (shares) (shares) Rostelecom 17.9.99 0.8001 0.84 0.82 10000 128000 Rostelecom 20.9.99 0.77 0.8 0.83 15000 15000 Rostelecom 21.9.99 0.7777 0.79 0.79 120000 307800 Rostelecom 22.9.99 0.81 0.835 0.83 30000 211400 Rostelecom 23.9.99 0.81 0.825 0.825 30000 350000 Rostelecom(pref.) 9.99 0.26 0.34 0.29 10000 10000 Nizhegorodsvyazinform 9.99 0.26 0.75 0.32 50000 50000 Nizhegorodsvyazinform 9.99 0.2 0.5 0.26 30000 50000 Nizhegorodsvyazinform(pref.) 9.99 0.03 0.44 0.1 50000 50000 EOT COVER STORY RUSSIA 35% READY FOR 2000, NO MAJOR CATASTROPHES - GOSTELECOM Monitoring conducted September 9 by the State Telecoms Committee shows that preparation for 2000 in Russian state structures and large corporations is about 35% complete. Despite the limited time remaining (less than 100 days), the State Telecoms CommitteeMAJOR RUSSIAN STRUCTURE PAY FOR OWN Y2K SOLUTIONS Total spending on Y2K solutions in the state sector and big business is to total around 13.3 billion rubles. The bulk of the spending is by seven groups of Ministries and departments, including 3.4 billion rubles on finances, 2.6 billion rubles on fuel and energy, 1.8 billion on the "power" ministries, 1.2 billion rubles on communications 1.1 billion rubles on transportation, 920.8 million rubles on the social sphere, and 794.9 million rubles on presidential bodies. Spending on these structures come to 11.8 billion rubles, or 88.7% of total spending. The bulk of costs from Y2K solutions is being carried by key state and partially state corporate structures vital to the economy and society. In particular, paying for themselves are the Central Bank (1.6 billion rubles), Sberbank of Russia (743 million rubles), the Fuel and Energy Ministry (2.3 billion rubles), State Telecoms Committee (funding from telecoms companies - 781.7 million rubleUS EXIMBANK TO GUARANTEE $50 MILLION RUSSIAN LOAN Last week two events cleared up the search for funding for Y2K solutions in budget-funded departments. In particular, the US Eximbank confirmed it will guarantee a $50 million loan for financing computer purchases and technical assistance for Y2K solutions. That is around 1.25 billion rubles. The loan is expected to be distributed between the Tax Ministry, FSNP, Emergencies Ministry, Justice Ministry, and other departments that take a large amount of budget funds. Also among them are the "power" departments - the Defense Ministry, FSB, SVR, FAPSI, and FSO, however the loan conditions rule out its use by these bodies.

Y2K TO GET 2 BILLION RUBLES FROM BUDGET The budget committee of the State Duma September 20 decided to recommend that the lower chamber supports a budget ammendment for this year earmarking 2 billion rubles for Y2K solutions. The decision says that the funds may be found by additional revenues. The decision by the committee remains just a recommendation. Deputies must be persuaded to pass the recommendation, which requires time. The decision needs to come as fast as possible, as it will be of little use in November or December.

RUSSIA MAY GET MOST OF THE NECESSARY FUNDING THIS YEAR Based on the list of sources of funding for Y2K above, including the funds of large corporations (6 billion rubles) and budget financing of 3.25 billion rubles, it seems that Russia will have around 9.5 billion rubles for the purpose, the majority of the sum needed. One can hope that even if Russia's computers are not 100% ready for the New Year, Russia will still manage to get the most critical systems for the economy and social sphere modernized in time. BBCCMM (Description of Source: Interfax -- Non-government information agency known for its aggressive reporting, extensive economic coverage, and good coverage of Russia's regions.) THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS.
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(FBIS Transcribed Text) Reports by our diplomatic correspondents Kseniya Golovanova, Alexander Korzun, Yevgeni Terekhov, Vladimir Kulikov and others RUSSIA REJECTS COMPENSATION IN EXCHANGE FOR CHANGES IN ABM TREATY MOSCOW. Oct 21 (Interfax) - Russian Foreign Minister Igor Ivanov has categorically rejected Russia's possible consent to amending the Anti-Ballistic Missile Treaty in exchange for compensation from the United States. 

He said in an interview with the Spanish newspaper El Pais, published on Thursday, that no talks on a compensation package for overcoming Russia's opposition to changes in the ABM Treaty are being held. "Such talks are absolutely ruled out," Ivanov said.

Ivanov, who set out to Spain for a visit on Thursday, said that "the START-I, START-II and START-III treaties are losing their meaning without the ABM Treaty."

"Russia is categorically against violating the 1972 ABM Treaty which has helped prevent large-scale nuclear catastrophes," he said.

In answer to the question whether the START-II Treaty will be ratified, Ivanov said that "if this is not done by the current Duma, it will be done following the elections for the Duma in December."

Regarding the U.S. Senate's refusal to ratify the Comprehensive Nuclear Test Ban Treaty, Ivanov said that this decision has "immensely disappointed" the Russian side.

"Russia and the U.S. have drafted this document together. It's a bad signal for those who would like to possess weapons of mass destruction.

Therefore, we attach great importance to U.S. President Bill Clinton's statements to the effect that the current moratorium will remain in force," said Ivanov.

Concerning reasons why the Russian parliament has not ratified this treaty, either, Ivanov said, "This happened for internal reasons."

"This does not mean that the parliament will vote against it or reject it," said Ivanov.

S. TO MAKE PROPOSALS ON ANTI-MISSILE DEFENSE TO RUSSIA MOSCOW. Oct 21 (Interfax) - At the Russian-American consultations on anti-missile defense and strategic arms limitation which began in Moscow on Thursday, the U.S. side intends to specify its earlier proposals meant to convince Moscow to agree to the ABM treaty modification, diplomatic sources told Interfax.

They said the proposals were expressed in general terms at a session of the Russian-American strategic stability group in Helsinki last week. The group is led by Russian Deputy Foreign Minister Georgy Mamedov and U.S.

Deputy Secretary of State Strobe Talbott.

"In earlier consultations the United States did make certain proposals on expansion of cooperation in anti-missile defense," Vladimir Rakhmanin, a spokesman for the Russian Foreign Ministry said.

He did not elaborate, saying that the discussion was confidential.

Meanwhile, some sources say the U.S. offered to help Russia build a radar station near Irkutsk, Siberia, and participate in several joint anti-missile space projects.

Diplomatic sources say that the strategic stability group will meet in a third country in the first half of November to continue the discussion of ABM and START problems.

NOTHING NEW ABOUT U.S. WARHEADS ABROAD: RUSSIAN INTELLIGENCE MOSCOW. Oct 21 (Interfax) - The report about deployment of U.S. nuclear weapons outside the United States was no revelation for the Russian Foreign Intelligence Service (SVR), Tatiana Samolis, press secretary of the SVR director, told Interfax on Thursday.

According to a Bulletin of the Atomic Scientists report, in 1945-77 the United States stored nuclear weapons and components in a total of 23 countries and five U.S. territories and is continuing to do so in at least seven countries and territories.

The authors of the report found from recently de-classified Pentagon papers that nearly 12,000 nuclear weapons of 38 types had been kept in U.S. military bases throughout the world, from Iceland to Cuba to Japan to Taiwan, in particular 7,000 weapons in NATO countries and 2,000 in Pacific countries.

Contrary to numerous assurances, Washington is still keeping nuclear warheads in its bases in Britain, Belgium, Germany, Greenland, Italy, the Netherlands and Turkey, William Arkin, one of the authors of the report, says.

On numerous occasions the countries whose territory was used by the U.S. were not notified of the arrival of nuclear weapons, the magazine report says.

The Pentagon papers have been declassified under freedom of information legislation.

YELTSIN DOESN'T REGARD HIM AS SUCCESSOR - RUSSIAN FOREIGN MINISTER MOSCOW. Oct 21 (Interfax) - It is not true that President Boris Yeltsin regards him as his successor in the Kremlin, Russian Foreign Minister Igor Ivanov said in an interview published by El Pais, a Spanish newspaper, on Thursday.

"These are rumors. One should report facts. The president has announced that he will support Prime Minister Vladimir Putin's nomination," he said.

"The storming of the Chechen capital is not planned because this would cause numerous casualties on both sides and among civilians," Ivanov said.

Asked whether he rules out a battle for Grozny, he said that nothing could be said for sure.

"Force is used only because extremists do not understand other arguments.

What a wounded animal will do cannot be predicted, but we will be doing our job," Ivanov said.

"Air and artillery strikes at concentrations of militants will continue so as to create conditions for dialogue with those who want a political solution," he said.

"At a final stage" the Chechen issue will be resolved politically, Ivanov said.

The laundering of Russian money abroad "is not a Russian invention.

It came with the economic advantages and disadvantages of the market economy," he said. "We were not prepared to tackle this problem," Ivanov said.

"Russia wants this money which we badly need to come back and work for the coutry," he said.

"We need help to have it back. Then we will not beg international organizations for loans," Ivanov said.

Commenting on the view that Russia is an unstable country where prime ministers are easily replaced, he said that "these changes are made within the Constitution and do not affect the political line or the reform or the foreign policy which stays constructive and predictable."

RUSSIA, IRAN WORRIED ABOUT AFGHANISTAN DEVELOPING INTO BASE OF TERRORISM MOSCOW. Oct 21 (Interfax) - Russia will "do everything possible to prevent all attempts by international terrorists based in Afghanistan to establish contacts with extremists in the North Caucasus," Russian Deputy Foreign Minister Grigory Karasin said during consultations with his Iranian colleague Moshen Aminzade in Moscow on Wednesday.

The Russian Foreign Ministry's communique circulated on Thursday says that the participants in the consultations "expressed their serious concern about the fact that the territory of Afghanistan controlled by the Taliban is becoming a stronghold of international terrorism, trans- border religious extremism and the illegal drug trade."

Russia and Iran both "come out for resolute measures on the part of the world community to resist these trans-border threats coming from Afghanistan," the document says.

Discussing a settlement of the conflict in Afghanistan, Karasin and Aminzade said that "the irreconcilable Taliban movement which is trying to solve this problem by using force is the main obstacle towards a peaceful settlement in Afghanistan."

The two sides agreed that the continuing escalation of the conflict in Afghanistan poses a serious threat to regional stability and security, the Foreign Ministry reports.

They confirmed their support for a political settlement in Afghanistan under the U.N. auspices and called for stepping up the peace efforts by the U.N. secretary general's envoy and continuation of the work done by the 6 + 2 group for early peace in that country.

RUSSIA TO OFFSET LOSS OF RADAR STATION IN LATVIA MOSCOW. Oct 21 (Interfax) - With the dismantling of the Skrunda radar station in Latvia, Russia will step up efforts to commission one in the vicinity of Baranovichi, Belarus, says a Russian Foreign Ministry statement which reached Interfax on Thursday.

"While it intends to honor its international commitments, Russia cannot afford unilateral weakening of its defenses," it says.

The disconnection of the Skrunda station last year and early completion of its dismantling demonstrate Russia's compliance with its international commitments, the statement says.

"Russia's pre-deadline compliance with the Russian-Latvian agreement was made possible by the constructive approach used by the two countries and the useful role of an observer played by the OSCE," it says.

RUSSIA GLAD WAHID WINS INDONESIAN PRESIDENTIAL ELECTION MOSCOW. Oct 21 (Interfax) - Russia has hailed the victory of moderate Muslim leader Abdurrahman Wahid in an Indonesian presidential election on Wednesday.

Wahid, leader of "the large moderate Muslim organization Nahdutul Ulama," won "the first presidential election in several decades to be carried through in a democratic way," a Russian Foreign Ministry spokesman said.

The spokesman, Vladimir Rakhmanin, expressed hope that Wahid's presidency would bring Indonesia "stronger stability and social unity" and that "the country will be able to solve complicated social, economic and political problems that face it."

Russia is sure that "the traditional relations of friendship and cooperation that have taken shape between Russia and Indonesia will be developing further in every way," Rakhmanin told a news briefing in Moscow.

RUSSIA MIGHT ASK GEORGIA ABOUT PART OF ITS ARMS QUOTA TBILISI. Oct 21 (Interfax) - A presidential adviser did not rule out on Thursday that Russia might ask Georgia at forthcoming talks to hand over part of Georgia's arms quota defined by the conventional arms reduction treaty.

Shalva Pichkhadze told Interfax that Russia had amassed a huge amount of military equipment on its southern rim because of an aggravated situation in the North Caucasus, which is a violation of the treaty.

At November's summit of the Organization for Security and Cooperation in Europe (OSCE) in Istanbul, Georgia will insist that Russia stick to the treaty's provisions concerning arms quotas.

According to the treaty, Georgia can keep 220 tanks, 220 armored personnel carriers, 285 pieces of artillery, 100 planes and 50 helicopters, a source in the Defense Ministry told Interfax.

TURKMENISTAN, IRAN AGREE ON COOPERATION IN CASPIAN SEA ASHGABAT. Oct 21 (Interfax) - Turkmen President Saparmurad Niyazov and Iranian Foreign Minister Kamal Kharazi on Wednesday said that they shared views on Caspian cooperation.

Both men expressed readiness to work jointly in developing Caspian oil fields, an Interfax correspondent reports.

Niyazov urged Iran to speed up the discussion with Turkey of a project under which Turkmen electric power would be supplied to Turkey across Iran. His country is prepared to begin supplies any time, he said.

The Kharazi visit marks an improvement in the Tehran-Ashgabat relations, observers say. The cooling of relations was attributable, in particular, to the unwillingness on the part of the United States to allow the construction of a gas pipeline from Turkmenistan to Turkey across Iran.

* ** ** (Description of Source: Interfax -- Non-government information agency known for its aggressive reporting, extensive economic coverage, and good coverage of Russia's regions.) THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS.
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(FBIS Transcribed Text) MOSCOW. Oct 21 (Interfax) - The report about deployment of U.S. nuclear weapons outside the United States was no revelation for the Russian Foreign Intelligence Service (SVR), Tatiana Samolis, press secretary of the SVR director, told Interfax on Thursday.

According to a Bulletin of the Atomic Scientists report, in 1945-77 the United States stored nuclear weapons and components in a total of 23 countries and five U.S. territories and is continuing to do so in at least seven countries and territories. 

The authors of the report found from recently de-classified Pentagon papers that nearly 12,000 nuclear weapons of 38 types had been kept in U.S. military bases throughout the world, from Iceland to Cuba to Japan to Taiwan, in particular 7,000 weapons in NATO countries and 2,000 in Pacific countries.

Contrary to numerous assurances, Washington is still keeping nuclear warheads in its bases in Britain, Belgium, Germany, Greenland, Italy, the Netherlands and Turkey, William Arkin, one of the authors of the report, says.

On numerous occasions the countries whose territory was used by the U.S. were not notified of the arrival of nuclear weapons, the magazine report says.
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(FBIS Transcribed Text) Russian spy defection rumoured

Text of report in English by Russian news agency Interfax 

Moscow, 7 March: Russia's Foreign Ministry and Foreign Intelligence Service (SVR) have declined to comment on reports in the Russian media that a security official who worked with the Russian embassy in Ottawa defected to the West back in December.

The Foreign Ministry's department for information and the press told Interfax on Wednesday that "it has no comments to make on this issue".

Tatyana Samolis, spokeswoman for the SVR director, has told Interfax that, "in line with tradition, the SVR does not comment on whether a given individual has or does not have anything to do with intelligence services".

Some Russian media outlets have reported that the alleged defector had worked with the SVR's counterintelligence section before he was sent to Canada.
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Article by Robert Shemak: "Is It Cold War? What Lies Behind The Latest Spy Scandal"

(FBIS Translated Text) The second major expulsion of Russian diplomats from the United States in the history of bilateral relations could become a rapidly developing high-profile "spy scandal." We are talking about the proposed expulsion of approximately 50 staffers at the Russian embassy in Washington, our mission at the United Nations, and the Russian consulate general in San Francisco. The plot in the high-profile affair began to unfold on Wednesday, when Secretary of State Colin Powell met with Russian Ambassador to the United States Yuriy Ushakov and handed the Russian ambassador a list of six Russian diplomats who must leave the United States. He also informed Ushakov of Washington's intention to expel another 40 or more diplomats in the next few months, thereby reducing the Russian intelligence presence in the United States. The date of the actual expulsion of the diplomats from the country has yet to be decided. 

This extraordinary event raises a number of questions, the principal ones being "what for?" and "for whose benefit?"

In the first place, many commentators and officials link the imminent expulsions to the case of FBI agent Robert Philip Hanssen, who was accused of spying for Moscow. Hanssen, who had served in the FBI for 27 years, was arrested on 18 February while making a drop. The US public prosecutor's office intends to ask for the death penalty: A mass of details of the affair of the "mole," including his correspondence with "Center," has found its way into the U.S. press. But there is one snag -- the prosecution has to summons the person who provided the Americans with virtually the complete dossier that the KGB/SVR (Foreign Intelligence Service) held on Hanssen. A live witness is needed to certify their origin and authenticity. At the moment, according to some analysts, the source who supplied the Americans with the materials on the Hanssen case remains "incognito."

It is unlikely to be Sergey Tretyakov, a New York intelligence operation staffer who fled Russia's UN mission last October: According to US special services, staffers from the Washington intelligence operation were working with Hanssen. But there is no doubt that Tretyakov made the FBI's job much easier and betrayed his colleagues working in the United States.

So this scenario has an emotional flavor. The U.S. authorities, prompted by the FBI, stung by the presence of the "Russian spy" in its ranks, simply decided to crack down on Russian intelligence and, at the same time, show Moscow that they can and will talk tough. At any rate, with the Republicans, who during the Clinton era repeatedly tried to initiate Senate hearings on the Russian intelligence presence in the United States, back in office in the United States, bilateral relations are becoming tarnished with scandal and a dash of spy fever. First there was the announcement that Tretyakov had gone missing. He allegedly wanted to live in the United States, but in fact had simply betrayed people who trusted him. This was followed by the arrest of Hanssen, who was accused of "every mortal sin in the book" before he had even been tried. Soon we learned of the existence of an eavesdropping tunnel under the Russian embassy in Washington, which this senior "mole" had again allegedly told theSecond, this instance shows that the US special services, which by virtue of their conservatism have traditionally been the Republicans' electorate, are spreading their wings and getting their second wind with Bush Jr now in office. Clinton, who did not dare spoil relations with Moscow, did not give them carte blanche to carry out such measures. Moreover, both FBI boss Freeh and CIA Director Tenet, appointed under the "Democrats," now need to demonstrate their "fitness" to the new President. And also request additional funding for actions of this kind.

As a test run, information has been fed to the U.S. press over the past six months to the effect that for a long time now the FBI has been experiencing growing disenchantment in connection with the heightened Russian intelligence activity and the increased intelligence presence in the United States and that it is of a scale comparable to that of the Soviet era. At the same time, the US special services must see that the FBI's signal will have repercussions for the CIA. In special services' language it is called a "reprisal." Moscow is bound to expel US intelligence staffers from Russia and the Russian side's retaliatory measures may affect all components of the U.S. intelligence community working in Russia under diplomatic cover.

But the chief conclusion arising from the series of high-profile spy scandals is possibly that someone at the very top in US political circles stands to gain from stirring up an artificial scandal and causing a major deterioration of Russian-American relations by steeping them in the spirit of the Cold War.
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(FBIS Transcribed Text) WEEK IN BRIEF 

*** The State Duma plans to debate in a first reading on April 11 drafts of a Civil Proceedings Code and an Arbitration Proceedings Code.

With the adoption of these document the legal base will be built for the legislative reform now underway, Pavel Krasheninnikov, chairman of the Legislation Committee has said. In particular, both documents provide for a reduced scope for the prosecution service.

The adoption of the drafts the existing competition between court rulings will be eliminated, Krasheninnikov said. Under the existing legislation an individual shareholder should apply to a general court in the area of his residence to resolve a dispute while a legal entity should apply to an arbitration court, he explained.

*** The Cabinet has sent to the State Duma an Electronic Digital Signature Bill. Deputy Communication and Information Processing Minister Alexander Volokitin and State Secretary, Deputy Director General of the

Federal Government Communication and Information Agency Yuri Shankin will represent the Cabinet in the parliamentary debate.

*** Amendments to the law "On insolvency (bankruptcy)" will be submitted to the Duma shortly in keeping with the April 4 legislative initiative of the Moscow city Duma.

Irina Rukina, head of the city legislature commission for economic policy and one of the makers of the bill, accounted the need for the amendments to the fact that the acting law contains many flaws.

She said there have been many bankruptcy cases involving prominent and well operating companies in connection with the assignment of debts and application of the federal law. She said the threshold sum of debts on the grounds of which bankruptcy procedures may be launched is 42,000 rubles.

The city Duma suggests raising the sum of claims on the basis of which a creditor may open a bankruptcy case to the equivalent of 5,000 minimal wages. This should help better distinguish between an incidental indebtedness of a company and true insolvency.

Besides, city deputies suggest making one more amendment which would prevent a legal entity or individual - a creditor under a deal on the assignment of claims - from filing a bankruptcy case with the arbitration court.

*** A bill has been submitted to the State Duma under which a person may be arrested and taken into custody only under a court decision.

Deputy chairman of the Duma committee for the state system Sergei Popov came out with such an initiative.

He proposed a new wording of amendments to the Criminal Proceedings Code and the law "On the prosecutor's office" worked out on the basis of a bill submitted to the Duma back in November 2000. He said that the new wording takes into account the remarks of the government made in official comments on the bill and these comments were signed by Russian Deputy Prime Minister Viktor Khristenko.

Popov drew attention to the fact that his bill provides for approving the right of the defendant or suspect to legal assistance as of the moment of actual detention as is implied by the constitution. Besides, the amendments give not only the suspect and defendant but other persons involved in the investigation the right to use the services of a lawyer during interrogations and preliminary investigation.

The bill contains provisions regulating the procedure of protesting in court the actions of investigation bodies. Besides, Popov suggested dropping from the code the mention that the jury exists only in some territories defined by the Supreme Court.

*** On April 4 the State Duma overruled the presidential veto on the law "On government regulation of the exportation of nonferrous metal scrap and wastes."

Under the law until January 1, 2005, legal entities and self- employed businessmen are not allowed to export nonferrous metal scrape and wastes from the list approved by the government.

The law also says that the exportation of nonferrous metal waste and scrap under international agreements, including intergovernmental agreements, and also the exportation of scrap and wastes of metals not included in the list requires licensing. Licenses for the exportation of scrap and waste will be issued by a federal executive body and the licensing of exports will be conducted in a procedure established by the government in keeping with requirements of the law.

*** The State Duma on April 4 passed in the second reading a federal bill "On the state of emergency". The bill says that the main purpose of a state of emergency is "to remove the circumstances causing its introduction, to guarantee the observation of human rights and civil liberties, to protect the constitutional system."

The bill defines the circumstances and procedure of introducing the state of emergency. It notes that the state of emergency may be introduced "only in the presence of circumstances posing a direct threat to the lives and security of individuals or the constitutional system that cannot be removed without extraordinary measures."

Among these circumstances it names attempts to overthrow the constitutional system, to seize or assume power, a mutiny, mass disorder, acts of terrorism, the blocking or seizure of top priority facilities or certain areas, the training and operations of unlawful armed formations, ethnic, religious and regional conflicts accompanied by violence posing a direct threat to the lives and security of individuals, the normal operations of federal and local government bodies. These circumstances also include natural and man-made disasters of significant scale.

During the state of emergency that cannot last for more than 30 days throughout the Russian Federation or 60 days in separate areas the powers of executive bodies and local self-government may be suspended partly or fully. Besides, the freedom of movement, certain types of financial and economic operations may be restricted. Rallies, processions, demonstrations and pickets as well as labor actions may be banned or restricted. The activities of organizations may also be suspended or banned. The term of the state of emergency may be prolonged by a presidential decree.

*** The Federation Council on April 4 unanimously approved the Fisheries and Water Bioresources Preservation Bill passed by the State Duma on March 22, State Secretary and Deputy Chairman of the State Fisheries Committee Vladimir Izmailov told Interfax.

The new bill provides for a strict separation of powers in this field between the federal center and the country's regions, Izmailov said. It allows the regions to sell up to 10% of their quotas of fish and sea product catches in auctions, he said.

On the other hand, the Cabinet will be able to issue ordinances allowing the auctioning of some of the all-Russian quotas, Izmailov said.

*** The Russian president sent a message to the Federal Assembly headlined There Will Be No Revolutions or Counterrevolutions, Rossiyskaya Gazeta, No. 66, April 4.

The president outlines strategic objectives and main lines of development of the Russian state in 2001. Issues resolved in 2000 are evaluated and priorities are set in this light in tackling society's socioeconomic and political problems, in particular in the taxation and judicial reform, countering the flight of capital and improvement of the performance of law enforcement agencies.

*** The Russian president on March 28 signed decree No. 50 on issues in the activities of the Federal Tax Police Service.

Amendments are made to the list of top positions in the federal service and the associated special ranks approved by presidential decree No. 175 of February 15.

*** The Russian president on April 4 issued decree No. 389 on reorganizing federal state-run cinema studios. The decree will take effect on the day of its official publication. The studios will be reorganized by forming new federal state-run unitary enterprises that, in turn, must be transformed into public companies in which the state owns stakes. Federal state-run studios will maintain exclusive rights to use audiovisual pieces. Film production will be the chief activity of the public companies resulting from the reorganization.

*** The Russian Cabinet on March 28 passed ordinance No. 249 approving the rules of applying for the implementation of maritime research projects in the Russian economic zone and making decisions on the applications.

*** The Russian Cabinet on March 26 passed ordinance No. 1524 approving the rules of selling diamonds of special sizes and a mass of at least 10.8 carats on the domestic market.

As a follow up on presidential decree No. 1524 of November 15, 1999 rules are approved on the procedure of selling on the domestic market of uncut special natural diamonds of special sizes and of a mass of at least 10 carats from the State Fund of Precious Metals and Precious Stones other than those regarded as unique or unfit for jewelry. The rules also cover specifics of selling diamonds of special sizes by organizations that mine them.

*** The Russian Cabinet on March 28 passed ordinance No. 241 on steps to assure industrial safety of hazardous production plants.

The Cabinet accepts a proposal made by the State Technical Inspection cleared with the Industry and Science Ministry, the Economic Development and Trade Ministry, the Justice Ministry and other interested federal executive agencies that activities should be organized in the development and embedding of a system that will evaluate industrial safety and carry out technical diagnostics without disturbing availability for subsequent use and operation of hardware, equipment and installations for making a decision on extending the period of their safe operation in hazardous production plants.

*** The Russian Cabinet on March 28 passed ordinance No. 238 amending its ordinance No. 460 of May 15.

The ordinance to be amended that provided for passports for vehicles and other equipment is reworded.

In particular, the customs agencies will have a right to issue passports for vehicles and other equipment and issue duplicates of passports that have been lost or worn out for unregistered vehicles and other equipment imported into Russia.

State Technical Inspection agencies will issue passports for vehicles and other equipment brought into Russia before September 1, 2001.

*** The State Standardization Committee on March 27 passed ordinance No. 26 amending the list or products and services (activities) that must be certified. The amendments took effect on April 1.

The amendments reflects the fact that the Russian stadndard GOST R 51634-2000, Oils Motor for Cars and Tractors. General Technical Requirements will be in effect after October 1, 2001 rather than April 1, 2001.

*** The Industry and Science Ministry on March 12, the Taxes and Duties Ministry on March 23 and the Finance Ministry on March 12 issued telegrams Nos T-102, VT-6-04/235 and O4-07-16/4, respectively, on the application of the minimum rate of payment for timber sold as standing trees.

The minimum rates approved by Cabinet ordinance No. 127 of February 19 are in force after seven days of its official publication, or after March 13, 2001.

*** The Finance Ministry is drafting a Tax Code for the Union State of Russia and Belarus, First Deputy Finance Minister Sergei Shatalov said on April 10. The drafting will be brought to completion in 2002, he said.

Numerous legislative acts and regulations and new bills will make the core of the document, Shatalov said.

The ministry is working hard on unification of principles under which indirect taxes such as VAT and excises will be collected.

*** The Finance Ministry on March 25 and the Bank of Russia on March 23 issued letter Nos. 25n and 940-U, respectively, on a procedure of keeping track of the funds of the Union State's budget on accounts opened for the Federal Treasury of the Finance Ministry in the offices of the Bank of Russia's settlement network. The letter took effect on March 23.

Accounts will be opened on balance account No. 40816, Funds of the Union State's Budget in OPERU-1 (operating unit No. 1) reporting to the Bank of Russia and in associated offices of its settlement network.

*** The Finance Ministry on March 27 issued letter No. 03-01- 01/1806 suspending transactions involving the accounts of budget- financed institutions that have not submitted to the Federal Treasury approved limits of budgetary commitments before April 9, 2001.

*** The Taxes and Duties Ministry issued order No. VG-307/85 approving a manual on control over the application of the conditions for delaying (installment) payment of insurance dues. The delays of payments to the Pensioning Fund, the Social Insurance Fund, the State Employment Fund and medical insurance funds will be applied in keeping with conditions on which they were arranged. After January 1, 2001, the control over the observance of the conditions will be the function of taxation agencies.

*** The Bank of Russia on March 30 issued directive No. 944-U invalidating its guidelines No. 54 of February 24, 1997 on settlements in foreign currency that proceed from subtraction of mutual claims by Russian fishing ship owners and non-residents engaged in their service since the day when guidelines No. 134 of February 20, 2001 on the same subject take effect.

*** The Bank of Russia on March 30 issued official interpretation No.

14-OR on the application of its letter No. 127 of December 8, 1994 on the setting up of reserves to back up securities. The document was published in Vestnik Banka Rossii No. 22 of April 4. The Bank of Russia explains that shares of the Society of World Interbank Financial Telecommunications (SWIFT) purchased by a crediting institution will be

kept track of on balance account NO. 51103, Other Shares of Noresidents Purchased for Investments will not need a reserve.

NEWS OF THE WEEK

HIGHER COURTS HAND OUT RULINGS

ON NON-APPLICATION OF RULES ON ISSUE OF PERMITS TO SUPPLY (SELL) ETHYL ALCOHOL

*** The Russian Supreme Court on November 23, 2000 handed out ruling No. GKPI 00-1251 invalidating and discontinuing the application of the rules of issuing special permission to supply (sell) ethyl alcohol made of any kind of raw material, denatured spirit and spirit containing solutions approved by the Cabinet's ordinance No. 1292 of November 3, 1998.

RUSSIAN REGIONAL EXECUTIVE AUTHORITIES NOT EMPOWERED TO REGULATE PRICES (RATES) FOR CERTAIN COMMUNICATION SERVICES

*** The Russian Supreme Court on November 23, 2000 handed out ruling No. GKPI 2000-1116 invalidating and declaring null and void from the day of its issue of the Cabinet's ordinance No. 1559 of December 21, 1998.

Under the ordinance, the Anti-Monopoly Policy Ministry would not empower regional executive agencies to regulate the prices (rates) of certain communication services.

LIABILITY FOR OFFENSES AGAINST INVESTOR RIGHTS LEGISLATION

*** The Russian Supreme Court on February 22 handed out ruling No.

GKPI 01058 invalidating paragraph 1, Item 1.16 of the guidelines approved by the Federal Securities Commission ordinance No. 3 of June 7, 1999 as far as the deadline for bringing to administrative justice is concerned.

The paragraph in question of the guidelines on the procedure of considering the cases of and imposing fines for offenses against the legislation on the protection of the rights and legitimate interests of investors on the securities market approved by the above Federal Securities Commission ordinance. The paragraph set deadlines, three years since the day when the offense was committed and one year since the day it was found out if the offense is of long duration, for bringing legal entities and one-man businesses to justice for offenses against the investor rights protection legislation.

The court ruling says that these deadlines are inconsistent with those specified in Article 38 of the RSFSR Administrative Offenses Code under which an administrative penalty will not be administered later than two months after the day the offense was committed or after the day it was discovered if the offense is continuous.

CASES WHEN SUPREME COURT PRESIDIUM RULINGS ON CIVIL CASES WILL NOT BE REVISED IN LIGHT OF NEWLY DISCOVERED FACTS

*** The Constitutional Court on February 8 issued ruling No. 36-O on a complained filed by Alrosa company of Article 333 of the Civil Proceedings Code infringing on constitutional rights and freedoms.

The company complained that the Supreme Court rejected the company's application for reviewing a court case in light of newly discovered circumstances that turn the Supreme Court Presidium's ruling into a miscarriage of justice.

Because the provisions of the RSFSR Criminal Proceedings Code and of the Arbitration Proceedings Code similar to those of Article 333 of the Civil Proceedings Code was considered by the Constitutional Court which handed out a ruling on them No. 4-p of February 2, 1996 and No. 5- p of February 3, 1998, the Alrosa complaint will not be considered by the court. Reason is that to resolve the issue raised in it a final decision must be made in the shape of a ruling.

The Constitutional Court found that Part 2, Article 333 of the RSFSR Civil Proceedings Code, insofar as it provides the grounds for refusing to reconsider, in light of newly discovered circumstances, the Supreme Court Presidium's rulings in civil cases where miscarriages of justice occurred, which was not discovered earlier, will not be used by courts or other agencies or officials.

PAYMENT OF DAMAGE CAUSED BY COURT RULING

*** The Constitutional Court on February 8 issued ruling No. 42-O on complaints filed by housing cooperative Southwest, Yugbiznestsentr company and Citizens I.A. Braginets and S.A. Gorodko about the provisions of Item 2, Article 1070 of the Civil Code infringing on constitutional rights and freedoms.

The complaint aimed at having the court invalidate Item 2, Article 1070 of the Civil Code, under which the damage caused by a justice procedure will be paid if the judge's guilt is established in a court sentence that has taken effect, will not be further considered because an issue similar to that described in the complaint was resolved by the Constitutional Court in its ruling of January 25.

The provision of Item 2, Article 1070 of the Civil Code in its constitutional and legal sense will not be used to justify refusal to pay the damages caused by the illegal action (inaction) of the court (judge), in particular when the court investigation takes unreasonably long, if the judge's fault is established by a court decision which is not a sentence.

SOLVING CASES IN DISPUTES OVER LARGE DEALS AND DEALS IN SIGNING WHICH ENTERPRISES ARE INTERESTED

*** The Higher Arbitration Court Presidium on March 13 issued circular No. 62 surveying the practice of courts resolving issues in for-profit organizations making large deals and deals in which they have an interest.

In particular, the circular tackles issues in classifying a deal as large, determining the balance value of the company's assets, crediting contract, a limited company making a large deal, invalidating a sale of shares, making a deal in which companies have an interest, making a deal on transferring a debt owed by one company to another company and the prosecutor's right to file suits aimed at invalidating a deal.

ISSUES IN APPLICATION OF TAX CODE, PART ONE

*** The Presidium of the Higher Arbitration Court on February 28 issued ruling On Certain Issues in the Application of the Tax Code, Part One. The ruling explains both general issues in the application of Part One of the Tax Code such as the legal relationships covered by it and specific provisions covering relations between parties to tax relations.

RUSSIAN STATE DUMA WORKS OUT NEW VERSION OF BILL ON MEDIA

An expert team formed by the press subcommittee of the State Duma information policy committee has worked out a new version of the bill On Mass Media.

However, the document will not be put forward for the Duma's consideration by the end of the spring session, Chairman of the press sub-committee Boris Reznik told Interfax.

The effective law has been in force since December 1991 and should be brought in line with the Russian Constitution adopted two years later, as well as with the Civil Code, the law on licensing certain types of activity, and other legal acts, the deputy noted. In addition, many realities have significantly changed in Russia over the past ten years, in particular, the media market has taken shape, the development of the Internet has prompted the appearance of online media, and so on, he said.

Therefore, the expert team led by the author of the currently effective law, Mikhail Fedotov, has worked out its new version. It included norms ensuring professional independence of journalists, de- monopolizing media, introducing a full-scale legal concept of a media owner with the currently existing institution of media founders preserved, although in a limited form, and other norms, Reznik said.

At the same time, submitting the new version of the bill to the Duma without serious preparations would imply subjecting the document to either rejection or radical revision, Reznik noted. Moreover, at a meeting between President Vladimir Putin and the editors of leading electronic and press media outlets an agreement was reached not to change the effective legislation so far so as to rule out the very possibility of limitation of the freedom of speech.

The expert team is currently working out a new version of the bill with objections and proposals aired at the subcommittee's sessions taken into account, after which the document will be thoroughly discussed in factions and deputy groups before its official presentation to the Duma Council, Reznik said. Several parliamentary hearings on this subject are also planned, he said.

Reznik said he had handed over the new version of the bill to Putin at a meeting between the president and members of the People's Deputy group on March 7.

*** Three bills setting different restrictions on the involvement of foreign capital in Russian media have been sent to the State Duma which is expected to debate them on April 25. The Duma Council on April 10 decided that amendments to the bills must be presented before April 23, Gennady Raikov, leader of the People's Deputy group, said.

DUMA TO DEBATE FARM LAND MORTGAGE BILL

A group of members submitted to the State Duma a bill on specifics of mortgage of farm lands.

Farm lands have not become a commodity yet and are very low priced while most farms having land resources are in dire financial straits, V.

Pokhmelkin, one of the authors of the bill, said on April 2. For this reason the group has drafted that bill.

The bill provides for pledging only with the land owner's consent the farm lands that are rented our or are used temporarily by other parties, Pokhmelkin said. Land areas may be mortgaged in banks and other crediting institutions for obtaining five year loans for economic needs, he said.

The mortgage value of land areas will be at least three times the state cadaster value, Pokhmelkin said. He recalled that on January 1, 2001 one hectare of farm lands was valued at an average of 10,300 rubles.

Land owners will not be able to mortgage more than 60% of their farm land but local self-governments will be able to increase or reduce this value by up to 20%.

JUSTICE MINISTRY REGISTERS DOCUMENTS

*** The Justice Ministry on April 2 registered under No. 2041 the Arms Trade Committee's order No. 16 of February 23 approving guidelines on the amounts to be paid for issuing licenses on the import (export) of defense goods.

The payment will amount to 10 minimum wages. Cases are specified in which no payment will be collected, in particular when the contract value is below an equivalent of $15,000.

*** The Justice Ministry on March 28 registered under No. 2636 the Federation Ministry's order No. 18 and the Finance Ministry's order No.

21n of March 13 on the amount, 140 rubles, to be paid in 2001 for issuing work permit to foreign citizens in cases where no permission to use foreign labor is required.

*** The Justice Ministry on March 27 registered under No. 2633 the Education Ministry's order No. 645 of February 27 approving guidelines on uniform state examinations.

For the duration of an experiment a procedure is established of state attestation of people graduating the 11th (12th) forms of the high general education institutions and of entry examinations in higher professional education institutions in the regions involved in the experiment.

The results of the uniform state examination will be regarded by general education institutions as the results of state (final) attestation and by higher education institutions as the results of entry examinations.

*** The Justice Ministry on March 30 registered under No. 2639 the Health Ministry's order No. 89 of March 26 on state registration of new foodstuffs, materials and articles of perfumes and cosmetic products, substances and articles for the hygiene of the mouth cavity and tobacco products, Rossiyskaya Gazeta, No. 63, April 3.

The one-man company or organization engaged in the development and/or preparation for the manufacture or import of the above products will register them.

The order approves guidelines on the registration, forms of application for the registration of the above products and of a state registration certificate. It also approves a list of new products of the above kinds to be registered, in particular mineral water, children's and health foodstuffs, food additives and materials and articles contacting foodstuffs.

A registration certificate will be issued in five days following the applicant submitting a document confirming the payment for state registration.

*** The Justice Ministry on April 2 registered under No. 2634 the State Standardization Committee's ordinance No. 13 of February 6 approving rules of certifying textile and light industry goods.

The rules specify the procedure of certification of textiles, clothing, leather footwear and fur articles and toys. They will be applied by the manufacturers, sellers, certification agencies and testing laboratories in organizing and carrying out the certification of textile and light industry products.

GOVERNMENT ADOPTED SEVERAL RESOLUTIONS

*** The Russian government on March 19 adopted Resolution No.220 which amends Resolution No.906 of August 6, 1999.

The list of state enterprises and organizations subordinated to the Russian Committee for Ammunition was supplemented with the State Institute of Organic Synthesis with an attached experimental plant in Shikhany, Saratov region, and the list of companies with regards to which the Committee pursues a uniform policy in the development, manufacturing, repairing and utilization of military and civilian products, was supplemented with the Tekhmashexport company based in Moscow and the Central Company of the Oboronmetkhimprom Financial- Industrial Group, based in Krasnozavodsk in Moscow region.

*** The government on March 21 adopted Resolution No.216 which confirms the provision on the selection of carriers of military-purpose products, and of insurance agencies in which organizations involved in military-technical cooperation insure military-purpose cargo.

The document says that in the international freightage of military- purpose products effectuated under international arms exports contracts, including supplies under the state defense order, carriers and insurers shall be selected by organizations involved in military-technical cooperation in closed tenders with due account taken of the recommendations of the Ministry of Transport and the Ministry of Finance.

*** The government on March 19 adopted Resolution No.222 on the procedure of preliminary compensation payments in 2001 to individual Sberbank investors as of June 20, 1991 for their guaranteed savings, as stipulated in the federal Law on the Restoration and Protection of the Citizens' Savings.

Preliminary compensation payments shall be made to citizens who placed their savings with Sberbank before June 20, 1991. The categories of citizens are given. The size of the compensation payment is up to 1,000 rubles and depends on the duration of the deposit and the corresponding coefficient.

Compensation payments shall be made to the relatives in the event of the investor's death. The terms of receiving such compensation payments and their size are given.

Also, a list of documents required for receiving compensation payments is attached.

*** The government on March 22 adopted Resolution No.221 which confirms the list of instruments and equipment that are under special control and are used for the production of narcotic and psychotropic substances, and stipulates the rules of developing, manufacturing, storing, transporting, selling, distributing, acquiring, using, importing and exporting into and from the customs territory, and eliminating instruments and equipment under special control and used for the production of narcotic and posychtropic substances. The document takes effect three months after official publication.

The list of instruments and equipment includes presses for making pills, and equipment for filling and sealing ampoules. This equipment comes under the special rules of developing, manufacturing, storing, transporting, selling, distributing, acquiring, eliminating and importing and exporting this equipment and instruments into and from the customs territory.

*** The government on March 3 issued Resolution No.38-r which amends Resolution No.1072-r of July 26, 2000.

TAXATION

FEDERATION COUNCIL REJECTS AMENDMENTS TO SEVERAL BILLS

The Federation Council on April 4 rejected amendments to the laws "On the tax on securities' transactions" and "On the profit tax on companies and organizations in connection with the novation of government securities."

The amendments to the law "On the tax on securities' transactions" exempt from the tax Central Bank bonds. Currently the tax is 0.8% of the par value of the issue.

Neither did the upper house support amendments to the law "On the profit tax on companies and organizations in connection with the novation of government securities." If approved the amendments would remove the ambiguity in defining the date of including in the tax base of companies and organizations of profits and interest earnings on securities in the process of novation, eliminate the problem of calculating the tax base in the process of selling new securities received in the process of novation and rule out the possibility of repeat inclusion of one and the same incomes in the tax base.

Senators voted for forming a conciliatory commission of the chambers of the Federal Assembly.

DUMA PASSES CHAPTER OF TAX CODE ON PROFIT TAX

The State Duma on April 4 approved in the first reading the chapter of the Tax Code on the profit tax.

Chairman of the Duma Budget Committee Alexander Zhukov speaking at the session said that the bill is the most complicated of all the Duma has discussed in the framework of the Tax Code.

He said that the bill keeps the profit tax rate at 35%, 10% of which will be channeled to the federal budget, 20% to regional budgets and 5% to local. Territories of the Russian Federation will be allowed to offer tax breaks in the part of the tax directed to their budgets.

On the whole Zhukov felt that the bill "meets the principles of the tax reform" and improves the position of the tax-payer.

In his opinion, the bill contains several fundamental provisions.

The acting legislation on the profit tax contradicts the Tax Code because the deductions related to the tax are regulated by government regulations, not laws. If the Tax Code chapter is approved, it will be a direct law removing numerous interpretations of tax legislation, Zhukov said.

Besides, the bill increases the list of spending a company will be allowed to deduct from the taxed profits and be able The bill also provides for an investment benefit.

In his turn deputy chairman of the Duma Budget Committee Gennady Kulik said at the debate that if a company makes investments, it can reduce the tax base for the profit tax by that sum. He said that the wording of the Tax Code chapter was a compromise. He said the bill was coordinated with the Duma and government. At the same time he expressed the opinion that numerous amendments will be made during the second reading of the bill.

DUMA APPROVES SINGLE TAX FOR FARM PRODUCERS

The State Duma on April 4 passed in the third and final reading amendments to Tax Code, part II and Article 19 of the law "On the fundamentals of the tax system in the Russian Federation" introducing a single tax for farm producers.

Under the bill organizations, private farms, self-employed farm producers may switch to the payment of a single farming tax n condition the share of returns from the sale of farm produce constitute no less than 70% of their total receipts.

In case of transition to a single farming tax farmers are exempted from the payment of several taxes, except for nine taxes and collections, among them the VAT, the excise tax, the stamp duty and customs duties.

The transition to the tax is voluntary.

"the tax rate is set by the legislative bodies of constituencies of the Russian Federation in rubles and kopecks per hectare of farmlands comparable in cadastre cost located in their territories," the law says.

AMENDMENTS TO TAX LEGISLATION

AMENDMENTS MADE TO LAW INTRODUCING PART TWO OF TAX CODE

*** The Russian president on March 24 signed federal law No. 33-FZ amending federal law No. 118-FZ of August 5, 2000 introducing Part Two of the Tax Code and amending certain pieces of tax legislation. The law will take effect in a month after its official publication. In particular, Article 2 of the law, abrogating certain legislative acts as a whole or in part is reworded. The procedure is amended in which certain provisions of Part One of the code is to be introduced and applied as are provisions of Part Two on subtraction from the taxable amount when securities are sold and on the payment of the excise duty imposed on alcoholic goods sold in excise warehouses.

VAT PAYMENT PROCEDURES

*** The Taxes and Duties Ministry on March 19 issued letter No. VG- 6-03/216@ on control over observance of the tax legislation with federal law No. 118-FZ of August 5, 2000.

The application of the ministry's letter No. VG-6-03/130@ is explained. Organizations that have remote branches and decided to pay VAT in a centralized fashion must notify the taxation agency in their area, submit the required data on their remote branches and specify the tax body that has registered the branches. The current accounts through which the branches paid VAT in 2000 must be closed down in the procedure specified in the letter. The taxation agency will verify the indexes of consolidated reporting and the reports of the remote branches so as to collect all due payments to the budget.

EXEMPTION FROM THE PAYMENT OF VAT

*** The Russian Cabinet on March 28 passed ordinance No. 240 approving a list of lenses and rims of spectacles other than sunglasses on whose sale no value-added tax will be imposed. The list holds for sales after January 1. The list is consistent with Subitem 1, Item 2, Article 149 in Part Two of the Tax Code.

*** The Cabinet on March 31 passed ordinance No. 251 approving a list of objects of religious significance that are made and sold by religious associations in the framework of religious activities and whose sale (transfer for the organizations' own needs) will not be subject to the value-added tax. The ordinance will be regarded as in effect since January 1, 2001.

In line with Subitem 3, Item 3, Article 149 of the Tax Code, the Cabinet made articles of worship building decoration and objects needed for religious services, rituals an ceremonies, specialized auxiliary objects needed for storage, installation and functioning and movement of the above objects and religious publications exempt from the payment of VAT.

PROCEDURE OF PROFIT TAX CALCULATION AND PAYMENT

*** The Taxes and Duties Ministry and the Finance Ministry on March 19 issued letters Nos VG-6-02/214 and 04-02-01/1/01, respectively, on the procedure of calculating and paying the profit tax at rates set by local legislatures.

The letter explains the procedure in which organizations or their remote branches will determine the tax base so as to calculate the profit tax to be remitted to the local budget if the local legislatures set the rate at up to 5%. Enterprises engaged in the basic activities of railroads and communication and associations and enterprises engaged in gas supply and gas delivery services will be guided in determining the tax base for their remote branches, subsidiaries and representative offices and in other activities related to profit tax payment to local budgets by this letter with an allowance for specifics defined in it.

CASH REGISTERS

*** The Taxes and Duties Ministry on March 20 issued letter No.

SVR-6-16/217 on decisions made on February 14, 2001 by the State Interdepartmental Expert Commission on Cash Registers. The letter reports the schedule of replacing cash registers in post offices in 2001 and extends the list of cash register general suppliers. Some kinds of cash registers can be legally used until January 1, 2002.

SECURITIES TRANSACTIONS TAX

*** The Taxes and Duties Ministry on March 23 issued letter No. VP- 6-05/229 on proper calculation and remittance to the budget of the securities tax.

The letter contains a manual on the implementation of Item 4 of the ministry's activities in implementing an interdepartmental plan of activities to be carried out by control and law enforcement agencies in increasing the 2001 budget revenue. The goal is to improve the control over proper calculation and timely remittance to the budget of the securities transactions tax by issuers of securities such as shares and bonds.

COSTS OF REPRESENTATION, ADVERTISEMENT AND RETRAINING BY INSTITUTIONS

*** The Justice Ministry on March 23 registered under No. 2631 the Finance Ministry's order No. 18n amending the ministry's order No. 26n of March 15, 2000 on the rates of representation and advertisement costs and the cost of personnel training and retraining under contracts with educational institutions and on the extent to which these costs may be added to the production costs. The order is in effect since April 1, 2000

INSURANCE DUE PAYMENT TO THE PENSIONING FUND

*** The Pensioning Fund on March 23 issued letter KA-16-27/2435 on bringing to completion of insurance due payments to the Pensioning Fund and other amounts by payers of insurance dues as a function of their incomes.

The payments and transfer of checking acts for insurance dues to be paid to the Pensioning Fund by one-man businesses engaged in private practices such as notaries, private detectives, clan or family communities of small northern peoples engaged in traditional economic activities and peasant (farmer) households will be brought to completion at a later date.

The checks of settlements will be entered special forms to be transferred to taxation agencies. These will report the status on January 1, 2001 for businessmen operating under a patent; on April 1, 2001, for communities and households; and on July 15, 2001 for payers declaring their incomes.

LICENSING

AMENDMENTS TO LICENSING LAW SENT TO DUMA

A federal bill amending the law "On licensing individual types of businesses" has been submitted to the Duma in keeping with an ordinance of Russian Prime Minister Mikhail Kasyanov signed on April 3 ( 459-R).

Economics Minister German Gref was appointed the official government representative to the debate on the bill in the Federal Assembly, the government information department reported on April 4.

Licensing on financial markets has not been properly covered by the legislation, Deputy Economic Development and Trade Minister Alexander Maslov said.

The ministry has submitted to the Cabinet a package of bills aimed at debureaucratization of the economy, Maslov said. The Cabinet has already sent to the State Duma bills on protection of the rights of legal entities and one-man enterprises in state control (supervision), on state registration of legal entities, on aligning legislative acts with the federal State Registration of Legal Entities Law and amendments to the Criminal Code and the RSFSR Administrative Offenses Codes.

Other bills aimed at debureaucratization of the economy, in particular on standardization and certification, protection of consumer rights and organizing self-regulation are being drafted, Maslov said.

RUSSIA PASSES DOCUMENTS ON LICENSING

LICENSING THE ACTIVITIES OF INVESTMENT FUNDS

*** The Russian Cabinet on March 31 passed ordinance No. 253 approving guidelines on the licensing of the activities on investment funds.

The guidelines outline a procedure of licensing the activities of investment funds carried out by legal entities and the licensing requirements and conditions that the licensee must meet.

It also specifies the size of the licensing fee and the amount to be paid for license renewal and extension. The licensing fee will be 1,000 rubles, the fee for considering n application for a license, 300 rubles and that for renewal and extension of the license, 10 rubles, and for issuing an excerpt from the register on one licensee, 10 rubles.

The license will be valid throughout Russia for three years, unless the applicant has asked for a shorter period. It can be extended if the licensee applies for this. In the case of extension the license will be infinite.

LICENSING THE ACTIVITIES OF SPECIAL DEPOSITARIES OF INVESTMENT FUNDS

*** The Russian Cabinet on March 31 passed ordinance No. 254 approving guidelines on licensing the activities of special depositaries of investment funds and joint stock investment funds carried out by legal entities and the licensing requirements and conditions that the licensee must meet. The licenses issued before this ordinance takes effect will have to be renewed within a year after the ordinance takes effect.

LICENSING ACTIVITIES IN MAKING, BOTTLING, STORAGE AND SALE OF ALCOHOLIC PRODUCTS

*** The Supreme Court on February 13 issued ruling No. KAS 01-36 partly abrogating Item 6 of the guidelines on licensing the activities in the making, bottling, storage and sale of alcoholic products approved by the Cabinet's ordinance No. 727 of July 9, 1998.

Item 6 of the guidelines is invalidated as far as the provision is concerned under which an organization engaged in the above activities and having several separate premises must obtain licenses for every premise.

PRODUCTION OF INDUSTRIAL EXPLOSIVES

*** The Russian government on March 19 passed resolution No. 208 approving the statute on licensing operations to produce industrial explosives.

The statute establishes the procedure of licensing operations to manufacture industrial explosives conducted by legal entities irrespective of their organizational form.

It defined the purposes of licensing, the government agencies in charge of licensing, licensing requirements and conditions, documents to be submitted to the licensing body, the term of making a decision on issuing or denying a license, the term of a license, the procedure of extending a license, the sizes of a license fee and other related mandatory payments.

*** The Russian government on March 19 passed resolution No. 211 approving the statute on licensing operations to store industrial explosives.

The statute establishes the procedure of licensing operations to store industrial explosives conducted by legal entities irrespective of their organizational form. It defined the list of documents to be submitted to the licensing body, the rights and duties of the licensing body and applicant, the procedure of issuing a license.

The document defined the sums levied for handling an application, for the issue of a license, for issuing an excerpt from the license register and for extending a license.

*** The Russian government on March 19 passed resolution No. 210 approving the statute on licensing operations to disseminate industrial explosives.

The statute establishes the procedure of licensing operations to store industrial explosives conducted by legal entities irrespective of their organizational form.

The dissemination of industrial explosives stands for the actions of legal entities aimed at changing the owner, user or manager of explosives.

Explosive materials and articles made of them, means of igniting or detonating them used in explosive operations are regarded as explosives.

PRODUCTION OF PYROTECHNICAL ARTICLES

*** The Russian government on March 19 passed resolution No. 212 approving the statute on licensing operations to produce pyrotechnical goods.

The statute establishes the procedure of licensing operations to manufacture pyrotechnical articles conducted by legal entities irrespective of their organizational form.

The Russian Agency for ammunition is in charge of licensing. The statute defined the list of documents to be submitted to the licensing body.

*** The Russian government on March 19 passed resolution No. 213 approving the statute on licensing operations to disseminate pyrotechnical articles.

The statute establishes the procedure of licensing operations to disseminate pyrotechnical articles.

It named the types of operations to disseminate pyrotechnical articles requiring licensing, the purposes of licensing, the government agencies in charge of licensing, requirement and conditions of licensing, documents to be submitted to the licensing body, the term of making a decision on issuing or denying a license, the term of a license, the procedure of extending a license, the size of a license fee and other related mandatory payments, the grounds for suspending or annulling a license.

PRODUCTION, DISPOSAL OF AMMUNITION

*** The Russian government on March 19 passed resolution No. 209 approving the statute on licensing operations to manufacture ammunition.

The statute establishes the procedure of licensing operations to manufacture ammunition conducted by legal entities irrespective of their organizational form, except for the production of nuclear ammunition and military-purpose nuclear energy installations.

It named the types of operations requiring licensing, the government agencies in charge of licensing, the list of documents to be submitted to the licensing body, the term of making a decision on issuing or denying a license, the term of a license, the procedure of extending a license, the size of a license fee and other related mandatory payments, the grounds for annulling a license.

*** The Russian government on March 19 passed resolution No. 215 approving the statute on licensing operations to dispose of ammunition.

The statute establishes the procedure of licensing ammunition disposal operations conducted by legal entities irrespective of their organizational form, except for the disposal of nuclear ammunition and military-purpose nuclear energy installations.

It named the purposes of licensing, the government agencies in charge of licensing, licensing requirements and conditions, the list of documents to be submitted to the licensing body, the term of making a decision on issuing or denying a license, the term of a license, the procedure of extending a license, the size of a license fee and other related mandatory payments.

ARMS PRODUCTION, DISPOSAL

*** The Russian government on March 19 passed resolution No. 207 approving the statute on licensing operations to manufacture armaments and military hardware.

The statute establishes the procedure of licensing the following operations conducted by legal entities: the production of arms (except for the production of arms by government militarized organizations), the production of weapons systems, the dissemination of arms systems, the production of military hardware, the production of special means of self-defense, the disposal of arms systems, military hardware and special means of self-defense.

WAR CHEMICALS' STORAGE, TRANSPORTATION, DISPOSAL

*** The Russian government on March 19 passed resolution No. 199 approving the statute on licensing operations to store, transport and dispose of war chemicals, to handle toxic chemicals and wastes of chemical arms disposal.

The Russian Agency for Ammunition is in charge of licensing these operations.

The statute named the purposes of licensing, the requirements and conditions of licensing, the list of documents to be submitted to the licensing body, the term of making a decision on issuing or denying a license, the term of a license, the procedure of extending a license, the size of a license fee and other related mandatory payments.

AIRCRAFT DEVELOPMENT, PRODUCTION, TESTING

*** The Russian government on March 19 passed resolution No. 205 approving the statute on licensing operations to develop, produce and test aircraft, including dual purpose aircraft.

The statute places the Russian Aerospace Agency in charge of licensing these operations.

The statute named the purposes of licensing, the requirements and conditions of licensing, the list of documents to be submitted to the licensing body, the term of making a decision on issuing or denying a license, the term of a license, the procedure of extending a license, the size of a license fee and other related mandatory payments.

CUSTOMS REGULATIONS

JUSTICE MINISTRY REGISTERS CUSTOMS REGULATION DOCUMENTS

CLEARANCE OF GOODS EXPORTED TO KYRGYZSTAN

*** The Justice Ministry on March 29 registered under No. 2638 the Customs Committee's order No. 212 of February 26 On Customs Clearance of Goods.

In clearing goods moved from the Russian customs territory to the Kyrgyz customs territory will not apply the committee's order No. 844 of September 19, 2000 on customs clearance of goods moved between Customs Union member nations.

The confirmation that goods have indeed been exported to Kyrgyzstan or Armenia will be done in line with the committee's ruling No. 01- 14/615 of May 24, 1999.

CUSTOMS CLEARANCE OF CERTAIN GOODS IN MOSCOW CITY AND REGION

*** The Justice Ministry on March 28 registered under No. 2637 the Customs Committee's order No 213 of February 26 On Sites of Customs Clearance of Certain Kinds of Goods in Moscow City and Region.

Customs offices are listed that will clear goods of foreign trade classes 4407, 4410, 4411, 4420, 9401, 9402 and 9403 intended for destinations in Moscow city and region. These offices will collect the nominal value of dues for customs clearance.

LEGISLATION AND BUSINESS

SURVEY OF MOSCOW LEGISLATION

REAL ESTATE

*** The Moscow City Government on March 20 issued ordinance No. 271-PP on regulation of rental relations with small businesses setting rent rates for various kinds of non-housing premises.

*** The Moscow City Government on March 20 issued ordinance No. 270-PP approving guidelines on a procedure of tracing lines of urban construction regulation, in particular a procedure of developing, clearing, approving and registering a layout drawing and a procedure of making available this information to urban construction businesses as subjects of land relations.

LABOR RELATIONS

*** A bill introducing a minimum hourly pay rate is needed, Irina Rukina, who chairs the Moscow City Duma's Economic Policy Commission has said.

At this stage the rate may amount to nearly 10 rubles, which would result in a monthly payment approximately equal to the subsistence level, Rukina said. A law to this effect must be passed before the start of a new fiscal year, she said.

The law will apply to all employers who would pay all taxes imposed on that amount, which would promote the movement of the finances from "the gray area," Rukina said.

A system of this kind has been in effect in Tatarstan for nearly two years and has been found useful, Rukina said. A similar system has been actively used abroad, she said. In Greece the minimum payment rate amounts to $5 and in the United States ranges from $7 to $11 per hour, she said.

RETAIL TRADE

*** The prime minister of the Moscow City Government on March 26 issued ordinance No. 233-RP approving a range of goods to be sold in underground pedestrian crossings. The ordinance bans sale in such crossings of pyrotechnic articles, inflammable gases, lighters, matches, vacuum tools and alcohol containing perfumes unless these goods are stored in strongboxes, alcoholic products, vegetables and fruits.

Transport tickets will be sold with the use of special pans no larger than one square meter.

BANKING

*** The Bank of Russia's Moscow Territorial Division on March 5 issued letter No. 15-4-8/3171 amending the procedure of form 658 reporting by crediting organizations. The amended procedure had been approved by the division's letter No. 15-4-8/5543 of May 15, 2000. The amendments cover the set of data and the list of documents.

CUSTOMS REGULATION

*** The Moscow Southern Customs Office on March 12 issued order No.

181 on customs control and customs clearance of international postage, approving and introducing on April 2, 2001 a provisional procedure in which the Sheremetyevo and Moscow Southern Customs Offices will interact in customs control and clearance of international postage across the Russian customs border.

*** The Moscow Southern Customs Office on March 14 issued order No.

199 approving a provisional procedure of certain preliminary operations.

The goal is to assure timely customs clearance and control as a provisional step so as to normalize the placing of goods in provisional warehouses and to ensure uniform distribution of the flow of goods to be cleared in the Southern Office.

A procedure is outlined for customs officials to abide by if the goods cannot be cleared or controlled in sites where they have been delivered on instruction by the delivery customs office and the specifics of preliminary operations in Kashirsky customs post.

*** The Moscow Western Customs Office on March 23 issued order No. 186 on vehicle examination sites. A procedure is approved of allowing vehicles (containers) for transportation of goods with customs seals and stamps in the area of the Moscow Western Customs Office. The procedure provides for conditions of issuing a certificate allowing the vehicle to carry goods under seals and stamps and the sequence of examining a vehicle for consistency with technical requirements. This examination will be carried out in the provisional warehouse of NTS-Inturavto company at 28a, Ryabinovaya St. unless the deliverers have their own provisional warehouses in the customs office's area.

*** The Central Customs Office on March 20 issued order No. 102 partially amending its order No. 4 of July 14, 2000. The list of provisional warehouses in Moscow city and region where structural units of the office will be accommodated.

SURVEY OF MOSCOW LEGISLATION

EXECUTIVE AGENCIES

*** The Moscow Region Government on March 16 passed ordinance No.

74/60 approving guidelines on the region's Economics Ministry. The ministry will be a regional executive agency working out the strategy and implementing a policy of the region's economic development, interdepartmental regulation in the field of the economy, pricing, tariff setting and coordinate activities in these fields of other regional executive agencies.

The guidelines specify the goals, powers and activities of the ministry.

*** The Moscow region governor on March 14 passed ordinance No. 76- PG approving guidelines on the Moscow Regional Coordinating Council on work safety and labor conditions and the list of the committee's members. The council will be a collegiate advisory body coordinating the interaction in work safety of the regional executive agencies, supervision and control agencies, the Moscow regional branch of the Russian Social Insurance Fund, pressure groups, trade unions and other representative bodies authorized by employees and other organization active in the region

SMALL AND MEDIUM BUSINESSES

*** The Moscow region governor on March 14 passed ordinance No. 77- PG approving guidelines on the Public Council on Small and Medium Businesses in Moscow Region under which the council will be permanent advisory body for expert, dataware and consultative support of the governor and regional government in the development and support of small and medium businesses in the region. The functions, rights and operational procedures of the council are defined.

*** Moscow region's law No. 44/2001-OZ on the regional program of encouraging and supporting small businesses in 2000 - 01 was issued on March 22. The program specifies the main factors influencing the development of small enterprises, its goals and priority fields, deadlines and stages of its implementation, supply of resources, a set of program events and the expected socioeconomic effect of implementing it.

DATA PROCESSING

*** The Moscow Region Government on March 15 passed ordinance No.

72/10 approving guidelines on model zones of data processing in Moscow region. The guidelines define the model zone and the system where data processing hardware is to be widely used and list the basic criteria to be used in classifying a municipal unit as a model zone.

TAXATION

*** The Taxes and Duties Ministry's Moscow Regional Office on March 14 issued letter No. 06-01/634 explaining issues in imposing VAT on the payment of rent and for services in making housing available to housing organizations.

CIS LEGISLATION REVIEW

BELARUS

***The Belarussian president signed decree No.111 regulating the payment of customs duties during exports of oil products.

The document was included in the register of legal information on February 28, 2001 with No.1/2444.

The decree stipulates that from March 1, exports of light and medium distillates, diesel fuel, and fuel oil are levied at a rate exceeding the paid value-added tax during the purchasing of hydrocarbon raw materials used for their production. These rules are applied to exports outside the signatories to the Customs Union.

A special method of levying export duties has been effective since March 1, the Belarussian State Customs Committee reported. If a duty proves higher than the value-added tax, the exporter will have to pay the difference, and if lower, the difference will be reckoned during the next export operation. The Committee noted that documents on oil imports contain a separate column indicating the value-added tax, so during exports of oil products, duties are just deducted from this sum.

Government experts take the view that this mechanism should prevent losses of Belarussian oil refineries during exports of oil products, the threat of which arose after Belarus imposed exports duties analogous to Russian ones from March 1, that is, EUR 39 per tonne of light and medium distillates and diesel fuel and EUR 32 per tonne of fuel oil.

The duties were introduced by the government ordinance No.101 of January 26, 2001. The same document unified the tariff on export of crude oil and oil products obtained from bituminous materials, setting it at EUR 48 per tonne instead of EUR 20.

Meanwhile, as Interfax reported earlier, Russian Prime Minister Mikhail Kasyanov in late February signed a directive lowering customs duties on this position (TN VED 2709 00) to EUR 22 per tonne, which has come into force since March 17.

***The Belarussian State Securities Committee has worked out and submitted to the government a new version of the law On Securities and Stock Exchanges, Chairman of the Committee Valentin Shukhno announced.

While preserving key provisions of the law adopted in 1992, the proposed new version of the law brings the Belarussian legislation closer to the Russian one, so as to ease integration of stock markets and provide for free flowing of capitals between the two countries, the Committee chairman said.

The bill envisions an opportunity for setting up a self-regulating organization of professional securities market players to which the state will gradually delegate certain functions on regulating the market, Shukhno said.

Unlike the effective law, which defines instruments of the stock market as shares and bonds, the new version will stipulate that the law regulates the issue, circulation, and redemption of issuing securities, which will eliminate obstacles for the appearance of new instruments on the national market, Shukhno said.

The new version of the law has already won the approval of foreign experts, and we expect the parliament to consider and pass the bill at the spring session of 2002, Shukhno said.

The Committee also initiated the inclusion of a provision on collective investments to the Investment Code currently considered by the parliament, he said.

The Committee will also initiate amendments to the Civil Code so as to allow trust operations not only with securities but also with money spent on securities, Shukhno said. This will intensify and expand the trust activity and attract resources to the stock market, he said.

KAZAKHSTAN

***Kazakh President Nursultan Nazarbayev signed into law a bill ratifying the creation of the Eurasian Economic Community.

The Kazakh parliament earlier approved the ratification of the document, the presidential press service reported on April 3.

The presidents of Russia, Belarus, Kazakhstan, Kyrgyzstan, and Tajikistan (the countries currently forming the Customs Union) signed the treaty on setting up the Eurasian Economic Community in Astana on October 10, 2000 and agreed to ratify the Community's constituent documents by the end of April, 2001.

With the complete creation of the Eurasian Economic Community, the Customs Union will be repealed.

*** The lower house of the Kazakh parliament passed a new draft Tax Code at the 2nd reading and forwarded it to the upper house.

The document reduces the value-added tax rate from 20% to 16%.

The general part of the new Tax Code, unlike the currently effective one, clarifies mechanisms of taxation of operations with securities, for which a number of notions used by securities market players were introduced in the law.

The document establishes the procedure of clearing tax debts, according to which a taxpayer first clears the principal debt on taxes and other duties to the budget and only then pays fines and penalties.

In addition, the deputies of the lower house on March 13 supported a bill on putting the Tax Code into force, extending a number of privileges after the new Tax Code comes into force. In particular, it frees the press production and sale of value-added tax until 2004.

*** Kazakh President Nursultan Nazarbayev on April 2 signed into law a bill granting amnesty to citizens wishing to legalize their money.

Following extensive debate, parliament had earlier passed that bill largely as moved by the government.

The goal is to attract to the country's economy the money earned with offenses of the tax and financial legislation and for this reason not capable of sharing in legal financial transactions.

The law will not legalize money gained through crimes against individuals, peace and security of humanity, public health an morale, and public security and order.

The legalization will last 20 days in 2001. The start of that period will be specified by a presidential decree.

The money to be legalized will be remitted to special accounts in second-level banks to be listed by the National Bank of Kazakhstan. The money can be placed on special accounts in the national currency, the tenge, or in a foreign currency or transferred from accounts in banks abroad.

Kazakh citizens who remit their illegal money within the period to be specified by the president will not face criminal, administrative or disciplinary charges. Those covered by the amnesty will not pay taxes or make other mandatory payments to the budget or fines or penalties.

The sources of this money will not be checked.

State agencies or officiaBanks will report to the Prosecutor General's Office all oral or written queries made by state agencies or officials about the above information.

The amnesty will not cover citizens brought to criminal justice for grave crimes such as banditry, extortion, drug trafficking, murder etc.

or persons who had criminal, administrative or disciplinary cases opened against them or persons on whom administrative or disciplinary punishments have been imposed.

***The Kazakh lower house on March 21 approved the bill amending the law On the Mass Media.

The bill stipulates that Web-sites are considered media outlets. At the same time, unlike other media, they will not be obliged to undergo a registration procedure in the Ministry of Culture and Information.

The deputies also voted for gradual limitation of relays of foreign television and radio programs via domestic TV and radio channels.

The bill has been forwarded to the upper chamber.

KYRGYZSTAN

***The Kyrgyz legislative assembly on March 23 passed a bill on the human rights commissioner in the 1st reading.

Chairman of the Committee on public organizations matters and information policy within the Kyrgyz parliament Kabai Karabekov said he believes that the mechanism of endorsing the ombudsman might provoke principal discussions. According to the presidential version of the bill, it is the deputies of the Assembly of People's Representatives who will endorse a candidacy for commissioner nominated by the president.

However, two alternative bills worked out by the parliamentarians suggest that the right to endorse the ombudsman be granted to the Legislative Assembly.

GEORGIA

***Georgia will not levy a customs tax on imported tobacco articles except for raw tobacco from March 20, 2001 to January 1, 2002.

The Georgian parliament passed corresponding amendments to the law On Customs Tariff and Tax, the Georgian Tax Ministry's customs department told Interfax.

The new regime of taxation of tobacco articles will restore to a certain extent a balance between local tobacco manufacturers and importers, which was upset by the imposition of privileged taxation of domestic tobacco production from January 2001 to January 2002. The measure led to a significant reduction of officially registered imports of cigarettes to Georgia and increase in contraband deliveries, whose share in the entire amount of tobacco articles brought into the country topped 50% in the first 2 months of 2001, the Georgian state statistics department reported. Because of this, the Georgian budget revenues in January and February were 4 million lari below the target, the department said.

UKRAINIAN LEGISLATION REVIEW

TAX SPHERE

***The Ukrainian Verkhovna Rada on March 22 passed a bill amending the law "On Taxation of Profits of Enterprises" in the 1st reading.

The bill amending Clause 22.3 of Article 22 of the law "On Taxation of Profits of Enterprises" was submitted by the Regions' Revival parliamentary group.

The authors of the document suggest that part of a calculated profit tax transferred to special accounts of territorial communities for financing the construction of apartments for servicemen could be used for financing purchases of apartments for servicemen.

***The Ukrainian state tax administration proposed that cash registers and pay-books not be used in the periodical press trade.

This proposal is contained in a document on amendments to the law "On the Use of Cash Registers in the Trade, Public Catering, and Services Spheres" submitted by the administration to the Cabinet.

In particular, the administration suggests the inclusion of the sale of newspapers, magazines, and other periodical press in kiosks, on newsstands, and by peddlers in the list of operations freed from the use of cash registers.

***The Verkhovna Rada failed to approve any of 3 bills on legalizing incomes of individuals on which taxes were not paid.

The bill "On legalizing incomes of individuals on which taxes, duties, and other mandatory payments were not paid to budgets and state special-purpose funds" submitted by the president stipulated that the legalization of incomes implies a voluntary declaration of incomes subject to legalization with a mandatory observation of tax obligations in line with a special taxation regime.

The special taxation regime would have provided for a one-time payment of a tax to the tune of 10% of the value of legalized assets within the legalization period. This period would have lasted for one year starting from the first day of a month coming after a month in which the law would have come into force.

Individuals that would have legalized their incomes this way would have been freed from responsibility for the violation of the tax legislation.

The bill would also have defined cases not subject to legalization.

The second bill describes the tax amnesty as the freeing of taxpayers or officials from financial, administrative, or criminal responsibility for non-declaring or deliberately evading taxes or evading the declaration of foreign currency deposited abroad before the day the law comes into force.

According to the bill, a list of tax amnesty objects would have included obligations on tax payments on an enterprise's profits, value- added tax, tax on incomes of individuals, and property of Ukrainian residents abroad.

The bill "On amnesty of persons who committed certain economic crimes or crimes in office and legalization of incomes of individuals" would have extended the amnesty on persons guilty of smuggling, concealing forex earnings, violating the laws on Ukraine's budget system, embezzling state or collective property by fraud, evading tax, duties, or other mandatory payments, violating rules of business activity, simulating business activity, smuggling of financial resources, illegal trading activity, and abuse of office or authority.

These persons would have been obliged to recover the material damage or pay a 25% tax of the legalized assets to the budget.

According to this bill, persons freed from criminal prosecution would have been dismissed from a state office, early terminated their deputy powers, or resigned from an elected office.

These persons would have also be banned from running for parliament or elected offices within 5 years from the day of termination of their deputy powers or resignation from the office.

The bill would also have stipulated a mechanism of legalization of incomes on which taxes, duties, and other mandatory payments were not paid.

CUSTOMS REGULATION

***The Verkhovna Rada on March 23 passed a bill granting tax privileges to Ukrainian publishers and freeing printing equipment imported to the country of a number of taxes.

The bill amends the laws "On the Unified Customs Tariff," On Patenting Certain Types of Business Activity," "On Value-Added Tax," and "On Taxation of Profits of Enterprises."

In particular, the document frees equipment used in the publishing industry from a customs duty according to a list stipulated by the Cabinet.

The effect of the privileged trade patent is extended to periodical press having registration certificates, books, brochures, albums, music publications, booklets, posters, and cartographic production published by legal entities registered in Ukraine.

Imports of printing equipment and spare parts to it in line with a list stipulated by the Cabinet will be freed from value-added tax temporarily until January 1, 2003.

Incomes from sales of publishing production to a client or directly to a customer will not be included in the gross incomes of taxpayers temporarily until January 1, 2006.

MISCELLANEOUS

***The Verkhovna Rada (parliament) on April 5 passed the bill On Payment Systems and Transfer of Money in Ukraine. The law, in particular, stipulates rules for transfers of money with the use of payment instructions, payment ordering instructions, checks in settlement, payment orders, and other types of settlement documents established by the National Bank of Ukraine.

The bill also provides for banks' responsibility for transfers of money. If a bank fails to meet deadlines in transferring money, it will have to pay a penalty of 0.1% of the transferred sum per each overdue day but no more than 10% of the sum.

The document also contains a clause on the protection of information during transfers of money.

Information defined by the law On Banks and banking Activity is regarded as a banking secret.

State bodies will be provided with information on money transfers within limits enabling these bodies to perform their duties. The procedure will be carried out strictly in line with the effective laws and with banking secrecy requirements taken into account.

According to the bill, a bank client will be able to define a date from which the receiver of the money transferred comes into possession of it. This procedure will be conducted on a contract basis between a bank and its client.

The bill will come into law after the president signs it into law.

***The Verkhovna Rada on April 5 passed a bill amending the Ukrainian Code of Administrative Offences. The bill changes the effective procedure of the payment of fines for traffic violations, reduces fines for a number of traffic violations, and introduces the warning as a form of punishment for certain minor driving offences.

According to the bill, road police officers will not have the right to impose and recover fines at the scene of a violation. Road policemen will neither have the right to take away a driving license or registration number plates from an offender, or seize a vehicle and transport it to a special lot for temporary storage.

Most cases on traffic violations will be examined by district or city courts.

Road police officials acting on behalf of interior agencies will themselves consider such cases as driving a vehicle with units whose serial numbers do not correspond to those indicated in registration documents, the hampering of a search of a vehicle, a refusal to put a vehicle at the disposal of the police or medical personnel, driving without a driving license or a refusal to produce necessary documents.

COURT AND ARBITRATION PRACTICE

SUPREME COURT AND HIGHER ARBITRATION COURT ON INSURANCE LEGISLATION

Continued from Business Law Report No. 14 (430) 27 March - 03

April, 2001

3. The absence of the insured's right to own the insured property does not in itself imply absence of insurance interest. The existence of such an interest and its amount are contingent of circumstances such as the insurer's right to own the property, the size of his liability to the owner for safety of the property, the distribution of the risk of random loss of property etc.

Privoz company asked the arbitration court of Sverdlovsk regon to have Yekaterinburg-ASKO insurance company pay an indemnity under insurance contracts Nos 1,866,201 and 1,866,062 of May 14, 1996; the penalty for failing to pay the indemnity; damage resulting from failure on the part of the insurer to meet his commitments; and the legal costs.

In the process of considering the dispute the defendant filed a challenge suit asking to invalid the contract.

On October 11, 1996 the dispute over contract No. 1,866,062 was made into a separate case.

The court on October 14, 1996 handed out a ruling under which the indemnity under contract No. 1,866,201 and penalty for failing to pay it on time were to be paid, the other claims and the challenge suit being rejected.

The appeals court on December 4, 1996 quashed that ruling and ruled in favor of the plaintiff in the challenge suit.

A Russian deputy prosecutor general called for ruling fully in favor of the plaintiff in the original suit.

The court presidium on April 21, 1998 issued ruling No. 1540/98 under which the case will be retried.

Contract No. 1,866,201 of May 14, 1996 covered assets at 85th kilometer of the Chelyabinsk road. An amount of 26,800,000 rubles would be paid in the case of damage done by fire or natural disaster, mechanical failure, fault and illegal activities, mechanical damage due to illegal activities, larceny and hold-up.

The assets were destroyed by fire on June 26, 1996.

In line with a post-mortem on the fire issued on the same day, a ruling rejecting on July 8, 1996 the opening of a court case and a decision made on July 8, 1996 the insurance company refused to pay indemnity and regarded the insurance contract as invalid because the insured, not being the owner, was not interested in safety of the property.

Under article 930 of the Civil Code property may be insured under a contract in favor of the party (insured) having an interest in safety of the property under a contract.

Privoz rents the property under a lease contract of April 17, 1995 that will be in force for 15 years. The lessee must insure the property.

In effect, the appeals court's view that the insured had no interest in safety of the property and invalidating the contract in line with Article 930 of the Civil Code are unsound, so its ruling must be overturned.

The lower court's ruling is also unsound because the court failed to thoroughly investigate the circumstances.

Privoz did now own the property but demands compensation of its loss.

Privoz is entitled to the payment of indemnity if it is liable to the owner; if not, it will increase its wealth illegally.

To find out whether Privoz is liable to the owner, it is important to find whether the insurance covered the risk of accidental loss of property, Article 211 of the Civil Code, and to bear in mind that the property was destroyed by a force majeur.

4. In line with Article 382 of the Civil Code, it is the creditor, or the insured, rather than the beneficiary that can cede the right to claim the payment of indemnity as singular legal succession.

The Tula association of invalids - veterans of dealing with the consequences of the Chernobyl disaster, hereafter the association, asked the regional arbitration court to have Finros financial and insurance company to pay 356, 800,000 rubles under a demand right cession contract on June 8, 1995.

Under a ruling of September 26, 1995 Mosbiznesbank and Bek company acted as third parties in the case.

On December 4, 1995 the court ruled that the defendant pay 122,784,292 rubles and rejected the remainder of the plaintiff's claims.

The court believed that the insurance company had insured the risk of non-repayment of the loan. The insurance contract had taken effect. The insurance company's arguments that the loan had not been used as intended deliberately so as to trigger an insurance case did not impress the court. The suit was filed in light of a claim cession contract. The amount to be paid was dictated by the insurance contract and the claim cession contract.

The appeals court upheld the ruling.

A deputy chairman of the Higher Arbitration Court called for overturning the above rulings and rejection of the original suit.

The court presidium in its ruling No. 1386/96 of January 6, 1998 cited the following reasons for doing so.

The evidence suggests that under a credit contract No. 02-226 of December 8, 1993 Mosbiznesbank lent Bek 100,000,000 rubles to be repaid with interest before March 10, 1993. Under an additional agreement of March 10, 1994 the deadline for the repayment was put off until April 10, 1994.

The policy, the insurance contract and the conditions of insurance refute the arbitration court's conclusion that the contract covered the risk of failure to repay the loan. These documents covered the borrower's liability for failure to repay the loan with payment of the indemnity to Mosbiznesbank that the insured made its beneficiary.

In June 1995 the bank and the association signed a contract on cession of the claims that follow from the insurance contract, under which the association filed a suit demanding that the insurance company pay 356,800,00 rubles.

The association did not have a right to demand an indemnity because this right had been ceded, in violation of Article 382 of the Civil Code, by the beneficiary rather than the creditor (insured), so the above rulings are to be quashed.
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(FBIS Translated Text) According to eyewitness accounts, in recent days Minister of Foreign Affairs of the RF (Russian Federation) Igor Ivanov has been in an extremely depressed state. Igor Sergeyevich was greatly upset by publications which appeared in the central mass media, predicting his imminent dismissal. And although neither the President, nor anyone else, has had any discussions with the Minister on this topic, he himself is convinced that the articles did not appear on their own. This is a sort of "black mark," sent to him from the Kremlin. 

Intuition, it seems, does not fool the experienced diplomat. According to information of Obshchaya Gazeta, Ivanov's term as minister will expire in mid-May, immediately upon his return from Washington, where he is to hold a series of negotiations with the U.S.

administration.

Whom does the Minister of Foreign Affairs not suit, and why? According to a high-level Kremlin official, the President has no particular complaints against Igor Ivanov. The biography of the head of the MFA (Ministry of Foreign Affairs) contains only one flaw: He is listed as "Berezovskiy's man," even though their friendship ended long ago. However, there is a "logic of the process:" A change of "power officials" inevitably leads to a change in the political bloc.

Meanwhile, according to Duma and governmental sources, the Kremlin still has the same complaints about the MFA leadership. For example, the President's Administration cannot forgive him the two major errors which were recently committed. The MFA, for example, reported "upward" that Milosevic would surely be victorious in the Yugoslav elections, and that there was no reason to establish contacts with the Belgrade opposition. In just the same way, on the eve of the elections in the USA, the MFA predicted the victory of Albert Gore, convincing Vladimir Putin that the Republican Bush had no chance.

Moreover, the President's Administration is unhappy with how the MFA is working with the CIS countries and with how little it seems to be concerned about Russia's economic interests abroad. Even though, in the opinion of the head of state, this must be the priority task of the diplomatic department.

Igor Ivanov also has ill-wishers outside the Kremlin. According to accounts of informed sources, the Foreign Intelligence Service is constantly complaining about him. Russian ambassadors have supposedly begun treating residents of the SVR (Foreign Intelligence Service) badly, which hinders the activity of our investigators. According to this version, MFA officials bear the primary responsibility for the prominent failures of our "fighters on the invisible front," beginning with Robert Hansen and ending with the four agents who worked under cover of the Russian embassy in the USA.

There is a supposition that LUKOIL is trying to get revenge on Igor Ivanov. It is no secret that there has long been a "cold war" between the MFA and the oil company. At one time, the ministry tried to drive LUKOIL out of Azerbaijan. Then it undermined one of its major deals with Iran. And now oil producers, utilizing their connections "at the top," have dealt a retaliatory blow.

They say that the Kremlin Affairs Administrator, Igor Kozhin, is also unhappy with the head of the MFA. The fact is that the MFA balance sheet contains quite a lot of RF property located abroad, on which the Presidential Affairs Administration has set its sights. However, Deputy Minister of Foreign Affairs Ivan Sergeyev, who manages the MFA economic affairs, does not want to share with Kozhin, and Minister Ivanov fully supports him. Naturally, in the UDP (Presidential Affairs Administration), they are hoping that the new head of the MFA will prove to be more compliant.

The search for a worthy successor to Igor Ivanov has been ongoing for several weeks now. According to information of Obshchaya Gazeta, the list of candidates includes three professional diplomats: First Deputy Minister of Foreign Affairs Aleksandr Avdeyev, Ambassador of the Russian Federation in Great Britain Grigoriy Karasin, and Russia's permanent representative to the UN, Sergey Lavrov. However, the selection commission, represented by Deputy Heads of Administration Dmitriy Medvedev, Dmitriy Kozak and Igor Sechin, believes that the MFA needs an influx of "new blood." In their search for a man from the outside, Petersburg officials have gone so far as to include a woman in the register of candidates--rector of Petersburg State University Lyudmila Verbitskaya, who is known as Putin's defender against Shenderovich.

But, as always, the desire for compromise has taken the upper hand. And the sympathies of Kremlin cadre selectors have begun to be inclined toward the candidacy of the Russian Federation President's Special Representative on Ensuring Human Rights and Freedoms in the Chechen Republic Vladimir Kalamanov. According to our information, even back in January, Kalamanov, along with Sergey Ivanov (who was the secretary of the Security Council at that time) and public leader Ella Pamfilova, were at a meeting with the President. At that time, Vladimir Putin asked Kalamanov to work in the MFA as first deputy minister, and Ella Aleksandrovna--to take his place in Chechnya. They say that Kalamanov is now handing over matters, and we cannot rule out the possibility that he will soon move into the building on Smolenskiy Square--but already into the minister's office.

By education, Vladimir Kalamanov is a professional diplomat, a graduate of MGIMO (Moscow State Institute of International Relations). He worked as department chief in the Russian Federation Ministry on Affairs of Nationalities and Federative Relations. From April 1999 through February 2000, he headed up the Federal Migration Service. Those who know Kalamanov characterize him as a capable and reliable man who is personally devoted to the President. Kalamanov will not play an independent game, and this is especially important, because in the Kremlin they believe that foreign policy must be made by the President. And that means that the MFA must be headed not by a strategist, but by a disciplined executor.
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(FBIS Translated Text) On 27 April, the Federal Security Service (FSB) Academy celebrates its 80th anniversary. On the eve of the event our correspondent met with Lieutenant General Valentin Vlasov, FSB Academy chief. 

(Yamshanov) Valentin Aleksandrovich, can an ordinary young man in the street enter your academy?

(Vlasov) Both a young man and a young woman, but not in the street: They need a recommendation from a local FSB organ. We make strict selection.

(Yamshanov) According to the "class" criterion?

(Vlasov) It is already part of the past. An applicant must not belong to the criminal milieu or have bad habits: After all, alcoholism and drug addiction are widespread among teenagers these days....

(Yamshanov) I wonder how applicants were selected 80 years ago.

(Vlasov) Indeed, the main criteria included the class approach plus the person's personal qualities.

(Yamshanov) As we know VChK (All-Russia Extraordinary Commission for Combating Counterrevolution and Sabotage (1917-1922)) was set up on 20 December 1917; therefore, training started later?

(Vlasov) Training initially took place, so to speak, on the job. The teachers were professional revolutionaries with a record of underground activities: Dzerzhinskiy, Menzhinskiy, Artuzov. However, the demand for personnel was growing and training at the VChK courses started on Bolshoy Kiselnyy Pereulok in Lubyanka in April 1921; it was subsequently named the Higher VChK Courses, later on the KGB (Committee of State Security) Higher School, and as of 1992 -- the (FSB) Academy, which acquired the Ministry of Education's license and certificate.

(Yamshanov) Who do you train at the academy?

(Vlasov) We have 10 faculties and 50 chairs employing, incidentally, 40 academicians and more than 1,090 doctors of sciences. We train counterintelligence officers -- jurists-legal experts speaking foreign languages -- investigators, translators (mostly women); we have an extension department and a department for the retraining of executive personnel -- those who came to the FSB after obtaining civil education.

(Yamshanov) What languages do your students study?

(Vlasov) There are up to 40 of them; therefore, the choice is rich.

(Yamshanov) How long does training last?

(Vlasov) Five years; at the extension department -- six years, and at the Cryptography Institute -- five years and a half.

(Yamshanov) What kind of institute is it, and whom does it train?

(Vlasov) It trains specialists in the field of information and computer security. In this institute we recruit young people with articulate mathematical talents -- graduates of specialized schools, participants in competitions. Graduates of the institute work in the structures of the FSB, the Federal Government Communications and Information Agency, the Foreign Intelligence Service (SVR), the Federal Protection Service, the Main Intelligence Directorate, and the Federal Border Service.

(Yamshanov) Where are academy graduates appointed to work?

(Vlasov) As a rule, they are appointed to work in the same regions from which they came to study. Therefore, we conduct targeted training.

(Vlasov) What about embassies, diplomatic missions abroad, undercover posts? Briefly then: Where do your Shtirlitses (reference to fictitious spy Shtirlits from a popular Soviet movie) win their laurels?

(Vlasov) Our academy does not train intelligence officers; it is the SVR's brief, whereas ours is counterintelligence, our country's security.

(Yamshanov) Therefore, spy scandals, such as the one involving Pope, for instance, are the result of your graduates' work?

(Vlasov) It is not simple to unmask a foreign agent; many people take part in this process. The most difficult part is not catching an agent, but providing evidence. As for Pope, not only graduates, but also students of the academy took part in the operation.

(Yamshanov) Many former FSB staffers recently assumed the top posts in the state, including the post of Russian Federation president. This causes concern among some people who say that security officers are not economists.... Do you think these doubts are reasonable?

(Vlasov) Regarding the FSB only as a "power-wielding structure" is a mistake. The level of our staffers' training, particularly in the executive echelon, wins them a strong position in any area, including the strategy of our country's economic development in the changing world.

(Yamshanov) In order to avoid hypothesizing, let us take a concrete example. For instance: Did you start from the KGB Higher School?

(Vlasov) No, I had graduated from the Moscow Economic Institute (MEI), then from another higher educational institution, then I was retrained at the academy, but all this happened later.

(Yamshanov) Oh, I see.... And what did you do after MEI, if it is not a secret?

(Vlasov) For more than 10 years I worked at a scientific research institute of the country's defense complex; I was involved in the development of spacecraft docking systems.

(Yamshanov) Do you celebrate Cosmonautics Day?

(Vlasov) But of course I do, just as Security Officer Day.

(Yamshanov) Thanks to old movies the expression "Cheka officer" is usually associated with risky covert operations in the "lair of enemies of the revolution." Did those kinds of dangerous missions happen in your biography as an operating officer?

(Vlasov) They did. I happened to infiltrate criminal structures. Incidentally, FSB Academy graduates were secretly introduced together with me: They had to protect me in case of surprises.

(Yamshanov) What position did you occupy before assuming the post of academy chief?

(Vlasov) I was first deputy chief of the FSB Administration for Moscow and Moscow Oblast.

(Yamshanov) It was a high post. Do you not feel sorry?

(Vlasov) Believe me, 20 years of operational work mean a lot, but there are proposals about which one does not feel sorry and which one cannot turn down. The post was proposed by FSB Chief Nikolay Platonovich Patrushev. I accepted it and do not feel sorry about this.

(Yamshanov) Do you know Vladimir Putin?

(Vlasov) During the period of his work as FSB director I happened many times to refer to him various materials concerning the Moscow region's state security. Therefore, our relations are purely official and respectful.

(Yamshanov) Will he attend your anniversary celebration?

(Vlasov) We invited him and we look forward to seeing him there as our dearest guest.

(Yamshanov) Valentin Aleksandrovich, tell me from the perspective of your knowledge and experience: Do we still have what to protect from the foreign eye; are there any unsold secrets left and what should be our policy in this area: Is it time we "tightened the screws" again?

(Vlasov) We have what to defend and protect and, fortunately, we still have a great lot of this -- both talented people and their brilliant inventions. The regime for the protection of our national values was slackened in recent years all right. However, the expression "to tighten the screws" belongs to the past epoch. In our personnel training we are trying to respond more flexibly to the challenges of time in the field of protection of our security. I would briefly express the essence of our standpoint in the following way: A combination of stability and prompt response to problems.

(Description of Source: Moscow Rossiyskaya Gazeta in Russian -- Government daily newspaper.) THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT OWNERS.

Inquiries may be directed to NTIS, US Dept. of Commerce. 

Copyright © 2001 NTIS, US Dept. of Commerce. All rights reserved.


AFS Document Number: CEP20010426000278 
City/Source: Moscow Rossiyskaya Gazeta 
Descriptors: FBIS Translated Text 
FBIS Document Number: FBIS-SOV-2001-0426 
Geographic Names: Central Eurasia; The Americas; Russia; North America; United States 
NewsEdge Document Number: 200303171477.1_3a5b004c96d8316d 
Original Source Language: Russian 
Region: Central Eurasia; The Americas 
WNC Document Number: 0GCGJTF01LGWLW 
WNC Insert Date: April 27, 2001 
Ex-FSB Managers Seen Damaging Russian Arms Exports 
Moscow Obshchaya Gazeta in Russian 07 Jun 01 
OBSHCHAYA GAZETA 
Thursday, June 7, 2001 
Journal Code: 1807 Language: ENGLISH Record Type: FULLTEXT 
Document Type: Daily Report; News 
Word Count: 1,481 
Report by Viktor Litovkin: "Weapons Have Cast a Spell" -- taken from HTML version of source provided by ISP

(FBIS Translated Text) Putin's appointees at Rosoboroneksport have not given a good account of themselves in any way. 

There is a slight amount of panic in the Rosoboroneksport corridors and offices. There is a rumor that the Kremlin is dissatisfied with the work of Andrey Belyaninov, the company's general director, and his first deputy, Sergey Chemezov. One of them is already having a job prepared for him as a trade representative, according to preliminary assessments, in Austria, while the other, according to Obshchaya Gazeta's information, will allegedly be reassigned to work in the Presidential Staff.

The grounds for this "honorable retirement" are an open secret. In the six months since they were appointed to their eminent posts (in November 2000) the new Rosoboroneksport leaders have not actually signed a single important arms contract. President Vladimir Putin's goal of earning $4 billion this year from Russian weapons is threatened with failure. As weapons manufacturers put it, the cartridge has jammed. In other words the cartridge has twisted in the chamber so that neither a pistol nor an assault rifle can be fired.

However, the fact that Belyaninov and Chemezov, who come from the Foreign Intelligence Service and are officers on the "invisible front," are not the greatest arms business specialists was known long ago. When they headed Promeksport, where Chemezov was general director and Belyaninov was his deputy, the state company earned just $200-300 million a year on the international arms market. That is just one-hundredth of a percent (as published -- possibly 1 percent was intended) of the profit from the chief monopoly in the arms trade, Rosvooruzheniye. Nevertheless for some reason the Kremlin reckoned that it was these people, whose main merit was their close acquaintance with Vladimir Putin, who were capable of boosting our military-technical cooperation with foreign countries to a new qualitative level.

By presidential edict Promeksport was merged with Rosvooruzheniye and a new company, Rosoboroneksport, was formed and Chemezov and Belyaninov changed places in the management hierarchy. To help them, one more committee for military-technical cooperation was formed under the Defense Ministry. Another man from the foreign intelligence service -- Mikhail Dmitriyev -- was appointed as its head. But this "personnel special operation" has so far brought the arms business no success.

The reasons for the failures, our experts say, lie on the surface. One of them is that a business as specific and delicate as the trade in combat equipment greatly dislikes sudden changes of partners. Talks on forthcoming contracts always take place here behind firmly closed doors. All the details of the agreements that have been reached and the terms on which a deal is struck, including the size of the commission, the size of the "kick-back," and the list of middlemen and the influential people who will lobby for the project in elevated government and parliamentary offices, are guarded more closely than any state secrets. And when suddenly, after a month or two, you have a new face in the seat opposite you, the entirely justified suspicion arises: Does he know everything about me, and if he does, then what exactly, and in whose interests will he use that information?

And if your interlocutor is suddenly a former intelligence service officer or general, there may essentially be no conversation at all. After all, representatives of special organizations do not always use economic arguments in their work and they sometimes confuse the interests of the state and its enterprises with the interests of particular groups of state officials. And if a talk does take place with them, then on each occasion it starts all over again. Precious time is lost to no purpose and the deal itself sometimes loses its urgency.

A characteristic example is the story of the sale of the aircraft-carrying cruiser Admiral Flota Gorshkov to India. It has been dragging on for seven years now. One set of people started talks on the contract, the ship's modernization, its provision with modern carrier-based attack aircraft, and effective air defense and ASW facilities, then a second and third set of people continued the job, while yet another set of people is going to sign the agreement. And it is still not known who exactly will rubberstamp the documents, as planned, in September-October. Or whether they will be signed this year at all.

Our experts recall how the contract for T-90Stanks was prepared. It was to have been signed last year during Vladimir Putin's visit to Delhi.

But the then "seasonal workers" in the Rosvooruzheniye leadership bungled the operation. It is not out of the question that the same may happen with the Gorshkov, which promises Russia $1.5 billion.

A group of scientific workers headed by Boris Kuzyk, President Yeltsin's former aide for military-technical cooperation with foreign countries, recently produced a voluminous and idiosyncratic work called "Russia on the World Arms Market." Clearly without suspecting it themselves, the book's authors convincingly prove that our country achieved the greatest success in the arms trade when that foreign economic sphere was headed by a man who had worked as general director for at least two years and was in no way directly connected with either the FSB (Federal Security Service) or the SVR (Foreign Intelligence Service).

It is not the fact that people from those organizations are working in the arms trade system that is the problem, our interlocutors say. They have to be here because of the specific nature of the work. But in no circumstances should they head it. Because they enlist personnel from the same structures to help and support them. And these recruits not only fail to shine in terms of special talents in the business for which they are responsible, they also bring their own specific traditions and morals to the sphere of financial-economic and military-technical relations whereby a man is trusted and people work with him, listen to his advice and recommendations, and support him only on condition that he is from the "team" of a particular person. And if you do not have the proper "patronage" then you find yourself in a complete business vacuum.

That is one of the reasons why Rosoboroneksport has recently lost many of its most experienced specialists who had been working there for decades and to whom the country and its defense industry are endebted for very substantial arms contracts. They include Deputy General Director Aleksey Roshchin, who took an active part in the sale of a consignment of MiG-29's to Malaysia, aviation department chief Valentin Toryanin, Ground Forces department chief Sergey Bukharov, air defense department chief Mikhail Bonashko, European section leader Vladimir Kolnovodchenko, "space" section leader Valeriy Pudkov, and even the well known journalist and head of the public relations department Valentin Zapevalov, who in a brief space of time was able to set up effective cooperation with a press professionally trained in defense subjects....

In each of these areas abandoned by leading specialists, our experts asserts, Rosoboroneksport now has serious problems. For instance, contracts for the modernization of air defense facilities in the Near and Middle East supplied back in Soviet times have been left hanging. That includes the supply of S-300 missiles to Libya. There are serious arguments over the sale to Syria of the Iskander-E operational-tactical system, which could seriously influence the explosive situation in that region. There are also disputes over the sale to the United states of the unique Arena tank protection system. Long-planned agreements on military-technical cooperation with South Africa, Southeast Asia, and Southern and Central America are marking time. It is not out of the question that this is the "burial site" of the billion dollars which Rosoboroneksport is failing to get to fulfill the president's mission. But the main countries from which our defense industry is earning currency so far are India anOur experts see a way out of this situation in weakening the monopoly role of Rosoboroneksport and its officials and creating comprehensive defense industry holding companies which will have the opportunity to enter international markets independently and where the final say will belong not to "men from the security organs" but to economic managers and businessmen. Perhaps only then, independent specialists say, will we see an end to the "jams" in the sphere of military-technical cooperation between Russia and foreign countries. And the profit earned here will go to develop the country and its enterprises and not to particular groups of officials.
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RUSSIA, U.S. START IMPLEMENTING LJUBLJANA UNDERSTANDINGS - RUSSIAN FOREIGN MINISTER

MOSCOW. June 20 (Interfax) - Russia and the United States must resolve joint problems together, Russian Foreign Minister Igor Ivanov told U.S.

ambassador James Collins whom he received on Wednesday in the run up to his leaving his position.

"The Ljubljana meeting of the two president has set a clue that recognizes each other's interests and the fact that we should tackle problems together. They cannot be resolved on one's own. If there are threats, if there are challenges, they should be tackled together. This approach is more effective and reliable," Ivanov said.

The two presidents emphasized at the summit that "Moscow and Washington view each other as partners rather than adversaries and as partners must interact in the interests of their countries and the world community," he said.

"We have started implementing the understandings reached in Ljubljana on bilateral relations and international issues, in particular strategic stability," Ivanov said.

"There are still problems between our countries and there are differences, but this situation need not be dramatized," Ivanov said.

Moscow presumes that "the differences existing now and those that can emerge in the future must be resolved through dialogue, recognizing the interests of our countries and of international security," he said.

The Ljubljana summit has shown that Washington and Moscow share this approach, Ivanov said.

Department of the State and Russian Foreign Ministry officials are now working on procedures of discussing security issues on the agenda, Collins said.

Collins recalled President George W. Bush's remark that the two countries will look for solutions to the issues despite the differences between them.

Within two months senior U.S. officials will arrive in Russia for discussion of issues in bilateral economic relations, he said.

RUSSIAN FOREIGN MINISTER AND U.S. SECRETARY OF STATE TO MEET IN ROME IN JULY

MOSCOW. June 20 (Interfax) - The next meeting between Russian Foreign Minister Igor Ivanov and U.S. Secretary of State Colin Powell is expected to take place in Rome in the second half of July, diplomatic sources told Interfax on Wednesday.

This will be the fifth meeting between the Russian foreign minister and the U.S. secretary of state. They already met in Cairo, Paris, Washington and Ljubljana.

In Rome, Ivanov and Powell will meet within the framework of the G- 8 meeting at the level of foreign ministers, which is expected to take place on July 18-19 before the Genoa G-8 summit, sources told Interfax.

In Rome, the Russian foreign minister and the U.S. secretary of state will discuss issues relating to preparations for the meeting between the Russian and U.S. presidents at the Genoa G-8 summit.

MOSCOW CONFIRMS ADHERENCE TO DISARMAMENT POLICY

MOSCOW. June 20 (Interfax) - Russia "firmly adheres to the policy aimed at strengthening strategic stability together with other countries and promoting the process of real nuclear disarmament on the basis of the 1972 ABM Treaty."

This was stated during the conversation between Russian Deputy Foreign Minister Georgy Mamedov and Chinese Ambassador to Russia Wu Tao, a Russian Foreign Ministry release reads.

Mamedov and Tao discussed "some possible new steps in this important area of international security," the release reads.

Mamedov informed Tao about the results of the Russian-U.S. summit, which took place in Ljubljana on June 16.

RUSSIA INTENDS TO RECONSIDER RUSSIAN-U.S. AGREEMENT ON DIVISION OF BERING SEA

MOSCOW. June 20 (Interfax) - Russia intends to conduct more active negotiations with the U.S. to make changes to the agreement on the division of the Bering Sea into Russian and U.S. economic zones, which was adopted in the late 1980s, Yevgeny Nazdratenko, head of the Russian State Fisheries Committee, told a Wednesday press conference in the Interfax main office.

Nazdratenko believes that this agreement, which was signed by former Soviet foreign minister Eduard Shevardnadze, "clearly hurts the economic interests of Russia." In particular, the Russian economic zone is 180 miles long, while the U.S. zone is over 220 miles long.

The U.S. zone includes the richest parts of the sea, and Russia loses $200-300 million each year, he said.

Nazdratenko also noted that "this agreement has no legal force, as the Russian parliament has still not ratified the document."

SITUATION IN MIDDLE EAST STILL DANGEROUS - RUSSIAN DIPLOMAT

MOSCOW. June 20 (Interfax) - The Russian foreign minister's special envoy for the Middle East peace process Ambassador Andrei Vdovin has said he believes that the situation around the Palestinian-Israeli settlement has slightly improved, but the danger of comprehensive confrontation still remains.

"The worst thing - a frontal military clash - has not happened so far.

But the situation remains very shaky, as tension is still very high," Vdovin, who returned from the region on Monday, said in an interview with Interfax.

During a two-week trip, Vdovin held intensive consultations with the leaders of Israel, the Palestinian National Authority, Jordan and Egypt.

"There is certain progress" in relations between the Palestinians and Israelis, the diplomat said. "But the situation has not changed radically, and mistrust is still very deep. Every problem arising these days turns into a subject of most bitter discussions, and therefore its solution often either spins its wheels or takes some enormous efforts," Vdovin noted.

To overcome the crisis, "a cease-fire should first of all be secured and its observation to some more or less reasonable degree controlled," Vdovin said. "There should be no provocative acts, and if they do occur, neither side should yield to them," he said.

"After a cease-fire is attained, solutions should be looked for to other, more significant questions concerning a so-called probation period, or, according to the plan proposed by George Mitchell, a cooling-off period, when the sides would try to restore trust in each other," the diplomat said. "And only then, as far as possible trying not to drag things out, full-scale political negotiations should be entered into," he said.

PUTIN TALKS WITH SCHROEDER

MOSCOW. June 20 (Interfax) - Russian President Vladimir Putin and German Chancellor Gerhard Schroeder had a phone conversation on Tuesday.

The conversation was initiated by the German side, the press service of the Russian president told Interfax.

Putin and Schroeder discussed some issues relating to Russian- German cooperation and practical aspects of the preparations for the Russian president's visit to Germany this fall.

RUSSIAN PRESIDENT, SPANISH PREMIER DISCUSS PLANS FOR BILATERAL CONTACTS ON THE PHONE

MOSCOW. June 20 (Interfax) - Russian President Vladimir Putin and Spanish Prime Minister Jose Maria Aznar discussed plans for bilateral contacts on the phone on Wednesday, the Russian presidential press service has told Interfax.

Putin and Aznar agreed that the visit of the Russian prime minister to Spain in the autumn will be an important point in the development of Russian-Spanish relations.

The Russian president also gave the Spanish prime minister his impressions of the recent Russian-U.S. summit in Ljubljana.

PUTIN WILL VISIT BELGIUM ON OCTOBER 2-3 - RUSSIAN PRESIDENT'S PRESS SERVICE

MOSCOW. June 20 (Interfax) - A working visit of Russian President Vladimir Putin to Belgium and the Russian-EU summit in the period of Belgium's chairmanship of the EU is scheduled to take place on October 2-3, the Russian president's press service told Interfax on Tuesday evening.

BELGIUM TO WELCOME RUSSIAN PRESIDENT ON OCTOBER 2-3

MOSCOW. June 20 (Interfax) - Belgian leaders expect Russian President Vladimir Putin to visit Brussels on October 2 and 3, Belgian Secretary of State for Foreign Affairs and Foreign Trade Annemie Neyts- Uytenbroek told a news conference in Moscow on Tuesday.

Putin is expected to meet with King Albert II and Prime Minister Guy Verhofstadt on October 2 and attend a Russian-European Union summit in Brussels on October 3.

Belgium will become the EU's chairman on July 1 when it takes over from Sweden.

Promoting EU expansion will be the first priority of Belgian chairmanship, Neyts-Uytenbroek said. Talks with candidate countries are expected to be brought to completion in 2002, she said. Elections to the Europarliament will be held in some of those countries by 2004, she hoped.

Journalists noted that Neyts-Uytenbroek did not mention promotion of relations with Russia among the priorities. For Sweden this field of activities is one of the most important.

Asked about the Belgian view of the Russian-EU dialogue on energy issues, Neyts-Uytenbroek said that this issue had come up for discussion at her meeting with Russian Deputy Foreign Minister Yevgeny Gusarov earlier in the day. She quoted Gusarov as saying that Russian and European experts in energy and nuclear safety have done so much that an announcement may be made at the October Russian-EU summit on the start of joint activities in this field.

MOSCOW WILL GIVE FURTHER LICENSES FOR FISHING NEAR SOUTHERN KURILS

MOSCOW. June 20 (Interfax) - Russia does not intend to abandon the granting of licenses to South Korean fishermen for fishing near the Southern Kuril islands.

"This practice meets Russia's economic interests," the Russian Foreign Ministry told Interfax on Wednesday.

"In doing so, the Russian side assumes that the Southern Kurils and the coastal waters are Russian territory," the Ministry said.

According to reports from Tokyo, Japanese Foreign Minister Makiko Tanaka forwarded a letter to Russian Foreign Minister Igor Ivanov on Wednesday, insisting that Russia revise its decision to grant licenses to South Korean fishermen for the Southern Kuril waters.

SOUTHERN KURILS WILL ALWAYS BE RUSSIAN - NAZDRATENKO

MOSCOW. June 20 (Interfax) - The Southern Kuril islands will always be Russian, Chairman of the Russian State Committee on Fisheries Yevgeny Nazdratenko told a press conference at the Interfax main office on Wednesday.

Nazdratenko said he made this statement in response to Japan's protest against Russia's decision to grant quotas to South Korean fishermen for waters off the Southern Kuril islands.

RUSSIA, INDIA CONSULT ON STRATEGIC STABILITY

MOSCOW. June 20 (Interfax) - Russian-Indian consultations on strategic stability were held in Moscow on Wednesday.

The Russian side was led by Deputy Foreign Minister Georgy Mamedov and the Indian by his counterpart T.K.A. Rangachari.

The Russian Foreign Ministry reported that the sides came to the understanding "to maintain regular contacts on questions of disarmament with an emphasis on preparations for the upcoming Russian-Indian summit meeting."

According to the ministry, the meeting focussed attention on lifting the brakes on the process of nuclear disarmament on the basis of fundamental disarmament agreements and understandings.

The Russian side in detail described its program of action "on the radical reduction of Russian and U.S. strategic armaments on the basis of keeping and strengthening the ABM treaty and giving universal nature to internationally recognized norms and nonproliferation regulations."

The ministry report says Russia and India welcomed "the continuation of the dialogue and the expansion of mutual understanding on international security," noting in this context the importance of the first meeting of the presidents of Russia and the United States in Ljubljana.

RUSSIAN, NORWEGIAN SEARCH, RESCUE EXPERTS TO CONSULT IN MOSCOW ON JUNE 28

MOSCOW. June 20 (Interfax) - The first round of Russian-Norwegian consultations on search and rescue bilateral cooperation will take place in Moscow on June 28 at the experts' level.

Norwegian Prime Minister Jens Stoltenberg made this announcement, speaking at the Diplomatic Academy in Moscow on Tuesday.

He emphasized that bilateral cooperation proved vital during "the critical incident with the Russian submarine Kursk."

Stoltenberg said both states must be prepared for prompt action to head off the consequences of such incidents.

The prime minister said new joint projects of cleaning Russian subs from nuclear pollutants are ready, but putting them into practice requires expert and financial aid from other states.

RUSSIAN INTELLIGENCE SERVICE NOT COMMENTING ON KALUGIN STATEMENT AT TROFIMOFF TRIAL

MOSCOW. June 20 (Interfax) - The Russian Exterior Intelligence Service (SVR) "does not comment on the so-called Trofimoff case, following the practice pursued by all world intelligence services," press secretary of the SVR director Tatyana Samolis told Interfax on Wednesday.

According to reports from the U.S., former KGB Gen. Oleg Kalugin produced evidence at the trial of former U.S. Army Col. George Trofimoff, who has been charged with selling U.S. classified documents to the Soviet Union. The proceedings are currently being held in Tampa, Florida.

Western news agencies reported, in particular, that Kalugin said the KGB treated Trofimoff as a valuable agent.

"The SVR, as well as all intelligence services in the world, does not comment on the involvement or non-involvement of this or that person in its activities," Samolis said.

"As for Kalugin himself, regardless of the Trofimoff case, one should wonder to what degree his numerous so-called revelations can be trusted?"

"Kalugin has been assiduously working off his right to live in the U.S. for the past several years and is willing to have anyone put behind bars to obtain new privileges," Samolis said.

LITHUANIAN PRIME MINISTER TO RESIGN

VILNIUS. June 20 (Interfax/BNS) - Lithuanian Prime Minister Rolandas Paksas has decided to resign following a week of tension between center-right social liberals and center-left liberals, partners in the ruling coalition, Economics Minister Eugenijus Gentvilas, who had attended the meeting of the Lithuanian Union of Liberals' governing body, told BNS on Wednesday.

Paksas has headed for seventeen and a half months Lithuania's 11th cabinet since regaining independence.
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Text of report in English by Russian news agency Interfax 

Moscow, 20 June: Russia's Foreign Intelligence Service (SVR) "does not comment on the so-called Trofimoff case, following the practice pursued by all world intelligence services", press secretary of the SVR director Tatyana Samolis told Interfax today.

According to reports from the USA, former KGB Gen Oleg Kalugin produced evidence at the trial of former US Army Col George Trofimoff, who has been charged with selling US classified documents to the Soviet Union. The proceedings are currently being held in Tampa, Florida.

Western news agencies reported, in particular, that Kalugin said the KGB treated Trofimoff as a valuable agent.

"The SVR, as well as all intelligence services in the world, does not comment on the involvement or non-involvement of this or that person in its activities," Samolis said.

"As for Kalugin himself, regardless of the Trofimoff case, one should wonder to what degree his numerous so-called revelations can be trusted?"

"Kalugin has been assiduously working off his right to live in the US for the past several years and is willing to have anyone put behind bars to obtain new privileges," Samolis said.
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Text of report in English by Russian news agency Interfax 

Moscow, 20 June: Russia's Foreign Intelligence Service (SVR) "does not comment on the so-called Trofimoff case, following the practice pursued by all world intelligence services", press secretary of the SVR director Tatyana Samolis told Interfax today.

According to reports from the USA, former KGB Gen Oleg Kalugin produced evidence at the trial of former US Army Col George Trofimoff, who has been charged with selling US classified documents to the Soviet Union. The proceedings are currently being held in Tampa, Florida.

Western news agencies reported, in particular, that Kalugin said the KGB treated Trofimoff as a valuable agent.

"The SVR, as well as all intelligence services in the world, does not comment on the involvement or non-involvement of this or that person in its activities," Samolis said.

"As for Kalugin himself, regardless of the Trofimoff case, one should wonder to what degree his numerous so-called revelations can be trusted?"

"Kalugin has been assiduously working off his right to live in the US for the past several years and is willing to have anyone put behind bars to obtain new privileges," Samolis said.
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PUTIN TO VISIT GREECE IN DECEMBER

ATHENS/MOSCOW. June 21 (Interfax) - Deputy chief of the presidential administration Sergei Prikhodko has confirmed to Interfax a Thursday report of the Greek Foreign Ministry about a future visit of President Vladimir Putin to Athens.

The report said that Putin would visit Greece on December 6-8.

A previous visit of Russia's leader to Greece was made in June 1993.

DEFENSE MINISTER IVANOV ALLOWS FOR RUSSIAN INVOLVEMENT IN OPERATION AGAINST REBELS IN MACEDONIA

MOSCOW. June 21 (Interfax) - Russia may take part in a future NATO effort to disarm Albanian rebels in Macedonia, Russian Defense Minister Sergei Ivanov replied to an Interfax question on Thursday.

"I allow for such a possibility if we are invited to take part in the operation, especially if the terms are equal," the minister remarked.

Ivanov said that it was first necessary to disarm Albanian rebels in Kosovo. "Before launching the operation to disarm rebels in Macedonia, I think the same must be done in Kosovo, which is the source of everything," Ivanov said.

If Albanian rebels are disarmed in Kosovo, "that won't have to be done in Macedonia," he noted.

The minister visited the Vishnevsky Central Clinic of the Defense Ministry on Thursday. He praised military medicine in Russia, and said that 86% to 90% of the clinic patients were returned to their military units after treatment.

FOREIGN MINISTRY HAS NO COMMENTS ON NATO CHIEF STATEMENT ABOUT DISARMAMENT OF REBELS IN MACEDONIA

MOSCOW. June 21 (Interfax) - The Russian Foreign Ministry has abstained from comments on a recent statement of NATO Secretary General George Robertson about the possible sending of an Alliance mission to Macedonia for control over the disarmament of Albanian rebels.

"It is not a decision of NATO, just a statement of the Secretary General," Deputy Foreign Minister Yevgeny Gusarov has told Interfax.

"The juridical status of the operation, its mandate and international legal basis are so far unclear" for Moscow, he said.

MOSCOW WANTS OFFENSIVE WEAPONS REDUCED IN LINE WITH ABM TREATY

MOSCOW. June 21 (Interfax) - Moscow has called for "further radical cuts in Russian and U.S. strategic offensive arsenals on the basis of the cornerstone ABM Treaty of 1972," Russian Deputy Foreign Minister Georgy Mamedov told French Ambassador Claude Blanchemaison in Moscow on Thursday.

Mamedov praised France's firm stance on strategic security, a Russian Foreign Ministry report says.

The two men considered certain "relevant security issues in relation to the upcoming official visit by French President Jacques Chirac to Russia and the July G8 summit in Genoa."

RUSSIAN FEDERAL BODYGUARD SERVICE GUARANTEES PUTIN'S SECURITY AT SUMMIT IN GENOA

MOSCOW. June 21 (Interfax) - The Russian Federal Bodyguard Service (FSO) has announced that it guarantees the Russian president's security at the G8 summit in Genoa in late July.

The FSO will in particular take into account the terrorist Osama bin Laden's threats to stage a terrorist attack against U.S. President George W. Bush, FSO Chief Yevgeny Murov has said.

A first group of bodyguards has already visited Genoa and met with chiefs of special services from nearly all countries to be represented at the summit, Murov said in an interview published in the Thursday edition of Komsomolskaya Pravda.

"Each special service works out its own method of providing security these days. The SVR (Russian External Intelligence Service) renders enormous assistance to us, and we are in a permanent contact with them," he said.

As a rule, a first group of bodyguards flies to the country where a visit is expected to take place a month or so before the event, Murov said. "Preparing for Genoa, we are rather aware of what can be there, and so I am sure of my service," he said.

When asked how many people guard the president during his tours, Murov replied, "Several hundred times fewer than (the last Russian Czar) Nicholas II."

At the same time, the amount of work done by bodyguards has increased at least tenfold, but there is no outflow of personnel from the FSO due to low wages, he said. "The guys serve the idea above all," he said.

In comments on a scandal concerning the eavesdropping on telephone conversations of presidential chief of staff Alexander Voloshin and his secretaries and their further publication, Murov said the presidential office was provided with communication services by the Zamoskvoretsky district telephone station, which did not rule out eavesdropping. As of now, Voloshin "has a new city telephone," the FSO chief said.

The FSO chief also said the Kremlin has its own telephone station. "We bear the full responsibility for the confidentiality of talks via this channel, and it is practically impossible to eavesdrop on it," Murov said.

RUSSIA WELCOMES EU DECLARATION ON NON-PROLIFERATION OF MISSILES

MOSCOW. June 21 (Interfax) - Russia positively regards the declaration on the non-proliferation of ballistic missiles, which was adopted at the recent EU summit in Goteborg.

Yet Moscow considers it "necessary to involve the maximum broad range of countries, first and foremost the ones possessing missiles, in the international efforts on drafting workable mechanisms of deterrence," says a report of the Russian Foreign Ministry obtained by Interfax.

"In our opinion, it is impossible to efficiently contain missile proliferation without that," the report runs.

MISSILE ATTACK BY ROGUE STATES AGAINST U.S. IMPOSSIBLE - RUSSIAN PRESIDENTIAL ADVISER

MOSCOW. June 21 (Interfax) - The Russian presidential adviser on strategic stability issues Marshal Igor Sergeyev believes that rogue states are unable to launch a missile attack against the U.S.

"The so-called rogues simply lack the technical potential to create conditions for a missile attack on America," he said.

In an interview being carried by the Izvestia newspaper on Thursday, Sergeyev argued that at the current stage, "politicians and the military" should be excluded from the debate over the ABM treaty's problems and "construction designers and technologists should take their seats at the negotiating table because they speak the same language and are able to spell out an unbiased view better than politicians."

Asked what strategy he is offering to the Russian president, Sergeyev replied: "Now, there is no need to have 10,000 new warheads. We need mobile and flexible strategic nuclear forces. There is no nuclear face-off between Russia and the U.S. any longer. We should think about a control system that would allow to re-target our nuclear potential completely."

OUTLOOK FOR RELATIONS WITH RUSSIA GOOD - U.S. AMBASSADOR

MOSCOW. June 21 (Interfax) - The prospect for dialogue between Moscow and Washington is now good, U.S. ambassador James Collins told the press following his meeting with Russian Foreign Minister Igor Ivanov on Wednesday.

Asked by Interfax what kind of good prospect he meant while the United States announces its plan to deploy a missile defense system and Russia responds by saying that it could increase its nuclear arsenal, Collins said that the prospect is that our presidents have decided to discuss these issues.

MOSCOW HOPES THAT NEW PAKISTANI PRESIDENT WILL KEEP HIS PROMISE TO RESTORE DEMOCRACY

MOSCOW. June 21 (Interfax) - Moscow hopes that Lt. Gen. Pervez Musharraf, who has become the President of Pakistan, will act in conformity to his prior statements.

"Russia has welcomed the intention (of Musharraf) to work for the development of constitutional and democratic norms in his country and holding the general election on time," Foreign Ministry spokesman Alexander Yakovenko has replied to an Interfax question.

"We think that it will be the best scenario for Pakistan's political development," he noted.

"Moscow has paid attention to the readiness of India to have a summit with Pakistan in July despite the recent changes in Islamabad," Yakovenko said.

"We think that this meeting is necessary, as it can help to ease the tension and build up confidence between the two key states of South Asia," he noted.

Yet the presidency of Gen. Musharraf "has caused a mixed reaction in the world. Some countries are concerned about the form of changing the chief of the state," Yakovenko said. He noted that "the legislative bodies had been dissolved" in Pakistan.

"The measure has been strongly criticized by political parties in Pakistan," he remarked.

MOSCOW CLARIFIES QUESTION OF SOUTH KOREAN FISHING QUOTA

MOSCOW. June 21 (Interfax) - The Russian Foreign Ministry has commented on media reports that Japanese Foreign Minister Makiko Tanaka inquired about saury fishing quotas in the area of the South Kuril island assigned to South Korea.

The ministry reported that "the assignment of quotas to South Korean fishermen is implied by the September 16, 1991 agreement on fisheries" between the Soviet and South Korean governments. Thus the question is not new and is purely commercial, the report says.

"We proceed from the belief that the business cooperation between Russia and South Korea in this sphere does not affect our relations with other countries and therefore cannot damage Russia's friendly relations with Japan," the ministry report says.

RUSSIA DOES NOT WANT THIRD COUNTRIES TO USE BASES IT LEAVES IN GEORGIA

MOSCOW. June 21 (Interfax) - Russia wants a document to be signed in talks with Georgia under which third countries will not use the bases to be vacated by Russian troops, a source in the office of Deputy Prime Minister Ilya Klebanov, head of the Russian delegation in talks with Georgia, told the press on Thursday.

The next round of talks will be held in Moscow on Thursday.

By understandings reached at the OSCE's Istanbul summit, the Russian military bases in Vaziani and Gudauta, Abkhazia, are to be

closed down and their weaponry withdrawn before July 1. "This will be done in the case of the Vaziani base," the source said.

As for the Gudauta base, Georgia must provide security for the withdrawal, because the Abkhazian population and leaders oppose the withdrawal, the source said.

Abkhazia wants some of the base's weapons left in place in the case of withdrawal, he said.

Russia wants to set up a rehabilitation center in the Gudauta base for Russian peacekeepers in the area of the Georgian-Abkhazian conflict.

Georgia opposes this.

Russia and Georgia differ widely over the deadline for the withdrawal of two other bases, in Akhalkalaki and Batumi. Russia wants to end the pullout in 14 years, while Georgia believes that three years are enough.

AUSTRIAN PRESIDENT TO VISIT MOSCOW AND ST. PETERSBURG

MOSCOW. June 21 (Interfax) - Austrian President Thomas Klestil and his wife will pay an official visit to Russia on June 22-24, when they will visit Moscow and St. Petersburg.

Klestil's visit will be a response to Vladimir Putin's visit to Austria last February.

The Austrian president is expected to have negotiations with Putin, to meet with Russian Prime Minister Mikhail Kasyanov, Duma Speaker Gennady Seleznyov, and Federation Council chief Yegor Stroyev, the Austrian Embassy in Russia told Interfax.

The presidents are also expected to meet one-on-one. Putin and Klestil are expected to have several meetings, both in official and informal settings, Interfax has learned.

Klestil will also speak at the Russian-Austrian business forum, which will open in Moscow during his visit.

During Klestil's negotiations with the Russian administration, special attention will be given to issues relating to trade and economic relations between Russia and Austria, and also Russian-EU relations, Interfax has learned.

It is possible that issues relating to military-technical cooperation and the problem of compensation payments of victims of Nazism will also be addressed during negotiations with the Austrian president.

It is not planned to sign any bilateral documents during the visit.

The Austrian president will come to Russia with an economic delegation, which will include some eighty people, including Economics Minister Martin Bartenstein, the president of the Austrian Chamber of Economy, and a number of prominent Austrian businessmen.

In 2000, Russian-Austrian trade turnover went up $400 million against 1999, reaching $1.6 billion, the Russian Trade and Economic Development Ministry said.

In 2000, Russia's exports to Austria reached $1 billion (in 1999 it was $0.8 billion), and imports from Austria to $0.6 billion ($0.4 billion in 1999).

Russia's traditional exports to Austria are fuel and raw materials. In Russia's imports from Austria, ready-made items predominate (67%), a large part of which are machinery and equipment (40%).

Trade with Russia accounts for approximately 1% of Austria's foreign trade turnover.

Austria is the 18th largest direct investor in Russia and is one of Russia's creditors.

RUSSIA DEFINES NUCLEAR TECHNOLOGY EXPORT CONTROL RULES

MOSCOW. June 21 (Interfax) - Russian Prime Minister Mikhail Kasyanov has approved the rules of control over foreign trade in dual purpose equipment and materials and also corresponding technologies used for nuclear purposes. The rules give the Economy Ministry the main control functions in the sphere.

In keeping with the document, foreign trade transactions with controlled materials will be conducted on the grounds of single or general licenses issued by the Economy Ministry. The rules contain a list of controlled materials, a list of documents necessary for the

issue of a license and define the term for considering export applications.

46 STAFF MEMBERS OF U.S. DIPLOMATIC MISSIONS WILL LEAVE RUSSIA BY JULY 1

MOSCOW/WASHINGTON. June 21 (Interfax) - All members of the U.S.

diplomatic missions' staff, who have been requested to leave Russia by July 1, will depart on time, American diplomats told Interfax on Thursday.

They have already started to leave Russia, the sources said. The diplomats made no more comments on the matter.

The on-going departure finalizes a large diplomatic scandal, which happened in late March. Back then Washington announced its plan to expel a large group of employees of the Russian diplomatic missions in the United States.

Moscow regarded the decision as unfounded and took adequate measures.

Four Russian and four American diplomats, declared as personae non grata, left the host countries by early April.

Washington said that 46 members of the staff of Russian diplomatic missions in the United States would be sent away by summer. Russia told the same number of American diplomats to leave by July.

Moscow "mirrored the U.S. expulsion of a group of Russian diplomats," sources told Interfax.

After the mutual expulsion of four diplomats, Moscow and Washington said that the incident was settled. The decision of Washington to expel 50 diplomats was the first large-scale expulsion of foreign diplomats from a host country in the 21st century.

Back in 1971 the British government expelled 105 members of the Soviet diplomatic missions' staff.

France expelled 47 Soviet representatives in 1983.

The American authorities expelled 80 members of Soviet missions' staff in 1986.

Judging by the American information as of late March 2001, the U.S.

diplomatic missions in Russia had 500 American employees, among them 325 diplomats. The missions also employed about 700 Russian citizens.

The United States has an embassy in Moscow and consulates general in St. Petersburg, Vladivostok and Yekaterinburg.

LUKASHENKO DISSATISFIED WITH INTEGRATION TEMPO FOR UNION OF RUSSIA AND BELARUS

MOSCOW, June 21 (Interfax) Belarussian President Alexander Lukashenko said he was dissatisfied with the integration tempo for the Union of Russia and Belarus. There are opponents of the Union both in Russia and Belarus, but "these are the radical forces, the fifth or sixth column so to say," he remarked. Nationalists oriented to the West and the Belarussian opposition, "which is given such pretty descriptions by the Russian press," oppose the Union in Belarus, Lukashenko said. But the people of Belarus have learned a lot, and will come to understand what is happening in the country, he added.

When asked about the election campaign, Lukashenko denied claims that he had no worthy opponents in the ballot. "All the opponents are worthy," he said. "It is up to the people to decide who is who."

The president criticized Russian media coverage of the election campaign in Belarus. "They are trying to prompt us to take some measures.

I will tell you pointblank that we will not take any measures even if the provocations grow larger. Yet after the presidential election, Minsk will think about which Russian editions and TV channels will continue working in Belarus," Lukashenko said.

*** MOSCOW. June 21 (Interfax) - Belarussian President Alexander Lukashenko, who met with former Soviet President Mikhail Gorbachev in Moscow on Thursday, has denied media reports that his current visit to Russia is connected with the Belarussian presidential elections scheduled for September.

Lukashenko said in reply to a question from Interfax that he does not need support from anyone but "the Belarussian people."

The Belarussian president said he did not discuss the pre-election situation in his country with anyone. "The only thing we agreed upon with Vladimir Putin is the invitation of observers from Russia and the CIS to the elections in Belarus," he emphasized.

Addressing the members of the Russian media, Lukashenko said, "My dear Muscovites, I have already said and will repeat once again: I need support only from my people."
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MOSCOW, December 19 (Itar-Tass) -- President Vladimir Putin praised the work

of the Russian Foreign Intelligence Service (SVR).
"The leadership of the country appreciates the excellent job done by the
Foreign Intelligence Service," Putin said on Monday at a solemn meeting marking
the 85th anniversary of the SVR.
"I know that one can rely on your information in making crucial political
decisions and that the instructions you get will be fulfilled precisely and on
time," the president said.
He said "the quality of information provided by the SVR has improved
considerably over the past years".
According to Putin, this information contains more substantive analysis,
forecasts and concrete proposals on how to address existing problems.
"Foreign intelligence works more accurately, progressively and efficiently,"
he said.
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RUSSIA-SPECIAL-SERVICES-MERGER-OPINION Lebedev opposes merger of
intelligence, counter-intelligence
MOSCOW. Dec 19 (Interfax) - Director of the Russian Foreign Intelligence
Service (SVR) Sergei Lebedev opposes a proposed merger of intelligence and
counter-intelligence departments.
"In my opinion, the current separation of special services should be
preserved. The past 14 years have proved that they are more efficient when
working separately. A similar scheme is practiced by leading nations," Lebedev
said in an interview for the Rossiiskaya Gazeta newspaper, due to be published
on Tuesday.
Special services can actively and effectively cooperate despite their
departmental affiliation, he said.
"The closest possible interaction between the SVR, FSB (Federal Security
Service), GRU (Main Intelligence Directorate) and FSO (Federal Protection
Service) is the guiding principle. No competition," Lebedev said.
Speaking about cooperation with CIS special services, he noted that
political changes in some CIS member-states "influence our activity in a
certain way."
"For example, a closer rapprochement between some CIS republics and NATO
will regrettably force us to revise some aspects of our cooperation," Lebedev
said.
Concerning the intelligence services of NATO's youngest members, the Baltic
countries, he said that the SVR "does not regard them as adversaries."
"Naturally, these countries' special services have intensified cooperation
with NATO intelligence structures and have been in close contact with them. But
I don't think they pose any serious threat to Russia, even though we know they
are working against us," Lebedev said. lg jh 2047 191205 MSK
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Compiled and distributed by NTIS, US Dept. of Commerce. All rights reserved.

City/Source: Moscow 
DIALOG Update Date: 20051219; 15:36:52 EST 
Descriptors: Domestic Political 
Geographic Codes: RUS 
Geographic Names: Russia; Eurasia 
NewsEdge Document Number: 200512191477.1_b6280028b000b38b 
Original Source Language: English 
Region: Eurasia 
Foreign Intelligence Chief: Nearby Foreign Bases Threaten Russian Security 
Interfax 
Monday, December 19, 2005 T21:07:08Z 
Journal Code: 1706 Language: ENGLISH Record Type: FULLTEXT 
Document Type: OSC Translated Text 
Word Count: 381 
Moscow, 19 December: The foreign military bases appearing near Russia's borders pose a threat to the country's security and are one of the Russian Foreign Intelligence Service's priorities (SVR), SVR director Sergey Lebedev has said.

"The new military bases and troop contingents appearing around our country cannot but cause concern to Russians. In these conditions, uncovering military threats to Russia remains a priority for the SVR," Lebedev said in an interview with Interfax on the eve of Russian foreign intelligence's 85th anniversary, celebrated on 20 December. 

He said changes in the world had allowed Russia to do away with the concept of "the main enemy".

However, he said this does not mean that no one threatens Russia anymore."New and no less serious threats and challenges to our state have taken the place of the old ones. The most dangerous threats today are international terrorism and religious and nationalist extremism. Flashpoints of tension continue to smoulder around the perimeter of Russia's borders," he said.

He said the SVR sees ensuring Russia's foreign economic security and the uncovering and prevention of environmental threats as important tasks.

Fighting the proliferation of weapons of mass destruction (WMD), the illegal drugs and arms trades and illegal migration are very current problems, he said.

Asked if the danger of the appearance and proliferation of WMD had been reduced in recent years, Lebedev said: "I can't give you a definite answer, since the issue has many aspects, including acting against the 'creep' (Russian: raspolzaniye) of nuclear, chemical and biological weapons, as well as the relevant technology and materials."

In recent years, he said, "preventing terrorists and extremist organizations from getting hold of WMD and their components has become particularly acute".

Lebedev said "in its 1993 open report 'A new challenge after the Cold War: the proliferation of weapons of mass destruction', Russia's SVR drew attention to this problem and currently views it as one of the most important aspects of its work".

"We are working in close contact with other Russian agencies, as well as with foreign intelligence services. Our joint efforts are making access to WMD and components more difficult for potential proliferators," he said.
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Moscow, 19 December: The director of the Russian Foreign Intelligence Service (SVR), Sergey Lebedev, has rejected Western media allegations that the SVR's activities in the USA and the EU countries, including the "new accession" states, have regained the levels reached during the Cold War.

"That is not so. Compared with those times, Russian intelligence has reduced its presence overseas and substantially restructured its activities," Lebedev said in an interview with Interfax on the eve of the 85th anniversary of Russian foreign intelligence, which falls on 20 December. 

The SVR director said that such articles are quite often "planted" ones, inspired by those who oppose the development of relations with Russia. Their objective is to undermine bilateral cooperation.

"Unfortunately, it has become commonplace to scare ordinary people in foreign countries with stories about 'Russian spies', who have allegedly infiltrated all departments. There are times when local counterintelligence services deliberately exaggerate the 'Russian espionage threat' in order to demonstrate how necessary they themselves are and to make the case for extra staffing and funds, " Lebedev stressed.

Asked what is uppermost now in relations with foreign special services - cooperation or rivalry - he said that "the changing international situation and the accelerating trend towards globalization naturally influence the nature of the SVR's cooperation with foreign partners. The areas of cooperation are becoming broader and more meaningful."

"As for rivalry, this is, in my view, a natural component of international ties. It is merely a question of what actually is meant by this," the SVR director observed.

"Rivalry can be intellectual, psychological, political and diplomatic and so on. One could say that an element of this remains in relations between intelligence agencies, since each of them, including the SVR, upholds the interests of its own state, first and foremost. The word 'fatherland' comes first in our service's motto 'Fatherland, valour and honour'," Lebedev said.

Asked if the SVR still has undercover agents of the calibre of (Soviet atomic spy Rudolph) Abel, the "Cambridge Five" or Konon Molody (alias Gordon Lonsdale), the SVR director noted: "As a rule, the public only learns about the activities of undercover agents many years later. In some cases it never gets to hear about them. In 50 years' time my successor will tell your future colleagues about today's successes of the SVR."

The full interview with Lebedev is being published on the www.interfax.ru site on 19 December.
(Description of Source: Moscow Interfax in Russian -- Nonofficial information agency known for its extensive and detailed reporting on domestic and international issues) 
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Moscow, 19 December: The anti-terrorist coalition's intelligence services have eliminated or arrested a large proportion of Al-Qa'ida's leaders, Russian Foreign Intelligence Service (SVR) Director Sergey Lebedev has said.

"In the course of the anti-terrorist operation that has been under way since 2001, around 70 percent of Al-Qa'ida's leadership has been arrested or killed. This includes the closest associates of 'terrorist number one', Abu-Zubayd, Abu-Layth, Shaykh Khalid Muhammad, and Abu Faraji al-Libi," Lebedev said in an interview with Interfax on the eve of Russian foreign intelligence's 85th anniversary, celebrated on 20 December. 

"As for Al-Qa'ida representatives who took part in terrorist activities in the North Caucasus, we have eliminated odious figures like Hattab, Abu al-Walid, Abu Zait, Abu Omar, and others," he said.

He said that "in November this year, the intelligence services of a number of European countries carried out a joint operation that led to the arrests of leaders and members of Al-Qa'ida cells in Belgium, France, Italy and other countries".

Lebedev said that it's impossible to beat terrorism on your own. "Joint efforts are required by all countries, their intelligence services, other state agencies and international organizations. The SVR's work with its foreign counterparts allows us to achieve more effective results in the fight against terrorism, which is why we intend further strengthen international cooperation in this field," he said.

Asked if the SVR was dealing with Chechnya as part of anti-terrorist efforts, Lebedev said: "Of course we are paying attention to the Chechen issue, including as part of work to fight international terrorism and prevent threats to Russia's territorial integrity."

"I think it's clear to everyone that the bandits could hardly have lasted long if they were not being fed with arms, money and recruits from abroad, especially when their support base in Chechnya itself is narrowing more and more. That's why uncovering sources of foreign help and channels for financing Chechen separatists and feeding them recruits arms and drugs is one of our service's tasks," Lebedev said.

(Description of Source: Moscow Agentstvo Voyennykh Novostey WWW-Text in Russian -- Internet news service devoted to military news, owned by the independent Interfax news agency) 

Compiled and distributed by NTIS, US Dept. of Commerce. All rights reserved.

City/Source: Moscow 
DIALOG Update Date: 20051220; 19:48:02 EST 
Descriptors: International Political; Domestic Political; Terrorism 
Geographic Codes: RUS 
Geographic Names: Russia; Eurasia 
NewsEdge Document Number: 200512191477.1_9a2f00368c117518 
Original Source Language: Russian 
Region: Eurasia 
Russian Foreign Intelligence Service Marks 85Th Jubilee 
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MOSCOW, December 20 (Itar-Tass) - Russia's Foreign Intelligence Service

(SVR) marks its 85th jubilee on Tuesday. It was founded on December 20, 1920,
when a foreign affairs department was set up within the VChK (Russian acronym
for the All-Russia Extraordinary Commission for Combating Counterrevolution and
Sabotage).
Since then, the intelligence service has changed its name almost 20 times,
including twice in 1991, when the First Main Directorate of the KGB (State
Security Committee) of the Soviet Union spun off as an independent organization
-- the Central Intelligence Service of the USSR and later assumed the current
name.
Yakov Davydov was the first foreign intelligence chief from 1920 to 1921.
The SVR is currently headed by General of the Army Sergei Lebedev.
"SVR agents are serving in many conflict areas," Lebedev noted. The
composition of the service is international, as it includes representatives of
almost all peoples of the former Soviet Union, Gen. Lebedev said.
He emphasized that Russia does not gather intelligence in former Soviet
republics. Moscow has agreements with all members of the Commonwealth of
Independent States on interaction and not spying against each other, he said.
Lebedev recommended SVR personnel not to play "spy games" and seek victories
in intellectual confrontation.
Russia does not aim to inflict damage on any country; it is not the
objective of foreign intelligence or Russian secret services on the whole. The
objective is to know events and the policy of this or that state with respect
to Russia.
Lebedev underscored the importance of intelligence officers' knowing the
customs of the country they work in. SVR has trained specialists in many
countries. Those who work in the Orient, know local languages, the Koran, and
Muslim traditions. Lebedev noted "a quality selection of SVR candidates, who
must have analytical mind."
(Description of Source: Moscow ITAR-TASS in English -- main government information agency) 
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MOSCOW, December 20 (Itar-Tass) - Russian secret services "can quite

efficiently interact and cooperate, subordinated to various departments".
"Close cooperation between the Foreign Intelligence Service (SVR), the Federal
Security Service (FSB), the Main Intelligence Department (GRU) of the Defense
Ministry and the Federal Guard Service (FSO) is their key principle," said SVR
Director Sergei Lebedev, speaking in an interview with the Rossiiskaya Gazeta
on Tuesday on the occasion of the 85th anniversary of the SVR service.
"The present structure of separate operations of secret services should be
preserved. The past 14 years have confirmed the efficiency of operation of
Russian secret services in an individual version. Practices of leading world
nations also point to expediency of preserving such a scheme," Lebedev noted.
"We maintain partnership relations with secret services of over 70 states.
This is true, above all, of secrete services of world leading states: the US,
Britain, Germany, France, Italy, China, India and Arab states. We have a common
task: struggle against international terrorism," Lebedev emphasized. Organised
crime unites into international groups. "Therefore, it's top imperative for
secret services to pool their efforts for countering the above threats."
According to the director, the 1992 agreement, signed in Alma-Ata, under
which the CIS secret services do not operate against one another "remains in
force for all the CIS countries, including Ukraine and Georgia". "Moreover, it
was improved in 2000. We closely cooperate, above all, in struggle against
terrorism and extremism," he continued.
At the same time, "for instance active rapprochement of some CIS countries
with NATO forces us, regrettably, to review some aspects of our cooperation,"
the SVR chief added. However, in Lebedev's words, intelligence services of
young NATO members - the Baltic states - are not regarded as enemies. "I don't
believe that they represent any serious threat to Russia, although we know that
they operate against us," the director specified.
"The greatest threat for us now is the threat of actions by international
terrorism against Russia both in our territory and against Russian citizens
abroad. It seems to me also that we should think deeply of ensuring Russian
economic security. Otherwise we shall stop being masters in our own state," the
SVR director claimed.
(Description of Source: Moscow ITAR-TASS in English -- main government information agency) 
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If your system allows, a search for any of these subheads will take you to corresponding groups of stories: HOT STORIES DOMESTIC POLITICAL STORIES ECONOMIC STORIES INTERNATIONAL POLITICAL STORIES MILITARY/SECURITY STORIES MEDIA STORIES CRIMINALITY STORIES FSU STORIES See end for key to source codes DOMESTIC POLITICAL KOM 20 Dec / 5) CIVIL PROCEDURE CODE CHALLENGED -- Yuriy Chernega report on 19 Dec start of Constitutional Court examination of appeal, based on test case involving Nizhnekamskneftekhim company, against Code of Civil Procedure stipulation that only direct participants in a case can appeal against rulings of a court of the first instance. Report notes that state representatives at court session 'unanimously opposed recognizing this norm as unconstitutional' p2 (600 words) KOM 20 Dec / 6) UNITED RUSSIA MOSCOW BRANCH CONFERENCE -- Irina Nagornykh report on 19 Dec conference of Moscow branch of United Russia at which party's work at recent Moscow city Duma election was deemed 'satisfactory' with 'impressive' results for the party. Report notes that Mayor Yuriy Luzhkov's speech at the conference was 'reminiscent of a pre-election speech' given that 'overwhelming majority of Moscow City Duma deputies who are to approve the new mayor were present.' Report cites Luzhkov warning that 'acts of political provocation' are being prepared against Moscow Government by victims of construction company scams p3 (700 words) KOM 20 Dec / 7) TAMBOV, TVER OBLAST ELECTION RESULTS -- Mariya Simonova and Roman Smaznov report detailing preliminary results of Tambov and Tver Oblast parliament elections with United Russia winning in both cases (see CEP20051219027008) although in Tambov City itself the CPRF won 31% of the votes, 6% ahead of United Russia. An English-language version of this item is available at http://www.kommersant.com/page.asp?id=636969 p3 (900 words) KOM 20 Dec / 8) IVANOVO OBLAST GOVERNOR RESIGNS -- Lyudmila Guseva report that Ivanovo Oblast Governor Vladimir Tikhonov has said he will resign 21 Dec rather than 27 Dec, when his term expires. Tikhonov says this is not in connection with bribery charges against him (see CEP20051220950020) and that he has been pressured not by Mikhail Men, who will take over his post, but by 'a long-standing adversary,' believed to be Tikhonov's former deputy, State Duma Deputy Mikhail Babich p3 (900 words) KOM 20 Dec / 9) LAWSUIT AGAINST RENTV PRESENTER -- Marina Lepina report on start of hearings at Moscow's Khamovnicheskiy court into lawsuit filed by Federal Penal Service's Moscow administration against RenTV anchor Marianna Maksimovskaya and lawyers Yevgeniy Baru and Yuriy Shmidt in connection with 27 Aug program about former YUKOS head Mikhail Khodorkovskiy's hunger strike following MENATEP head Platon Lebedev's transfer to prison punishment cell. Hearings were adjourned when two lawyers failed to appear. Maksimovskaya says she may ask for Khodorkovskiy to appear as witness. An abridged English-language version of this item is available at http://www.kommersant.com/page.asp?id=636898 p5 (700 words) KOM 20 Dec / 10) ARBITRATION JUDGE FACES CHARGES -- Yekaterina Zapodinskaya report on Supreme Court ruling that General Prosecutor Ustinov can instigate criminal proceedings against Kalmykia arbitration court judge Klavdiya Sangadzhiyeva following her allegedly illegal Dec 2003 ruling banning Magnezit combine from making payments on bonds held by minority shareholders and later ruling banning minority shareholders from voting p5 (1000 words) KOM 20 Dec / 11) SAMARA OBLAST POST --Liliya Abdullina report on appointment of Samara Oblast's former internal affairs administration chief Vladimir Glukhov as deputy chairman of the regional government for relations with law enforcement agencies. This is believed to follow General Prosecutor's Office check into activity of the oblast internal affairs main administration resulting in 32 criminal charges against local police. Report notes 'long-standing friendship' between Glukhov and oblast Governor Konstantin Titov p5 (400 words) KOM 20 Dec / 17) CONCERTS BANNED ON VASILYEVSKIY SPUSK -- Andrey Kozenko and Pavel Korobov report on Moscow Central Administrative District prefect Sergey Baydakov request for ban on concerts on Moscow's Vasilyevskiy Spusk, claiming they damage historical buildings and are not esthetically compatible with the surroundings. Report notes that political demonstrations have been held here in recent years 'only by parties and movements close to the regime' and cites Nashi movement federal commissar Vasiliy Yakemenko assertion that 'whoever wants to stage an event there will do so' p7 (1300 words) KOM 20 Dec / 18) BENZENE SLICK APPROACHES KHABAROVSK -- Sergey Sklyarov report on 19 Dec press conference in Khabarovsk (see CEP20051219027026, CEP200520027041)] at which Far East District viceroy Kamil Iskhakov announced that in addition to benzene other harmful substances have been found in Amur water and Khabarovsk Governor Viktor Ishayev complained that the Chinese authorities are refusing to say what substances they have released into the Songhua river p7 (700 words) KOM 20 Dec / 19) SCHOOL TEXTBOOKS TO BE REMOVED -- Olga Shulga and Yuliya Taratuta report on Sakhalin Oblast Deputy Governor Lyubov Shubina 19 Dec announcement that textbooks portraying a map of Russia without the Kuril Islands and Kaliningrad Oblast will be removed from local school libraries following complaints p7 (900 words) KOM 20 Dec / 20) MOSCOW STUDENT MILITIA -- Yuliya Taratuta report on plan for 'at least 10,000' Moscow students to help maintain law and order in residential districts as of 2006. This is seen as reinstating 'the Soviet institution of the people's militia'. An abridged English-language version of this report is available at http://www.kommersant.com/page.asp?id=636962 p8 (1200 words) KOM 20 Dec / 31) POSTS HELD BY LAW GRADUATES -- Unattributed report, printed at end of Dmitriy Zakharov et al report, noting senior posts held by graduates of Leningrad State University Law Department p15 (400 words) NG 20 Dec / 1) SECURITY SERVICE PERSONNEL DAY -- Anton Trofimov report (lead story) commenting on significance of security service personnel day, highlighting number of people in high office who have risen from the ranks of the intelligence services, including Putin, Fradkov, Gryzlov, noting that this 'does not bother the population at all' pp1, 2 (1000 words) NG 20 Dec / 3) PUBLIC CHAMBER DEMANDS NGO BILL READING POSTPONEMENT -- Natalya Kostenko and Ivan Rodin report on demand from 50 Public Council members for Duma to postpone second reading of NGO bill, citing comment from various pundits, including lawyer Genri Reznik, Public Chamber member Sergey Markov (see CEP20051219019002) pp1, 2 (1150 words) NG 20 Dec / 6) RUSSIAN MILITARY ORGANIZATION IN 'CRISIS' -- 'Carte Blanche' article by Pavel Zolotarev, deputy director of the United States and Canada Institute, claiming that Russia is facing a 'systemic crisis' in its military organization and three groups of factors are preventing the army from becoming an effective force that meets all the requirements of the 21st century, namely, lack of effective command and control, the 'amorphous' nature of the legislature, and the 'flawed' nature of the military-judicial system p2 (1300 words) (OSC is translating the text of this item) NG 20 Dec / 7) NEMTSOV QUITS NEFTYANOY BANK BOARD -- Aleksey Chebotarev report on Boris Nemtsov's resignation as chairman of the Neftyanoy bank's board of directors in bid to preclude 'political risks' to his friend Igor Linshits' business in wake of 7 Dec General Prosecutor's Office search of and removal of documents from the bank (see CEP20051209027133; CEP20051219027119) p2 (400 words) NG 20 Dec / 14) UNITED RUSSIA WINS TAMBOV, TVER LEGISLATIVE ASSEMBLY ELECTIONS -- Andrey Borodyanskiy report that 18 Dec Tambov, Tver legislative assembly elections have shown that United Russia remains 'out-and-out favorite' in local elections, citing preliminary figures for Tver election result where United Russia polled around 33% with CPRF in second place with 14.5%. United Russia won 'even more convincingly' in Tambov with 40.6% (see CEP20051219027008) p4 (400 words) NG 20 Dec / 15) ALKHANOV NEWS CONFERENCE -- Marina Selina report on Chechen President Alkhanov's 19 Dec meeting with journalists commenting on success of recent republic parliamentary election, repatriation of refugees, highlighting problems with implementation of federal targeted program, although Alkhanov was 'more optimistic' on the crime situation in the republic (see CEP20051219027039) p4 (650 words) (OSC is translating the text of this item) NG 20 Dec / 20) KHODORKOVSKIY-RELATED COURT HEARINGS ADJOURNED --Yekaterina Blinova and Ivan Sas report on adjournment until 19 Jan of court hearings into Khodorkovskiy-related case because two of the respondents -- Khodorkovskiy lawyers Yevgeniy Baru and Yuriy Shmit -- could not attend. The Federal Penal Administration for Moscow is demanding that RenTV's Marianna Maksimovskaya retract statements she made on air that Khodorkovskiy had gone on hunger strike and Platon Lebedev's cell had been searched and claiming that Khodorkovskiy's lawyers 'violated prisoners' constitutional rights to equality' by claiming their client had been put in a cell with 'no-goods' p9 (1500 words) NG 20 Dec / 24) ANTIFASCIST RALLY PLUS PHOTOS -- Nikolay Troitskiy report on 18 Dec antifascist rally on Moscow's Lubyanka Square accompanied by various photos of participants, including Yabloko's Grigoriy Yavlinskiy and SPS leader Nikita Belykh; Masha Gaydar; Leonid Gozman (see CEP20051219018001) p11 (450 words) IZVM 20 Dec / 4) UNITED RUSSIA TO PRESS AHEAD WITH NGO BILL -- Aleksandr Braterskiy and Yekaterina Golovina report saying that United Russia faction has recommended a second reading of the NGO bill on 21 Dec despite Public Chamber members' call for postponement (see CEP20051219019002) p2 (600 words) IZVM 20 Dec / 6) YOUNG GUARD DISMISSES ACCUSATIONS -- Sergey Nikonorov report citing rejection by United Russia Young Guard of claims that 'administrative resources' were used to force young people in Voronezh to attend mid-Nov congress. Nikonorov complains that, though 'Young Guard regards questions of Russia's new generation, of active participation by young people in the country's life, and of ideals and ideology as the main items on the agenda,' some journalists 'prefer to talk about "Kremlin intrigues in youth movements"' p3 (600 words) IZVM 20 Dec / 8) CHINESE MIGRATION TO RUSSIA -- Unattributed debate feature about Chinese migration into Russian Far East asking: 'How Real Is the "Chinese Threat" for Russia?' Russian Academy of Sciences Demographics Center analyst Zhanna Zayonchkovskaya argues in favor of Chinese migrants while National Strategy Council board member Vladimir Zharikhin puts opposite case. Feature is accompanied by results of opinion poll exploring public attitudes to Chinese migrants p7 (1600 words) IZVM 20 Dec / 9) 'RUMORS' ABOUT CHELYABINSK'S SUMIN DEPLORED -- Ivan Andreyev report on media and internet smear campaign against Chelyabinsk Oblast Governor Petr Sumin, linking this to gubernatorial ambitions of Chelyabinsk Mayor Mikhail Yurevich. Report deplores 'totally unscrupulous rumors' that Sumin needs operation for kidney ailment and may have to resign and comments that instigators of campaign 'may achieve only one effect -- to damage the oblast's image' p8 (1050 words) RG 20 Dec / 2) PUTIN HEARS REPORT ON ECONOMY -- Yelena Lashkina report on Putin 19 Dec meeting with cabinet members, highlighting Economic Development Minister German Gref report on inflation, growth trends (see also CEP20051219027101) p2 (1000 words) (OSC is translating the text of this item) RG 20 Dec / 4) INGUSHETIA'S MUSLIM WAY OF LIFE -- State Duma Nationalities Committee Deputy Chair Bashir Kodzoyev article on social development in Ingushetia, based on favorable Assembly of European Regions report, outlining progress in housing, health, education seen crucial to exercise of Muslim values p4 (1250 words) RG 20 Dec / 9) REPUBLIC BORDERS CAN BE ADJUSTED -- Constitutional Court 1 Dec Ruling 365 upholding North Ossetian parliament's challenge to legality of 'repressed nations' rehabilitation law granting restoration of full territorial integrity, ruling out border adjustments p10 (1500 words) RG 20 Dec / 10) CHERNOBYL VICTIMS' COMPENSATION RIGHTS -- Constitutional Court 4 Oct Ruling 364 on Supreme Court query concerning Chernobyl victims' compensation rights, upholding universal right to indexation of benefits p10 (4500 words) MK 20 Dec / 2) PUNDITS ON MAIN EVENTS OF 2005 -- Mikhail Romanov feature asking pundits Gleb Pavlovskiy, Aleksey Makarkin, Maksim Shevchenko, and Stanislav Belkovskiy to name their main Russian political events of 2005 and to make predictions for 2006 pp1, 4 (2000 words) (OSC is translating the text of this item) KP 20 Dec / 1) PLANTED ARTICLE ATTACKS KASYANOV -- Article by Oleg Nelyubin (probable zakazukha -- byline not observed in KP before, and article is not carried on paper's website) on ex-Premier Kasyanov's 'major political defeat' in failing to secure leadership of Democratic Party. Nelyubin insinuates that 'the leaders of "un-united" democracy' will now employ similar methods to Limonov's NBP and concludes with sideswipe at former Pensioners Party leader Gartung, saying he 'could create a new party -- the Political Pensioners Party -- and invite all unlucky politicians to join' p5 (650 words) (OSC is translating the text of this item) KP 20 Dec / 2) CHECHNYA'S ALKHANOV INTERVIEWED -- Aleksandr Gamov interview with Chechen President Alu Alkhanov on former Maskhadov associates now serving in republic parliament, situation in Chechnya, decline in Russian population in republic pp8-9 (2000 words) (OSC is translating the text of this item) KP 20 Dec / 3) KOMAROV TIPPED AS SUCCESSOR TO SUMIN -- Vladislav Zharov article tipping Chelyabinsk Oblast Legislative Assembly member Andrey Komarov as likely successor to Governor Sumin, who 'may be forced to step down soon for health reasons.' Zharov says that Industry Minister Khristenko, who comes from Chelyabinsk, is 'rumored' to have aided Komarov's election to Legislative Assembly (see also Kalabugin article listed as item NG 19 Dec / 22) in CEP20051219019001 Russia Focus, which tipped Chelyabinsk mayor as Sumin's successor) p10 (800 words) GA 20 Dec / 1) TOUGHER PENALTIES FOR DRAFT DODGING -- Aydar Buribayev and Marat Khayrullin report providing details of provision of tougher punishments prescribed for draft dodgers and for desertion in draft law proposed by retired Major General Nikolay Bezborodov, a United Russia deputy in the State Duma (outlined in CEP20051219027058) pp1, 6 (1000 words) GA 20 Dec / 2) LAWSUIT AGAINST DMITRIY ROGOZIN THREATENED -- Olga Redichkina report on intention of Andrey Metelskiy, head of United Russia faction in Moscow City Duma, to bring action for defamation against Dmitriy Rogozin, leader of Motherland (Rodina) party, who claimed in an open letter to Moscow Mayor Luzhkov that Metelskiy had falsified documents in order to unjustly gain the Order of the Red Banner p2 (400 words) GA 20 Dec / 3) NEW MOSCOW-CHECHNYA TREATY ON DELIMITATION OF POWERS -- Dmitriy Balburov report on announcement by Chechen President Alu Alkhanov that a new treaty between Moscow and Chechnya on the delimitation of powers has been prepared and is ready for signature very shortly. Balburov claims that the document remains largely as its previous version, although the new version mentions nothing about Chechnya's sovereignty or right to an independent foreign policy p2 (600 words) GA 20 Dec / 4) THIRD READING OF AMENDMENTS TO LAW ON POLITICAL PARTIES -- Anastasiya Matveyeva report on 19 Dec State Duma third reading of amendments to laws on local self-government and political parties. Concerning the draft law relating to the election of governors, not a single amendment proposed by opposition factions seeking right of non-victorious parties in regional assemblies and well as the victorious parties to nominate candidate for governorship was adopted. Appended to Matveyeva's report is a selection of comments by politician and political pundits on the new amendments to the laws p3 (1300 words) GA 20 Dec / 5) KASYANOV MOVES TO ESTABLISH DEMOCRATIC UNION -- Liliya Mukhamedyarova report on moves being made by ex-Premier Mikhail Kasyanov to establish a democratic union following the failure of his bid to secure the leadership of the Democratic party of Russia p5 (800 words) (OSC is translating the text of this item) POLKOMRU 19 Dec / 3) RUSSIA'S REPUBLICANS, DEMOCRATS HOLD CONGRESSES -- Aleksey Makarkin article commenting on the congresses of the Republican Party of Russia and the Democratic Party of Russia held 17-18 Dec, viewing state of two parties, contrasting two congresses -- 'peaceful' nature of former and 'completely different conditions' of latter and the corresponding attitude of the Kremlin toward each party (1350 words) http://www.politcom.ru/2005/gvozd773.php POLKOMRU 19 Dec / 4) ZOTOV NEW LEADER OF PENSIONERS -- Darya Sobakina article on election of Igor Zotov as new leader of Russian Party of Pensioners at Seventh Congress held 17 Dec, recapping previous 'series of scandals in the RPP leadership,' viewing Zotov's career, and noting that he is 'utterly loyal' to the authorities (800 words) http://www.politcom.ru/2005/zloba6337.php POLKOMRU 19 Dec / 7) NOMINATION OF BERDNIKOV FOR ALTAY KRAY -- Tatyana Stanovaya article commenting on candidacy of federal inspector Aleksandr Berdnikov for the post of head of Altay Kray, put forward by the Russian president for examination by the republic legislative assembly 23 Dec (see CEP20051213027150) (1150 words) http://www.politcom.ru/2005/zloba6334.php POLKOMRU 19 Dec / 8) KADYROVIZATION OF CHECHNYA -- Tatyana Stanovaya article on Russian President Vladimir Putin's 12 Dec trip to Chechnya, seen as connected with the 'Chechenization policy,' which is increasingly becoming 'tantamount to a policy of the "Kadyrovization" of Chechnya' (1250 words) (OSC is translating the text of this item) http://www.politcom.ru/2005/analit282.php POLKOMRU 20 Dec / 1) NEMTSOV AFFECTED BY KASYANOV ACTIVITY -- Tatyana Stanovaya article seeing Boris Nemtsov's departure from job of chairman of the Neftyanoy board of directors as likely to have been caused by former premier Mikhail Kasyanov's political activity, noting possibility of political backdrop to searches conducted at MDM-Bank and Neftyanoy concern, which are both close to Kasyanov (see CEP20051219027119, CEP20051209023003, CEP20051209027133) (850 words) http://www.politcom.ru/2005/gvozd774.php GAZRU 19 Dec / 6) ALESHIN TO HEAD UNITED AIRCRAFT CORPORATION -- Aleksandr Polivanov report claiming that 'documents setting up the United Aircraft Manufacturing Corporation (OAK) may be signed this week, and it will be headed by Boris Aleshin, leader of the Federal Agency for Industry' and a former vice premier (see CEP20051219027093). However, 'experts warn that his professional experience is limited to paperwork as a ministerial official,' and 'he has never managed structures similar to the OAK' (650 words) http://www.gazeta.ru/2005/12/19/oa--182278.shtml GAZRU 19 Dec / 8) NEMTSOV RESIGNS FROM NEFTYANOY CONCERN -- Natalya Kopylova/Svetlana Borozdina report on Boris Nemtsov's announcement that he is resigning from post of chairman of board of directors of Neftyanoy Concern so as 'not to expose his business colleagues to the risks associated with his political activity' (see CEP20051219027119). Majority of experts questioned by Gazeta.ru believe that his resignation is connected with recent searches at Neftyanoy Bank, and Aleksandr Shatilov of Center for Political Conditions says that Neftyanoy Concern's owner Linshits 'probably decided to sacrifice' 'such an odious figure' as Nemtsov 'in order somehow to preserve and hold on to his business' (800 words) http://www.gazeta.ru/2005/12/19/oa--182208.shtml GAZRU 20 Dec / 1) POLL ON FREEDOM OF SPEECH -- Natalya Olenich commentary viewing recent figures from Levada-Center poll on the freedom of speech in Russia, which have revealed that 49 percent believe that 'everything is fine as regards freedom of speech in Russia,' comparing it with 2000 poll, which had similar results in different situation (950 words) (OSC is translating the text of this item) http://gazeta.ru/comments/2005/12/20--a--502192.shtml GAZRU 20 Dec / 2) LUZHKOV TO AUTHORIZE MOSCOW RALLIES -- Ilya Barabanov report on Moscow Mayor Yuriy Luzhkov's ruling that all applications to hold pickets and rallies in downtown Moscow must now be submitted to him personally (see CEP20051220027007). Moscow Helsinki Group leader Lyudmila Alekseyeva calls this 'a direct violation of the constitution' and 'a further constraint on the constitutional right of citizens,' while Yabloko deputy chairman Sergey Mitrokhin says that 'City Hall is endeavoring thereby to control the opposition' (900 words) http://www.gazeta.ru/2005/12/20/oa--182364.shtml UTRORU 20 Dec / 1) RUSSIAN SERVICEMEN'S BODIES REMAIN UNRECOVERED IN CHECHNYA - Oleg Petrovskiy article on failure by Russian authorities to recover bodies of Russian servicemen killed in inaccessible locations in Chechnya. Case is cited of military tractor that plunged into gorge in June 2005 with loss of two men whose bodies still have not been recovered and who may have been erroneously recorded as missing in action (1000 words) http://www.utro.ru/articles/print/2005/12/20/505970.shtml INTERNATIONAL POLITICAL KOM 20 Dec / 12) UK COURT HEARS YUKOS EXTRADITION CASE -- Yekaterina Zapodinskaya report on ongoing hearings at London magistrate's court into case of demand for extradition of former YUKOS vice president Aleksandr Temerko. An abridged English-language version of this item is available at http://www.kommersant.com/page.asp?id=636966 p5 (500 words) KOM 20 Dec / 14) RUSSIAN CAPTAIN SENTENCED IN JAPAN -- Sergey Sklyarov report on 12-year sentence passed in Japanese city of Asahikawa 19 Dec on Sergey Bebza-Grigoryev, captain of the Vostochnyy seiner, for stabling to death seaman Andrey Lomakin. Defense claims stabbing was inflicted in self-defense while Bebza-Grigoryev was breaking up drunken brawl p5 (250 words) KOM 20 Dec / 18) BENZENE SLICK APPROACHES KHABAROVSK -- Sergey Sklyarov report on 19 Dec press conference in Khabarovsk (see CEP20051219027026, CEP200520027041)] at which Far East District viceroy Kamil Iskhakov announced that in addition to benzene other harmful substances have been found in Amur water and Khabarovsk Governor Viktor Ishayev complained that the Chinese authorities are refusing to say what substances they have released into the Songhua river p7 (700 words) KOM 20 Dec / 24) BUSH ADDESS TO NATION -- Dmitriy Sidorov report considering President Bush 18 Dec address to the nation in which he said there would be no imminent withdrawal from Iraq. Report sees this as Administration's decision to launch a 'counteroffensive' following Bush's low popularity ratings and notes that 'many observers' nonetheless believe withdrawal from Iraq will begin in 2006 p10 (1200 words) (OSC is translating 800 words of excerpts of this item) KOM 20 Dec / 25) DPRK'S DETENTION OF RUSSIAN VESSEL -- Ernest Filippovskiy and Andrey Ivanov report citing Far East Institute Korean studies center leader Aleksandr Zhebin and FSB border directorate for Maritime Kray chief Vladimir Lakizo on likely real reasons, including suspicion of espionage, for North Korea's detention of Russian Terney dry cargo vessel, now released (see CEP2005027001). Report includes account of background to incident p11 (1200 words) NG 20 Dec / 5) GERMAN FOREIGN MINISTRY OFFICIAL INTERVIEWED -- Interview with German Foreign Ministry Minister of State Gernot Erler by Anna Roze asking how German Foreign Ministry views Gerhard Schroeder's role on Russian-German North European gas pipeline committee, whether there will be changes to Berlin's policy toward Moscow in light of new FRG government, what expectations Germany has of Chancellor Merkel's upcoming visit to Moscow pp1, 8 (1600 words) NG 20 Dec / 12) WESTERN MEDIA COVERAGE OF EVANS' ROSNEFT JOB OFFER -- Yevgeniy Grigoryev and Andrey Terekhov report on Western media coverage of possibility of former US Commerce Secretary Donald Evans' joining Rosneft board of directors, citing UK's Financial Times, US Washington Post, New York Times, FRG's Frankfurter Allgemeine Zeitung p3 (1000 words) NG 20 Dec / 16) PRC OIL PIPELINE REDUCES KAZAKHSTAN'S RUSSIA DEPENDENCE -- Saken Salimov report on startup of Atasu-Alashankou Kazakhstan-PRC oil pipeline 'project of the century,' noting 'particular significance' for Kazakhstan as China is world's second largest consumer of hydrocarbons and China's long-standing interest in Kazakhstani oil. Salimov points out that this is first Kazakhstani oil pipeline not to pass through Russian territory, which will reduce Astana's dependence on Moscow, although neither Kazakhstan nor China intends to bypass Russia (see also CEP20051215950001) p5 (750 words) NG 20 Dec / 17) GERMANS TO INDICT UZBEK MINISTER FOR TORTURE? -- Viktoriya Panfilova report on German human rights organizations' efforts to indict Uzbekistani Internal Affairs Minister Almatov for torture and crimes against humanity (see EUP20051206085020) in light of statements made by group of Uzbekistani citizens injured during May 2005 events in Andijon. Panfilova does not reckon that the human rights campaigners have much chance of success as Almatov is unlikely still to be in the FRG, which he visited for treatment at a Hannover clinic (see CEP20051202026005) p5 (600 words) NG 20 Dec / 19) MINSK GROUP 'OPTIMISTIC' ON KARABAKH ACCORD IN 2006 -- Sokhbet Mamedov and Anatoliy Gordiyenko report on OSCE Minsk Group co-chairmen's 'optimistic' and 'highly promising' statement in Baku suggesting that 2006 could be the 'breakthrough' year in the resolution of the Karabakh problem, although they provided no details. Nizami Bakhmanov, head of Karabakh's Azeri community, told Nezavisimaya Gazeta that phased settlement is currently under discussion (see CEP20051215950078; CEP20051216027261) p5 (650 words) POLKOMRU 19 Dec / 6) POSSIBILITY OF EVANS IN ROSNEFT -- Aleksey Makarkin article on reports that Donald Evans, former US secretary of commerce, may become chairman of the Rosneft board of directors, viewing implications of this possible development, remarking that 'If Evans does join the Rosneft board of directors, this will be a success for the "strong-arm" section of the president's entourage' (1000 words) http://www.politcom.ru/2005/zloba6338.php POLKOMRU 20 Dec / 2) BELARUSIAN ISLAMIC EXTREMIST ARRESTED -- Oleg Gorshkov article on arrest in Majorca of Belarusian Andrey Misyura, a convert to Islam and suspected terrorist (see CEP20051220027027) (550 words) http://www.politcom.ru/2005/zloba6341.php GAZRU 19 Dec / 5) SURIKOV TIPPED FOR AMBASSADOR TO MINSK -- Ilya Zhegulev report on announcement by Foreign Ministry source that former Altay Kray Governor Aleksandr Surikov will be appointed ambassador to Belarus (see CEP20051219027044), opining that he will be 'more restrained in his statements' than previous appointee Dmitriy Ayatskov, who insulted Belarusian president, and noting his established connections with Belarus (850 words) GAZRU 19 Dec /7) RUSSIAN-UKRAINIAN GAS TALKS FAIL -- Mikhail Krasnov report on failure of Russian and Ukrainian prime ministers to 'find a way out of the gas impasse' (see CEP20051219027070), but citing Naftohaz spokesman as saying that 'we are hoping for the best.' Ukrainian MP Oleksiy Kazachenko says that 'politicians in Russia are twisting Ukraine's arm,' and Vladimir Milov, head of Institute for Strategic Development of Fuel and Energy Complex, predicts 'the start of an active gas war.' However, 'a number of Russian experts remain optimistic' (1000 words) http://www.gazeta.ru/2005/12/19/oa--182251.shtml GAZRU 20 Dec / 3) EVANS DECLINES TO HEAD ROSNEFT BOARD -- Petr Kanayev report on former US Commerce Secretary Donald Evans' refusal to accept President Putin's offer to head Rosneft Board of Directors, opining that 'after such a categorical refusal it will be very difficult to attract other authoritative foreign managers to Rosneft.' Kanayev notes that although Evans' involvement 'would undoubtedly enhance the state company's capitalization, his refusal will hardly distress (Rosneft CEO) Sechin and his retinue' (700 words) (OSC is translating the text of this item) http://www.gazeta.ru/2005/12/20/oa--182322.shtml ECONOMIC KOM 20 Dec / 1) LAW FIRM HELPING CELL PHONE OPERATOR HAS PUTIN CONNECTION -- Dmitriy Zakharov et al report (lead story) claiming that SMARTS cell phone operator, which is fighting hostile takeover by Sigma group, has acquired 'legal partner' in the shape of the Petersburg 'Yegorov, Puginskiy, Afanasyev, and partners' law firm, one of whose founders, Nikolay Yegorov, is a former classmate and friend of Putin. Report gives account of law firm's reputation and involvement in the defense of the two Russian security officers arrested in Qatar a few years ago and of the interests of the Ilim Pulp corporation in its conflict with Bazovyy Element company, pointing out that one of Ilim Pulp's co-founders was the Fintsell company, in which First Vice Premier Dmitriy Medvedev was involved. Report also notes rumors that SMARTS will be sold to Megafon company. An abbreviated English version of this item is available at http://www.kommersant.com/page.asp?id=636951 pp1, 15 (1200 words) KOM 20 Dec / 2) AVTOVAZ SECURITY BEEFED UP -- Vladislav Trifonov et al report detailing beefed-up security arrangements at AvtoVAZ plant in Tolyatti involving 140 policemen from 'almost all over the country' and appointment of new property protection director, former Federal Protection Service Colonel Aleksandr Agafonov, who has asked Internal Affairs Minister Nurgaliyev to take steps to protect AvtoVAZ. Measures are linked to 22 Dec shareholders meeting at which plant will pass to control of Rosoboroneksport pp1, 5 (850 words) KOM 20 Dec / 3) FRADKOV GAS TALKS WITH UKRAINIAN COUNTERPART -- Petr Netreba and Nataliya Grib report on inconclusive 19 Dec talks between Premier Mikhail Fradkov and Ukrainian Premier Yekhanurov on gas price issues and terms for gas transit via Ukraine noting that talks will be continued at a lower level and that their lack of results 'suited no one' (see CEP20051219027082, others). Report points out talks took place after Fradkov had promised Belarusian Premier Sidorski a discount on Russian gas prices, apparently in exchange for allowing Belarusian gas transport enterprise Beltranshaz to pass to Gazprom (see CEP20051219027049) pp1-2 (900 words) KOM 20 Dec / 10) ARBITRATION JUDGE FACES CHARGES -- Yekaterina Zapodinskaya report on Supreme Court ruling that General Prosecutor Ustinov can instigate criminal proceedings against Kalmykia arbitration court judge Klavdiya Sangadzhiyeva following her allegedly illegal Dec 2003 ruling banning Magnezit combine from making payments on bonds held by minority shareholders and later ruling banning minority shareholders from voting p5 (1000 words) KOM 20 Dec / 26) KAMAZ DEBT REPAYMENT EXTENSION -- Yelena Kiseleva et al report that Finance Ministry has instructed Vneshekonombank to conclude a 'peace agreement' with Kama Truck Plant giving it 30 years to pay $151 million debt. An abridged English-language version of this item is available at http://www.kommersant.com/page.asp?id=636958 p13 (700 words) KOM 20 Dec / 27) UNITED RUSSIA CURBS GAMBLING -- Vadim Visloguzov report on 19 Dec 'political decision' of United Russia faction's presidium to limit development of gambling business by doubling tax rates, increasing cost of licenses (shorter English version available at http://www.kommersant.com/page.asp?idr=528&id=636956) p14 (1200 words) KOM 20 Dec / 28) COURT BACKS BANK OF RUSSIA -- Olga Pleshanova report on Moscow Arbitration Court's 19 Dec ruling upholding Bank of Russia's instruction that Russian Banking House halve its capital. Notes that this is first case in which capital has been cut through courts (shorter English version available at http://www.kommersant.com/page.asp?idr=529&id=636954) p14 (750 words) KOM 20 Dec / 29) KUDRIN'S INSURANCE 'SENSATION' -- Tatyana Grishina report on Finance Minister Kudrin's 19 Dec signing of order setting requirements concerning insurers' own funds, causing 'real sensation' in insurance market because this is first time in sector's history that such demands have been made p14 (700 words) KOM 20 Dec / 30) UTILITIES 'COUNTERREVOLUTION' -- Irina Granik report on State Duma's special session to give second and third reading to amendments to law on regulating utilities tariffs envisaging utilities 'counterrevolution' -- the right to set housing and utilities tariffs is being taken away from municipal authorities (see CEP20051219950013, CEP20051219027101) p15 (1600 words) KOM 20 Dec / 32) ILYUSHIN SHARE SALE RULED LEGAL -- Sergey Ryzhkin, Tatyana Karabut report on Higher Court of Arbitration's 19 Dec rejection of National Reserve Corporation's (headed by State Duma Deputy Aleksandr Lebedev) lawsuit disputing state's acquisition of Ilyushin Finance Company shares worth R2.5 billion p16 (800 words) KOM 20 Dec / 33) TNK-BP RESTRUCTURING -- Anna Skornyakova report on TNK-BP's 19 Dec announcement of completion of second stage of restructuring, whereby TNK-BP Holding Company incorporates Tyumen Oil Company, SIDANKO, and ONAKO p16 (800 words) KOM 20 Dec / 34) TNK-BP ASSESTS FOR SALE -- Unattributed report on TNK-BP President Robert Dudley's 19 Dec announcement that on 8 Dec board decided to reduce list of assets to be sold to three enterprises -- Saratovneftegaz, Orsknefteorgsintez, and part of Orenburgnefteprodukt p16 (150 words) KOM 20 Dec / 35) VOLGA TAX EVASION CASE -- Yekaterina Grishkovets, Irina Nikitina report on Nizhniy Novgorod Prosecutor's Office 16 Dec search at garage of Volga Joint-Stock Company (Balakhninskiy Pulp and Paper Combine) official Nikolay Yermosh concerning combine's tax evasion case (shorter English version available at http://www.kommersant.com/page.asp?idr=529&id=636949) p16 (800 words) KOM 20 Dec / 36) YUTK GETS TAX DEMAND -- Valeriy Kodachigov report on Svyazinvest subsidiary Southern Telecommunications Company's (YUTK) 19 Dec announcement that it had received tax demand for R916.9 million (shorter English version available at http://www.kommersant.com/page.asp?idr=529&id=636945) p17 (750 words) KOM 20 Dec / 37) LIQUOR PRODUCERS UNITE -- Roman Ovchinnikov report on decision of Russia's largest hard liquor producers to form a new sector association for lobbying purposes (shorter English version available at http://www.kommersant.com/page.asp?idr=529&id=636947) p17 (1000 words) KOM 20 Dec / 38) FEATURE ON OIL PRODUCTION AND ENVIRONMENT -- Feature examining tensions between oil production and environmental protection, shifting legislative framework comprising Ivetta Gerasimuk et al report on situation in Russia as compared to US, interviews with Tatyana Serykh, coordinator of the WWF Environmental Policy Program for the Oil and Gas Sector; and Bengt Lie Hansen, senior vice president of Norway's Hydro company p20 (5000 words) NG 20 Dec / 2) YEKHANUROV, FRADKOV FAIL TO AGREE GAS PRICES -- Igor Naumov report on Ukrainian Premier Yekhanurov's failure during visit to Moscow, meeting with Fradkov to reach agreement on gas price, confirming 'unfavorable' predictions, claiming that Gazprom management were 'obviously pinning certain hopes on the prime ministers' intervention' (see CEP20051219027070) pp1, 3 (550 words) NG 20 Dec / 7) NEMTSOV QUITS NEFTYANOY BANK BOARD -- Aleksey Chebotarev report on Boris Nemtsov's resignation as chairman of the Neftyanoy bank's board of directors in bid to preclude 'political risks' to his friend Igor Linshits' business in wake of 7 Dec General Prosecutor's Office search of and removal of documents from the bank (see CEP20051209027133; CEP20051219027119) p2 (400 words) NG 20 Dec / 9) YUGANSKNEFTEGAZ SALE ANNIVERSARY, BENEFITS FOR ROSNEFT -- Irina Kezik and Yevlaliya Samedova report pegged to anniversary of sale of Yuganskneftegaz, highlighting resulting rapid Rosneft growth, claiming that Rosneft owes all its achievements of the past year to the former Yukos subsidiary, noting continuing uncertainty over fate of remaining Yukos property p3 (1000 words) NG 20 Dec / 10) RUSSIA-BELARUS COUNCIL OF MINISTERS MEETS -- Igor Naumov report on Moscow meeting of Russia-Belarus union state's council of ministers, at which most items on agenda were adopted 'without discussion' at Russian Prime Minister Mikhail Fradkov's suggestion, noting that even gas tariffs provoked no disagreements and price was agreed 'pretty quickly' (see CEP20051219027032; CEP20051219950002) p3 (500 words) NG 20 Dec / 11) ROSSTRAKHNADZOR COMBATING MONEY LAUNDERING -- Aleksey Krashakov report on Rosstrakhnadzor (Federal Insurance Supervisory Service) plans to stop 'gray' capital flight via reinsurance companies registered in offshore zones p3 (750 words) NG 20 Dec / 12) WESTERN MEDIA COVERAGE OF EVANS' ROSNEFT JOB OFFER -- Yevgeniy Grigoryev and Andrey Terekhov report on Western media coverage of possibility of former US Commerce Secretary Donald Evans' joining Rosneft board of directors, citing UK's Financial Times, US Washington Post, New York Times, FRG's Frankfurter Allgemeine Zeitung p3 (1000 words) NG 20 Dec / 16) PRC OIL PIPELINE REDUCES KAZAKHSTAN'S RUSSIA DEPENDENCE -- Saken Salimov report on startup of Atasu-Alashankou Kazakhstan-PRC oil pipeline 'project of the century,' noting 'particular significance' for Kazakhstan as China is world's second largest consumer of hydrocarbons and China's long-standing interest in Kazakhstani oil. Salimov points out that this is first Kazakhstani oil pipeline not to pass through Russian territory, which will reduce Astana's dependence on Moscow, although neither Kazakhstan nor China intends to bypass Russia (see also CEP20051215950001) p5 (750 words) NG 20 Dec / 21) COST OF AMUR RIVER POLLUTION INCIDENT -- Dmitriy Simakin report from Khabarovsk on approaching Amur River oil slick, possible threat to water supplies (see also CEP20051220950007, others), citing statement by Kray Governor Viktor Ishayev that cost to the kray will total 'more than 200 million rubles' p9 (750 words) NG 20 Dec / 22) STABILIZATION FUND MONEY COULD BE MANAGED BETTER -- Yelena Tikhomirova, Yevlaliya Samedova citing claims by various authorities that Finance Ministry is not spending Stabilization Fund money to best advantages for the Russian economy. Interviewees cited include UFG Investment Bank Chief Economist Yaroslav Lisovolik; Globalization Problems Institute Scientific Leader Mikhail Delyagin; Deputy Economic Development Minister Andrey Sharonov; Duma Lending Organizations Committee Anatoliy Aksakov; other bankers and pundits p10 (4000 words) NG 20 Dec / 23) RUSSIAN TRADING HOUSE'S PROJECTS IN UZBEKISTAN -- Gleb Kapustin report on launch of Russian Trading House in Uzbekistan under general directorship of Roman Emanuilov, whose recent inclusion on the Russian-Uzbekistani Intergovernmental Commission is said to suggest that 'the new organization enjoys serious support from the Russian authorities.' Projects designed to boost economic cooperation are planned in the energy, farming, banking, and insurance sectors, with longer-term prospect of maybe building a joint 'economic presence' in Afghanistan p10 (1200 words) IZVM 20 Dec / 1) RUSSIAN-UKRAINIAN GAS DISPUTE -- Konstantin Frumkin and Fedor Chayka report (lead story) on failure of Russian Prime Minister Mikhail Fradkov and Ukrainian counterpart Yuriy Yekhanurov to reach agreement on gas prices. Report cites source within Russian delegation and notes belief of Boris Nemtsov that the 'matter cannot be resolved without the presidents getting involved,' although CIS Institute Director Konstantin Zatulin does not believe they will. Gazprom Deputy CEO Aleksandr Medvedev believes a solution is a 'very long way off' pp1, 2 (900 words) (OSC is translating the text of this item) IZVM 20 Dec / 8) CHINESE MIGRATION TO RUSSIA -- Unattributed debate feature about Chinese migration into Russian Far East asking: 'How Real Is the "Chinese Threat" for Russia?' Russian Academy of Sciences Demographics Center analyst Zhanna Zayonchkovskaya argues in favor of Chinese migrants while National Strategy Council board member Vladimir Zharikhin puts opposite case. Feature is accompanied by results of opinion poll exploring public attitudes to Chinese migrants p7 (1600 words) RG 20 Dec / 2) PUTIN HEARS REPORT ON ECONOMY -- Yelena Lashkina report on Putin 19 Dec meeting with cabinet members, highlighting Economic Development Minister German Gref report on inflation, growth trends (see also CEP20051219027101) p2 (1000 words) (OSC is translating the text of this item) RG 20 Dec / 3) RUSSIAN PROJECTS IN UZBEKISTAN -- Pavel Filimonov report on 19 Dec Tashkent presentation of first Russia Trading House projects in Uzbekistan, seen as part of Russia's efforts to reinforce its economic presence in the country p4 (900 words) RG 20 Dec / 5) RUSSIAN-GEORGIAN PROPERTY DISPUTES -- Interview with Rosimushchestvo state property agency official Nikolay Bogdanov by Tatyana Zykova following successful talks with Georgian officials on restoring rail link via Abkhazia. Interview discusses future of Russian-owned real estate in Abkhazia, Georgian claims to property in Russia, Russian claims to property in Georgia p5 (1000 words) RG 20 Dec / 6) FOREIGN INVESTMENT IN RUSSIAN INSURANCE MARKET -- Oleg Gladunov report on Rosstrakhnadzor insurance industry watchdog Ilya Lomakin-Rumyantsev 19 Dec seminar report calling for end to restrictions on foreign capital involvement in Russian insurance market, seen at odds with Putin's recent protectionist stance p5 (650 words) RG 20 Dec / 10) CHERNOBYL VICTIMS' COMPENSATION RIGHTS -- Constitutional Court 4 Oct Ruling 364 on Supreme Court query concerning Chernobyl victims' compensation rights, upholding universal right to indexation of benefits p10 (4500 words) KP 20 Dec / 4) HEAD OF PSKOV OBLAST FSB INTERVIEWED -- Aleksandr Igorev interview with Aleksandr Stusenko (photo), chief of FSB Pskov Oblast Directorate, on security on Russia's western borders, smuggling of goods and synthetic drugs, social conditions for personnel. Asked whether 'the threat from the West is purely economic,' Stusenko says: 'Of course not. After the Baltic states joined NATO active deployment of the alliance's armed forces in direct proximity to Russia's borders began. Foreign special services' "attention" toward us is also understandable. The most striking illustration confirming this is the exposure and condemnation of an agent of the Estonian intelligence agencies.' Photo of Stusenko can be seen at http://www.kp.ru/daily/23631/48157/ p13 (800 words) GA 20 Dec / 6) NEW ARMED FORCES BROADCASTING BODY -- Alina Rebel report on announcement by Russian Federation Deputy Defense Minister Nikolay Pankov of arrangements pertaining to the coordinating role of the Unified Television and Radio Broadcasting Systems of the Russian Federation Armed Forces, which was registered 12 Dec and which will be headed by Aleksandr Lebedev, chief editor of the Zvezda TV channel p7 (450 words) POLKOMRU 19 Dec / 5) ANALYSIS OF RUSSIAN-UKRAINIAN CRISIS -- Tatyana Stanovaya detailed article examining crisis in Russian-Ukrainian gas relations, in which 'practically an entire arsenal of political and economic pressure has been mutually applied,' seeing this crisis as part of a 'profound crisis in Russia's energy policy,' whereby Russia supplied the CIS with cheap energy sources and counted on political loyalty in exchange (4000 words) http://www.politcom.ru/2005/pvz807.php POLKOMRU 19 Dec / 6) POSSIBILITY OF EVANS IN ROSNEFT -- Aleksey Makarkin article on reports that Donald Evans, former US secretary of commerce, may become chairman of the Rosneft board of directors, viewing implications of this possible development, remarking that 'If Evans does join the Rosneft board of directors, this will be a success for the "strong-arm" section of the president's entourage' (1000 words) http://www.politcom.ru/2005/zloba6338.php GAZRU 19 Dec / 6) ALESHIN TO HEAD UNITED AIRCRAFT CORPORATION -- Aleksandr Polivanov report claiming that 'documents setting up the United Aircraft Manufacturing Corporation (OAK) may be signed this week, and it will be headed by Boris Aleshin, leader of the Federal Agency for Industry' and a former vice premier (see CEP20051219027093). However, 'experts warn that his professional experience is limited to paperwork as a ministerial official,' and 'he has never managed structures similar to the OAK' (650 words) http://www.gazeta.ru/2005/12/19/oa--182278.shtml GAZRU 19 Dec /7) RUSSIAN-UKRAINIAN GAS TALKS FAIL -- Mikhail Krasnov report on failure of Russian and Ukrainian prime ministers to 'find a way out of the gas impasse' (see CEP20051219027070), but citing Naftohaz spokesman as saying that 'we are hoping for the best.' Ukrainian MP Oleksiy Kazachenko says that 'politicians in Russia are twisting Ukraine's arm,' and Vladimir Milov, head of Institute for Strategic Development of Fuel and Energy Complex, predicts 'the start of an active gas war.' However, 'a number of Russian experts remain optimistic' (1000 words) http://www.gazeta.ru/2005/12/19/oa--182251.shtml GAZRU 19 Dec / 8) NEMTSOV RESIGNS FROM NEFTYANOY CONCERN -- Natalya Kopylova/Svetlana Borozdina report on Boris Nemtsov's announcement that he is resigning from post of chairman of board of directors of Neftyanoy Concern so as 'not to expose his business colleagues to the risks associated with his political activity' (see CEP20051219027119). Majority of experts questioned by Gazeta.ru believe that his resignation is connected with recent searches at Neftyanoy Bank, and Aleksandr Shatilov of Center for Political Conditions says that Neftyanoy Concern's owner Linshits 'probably decided to sacrifice' 'such an odious figure' as Nemtsov 'in order somehow to preserve and hold on to his business' (800 words) http://www.gazeta.ru/2005/12/19/oa--182208.shtml MILITARY/SECURITY KOM 20 Dec / 2) AVTOVAZ SECURITY BEEFED UP -- Vladislav Trifonov et al report detailing beefed-up security arrangements at AvtoVAZ plant in Tolyatti involving 140 policemen from 'almost all over the country' and appointment of new property protection director, former Federal Protection Service Colonel Aleksandr Agafonov, who has asked Internal Affairs Minister Nurgaliyev to take steps to protect AvtoVAZ. Measures are linked to 22 Dec shareholders meeting at which plant will pass to control of Rosoboroneksport pp1, 5 (850 words) KOM 20 Dec / 4) NALCHIK ACCUSED ACQUITTED, FOUND GUILTY ON MINOR CHARGES -- Timur Samedov report on Kabardino-Balkaria Supreme Court jury 19 Dec not-guilty verdict on two former narcotics policemen charged with attacking republic's Gosnarkokontrol administration 15 Dec last year. Three other defendants were found guilty only on minor charges and are eligible for clemency. Report suggests prosecution will appeal verdicts, which report argues were 'obviously' affected by events of 13 Oct attack on Nalchik which targeted law enforcement officers who had been 'hunting down' local jamaat members 'for several years' pp1, 6 (1200 words) (OSC is translating the text of this item) KOM 20 Dec / 11) SAMARA OBLAST POST --Liliya Abdullina report on appointment of Samara Oblast's former internal affairs administration chief Vladimir Glukhov as deputy chairman of the regional government for relations with law enforcement agencies. This is believed to follow General Prosecutor's Office check into activity of the oblast internal affairs main administration resulting in 32 criminal charges against local police. Report notes 'long-standing friendship' between Glukhov and oblast Governor Konstantin Titov p5 (400 words) KOM 20 Dec / 21) OFFICER FINED FOR BEATING DRAFTEE -- Konstantin Voronov report on Novosibirsk Garrison military court 19 Dec ruling that 59th motorized rifle regiment commander Alik Tukmakov should only be fined for beating up draftee who had allegedly misled him over whereabouts of duty officer. The court saw Tukmakov's positive character references and Afghan war record as mitigating factors p8 (600 words) KOM 20 Dec / 25) DPRK'S DETENTION OF RUSSIAN VESSEL -- Ernest Filippovskiy and Andrey Ivanov report citing Far East Institute Korean studies center leader Aleksandr Zhebin and FSB border directorate for Maritime Kray chief Vladimir Lakizo on likely real reasons, including suspicion of espionage, for North Korea's detention of Russian Terney dry cargo vessel, now released (see CEP2005027001). Report includes account of background to incident p11 (1200 words) NG 20 Dec / 1) SECURITY SERVICE PERSONNEL DAY -- Anton Trofimov report (lead story) commenting on significance of security service personnel day, highlighting number of people in high office who have risen from the ranks of the intelligence services, including Putin, Fradkov, Gryzlov, noting that this 'does not bother the population at all' pp1, 2 (1000 words) NG 20 Dec / 4) OPPOSITION TO BALUYEVSKIY REFORM PLANS -- Aleksandr Babakin report claiming that CGS Baluyevskiy's attempt to reform military structure (see CEP20051213025002) has ended in 'great controversy' as current commanders in chief and combat arm commanders have not approved territorial principle for military structure, suggesting that Defense Ministry leadership's current quest for possible territorial commanders in chief among military district and army commanding officers is evidence of 'serious clashes' between ministry leaders and the career top brass with whom the reform plans were not coordinated pp1, 2 (500 words) (OSC is translating the text of this item) NG 20 Dec / 6) RUSSIAN MILITARY ORGANIZATION IN 'CRISIS' -- 'Carte Blanche' article by Pavel Zolotarev, deputy director of the United States and Canada Institute, claiming that Russia is facing a 'systemic crisis' in its military organization and three groups of factors are preventing the army from becoming an effective force that meets all the requirements of the 21st century, namely, lack of effective command and control, the 'amorphous' nature of the legislature, and the 'flawed' nature of the military-judicial system p2 (1300 words) (OSC is translating the text of this item) NG 20 Dec / 8) PROGRESS WITH ZVEZDA TV -- Sergey Varshavchik report on Defense Ministry announcement that first phase of creating Zvezda media group is complete, citing Zvezda TV chairman Nikolay Pankov, other channel officials on channel's tasks, funding, shares p2 (500 words) (OSC is translating the text of this item) NG 20 Dec / 15) ALKHANOV NEWS CONFERENCE -- Marina Selina report on Chechen President Alkhanov's 19 Dec meeting with journalists commenting on success of recent republic parliamentary election, repatriation of refugees, highlighting problems with implementation of federal targeted program, although Alkhanov was 'more optimistic' on the crime situation in the republic (see CEP20051219027039) p4 (650 words) (OSC is translating the text of this item) IZVM 20 Dec / 2) FSB DIRECTOR INTERVIEWED -- Aleksey Kravchenko interview with FSB Director Nikolay Patrushev pegged to Security Service Personnel Day. Discusses economic security, state secrets, foreign intelligence activities in Russia, organized crime and corruption, money laundering pp1, 4, 5 (6000 words) (OSC is translating the text of this item) IZVM 20 Dec / 3) TIGHTER AIRPORT SECURITY -- Correspondents' Network Desk et al report providing details of beefed-up security measures at international airports in Moscow and airports in southern Russia, prompted by Nalchik attack pp1, 2 (850 words) IZVM 20 Dec / 5) AMMUNITION-DUMPING CASE UNDER INVESTIGATION -- Irina Romannikova report on 'unusual' criminal case being investigated by Volgograd garrison Military Prosecutor's Office over late-Oct dumping of '30 cases' of ammunition in river by order of battalion commander. Romannikova gives details, notes unofficial report that dumping obviates 'complex procedure of returning to depots ammunition not spent during training exercises' p3 (550 words) RG 20 Dec / 1) SVR DIRECTOR ANSWERS QUESTIONS -- Timofey Borisov and Igor Yelkov account (lead story) of recent 'Working Breakfast' at which SVR Director Sergey Lebedev 'revealed the secrets of his profession to Rossiyskaya Gazeta' pp1, 12 (5400 words) (OSC is translating the text of this item) RG 20 Dec / 7) ARMED FORCES BROADCASTING -- Yelena Shmeleva report on 19 Dec Moscow press conference at which Deputy Defense Minister Nikolay Pankov outlined first phase in consolidating Defense Ministry media assets into a single Armed Forces broadcasting system p6 (600 words) KP 20 Dec / 2) CHECHNYA'S ALKHANOV INTERVIEWED -- Aleksandr Gamov interview with Chechen President Alu Alkhanov on former Maskhadov associates now serving in republic parliament, situation in Chechnya, decline in Russian population in republic pp8-9 (2000 words) (OSC is translating the text of this item) KP 20 Dec / 4) HEAD OF PSKOV OBLAST FSB INTERVIEWED -- Aleksandr Igorev interview with Aleksandr Stusenko (photo), chief of FSB Pskov Oblast Directorate, on security on Russia's western borders, smuggling of goods and synthetic drugs, social conditions for personnel. Asked whether 'the threat from the West is purely economic,' Stusenko says: 'Of course not. After the Baltic states joined NATO active deployment of the alliance's armed forces in direct proximity to Russia's borders began. Foreign special services' "attention" toward us is also understandable. The most striking illustration confirming this is the exposure and condemnation of an agent of the Estonian intelligence agencies.' Photo of Stusenko can be seen at http://www.kp.ru/daily/23631/48157/ p13 (800 words) GA 20 Dec / 1) TOUGHER PENALTIES FOR DRAFT DODGING -- Aydar Buribayev and Marat Khayrullin report providing details of provision of tougher punishments prescribed for draft dodgers and for desertion in draft law proposed by retired Major General Nikolay Bezborodov, a United Russia deputy in the State Duma (outlined in CEP20051219027058) pp1, 6 (1000 words) GA 20 Dec / 6) NEW ARMED FORCES BROADCASTING BODY -- Alina Rebel report on announcement by Russian Federation Deputy Defense Minister Nikolay Pankov of arrangements pertaining to the coordinating role of the Unified Television and Radio Broadcasting Systems of the Russian Federation Armed Forces, which was registered 12 Dec and which will be headed by Aleksandr Lebedev, chief editor of the Zvezda TV channel p7 (450 words) POLKOMRU 20 Dec / 2) BELARUSIAN ISLAMIC EXTREMIST ARRESTED -- Oleg Gorshkov article on arrest in Majorca of Belarusian Andrey Misyura, a convert to Islam and suspected terrorist (see CEP20051220027027) (550 words) http://www.politcom.ru/2005/zloba6341.php UTRORU 20 Dec / 1) RUSSIAN SERVICEMEN'S BODIES REMAIN UNRECOVERED IN CHECHNYA - Oleg Petrovskiy article on failure by Russian authorities to recover bodies of Russian servicemen killed in inaccessible locations in Chechnya. Case is cited of military tractor that plunged into gorge in June 2005 with loss of two men whose bodies still have not been recovered and who may have been erroneously recorded as missing in action (1000 words) http://www.utro.ru/articles/print/2005/12/20/505970.shtml CRIMINALITY KOM 20 Dec / 13) COMBINE BOSS ON MURDER CHARGE -- Yuriy Senatorov report on criminal proceedings instituted by Sochi prosecutor's office against Stupinskiy Metallurgical Combine (SMK) Board Chairman Aleksandr Shoror in connection with 2002 murder in Sochi of Vladimir Yefryushkin, manager of SMK-owned hotel. Lawyers for Shoror, who was arrested 8 Dec, claim his arrest is linked to 'the struggle for control over SMK' p5 (800 words) KOM 20 Dec / 14) RUSSIAN CAPTAIN SENTENCED IN JAPAN -- Sergey Sklyarov report on 12-year sentence passed in Japanese city of Asahikawa 19 Dec on Sergey Bebza-Grigoryev, captain of the Vostochnyy seiner, for stabling to death seaman Andrey Lomakin. Defense claims stabbing was inflicted in self-defense while Bebza-Grigoryev was breaking up drunken brawl p5 (250 words) KOM 20 Dec / 15) CLUB GUARD SENTENCED FOR ATTACK ON ALBANIAN -- Andrey Chervakov report on two and a half year sentence passed by Voronezh's Kominternovskiy Rayon Court 19 Dec on night club security guard Aleksandr Bondarev for 17 Oct attack on Albanian student (Altin Tsami) (see CEP20051128027034) p5 (250 words) KOM 20 Dec / 16) PETERSBURG SOCCER FANS RIOT -- Viktor Sborov report on 19 Dec rioting by soccer fans on St. Petersburg's Isakiyevskaya Square. An abridged English-language version of this item is available at http://www.kommersant.com/page.asp?id=636965 p6 (1000 words) KOM 20 Dec / 20) MOSCOW STUDENT MILITIA -- Yuliya Taratuta report on plan for 'at least 10,000' Moscow students to help maintain law and order in residential districts as of 2006. This is seen as reinstating 'the Soviet institution of the people's militia'. An abridged English-language version of this report is available at http://www.kommersant.com/page.asp?id=636962 p8 (1200 words) KOM 20 Dec / 35) VOLGA TAX EVASION CASE -- Yekaterina Grishkovets, Irina Nikitina report on Nizhniy Novgorod Prosecutor's Office 16 Dec search at garage of Volga Joint-Stock Company (Balakhninskiy Pulp and Paper Combine) official Nikolay Yermosh concerning combine's tax evasion case (shorter English version available at http://www.kommersant.com/page.asp?idr=529&id=636949) p16 (800 words) NG 20 Dec / 13) EX-IVANOVO GOVERNOR FACING BRIBERY CHARGES -- Yevgeniy Solovyev report on latest bribery proceedings against former Ivanovo Governor Vladimir Tikhonov, reviewing background p4 (700 words) IZVM 20 Dec / 2) FSB DIRECTOR INTERVIEWED -- Aleksey Kravchenko interview with FSB Director Nikolay Patrushev pegged to Security Service Personnel Day. Discusses economic security, state secrets, foreign intelligence activities in Russia, organized crime and corruption, money laundering pp1, 4, 5 (6000 words) (OSC is translating the text of this item) IZVM 20 Dec / 10) BUSINESSMAN'S MURDERERS SENTENCED -- Mariya Rogacheva and Yelena Vlasova report on Moscow City Court sentencing of group involved in 2002 contract kidnapping and murder of businessman Boris Lebedenko. Report recalls details of case against Ivan Sarkisyan and his associates p8 (1000 words) KP 20 Dec / 4) HEAD OF PSKOV OBLAST FSB INTERVIEWED -- Aleksandr Igorev interview with Aleksandr Stusenko (photo), chief of FSB Pskov Oblast Directorate, on security on Russia's western borders, smuggling of goods and synthetic drugs, social conditions for personnel. Asked whether 'the threat from the West is purely economic,' Stusenko says: 'Of course not. After the Baltic states joined NATO active deployment of the alliance's armed forces in direct proximity to Russia's borders began. Foreign special services' "attention" toward us is also understandable. The most striking illustration confirming this is the exposure and condemnation of an agent of the Estonian intelligence agencies.' Photo of Stusenko can be seen at http://www.kp.ru/daily/23631/48157/ p13 (800 words) HOT STORIES NG 20 Dec / 4) OPPOSITION TO BALUYEVSKIY REFORM PLANS -- Aleksandr Babakin report claiming that CGS Baluyevskiy's attempt to reform military structure (see CEP20051213025002) has ended in 'great controversy' as current commanders in chief and combat arm commanders have not approved territorial principle for military structure, suggesting that Defense Ministry leadership's current quest for possible territorial commanders in chief among military district and army commanding officers is evidence of 'serious clashes' between ministry leaders and the career top brass with whom the reform plans were not coordinated pp1, 2 (500 words) (OSC is translating the text of this item) FSU KOM 20 Dec / 3) FRADKOV GAS TALKS WITH UKRAINIAN COUNTERPART -- Petr Netreba and Nataliya Grib report on inconclusive 19 Dec talks between Premier Mikhail Fradkov and Ukrainian Premier Yekhanurov on gas price issues and terms for gas transit via Ukraine noting that talks will be continued at a lower level and that their lack of results 'suited no one' (see CEP20051219027082, others). Report points out talks took place after Fradkov had promised Belarusian Premier Sidorski a discount on Russian gas prices, apparently in exchange for allowing Belarusian gas transport enterprise Beltranshaz to pass to Gazprom (see CEP20051219027049) pp1-2 (900 words) KOM 20 Dec / 22) UKRAINE ELECTION PREPARATIONS -- Sergey Sidorenko and Mikhail Zygar report on completion of Ukrainian party congresses which have decided on lists of main political forces in forthcoming March parliamentary elections. Report gives account of Party of Regions leader Viktor Yanukovych 19 Dec press conference at which he declared he will be the country's next premier; points out that 'Russian card' will also be played by the Social Democratic Party and the Natalya Vitrenko bloc but that 'the situation could change radically only if Russia's popularity starts to rise drastically in the next few months. And that depends largely on Moscow and the advancement of the talks on gas prices.' Report notes the Yuliya Tymoshenko bloc is currently running in second place and points out that the popular parliament speaker Volodymyr Lytvyn may be able to do a deal with either Viktor Yanukovych or Viktor Yushchenko if either is short of seats p9 (1800 words) KOM 20 Dec / 23) UKRAINIAN ELECTIONS PREVIEW -- Sergey Strokan 'Bottom Line' article considering unpredictable outcome of forthcoming Ukrainian parliamentary elections. An English-language version of this item is available at http://www.kommersant.com/page.asp?id=636920 p9 (600 words) NG 20 Dec / 2) YEKHANUROV, FRADKOV FAIL TO AGREE GAS PRICES -- Igor Naumov report on Ukrainian Premier Yekhanurov's failure during visit to Moscow, meeting with Fradkov to reach agreement on gas price, confirming 'unfavorable' predictions, claiming that Gazprom management were 'obviously pinning certain hopes on the prime ministers' intervention' (see CEP20051219027070) pp1, 3 (550 words) NG 20 Dec / 10) RUSSIA-BELARUS COUNCIL OF MINISTERS MEETS -- Igor Naumov report on Moscow meeting of Russia-Belarus union state's council of ministers, at which most items on agenda were adopted 'without discussion' at Russian Prime Minister Mikhail Fradkov's suggestion, noting that even gas tariffs provoked no disagreements and price was agreed 'pretty quickly' (see CEP20051219027032; CEP20051219950002) p3 (500 words) NG 20 Dec / 16) PRC OIL PIPELINE REDUCES KAZAKHSTAN'S RUSSIA DEPENDENCE -- Saken Salimov report on startup of Atasu-Alashankou Kazakhstan-PRC oil pipeline 'project of the century,' noting 'particular significance' for Kazakhstan as China is world's second largest consumer of hydrocarbons and China's long-standing interest in Kazakhstani oil. Salimov points out that this is first Kazakhstani oil pipeline not to pass through Russian territory, which will reduce Astana's dependence on Moscow, although neither Kazakhstan nor China intends to bypass Russia (see also CEP20051215950001) p5 (750 words) NG 20 Dec / 17) G
ERMANS TO INDICT UZBEK MINISTER FOR TORTURE? -- Viktoriya Panfilova report on German human rights organizations' efforts to indict Uzbekistani Internal Affairs Minister Almatov for torture and crimes against humanity (see EUP20051206085020) in light of statements made by group of Uzbekistani citizens injured during May 2005 events in Andijon. Panfilova does not reckon that the human rights campaigners have much chance of success as Almatov is unlikely still to be in the FRG, which he visited for treatment at a Hannover clinic (see CEP20051202026005) p5 (600 words) NG 20 Dec / 18) UNCERTAINTY OVER KYRGYZSTANI POLITICAL SYSTEM -- Nur Omarov report headlined 'Metastases of Revolution' on continuing uncertainty and differences of opinion in Kyrgyzstan over whether to opt for a 'parliamentary repu 
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"The president presented Stars of Heroes of Russia to widows of FSB officers"

A more secure place than the State Kremlin Palace could hardly have been found in all of Moscow yesterday. Representatives of all the special services gathered there to celebrate together the Russian Federation Security Organs Worker's Day. 

The "esteemed colleagues" -- this is how the head of state addressed the siloviki -- were received in the Kremlin by President Vladimir Putin personally, who the previous day had already found time to congratulate staffers of the Foreign Intelligence Service (SVR), where he himself had worked for several years, on the 85th anniversary of the department's creation. This time the circle of security structures proved to be far wider, but the Russian president forgot no one: Everyone walked from the Kremlin with words of gratitude to them and exhortations for the future.

"The most rigorous and objective indicator of your successes is the quietude and trust of Russian society founded on respect for the individual and for his rights and freedoms, on respect for the principles of democracy," the head of state said at the ceremonial gathering. "Russia's citizens must be firmly confident that their security is reliably ensured and that strong-willed, well-trained, decent people serve in the organs, people who are capable of making the most responsible decisions, who respect a person's dignity, and who act in strict accordance with Russian law."

Today, in Putin's opinion, staffers of the special services take a conscientious approach to the fulfillment of their tasks, but, for Russians to really feel that they are under reliable protection, the security organs and, primarily, the FSB (Federal Security Service) must become a significant chain in countering extremism. At the same time the struggle against the terrorist threat must proceed side by side with other countries' special services. Only in this way is it possible to prevent sallies by terrorists in the world.

"The successful integration of the Border Service into the system of FSB organs is of special significance," the president declared. At the same time, he emphasized, the task of the Border Service boils down not only to reliably protecting our own borders but also to maintaining and strengthening peace throughout the Eurasian area. A regular search for new work methods is needed here. One of these must be more efficient coordination of actions among the CIS countries, the Collective Security Treaty Organization, states, and international associations.

But this is a far from complete list of the FSB's tasks: The internal threats to Russia are no less dangerous than potential external threats. It is necessary, above all, to combat militant nationalism and xenophobia.

"It has to be clearly understood that militant nationalism, xenophobia, and calls for violence and interethnic strife threaten the very stability of our multinational state," the head of state said. "We must act more decisively both to put a stop to such crimes and to expose their ideological inspirers and organizers."

The Federal Protection Service (FSO) earned praise for its professionalism and the coordinated nature of its work. Thanks to these qualities, this year's major measures were carried out without serious occurrences -- the 60th anniversary of Victory (in World War II), Kazan's millennium, and Kaliningrad's 750th anniversary. Vladimir Putin set the FSO staffers the task of continuing to maintain this high level by constantly improving their professional standard and skills.

Addressing representatives of the SVR, Russia's president urged them to make more active use of their potential in the matter of protecting Russian business on world markets. The need for this is connected with the development of the country's economic potential and with ongoing integration into the world economy. The commercial successes of Russian developments must be directed toward the good of Russia -- which means that we should keep a close eye on the observance of patent rights to our technologies.

Security Organs Worker's Day had commenced even earlier for Vladimir Putin. First, in the Kremlin, FSB head Nikolay Patrushev had reported to the supreme commander in chief on the results of his department's activities in 2005. Later the head of state honored the memory of FSB staffers who died while carrying out special missions. The widows of task force members received Stars of Heroes of Russia from the president's hands.

(Description of Source: Moscow Rossiyskaya Gazeta in Russian -- Government daily newspaper.) 
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Various Russian newspaper and Internet sources commented on the UK spy scandal that flared up with the FSB's announcement of the exposure of four alleged British spies operating in Moscow and claims of links with Russian NGOs, suggesting that Russian-UK relations may be "seriously damaged."

Unidentified FSB officer (tltnews.ru, 23 Jan) 

A 23 January report in, which is connected to the Yukos oil company and is often critical of the government, though not affiliated with the newspaper, highlighted the fact that the subject of espionage was not the focus of Arkadiy Mamontov's 22 January "Spies" program or the ensuing news conference by FSB spokesman Ignatchenko as "Both the television journalist and the intelligence officer found a way of linking the activity of the people suspected of espionage with the work of Russian NGOs and casting a slur on the latter." Dmitriy Surnin, head of the Eurasia foundation's media development department, told that the exposure of the alleged spies seemed "fairly stupid" and the aim behind it was to discredit NGOs "working to develop the institutions of a civil society." Surnin asserted that, while Mamontov's film suggested that "suitcases of money were brought to us under cover of night," in actual fact, "everything was legal, the money was transferred via a bank, and everything was done in accordance with Russian legislation."

On 23 January the Regnum independent national news agency cited Yuriy Dzhibladze, president of the Center for the Development of Democracy and Human Rights, who said that he was "extremely upset" that the FSB was linking the "legitimate" activities of Russian NGOs with intelligence and denied that British special service officer Marc Doe had funded his organization's activities. He saw FSB spokesman Ignatchenko's inference that a "spy" funded the work of Russian civil organizations as a "serious challenge to our reputation" as he claimed that his organization was "absolutely transparent" and had "always reported to the authorized bodies, there are no grounds to accuse us of being connected with any illegal activity." However, he agreed that the appearance of Ignatchenko's statement "a few days after the publication of the law on noncommercial organizations is evidently no coincidence."

In a 23 January article the website took issue with the British Foreign Office's "angry rebuttal" of the espionage claims, saying that "the language of diplomacy is one thing but real work is another. If the diplomatic mission's only task were its officially declared one, then a dozen personnel issuing visas and tackling cultural matters would probably be sufficient to perform it." The website claimed that NGOs "are being used by the West to destabilize the situation in the country. This is a well known means of preparing a country for turbulent political change, which has already been employed in Georgia and Ukraine." The website agreed that NGOs "can and must exist" for the "normal functioning of a civil society," but it argued that "they must not under any circumstances try to influence the fight for power. If this is done with foreign money, things start to smack of espionage."

Moscow daily, owned by Economic Development Minister Gref's aide Konstantin Remchukov, carried a front-page report 24 January. This report noted that "possibly the greatest public spy scandal in recent years" has flared up between Russia and Britain and "the suspicions of links with British intelligence will probably seriously complicate the reregistration of the 12 NGOs named by counterintelligence officers." Lyudmila Alekseyeva, chairman of the Moscow Helsinki Group (MHG), one of these NGOs, said that the $23,000 received from the UK Embassy was "designed to conduct inspections of jails in 20 Russian regions" and that her organization carried out this work in conjunction with the Penal Administration. She said "we earned this money and accounted for every kopek."

Spy rock (Gazeta.ru, 23 Jan)

Mikhail Okunev, general director of the firm AVM Systems, which manufactures and supplies special equipment and communications systems to law-enforcement agencies under license from the FSB, told that there was "absolutely nothing new" in the espionage technology used by the British and he described it as "very simple and primitive." He reckoned that similar devices "can be bought at any computer market." These "doubts" were also voiced by Boris Labusov, head of the SVR Press Bureau in mass-circulation daily 25 January, and he queried whether the British method of conveying information did indeed constitute "super know-how," asserting that "Platon Obukhov used similar things back in the early-nineties." However, Okunev did concede that this technology may have seemed new to FSB personnel and that it is "entirely possible that this is the first time that our counterintelligence officers have seized such a cache in Russia."

Moscow business daily, owned by oligarch Boris Berezovskiy, carried a 24 January lead-story report on the spy scandal, claiming that, by airing Mamontov's program, Russian state television was throwing down a "challenge to London, which is overly critical of Kremlin policy and overly tolerant of its enemies," and showing Russian viewers that "the only worthy representatives of a civil society in Russia are members of the Public Chamber." The correspondents claimed that the previously unscheduled showing of this program could not have happened "without coordination with the leadership of the VGTRK (All-Russia State Television and Radio Broadcasting Company), to be specific, its General Director Oleg Dobrodeyev. It is he who traditionally authorizes such decisions." However, VGTRK source claimed that "Rossiya was not carrying out any orders 'from above" and "it would have been stupid" not to use such a report. The correspondents did point out though that exposing foreign diplomats as spies on state television is "unprecedented in international practice." They saw the fact that British intelligence is the target of the revelations as "no coincidence" since "relations between Britain and Russia have been in a state of crisis for the past few years. They began to deteriorate sharply shortly after London refused to extradite to Moscow the Chechen separatists' envoy Akhmed Zakayev and certain other people wanted by the Russian General Prosecutor's Office." A source denied that the program aimed to discredit Russian noncommercial organizations although MHG's Lyudmila Andreyeva informed that the program was "part of a large-scale campaign of slander against human rights organizations undertaken by the state" and claimed that Mamontov used "unreliable documents." The report concluded: "There is every indication that British intelligence officers' main transgression was that they entered into criminal communication with Russian human rights campaigners" and "whereas the Britons' fate will be decided 'at the political level,' you cannot envy the officials at noncommercial organizations."

Various pundits also gave 24 January their opinion. Boris Labusov, head of the Foreign Intelligence Service (SVR) press bureau, said that this incident "has no connection with the session of the Public Chamber that opposed the NGO law, as certain journalists are claiming." Independent State Duma Deputy Vladimir Ryzhkov said that the exposure of the spies is "designed for domestic and foreign consumption. This is primarily a slap in the face for Blair and Britain for their obstinacy on the extradition of Berezovskiy and Zakayev." Ryzhkov opined that the people have, thus, been shown that "all human rights organizations are the tool of the CIA." Duma Deputy Gennadiy Gudkov's view was that "this is a response to Western politicians. They have accused us of spy mania and denied foreign organizations' subversive activities in Russia. But you cannot deny the fact of special service contacts with public organizations or the fact of a very slick, smart operation." Svetlana Gannushkina, chairman of the Civic Assistance Committee, saw the state trying to eliminate "everyone who has their own opinion," asserting that "the charges against Lyudmila Alekseyeva are absurd." However, retired intelligence officers Oleg Nechiporenko and Yuriy Kobaladze agreed with the FBS operation, with Nechiporenko supporting a "tough attitude toward NGOs" and Kobaladze voicing concern that these events may result in the tit-for-tat expulsion of Russian personnel from Britain or a "political crisis."

A 24 January report in commented that Moscow viewing figures for Mamontov's program were "somewhat lower than usual" for the "Special Correspondent" slot as "8.7% of all potential Muscovite viewers" tuned in although this may have been due to the fact that "the film was not announced in the channel's commercial break." However, the correspondent Arina Borodina pointed out that "Spies" was the second most popular program among Muscovites after Channel One's "Vremya" news bulletin.

Yuliya Alekseyeva (Donbas.vlasti.net, Archive)

Kommersant 24 January also carried an interview with MHG boss Alekseyeva by Yuliya Taratuta headlined "I Do Not Believe in the FSB's Ability To Find Real Spies," in which Alekseyeva agreed that the charges against her organization are "part of a general trend," noting that the Nizhniy Novgorod branch of the Russian-Chechen Friendship Society is "under investigation" and Channel One and Russian Television and Radio have accused the "For Human Rights Movement" of corruption. She told : "We are dealing with an absolutely Soviet means of conducting a witch-hunt." She went on to assert that none of her organization's financial documents were signed by Marc Doe, one of the alleged British spies.

Another 24 January report noted that the spy scandal has already produced a "chain reaction" in the regions, with the St. Petersburg prosecutor's office resuming its investigation into the local branch of the British Council. source at the Main Investigation Administration reacted by saying that "To be honest, this decision is not very comprehensible to us because virtually all personnel without diplomatic immunity have been dismissed from the British Council over the past month and there is simply no one physically for us to call to account."

carried a front-page report 24 January, which saw the latest scandal as "unusual" in that it featured Russian noncommercial organizations. The correspondents noted that the Russian authorities have, with the new law on NGOs, confined such organizations to a "rigid framework." Their report also cited reaction from MHG's Lyudmila Alekseyeva, who said that the allegations made by Arkadiy Mamontov in his "Spies" program are "false" and that although her organization had received "grants from the British Embassy" the money was not provided by the alleged spy but by "other people." She concluded by saying that "This year there has been no such grant at all." Irina Akinishina, director of the Moscow regional office of Eurasia (Yevraziya), told the paper: "The report in which the name of our organization features in some kind of spy story cannot, needless to say, fail to upset us, however, I see no proof there that we were engaged in something unlawful. The fund did indeed receive money from the British Embassy for a program to develop small-circulation press. Admittedly, this was in 2004 and not in 2006 as the report claimed." Dmitriy Surnin of New Eurasia told that his program, which had been funded by the Global Opportunities Fund, allegedly a cover for British intelligence, would be ending in March 2006.

Mass-circulation daily, owned by oligarch Vladimir Potanin, carried a 24 January report on the UK spy scandal noting that "James Bond himself would have envied this group's equipment," providing details of the method by which information was allegedly transferred from the Russian agents to the British spies using an "electronic rock." It pointed out one of the alleged spies' links to the British Foreign Office's Global Opportunities Fund, which provided money for NGOs and funded a "network of schools for public inspectors in remote regions of Siberia and the Far East." The correspondent said: "One can only guess at what can be inspected in such a remote region." He suggested that "Possibly a whole recruitment center is operating in Russia with British MI-6 intelligence service money."

Popular daily, which was bought by Gazprom in 2005, carried a front-page lead-story report 24 January on the discovery of the spy operation and the links between one intelligence officer and various Russian NGOs. The report cited the FSB view that "Many special services are trying to use NGOs for their own purposes" and "Hitherto we have barely bothered with NGOs, but now they will have our closest attention. If criminal links are proven -- justice will come into play." The report also cited the comment by MHG's Alekseyeva that the British spy scandal represents "pressure on human rights activists" and "even if the grant was signed by someone accused of espionage, what does it have to do with the MHG."

Government daily carried a front-page report providing details of the UK spy operation in Moscow, noting that the Russian citizen was "recruited by British special services when he was on a trip abroad" and detailing the high-tech communications equipment involved. The correspondent noted that the Russian's identity is not being divulged by the FSB. "It is only known that investigators are working with him and he is not keeping quiet." As for his identity, "it may be assumed with a certain degree of certainty that he is a fairly high-ranking official, military man, or academic. And consequently more high-profile exposes can be expected in the near future." The correspondent also cited FSB's proud comment that "British intelligence sends its most talented young people" to Russia.

FSB spokesman Sergey Ignatchenko (Lenta.ru, 23 Jan)

On 24 January also carried an interview with FSB spokesman Sergey Ignatchenko, who pointed out that "this was the first time that the British have employed this kind of know-how." When asked what lies in store for the exposed spies, Ignatchenko replied that "this is the prerogative of the Foreign Ministry." Although the British have violated not only written but also unwritten rules, so-called agreements." He said that "the British have gone back on their own word. The British Foreign Office has repeatedly said that British intelligence does not use embassy diplomatic cover and SIS official representatives in Moscow have stated that their service no longer handles agents in Russia. But it turns out that not only has British intelligence not given up subversive work with agents against Russia but it is also directly funding human rights and nongovernmental organizations in our country." Ignatchenko denied that the timing of the scandal was designed to coincide with the adoption of Russia's NGO bill, claiming that an attempt was made to resolve "all matters" during a "gentlemanly conversation" between representatives of the FSB and the SIS but the British behaved "completely inappropriately" and "flatly refused" even to discuss the problem.

Informative, small-circulation daily paper carried a 24 January lead-story report on the espionage accusations against four UK Embassy staff. After recounting the FSB operation as shown on Rossiya TV, correspondent Kondratyeva noted that Russian human rights campaigners were "simply shocked" at FSB claims of NGO involvement and "directly link the exposure of the British spies with the recent signing of the notorious NGO law, which appreciably limits the activities of these organizations." MHG's Alekseyeva said that she is "convinced" that there is a "direct connection" as the new law enables officials to close down NGOs "without trial" "but for that it is first necessary to discredit us and slander is the best means." Alekseyeva recalled her involvement in human rights activity in the Soviet era and said that she had a "unwavering sense of deja vu." Igor Kalyapin of the Committee Against Torture concurred, saying "We irritate certain representatives of the state and they will naturally try to use the dubious fact of British intelligence involvement in our funding to discredit us." Kondratyeva ended by predicting a round of tit-for-tat diplomatic expulsions, concluding that "relations between Russia and Britain may be seriously damaged."

In another 24 January article saw the spy scandal as a signal from the authorities to human rights campaigners telling them: "Either you play by our rules, or serious grounds will be found to terminate your activities." The correspondents saw human rights organizations as having been "de facto equated to 'British spies.'" Human rights organizations admitted receiving grants via the British Embassy but they see "nothing criminal in that." In a conversation with Tatyana Lokshina, former executive director of the MHG in 2004, denied all the charges of links to foreign intelligence services, saying that human rights campaigners "have no access to information that constitutes a state secret." It was suggested that "virtually all organizations that receive grants from the West may fall under suspicion" as a result of this scandal. "Veterans of the special services" believe that the interests of human rights campaigners and UK intelligence sometimes coincide but "this is by no means a reason to accuse human rights campaigners of deliberately acting in the interests of foreign special services." Retired FSB colonel and State Duma deputy Gennadiy Gudkov pointed out: "Anyone can help the special services, for instance, a cleaner. Sometimes they are even more valuable cadres for the special services than human rights campaigners." He opined that other states' public organizations are used "fairly frequently" in the "secret war" waged by a state's special services since they often share "not only strategic but also tactical objectives."

Sergey Karaganov (Lenta.ru, 14 Dec 2004)

24 January also carried comment from Sergey Karaganov, chairman of the Council for Foreign and Defense Policy Presidium, whose view was that human rights campaigners "cannot be of interest to foreign intelligence services since they have no access to state secrets." He went on to say that "I do not think that British Embassy staffers were gathering information via human rights campaigners. Support for noncommercial organizations might rather have been a secondary function of theirs. It is another matter if you view our human rights campaigners as potential enemies of the state. However, I do not consider them to be that." also cited Leonid Gozman, deputy chairman of the Union of Right-Wing Forces Political Council, whose view was that "The current scandal occurred in such a timely fashion that you get the feeling that it was thought up." He went on to say that "Lyudmila Alekseyeva is as much as a spy as I am emperor of China."

A 24 January report in the daily, which is sometimes critical of the government, cited the view of Valentina Melnikova, chairman of the Union of Committees of Soldiers' Mothers, that the "Spies" program was "provocation designed to confirm that all human rights campaigners are spies who sell state secrets." Merkator group boss Dmitriy Oreshkin also described the situation as a "form of brain-washing" and saw it as a "Soviet-style" media campaign. He argued attempts are being made to create an image of Russian NGOs as operating on "enemy money" so as subsequently to rob them of "independent sources of funding."

A 24 January report in the daily business paper owned by the Finnish Independent Media company, cited Andrey Soldatov, an expert from the Agentura research center. Soldatov saw this FSB operation as an "unfinished counterintelligence operation since they (intelligence operations) usually end with spies being caught red-handed." He claimed that "the operation was interrupted because the British sensed the surveillance or because the FSB was given the command from on high urgently to demonstrate the foreign intelligence service's contacts with NGOs." In Soldatov's opinion, if the FSB theory is correct, "the participation in intelligence operations of a diplomat engaged in work with NGOs constitutes a gross blunder by British officials."

The website carried a report 24 January headlined "Holy Grail-007, Or Sovereign Democracy in Action" linking the FSB's "brilliant" operation with the "triumphal" signing of the NGO bill and the "successful" start of the Public Chamber's work. The correspondent saw the fact that "even the MHG" and the "venerable" Lyudmila Alekseyeva have come under suspicion as "absurd" but "typical of today's Russia" where "people from the special services are in power." He dubbed this very reminiscent of a "PR operation designed, by means of a spy rock, not to leave a stone standing of the reputation of noncommercial (nongovernmental) organizations in Russia." He claimed that the term "English spy" is "music to the Russian ear" as it conjured up a host of "historical allusions." He declared that English spies are "pleasant, intelligent people," so "only extraordinary circumstances of state importance" could have compelled the Russian intelligence services to expose the spies and he cited the NGO law by way of an example. The correspondent also suggested that this move may have been prompted by "the need to develop one's own civil society, checked out by the Kremlin's St. George's Hall, which bears no resemblance to another civil society raised on Western grants."

Daily Internet paper which often provides news and commentary critical of the government, carried a 24 January report asking why the alleged British spy Marc Doe had not been declared persona non grata and expelled from Russia and "how well-founded" the charges against him are. The correspondent pointed out that Doe is being presented as an "experienced spy," yet he saw the tale of information being transmitted via a rock on the ground in Moscow as "strange." He compared the attitude of the present-day FSB toward "independent public activity" in the country to that of the KGB, noting that the result of the latter's activities was that "the country known as the USSR collapsed."

Yuriy Dzhibladze (Svoboda.org, Archive)

The informative small-circulation paper carried a report by Irina Belasheva 24 January citing Yuriy Dzhibladze, head of the Center for the Development of Democracy and Defense of Human Rights, who noted the striking fact that this "scandal" occurred two weeks after Putin's signing of the NGO law, which made Rosregistratsiya a "superdepartment for the monitoring of a civil society." He argued that these espionage charges are "designed to prove that such a department is needed in Russia."

The information site for political commentary created by the independent Political Technologies Center carried an article 24 January taking issue with the FSB's logic in this spy case. "The logic is simple: Marc Doe is an intelligence officer. Marc Doe provided money. This means that the money was supplied by an intelligence officer." The correspondent Tatyana Stanovaya opined that "This sequence of deductions is known as sophism," claiming that "there is no proof" that the Global Opportunities Fund was "just a cover" and that "the real money came from the intelligence service." In her view "the whole story of the rock is designed merely to create the idea in the mass consciousness that Russian human rights campaigners are receiving money from a Western intelligence service." She also proclaimed it "interesting" that these revelations of espionage "coincided" with the start of work by the Public Chamber, which is to play the role of the "'correct' civil society" as opposed to an "'incorrect'" society which "acts against Russia's national interests." She argued that this scandal is primarily designed to "discredit those Russian human rights campaigners who have been left outside the Public Chamber (and many people refused to join it)" and "this will hardly have a positive effect on the development of a civil society in Russia -- the main institution capable of upholding the interests of the Russian population in their interaction with the regime."

The news website owned by the government's VGTRK TV and radio broadcasting company reported 25 January that Russian human rights campaigners "do not intend to give up grants from foreign foundations," citing the argument of MHG's Lyudmila Alekseyeva that "there is nothing shameful in operating on the money of foundations with a good reputation."

Duma debate (NTV.ru, 24 Jan)

The daily Internet newspaper, which is partly-owned by RosBiznesKonsalting, reported that the State Duma is considering appealing to the British parliament in connection with British diplomats' espionage in Russia and cited Duma Speaker Boris Gryzlov's comment that the Duma is "outraged" that "foreign special services are funding NGOs in Russia." However, his view was not shared by First Vice Speaker Oleg Morozov, who dubbed the Duma's reaction to these events "extremely negative." The Liberal Democratic Party (LDPR) faction statement demanded that the government expel "all British diplomatic found spying or with dubious contacts" and insist on compensation of 100 million pounds for the spies' activities. The LDPR asserted that "Our indignation knows no bounds." Rodina (Motherland) leader Dmitriy Rogozin has already drawn up a "black list" of "around 10 NGOs" and argued that "there is now reason to raise the question of banning the activity of a number of NGOs, who use unreliable information that compromises the country."

25 January reported that members of "all Duma factions" agreed that the "opacity of NGO funding" brought about the current espionage scandal. Oleg Kovalev, head of the Committee for Standing Orders, saw it as confirming the "correctness" of the Duma's adoption of the law on the reregistration of all NGOs.

The website 25 January pointed to the "regular" espionage clashes between Russia and Britain claiming that the "constant tension is ensured by the Blair government's stance on the Iranian issue.

A 25 January article highlighted the unexpected lack of comment from official FSB, General Prosecutor's Office, and Foreign Ministry spokesmen to supplement the 24 reporting on the espionage scandal, claiming that 'it is as if nothing had happened" although the correspondent opined that "it would be logical to expect a continuation of the topic." He pointed out that, had it not been for human rights campaigners, there would have been "silence" on this "sensational subject."

Vladimir Vasilyev, head of the Duma Security Committee, commented for 25 January that if the spy scandal had been staged by intelligence officers to influence public opinion and influence the discussion of the NGO bill, this would have had to have happened "earlier." Vasilyev argued that the law is needed to "filter" sources of NGO funding. Correspondent Mikhail Vinogradov also cited the claims by Valeriy Borshchev, a member of the board of the Social Partnership foundation, mentioned as a grant recipient in the documents seized by the FSB, that he had "no serious contact" with alleged UK spy Marc Doe.
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Moscow, 21 February: The head of the press office of Russia's Foreign Intelligence Service (SVR), Boris Labusov, today called the espionage charges being made by the Swedish authorities against a Russian academic "absurd".

The Russian Ministry of Foreign Affairs today asked Stockholm for clarification of why police arrested the young academic, a Russian citizen working on contract at the agricultural institute of Uppsala university, on 15 February. 

Boris Labusov told the ITAR-TASS correspondent he doubted that "an agricultural institute was likely to be the repository for any kind of state secrets that could affect the country's defence capability". "These are absurd charges against a person who is reported in the press to have been solely concerned with protecting plants", he stressed.

At the same time, the head of the SVR press office recalled an attempt to provoke a "spy scandal" was made in March 2001, on the eve of a visit by Russian President Vladimir Putin to Sweden. "At that time local special services officers arrested a German citizen on charges of espionage, apparently for Russia. However, he was released with apologies within 48 hours," Labusov pointed out.
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DOMESTIC POLITICAL 

KOM 17 Mar / 2) CHECHNYA DEMANDS MORE FEDERAL CASH -- Musa Muradov, Maksim Shishkin, and Dmitriy Butrin report on Chechen parliament's rejection of 2006 draft budget 16 March. PM Kadyrov supported deputies' call for increase in R19 billion budget, with First Deputy Speaker Zalzayev calling for increase to R120 billion (reported in CEP20060316027075). Speaker Abdurakhmanov said that extra cash should come from Stabilization Fund. Parliament's rejection of budget was surprise to republic's Ministry of Finance, and 'probably' also for federal center (for shorter English version see CEP20060317950019) pp1, 4 (800 words)

KOM 17 Mar / 5) PUTIN, MEDVEDEV ADDRESS LEGISLATORS ON NATIONAL PROJECTS -- Alla Barakhova report on Putin address to Federation Council Council of Legislators 16 March. First Vice Premier Medvedev, who oversees the national projects, also spoke. Putin's opening address was brief and 'not very pleasant' for the regional representatives. Although less 'accusatory,' Medvedev warned the regions against dropping social programs in favor of centrally-funded national projects (for shorter English version see CEP20060317950013) p2 (1200 words)

KOM 17 Mar / 8) ZYUGANOV CALL FOR ZHIRINOVSKIY PROSECUTION -- Viktor Khamrayev and Anton Krayev report on Communist Party leader Zyuganov's request to General Prosecutor's Office to launch criminal case against LDPR leader Zhirinovskiy over beating of State Duma election candidate Khramchenkov during recent campaign in Bryansk. Khramchenkov, himself a Liberal Democrat, had withdrawn, leaving the United Russia candidate unopposed, which would have invalidated election, but decided to contest election after Zhirinovskiy's intervention. The Communist Party is now calling for the vote to be declared invalid p3 (800 words)

KOM 17 Mar / 9) CENTER TV CHIEF PONOMAREV INTERVIEW -- Arina Borodina interview with Aleksandr Ponomarev, appointed general director of Center TV, owned by Moscow Government, at end of 2005. This is his first interview since appointment and station held board meeting 15 March to approve development program. Ponomarev says that station will continue to broadcast Moscow news aimed at the rest of the country. When asked whether the station will be federal or directed toward Moscow, he replied that 'we do not intend to abandon the development of the network, and we will make it more effective.' He answers questions on Karaulov's 'Moment of Truth' program and Pushkov's 'Postscript' program, which the interviewer calls 'equally odious' although Ponomarev rejects that description. He is asked about the decision to air 'Baltic Nazism' on Center TV, as a Moscow channel, 16 March, even though subject matter affects another country (see also EUP20060314052011, others) p4 (1800 words) (OSC is translating the text of this item)

KOM 17 Mar / 10) IRKUTSK GOVERNOR SHAKES UP ADMINISTRATION -- Aleksandra Terentyeva and Sergey Berg report on 'purge of his administration' instigated by Irkutsk Governor Tishanin p4 (1200 words)

KOM 17 Mar / 11) EX-POLICE CHIEFS ON TRIAL FOR BESLAN 'NEGLIGENCE' -- Zaur Farniyev report from Vladikavkaz on 16 Mar start of Pravoberezhnyy Rayon Court (North Ossetia) trial of former police chiefs Miroslav Aydarov, Taymuraz Murtazov, and Guram Dryayev for negligence leading to guerrillas' seizure of Beslan school p5 (1000 words)

KOM 17 Mar / 13) POLICEMAN CHARGED WITH ASSAULTING JOURNALIST -- Vadim Tokhsyrov report on charging of Police Senior Lieutenant Georgiy Totoyev with exceeding authority, assault, and preventing lawful journalistic activity over beating of Channel One journalist Olga Kiriy on night of 2-3 Feb (for background see CEP20060206950005, CEP20060203027051, others). His case will be referred to a Vladikavkaz court 'in the near future' p5 (750 words)

KOM 17 Mar / 14) POLICEMAN HIT DUMA DEPUTY -- Anna Perova report on Sochi Prosecutor's Office charging of unnamed police lieutenant with exceeding authority in hitting State Duma Deputy Yevgeniy Bagishvili of LDPR in face when he refused to show his documents because he has immunity as deputy p5 (300 words)

KOM 17 Mar / 20) MEDIA BLAMED FOR INTERFAITH COVERAGE PROBLEMS -- Andrey Kozenko report on 16 March meeting between Culture Minister Sokolov, State Duma deputies, Federation Council members, representatives of religious, social organizations to discuss measures to harmonize interethnic, interfaith relations. Verdict was that media is doing most to hinder harmonization and Sokolov intends to draw up recommendations for coverage of interfaith conflicts p7 (700 words)

KOM 17 Mar / 21) PATRIARCH BACKS LUZHKOV ANTIGAY STANCE -- Pavel Korobov report on letter from patriarch Aleksiy II to Moscow Mayor Luzhkov, published on patriarchia.ru website, and supporting Luzhkov's ban on parade by representatives of sexual minorities in the city planned for May 2006 (reported in CEP20060316027006) p7 (400 words)

KOM 17 Mar / 22) NATIONAL BOLSHEVIK BANK PROTEST BROKEN UP -- Yekaterina Savina report on National Bolshevik protest action in which they seized Russian Federation Sberbank branch in Moscow 16 March to demand compensation for people whose bank accounts had been rendered worthless in the nineties. Police and Federal Security Service arrested them 10 minutes after the protest began (reported in CEP20060316027046) p7 (750 words)

KOM 17 Mar / 24) DUMA GROUP TO REGULATE USE OF FLASHING LIGHTS ON CARS -- Ivan Buranov report on State Duma Security Committee session 16 March which initiated formation of working group to prepare draft laws tightening allocation of flashing lights, special registration plates for official cars p7 (750 words)

KOM 17 Mar / 25) STATE DOMINANCE OF POLITICAL, ECONOMIC LIFE -- Azer Mursaliyev article comparing Russian political life with developments in its economic life, in light of 12 March regional elections which were won by United Russia -- 'nothing surprising in that,' he comments. When the executive, the electoral commissions, and the courts are on the side of the 'party of power' it becomes the 'state party,' Mursaliyev argues, and United Russia's dominance of politics is 'painfully reminiscent' of the way that state companies have dominated auctions and tenders in recent years. Mursaliyev says that there are areas of political and economic life in which the state has no interest but when outside entities encroach on its domain, the state reacts p8 (1000 words)

KOM 17 Mar / 37) ENERGY MARKET INVESTMENT PLANS -- Alena Kornysheva article on 'radical' changes to Russia's wholesale electricity market due to start 1 April. However, government has already postponed changes to energy market before. In near future, government will have to decide on ways to attract investment into the sector. United Energy Systems of Russia favors a rights issue, which came as a surprise to investors, who had been hoping for cash auctions. Government has yet to give verdict on rights issue idea. UES minority shareholders, described as 'usually extremely uncooperative,' are prepared for rights issue on condition that it allows a proportional distribution of assets among energy holding company's shareholders in the future p20 (1600 words)

NG 17 Mar / 1) PUTIN BOOKS AT MOSCOW BOOK FAIR -- Yevgeniy Lesin and Viktoriya Shokhina report (lead story) on 'Books of Russia' Ninth National Book Fair, highlighting failure to find copy of 'Yes, Mr. President!' (Da, gospodin prezident!) by Yuriy Pavlov, described as an 'unpalatable account of our White House's ethics containing the very details that are of interest to everyone.' Correspondents focus on plethora of books about Putin, various authors who have concentrated on writing about Putin, including Andrey Kolesnikov, Roy Medvedev, Aleksey Mukhin pp1, 2 (2200 words) (OSC is translating the text of this item)

NG 17 Mar / 2) CHECHEN PARLIAMENT CRITICIZES FEDERAL AUTHORITIES - Andrey Riskin report on Chechen People's Assembly 'unprecedented criticism' of federal authorities, demanding increase in funding and accusing Moscow of lacking 'political will' to rebuild the republic. Riskin says Groznyy has decided to step up efforts to sign treaty on demarcation of powers and that, judging by the mood of deputies in the republic, Chechnya's demands will be 'tough' pp1, 3 (1400 words) (OSC is translating the text of this item)

NG 17 Mar / 5) COUNCIL OF LEGISLATORS SESSION -- Natalya Melikova report on 16 March Mironov-chaired Council of Legislators' discussion of corruption in allocation of land for development, noting that questions are also arising at local level over Putin's national projects, which the president reckons are due to deficiencies with regional legislation (see CEP20060316950239; CEP20060316950207) p2 (900 words) (OSC is translating the text of this item)

NG 17 Mar / 6) PATRIOTS OF RUSSIA LEADER SEMIGIN ARTICLE -- 'Carte Blanche' article by Patriots of Russia leader Gennadiy Semigin pondering problems facing Russia, arguing that analysis of incumbent government's work gives rise to 'pessimistic' forecast for the future in all areas, setting out his views of the way ahead p2 (1200 words) (OSC is translating the text of this item)

NG 17 Mar / 7) NEW IMMIGRATION LEGISLATION -- Ivan Rodin report commenting on provisions of updated immigration legislation to be approved by Duma 17 March, seen as relaxing Russian authorities' attitude to immigrants from the CIS countries with which Russia has concluded visa-free admission agreements, noting criticism from opposition that new legislation does not solve existing problems of illegal immigration and that Russian speakers from the CIS are still facing difficulties in obtaining Russian citizenship (see also CEP20060316950195) p3 (650 words)

NG 17 Mar / 18) CRITICISM OF KUDRIN'S INFLATION, STABILIZATION FUND POLICY -- Nikolay Razborov article citing criticism of Finance Minister Kudrin over his stabilization fund policy and failure to combat inflation. Officials cited include Duma's Yuriy Medvedev, Sergey Kolesnikov, Vladimir Grachev, Business Russia Chairman Boris Titov. Razborov also notes that Finance Ministry has found itself in 'ideological isolation' over its stabilization fund policy p7 (1500 words) (OSC is translating the text of this item)

IZVM 17 Mar / 5) COUNCIL OF LEGISLATORS SESSION -- Viktoriya Sokolova report summarizing Putin's 16 Mar meeting with Council of Legislators at Federation Council on national projects (see CEP20060317950013). Sokolova cites Putin's criticism of defective legislation in some regions that violates citizens' rights, freedoms, also remark that some regions are dragging their feet. Also cites contributions from oblast speakers Boris Maltsev (Tomsk), Sergey Korepanov (Tyumen), Vladimir Beketov (Krasnodar Kray), Viktor Sazonov (Samara) (see also CEP20060316950207, CEP20060316950239) p2 (600 words)

IZVM 17 Mar / 9) KVACHKOV AS 'POPULAR HERO' -- Article by Deputy Chief Editor Andrey Kolesnikov observing that Vladimir Kvachkov, who is about to be tried for attempted assassination of Anatoliy Chubays, is now a 'popular hero' and arguing that if he is actually proved guilty, 'it by no means guarantees a guilty verdict on the part of the jury.' Kolesnikov says 'imagine a hypothetical situation where Kvachkov is released': The 'charismatic' retired GRU colonel 'who sees the current president as "lieutenant colonel and Gauleiter of occupied territory," could become a popular politician with a large following' p16 (750 words)

RG 17 Mar / 1) PUTIN, MEDVEDEV MEET REGIONAL LEGISLATORS -- Irina Nevinnaya report on 16 Mar session of Council of Legislators at which Putin and First Deputy Premier Dmitriy Medvedev addressed regional legislature chairs on national project implementation issues. Verbatim record of session available in Russian on Kremlin website at http://president.kremlin.ru pp1, 3 (1300 words)

RG 17 Mar / 4) ROUNDTABLE ON FREE SPEECH -- Report by Mariya Sokolova and Yekaterina Vlasova on Culture Ministry roundtable on 'free speech and spiritual values,' contributions from Minister Aleksandr Sokolov, Muslim leaders, experts p3 (700 words) (OSC is translating the text of this item)

RG 17 Mar / 5) COMBATING XENOPHOBIA -- Valeriy Vyzhutovich column previewing Public Chamber discussion of Russia's 'alarming' race relations, assessing political efforts to improve matters p3 (1400 words) (OSC is translating the text of this item)

MK 17 Mar / 1) MINKIN LETTER TO PRESIDENT -- Aleksandr Minkin 'Letter to the President' noting Russians' preference for foreign consumer goods whenever they can afford them and linking this to Putin's presentation of imported cars to Winter Olympics team. Minkin suggests that Russians 'choose only our own people for president and deputies' merely because law requires this, then recalls that 'people still prefer our own performers. Are you a performer, Vladimir Vladimirovich? Our deputies are certainly performers. No one has ever seen a deputy blush when he says how concerned he is for the people' pp1, 3 (600 words)

MK 17 Mar / 3) MOTHERLAND SET TO DROP ROGOZIN -- Mikhail Starkov article suggesting that upcoming Motherland congress will get rid of Rogozin as 'a compromised leader who, with the obstinacy of a marginal, is dragging a social democratic party to the depths of national-socialism.' After citing Motherland regional officials' criticism of Rogozin, Starkov goes on to consider possible replacements, in the process accusing contender Andrey Savelyev of having links to 'fugitive oligarch Leonid Nevzlin' p3 (950 words) (OSC is translating the text of this item)

MK 17 Mar / 4) MOTHERLAND SPLIT -- Grigoriy Trushin report on decision by Motherland Coalition of People's Patriotic Forces, Union of Young Social Democrats, and Russian Social Democratic Center movement to split from Rogozin's Motherland party and join Social Democratic Party of Russia, described as 'party of the future' (see CEP20060315950200 on split). Trushin says 'his most sensible associates are leaving Rogozin' and declares that 'experts are convinced' that Social Democratic Party 'now has its opportunity to occupy a real place in the party hierarchy' and will soon 'succeed in uniting around itself all the country's left-wing parties.' This report is probable zakazukha -- it does not appear on MK website or in version of paper provided by ISP. Note also Trushin-bylined puff for Semigin's Patriots of Russia which appeared in 15 Mar MK (listed in CEP20060315019001 Russia Focus) p4 (600 words)

MK 17 Mar / 5) MEDIASOYUZ' ZELINSKAYA ON EXTREMISM -- Vladimir Pamfilov interview with Mediasoyuz Vice President Yelena Zelinskaya on recent roundtable of media figures, scientists, and Public Chamber members on threat of extremism, fascism, and xenophobia (see Zelinskaya interview on similar topic selected for translation as item RG 16 Mar/8 on CEP20060316019007) p4 (1000 words)

KP 17 Mar / 1) PATRIARCH HAILS BAN ON GAY PARADE -- Text of open letter from Patriarch Aleksiy to Moscow Mayor Luzhkov thanking him for his decision to ban mooted gay parade (letter briefly summarized in CEP20060316027006) p5 (700 words)

KP 17 Mar / 2) PLANTED ARTICLE PRAISES SEMIGIN'S PARTY -- Article by political scientist Valeriy Rokotov hailing 'the successful performance of the young opposition party Patriots of Russia headed by Gennadiy Semigin' as 'the main sensation' of 12 Mar regional elections. Rokotov praises party as 'a new type of political organization embodying an alternative to both the progovernment policy of antisocial reforms and the "old" grating opposition' and says that Semigin 'by virtue of his origin, career, psychological type, and energy is advatageously different from the party bureaucrats old and new who fill Russian politics.' This report is probable zakazukha -- it is not carried on KP website, and Rokotov's byline has appeared on items talking up Semigin's Patriots of Russia in several sources p5 (1200 words)

KP 17 Mar / 3) HATCHET JOB ON ROGOZIN -- Aleksey Nizhegorodskiy article noting that upcoming Motherland congress will decide fate of party leader Rogozin, who is accused of 'leaderism, pursuing personal interests to the detriment of party interests (in particular nepotism),' and other failings. Nizhegorodskiy claims that Rogozin 'is not going to surrender without a fight' and has secured funding from Yukos. He goes on to claim that Rogozin's Congress of Russian Communities received funding from Boris Berezovskiy and that Rogozin was present at talks with Chechnya's Maskhadov on Khasavyurt peace, which he hailed in 1996 interview, although he now criticizes it. This report is probable zakazukha -- it is not carried on KP website, and Nizhegorodskiy's byline has not been observed in KP before p6 (800 words)

GA 17 Mar / 1) ZHIRINOVSKIY ALLEGEDLY ASSAULTED BRYANSK LDPR LEADER --Marat Khayrullin and Rustem Falyakhov report on alleged incident in which Vladimir Zhirinovskiy and his henchmen beat Valeriy Khramchenkov, head of the Bryansk section of the LDPR, to persuade him not to pull out of the Bryansk Oblast by-election. Other candidates had pulled out and the election would be invalid if no one ran against United Russia candidate Viktor Malashenko. The authors opine that Zhirinovskiy and his skinhead henchmen are needed by the present authorities not in order to give an 'illusion of democracy' but in order to neutralize political opponents if all other methods fail and it is impossible to win without brawls and bloodletting pp1, 2 (900 words)

GA 17 Mar / 2) PUTIN'S RIGHT TO DISBAND REGIONAL LEGISLATURES QUESTIONED -- Rustem Falyakhov report on proposed official request to Constitutional Court by Moscow City Duma deputy Sergey Mitrokhin, deputy chairman of Yabloko for a ruling on the constitutionality of the president's right to dissolve a regional legislative assembly if it fails to endorse a candidate for the governorship of the respective region. Falyakhov considers that the United Russia members in the Moscow City Duma will reject Mitrokhin's initiative p4 (450 words)

POLKOMRU 16 Mar / 4) MOTHERLAND, ROGOZIN FUTURE -- Georgiy Kovalev article previewing imminent Motherland (Rodina) report and election congress, viewing future of leader Dmitriy Rogozin, since 'it has recently become obvious that Motherland's future is not linked with the name of Dmitriy Rogozin' (see CEP20060316018004) (1250 words) (OSC is translating the text of this item)

http://www.politcom.ru/article.php?id=2375

POLKOMRU 16 Mar / 5) DEALING WITH EXTREMISM AND XENOPHOBIA -- Valeriy Vyzhutovich article previewing next Public Chamber plenary session, which is to look at countering extremism and xenophobia, viewing seriousness and widespread nature of these phenomena in Russia (1300 words)

http://www.politcom.ru/article.php?id=2374

POLKOMRU 17 Mar / 3) ANALYSIS OF 12 MAR ELECTIONS -- Mikhail Vinogradov, Yelena Lebedeva analysis of outcome of 12 Mar regional elections in eight Russian regions, arguing that despite success of United Russia everywhere, 'the situation nevertheless cannot be deemed problem-free for the current authorities' (see CEP20060314025007) (2500 words) (OSC is translating the text of this item)

http://www.politcom.ru/print.php?id=2381

GAZRU 16 Mar / 6) NASHI PREPARES FOR CONGRESS -- Ilya Barabanov report on preparations for 2d congress of Nashi pro-Putin youth movement, probably to be held in Irkutsk 15 Apr. Examines movement's financial problems and 'conflict' with Presidential Staff, which has resulted in 'curtailment of the majority of the movement's programs' and may prompt leader Vasiliy Yakemenko to step down at congress (900 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/03/16/oa--192337.shtml

GAZRU 16 Mar / 7) ROSENERGOATOM HEAD DISMISSED -- Mikhail Krasnov report on dismissal of Rosenergoatom General Director Stanislav Antipov, his appointment as adviser to Rosatom head Sergey Kiriyenko (see CEP20060316027058), seeing this as 'the first step on the way to transforming the present Rosatom into a vertically integrated structure.' Gosatomnadzor ex-head Yuriy Vishnevskiy sees Antipov's new position as 'essentially an honorary post, no more than that' (600 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/03/16/oa--192325.shtml

GAZRU 17 Mar / 1) ILLNESSES OF RUSSIAN LEADERS TABOO -- Gleb Cherkasov commentary on current illness of Finance Minister Aleksey Kudrin and recent sick leave of Prime Minister Mikhail Fradkov, noting that any details of illnesses of top officials are kept secret, the whole subject of the illness of leaders is taboo in Russia, and this taboo represents 'a big stone in the wall separating society from the authorities' (1000 words) (OSC is translating the text of this item)

http://gazeta.ru/column/cherkasov/564637.shtml

INTERNATIONAL POLITICAL

KOM 17 Mar / 3) US IRAN SANCTIONS COULD HIT RUSSIAN COMPANIES -- Konstantin Vinogradov, Nataliya Grib, and Anna Skornyakova report on US House of Representatives International Relations Committee's 16 March approval of draft law imposing tougher economic sanctions on Iran. Russian companies could be hit, including Gazprom and Lukoil, as could the possibility of Russian companies' involvement in power station construction in Iran pp1, 14 (700 words) (OSC is translating the text of this item)

KOM 17 Mar / 6) PUTIN MEETS G8 ENERGY MINISTERS -- Andrey Kolesnikov report on Putin meeting with G8 energy ministers in Kremlin 16 March. He told them that all countries must have equal and non-discriminatory access to nuclear technologies (see also CEP20060317950003) (for shorter English version see CEP20060317950029) p2 (1000 words)

KOM 17 Mar / 7) FRADKOV STARTS INDIA VISIT -- Petr Netreba report on PM Fradkov's arrival in New Delhi for official visit 16 March. Main aim is to develop trade relations. Report gives details of Fradkov's first day, topics planned for rest of visit (see also SAP20060316950026) (for shorter English version see CEP20060317950042) p2 (800 words)

KOM 17 Mar / 27) NEW US SECURITY STRATEGY DOCUMENT -- Sergey Strokan report headed 'Directed Democracy. United States Finds Universal Weapon Against Terrorism,' examining new US National Security Strategy document. In two paragraphs devoted to document's position on Russia Strokan notes US Government's departure from post-9/11 optimistic view of Russia as ally in counterterrorism seen in 2002 edition, shift to criticism of Russia's slide away from democratization (1750 words) (OSC is translating 500 words of excerpts of this item)

KOM 17 Mar / 28) NEW US SECURITY STRATEGY DOCUMENT ANALYZED -- Kirill Rogov 'Bottom Line' article analyzing global implications of new US National Security Strategy document. Rogov sees continuation of, rather than sharp departure from 2002 doctrine but notes that some major changes have been dictated by global events: 'Over this period the economic might of a group of countries whose governments are not wedded to democracy has increased dramatically.' Regarding the document's position on Russia he observes: 'On the matter of Russia's departure from democracy the Strategy unequivocally expresses fear that its shift toward raw-materials authoritarianism is directly dependent on the runaway growth of raw-materials revenues' p9 (500 words) (OSC is translating the text of this item)

KOM 17 Mar / 31) ALLEGED RUSSIAN SPY -- Sergey Prokofyev report following Stockholm District Court's further two-week extension of fact-gathering period in case against Andrey Zamyatin, Russian biologist suspected of espionage (see CEP20060303009011, CEP20060316950202, EUP20060221950092) p10 (700 words)

KOM 17 Mar / 34) RUSSIAN COMPANIES IN IRAN -- Unattributed report listing Russian companies with operations in Iran p14 (600 words)

NG 17 Mar / 3) COMMENT ON US NATIONAL SECURITY STRATEGY -- Artur Blinov report considering latest edition of US national security strategy, seen as a 'threatening' document, highlighting the 'critical assessment of Russia' as 'one of the completely new aspects of US strategic doctrine' and the focus on Iran as the 'most important threat to US security' pp1, 5 (800 words) (OSC is translating the text of this item)

NG 17 Mar / 8) KHRISTENKO COMMENTS ON ENERGY SECURITY -- Igor Naumov report on Industry and Energy Minister Khristenko's comments on ways of creating effective energy security following Moscow meeting of G-8 energy ministers, urging need for mechanisms to stimulate further development of pipelines as well as tanker transportation of liquid and gas hydrocarbons (see also CEP20060316027007; CEP20060316950134) p3 (600 words)

NG 17 Mar / 12) US, WEST PLANNING CONTROL OF SOUTH CAUCASUS? -- Sokhbet Mamedov report commenting on Washington Post article revealing US and European plans for settlement of Nagorno-Karabakh conflict, which people in Baku are viewing as a US plan to reconcile Armenia and Azerbaijan, 'which obviously does not suit Baku.' Azerbaijani experts think the 'new Marshall plan' is not the product of retired Western politicians 'imagination' but a 'joint Western and US blueprint to ensure control in the South Caucasus region,' which OSCE Minsk Group Co-Chairman Steven Mann has been tasked with putting into effect. Mamedov suggests that 'stronger arguments' will be needed to convince Azerbaijani President Aliyev to give up Nagorno-Karabakh p4 (900 words)

NG 17 Mar / 13) BUNDESTAG DEPUTY QUIZZED ON BELARUS ELECTIONS -- Anna Roze interview with Walter Kolbow, deputy chairman of the SPD's Bundestag faction, commenting on German claims that Belarusian elections do not meet democratic standards, asking how Alyaksandr Lukashenka's anticipated victory will affect German and EU policy and what the Bundestag is doing to secure release of political prisoners in Belarus p4 (900 words)

NG 17 Mar / 15) BARROSO VISIT PREVIEWED -- Anya Vvedenskaya, Andrey Terekhov report previewing EU Commission Chairman Barroso's Moscow visit to discuss energy cooperation with Putin as well as Belarus elections, problems of Palestine and Iran nuclear program p5 (900 words)

NG 17 Mar / 17) RUSSIAN-NORWEGIAN ECONOMIC COOPERATION -- Mikhail Bogomazov report headlined 'Strategic Partners. Interstate Cooperation Between Russia and Norway Enters New Phase' on session of Russian-Norwegian economic cooperation commission, at which delegations voiced 'satisfaction' with 'positive changes' (see also CEP20060315027082; CEP20060315027080) p7 (400 words)

IZVM 17 Mar / 2) NEW US SECURITY STRATEGY DOCUMENT SUMMARIZED -- Georgiy Stepanov report headed 'White House Asks Kremlin Not To Impede Development of Democracy' outlining new US National Security Strategy document's positions on Russia, Iran, DPRK, Syria, Belarus, Burma, PRC, Zimbabwe. Comments that text of document is 'completely different' from its 2002 predecessor, and notes absence of any reference to pre-emptive strikes against terrorist positions pp1, 2 200/550

IZVM 17 Mar / 4) PUTIN'S MEETING WITH G8 ENERGY MINISTERS -- Yekaterina Grigoryeva and Fedor Chayka report on Putin's 16 Mar talks with G8 energy ministers on global energy partnership relations. Report refers to talks as rehearsal for G8 July summit in St Petersburg, at which, apart from usual themes of stable oil/gas deliveries, nuclear energy development, proposals on conservation and 'green' energy sources will be promoted. Notes Putin's view that 'fair distribution of risks' between producers, transit states, and consumer-countries is key factor in guaranteeing energy security. Ends with brief summary of G8 ministers' separate meeting with Industry and Energy Minister Viktor Khristenko on global energy security (see also CEP20060316027007, CEP20060315019004) p2 (650 words)

RG 17 Mar / 6) RUSSIAN-NORWEGIAN COMMISSION -- Irina Kolodina report on results of Russian-Norwegian intergovernmental commission session, citing comments by IT minister Leonid Reyman, Norwegian trade and industry minister Odd Eriksen (see also CEP20060315027080/082) p5 (750 words) (OSC is translating the text of this item)

RG 17 Mar / 8) US NATIONAL SECURITY STRATEGY -- Sergey Chirkin report on publication of new US national security strategy, stressing its retention of the concept of preventive action, identification of Iran as 'greatest danger' for United States. Notes that, in contrast to 'generally optimistic' view of Russia in previous US security strategy document published three years ago, strategy calls upon Russia not to hinder the spread of freedom. Cites former US State Department staffer Cliff Kupchan, who asserts that 'despite the obvious toughening in tone, the new strategy is unlikely to lead to a radical change in Washington's policy toward Moscow' p8 (600 words) (OSC is translating 400 words of excerpts of this item)

RG 17 Mar / 9) US ENERGY SECRETARY INTERVIEWED -- Nadezhda Sorokina interview with US Energy Secretary Samuel Bodman following G8 ministerial talks in Moscow (headlined 'Russian and United States Will Create New-Generation Reactor'). Bodman outlines key areas of Russian-US energy cooperation, affirming that Russia remains 'important partner' p8 (800 words)

RG 17 Mar / 10) G8 ENERGY MINISTERS' MEETING -- Feature on G8 energy ministers 16 Mar meeting in Moscow, comprising Vladimir Kuzmin report on President Putin speech (see CEP20060316027079) on development of global energy market, and Igor Veletminskiy report summarizing statements made at meeting by Russian Energy Secretary Viktor Khristenko (see CEP20060316950134) p9 (1400 words)

MK 17 Mar / 2) QUESTIONS OVER MILOSEVIC DEATH -- Svetlana Osipova report identifying 'four clear discrepancies' in relation to announced facts concerning Milosevic's death. Osipova asks why Milosevic did not complain of feeling unwell if he suffered heart attack lasting three hours, says that Milosevic did not complain of chest pains, questions why results of toxicological analysis will take three months, and says claim that Milosevic was receiving appropriate treatment is belied by his death pp1, 3 (600 words)

GA 17 Mar / 5) FUTURE RUSSIAN-EU AGREEMENT DEBATED -- Olga Pavlikova report on International conference at Russian Foreign Ministry's Diplomatic Academy discussing the future of the Russian-EU partnership and cooperation agreement that expires in November 2007. Rather than simply extending the present document or rewording it to take account of changes that have occurred since the adoption of the present agreement, Russia is arguing for a fundamentally new framework agreement drawing up a unified strategy for handling all worldwide problems p6 (600 words)

GA 17 Mar / 6) US NATIONAL SECURITY STRATEGY -- Konstantin Zubkov summary of key points of US National Security Strategy presented 16 March at US Institute of Peace, noting that US reserves the right to make a first strike, that potential targets of the US concept of preventive neutralization include Iran, North Korea, Belarus, Syria, Burma and Zimbabwe. Zubkov also notes that the strategy's authors 'have been forced to note with regret that in Russia in recent years there has been a tendency to forget commitment to democratic values' p10 (850 words)

POLKOMRU 17 Mar / 1) RUSSIAN-EUROPEAN RELATIONS -- Nikolay Pakhomov article examining the state of Russia's relations with Europe in context of Europe's energy requirements and other issues, seeing need for close cooperation (750 words)http://www.politcom.ru/article.php?id=2376

POLKOMRU 17 Mar / 2) COMMENTATOR ON RUSSIA'S 'ANTI-AMERICANISM' -- Leonid Radzikhovskiy article on Russia's actions following death of Slobodan Milosevic, viewing its anti-US stance in general, criticizing Russia for 'throwing out' the 'democracy baby' with the 'American bathwater' (1000 words)

http://www.politcom.ru/article.php?id=2378

GAZRU 16 Mar / 8) US CONGRESS URGES RELIGIOUS FREEDOM IN RUSSIA -- Elya Vermisheva report on 15 Mar passing of resolution by US House of Representatives calling on Russia to respect religious freedoms, apparently prompted by Duma's expected adoption of draft law which will 'make it easier to close down religious associations.' However, Russian Orthodox Church spokesman Vladimir Vigilyanskiy defends draft law, maintains that 'Congress is not at all concerned with the position of particular religious associations in Russia -- this is just politics' (900 words)

http://www.gazeta.ru/2006/03/16/oa--192331.shtml

ECONOMIC

KOM 17 Mar / 2) CHECHNYA DEMANDS MORE FEDERAL CASH -- Musa Muradov, Maksim Shishkin, and Dmitriy Butrin report on Chechen parliament's rejection of 2006 draft budget 16 March. PM Kadyrov supported deputies' call for increase in R19 billion budget, with First Deputy Speaker Zalzayev calling for increase to R120 billion (reported in CEP20060316027075). Speaker Abdurakhmanov said that extra cash should come from Stabilization Fund. Parliament's rejection of budget was surprise to republic's Ministry of Finance, and 'probably' also for federal center (for shorter English version see CEP20060317950019) pp1, 4 (800 words)

KOM 17 Mar / 3) US IRAN SANCTIONS COULD HIT RUSSIAN COMPANIES -- Konstantin Vinogradov, Nataliya Grib, and Anna Skornyakova report on US House of Representatives International Relations Committee's 16 March approval of draft law imposing tougher economic sanctions on Iran. Russian companies could be hit, including Gazprom and Lukoil, as could the possibility of Russian companies' involvement in power station construction in Iran pp1, 14 (700 words) (OSC is translating the text of this item)

KOM 17 Mar / 4) ROSOBORONEKSPORT COULD BUY VSMPO TITANIUM PRODUCER -- Mariya Cherkasova, Dmitriy Belikov, and Sergey Ryzhkin report on state representatives' talks with majority shareholders of titanium-producer Verkhnyaya Salda Metallurgical Production Association-Avisma on complete or partial sale of shares to state structures. Structures close to Rosoboroneksport could be the buyer pp1, 16 (850 words)

KOM 17 Mar / 5) PUTIN, MEDVEDEV ADDRESS LEGISLATORS ON NATIONAL PROJECTS -- Alla Barakhova report on Putin address to Federation Council Council of Legislators 16 March. First Vice Premier Medvedev, who oversees the national projects, also spoke. Putin's opening address was brief and 'not very pleasant' for the regional representatives. Although less 'accusatory,' Medvedev warned the regions against dropping social programs in favor of centrally-funded national projects (for shorter English version see CEP20060317950013) p2 (1200 words)

KOM 17 Mar / 6) PUTIN MEETS G8 ENERGY MINISTERS -- Andrey Kolesnikov report on Putin meeting with G8 energy ministers in Kremlin 16 March. He told them that all countries must have equal and non-discriminatory access to nuclear technologies (see also CEP20060317950003) (for shorter English version see CEP20060317950029) p2 (1000 words)

KOM 17 Mar / 7) FRADKOV STARTS INDIA VISIT -- Petr Netreba report on PM Fradkov's arrival in New Delhi for official visit 16 March. Main aim is to develop trade relations. Report gives details of Fradkov's first day, topics planned for rest of visit (see also SAP20060316950026) (for shorter English version see CEP20060317950042) p2 (800 words)

KOM 17 Mar / 23) BIRD FLU, HUNTING BAN WARNING -- Yuliya Taratuta et al report on chief medical officer Onishchenko's recommendation to regional administrations advising ban on waterfowl hunting in bid to stem spread of bird flu 16 March p7 (500 words)

KOM 17 Mar / 25) STATE DOMINANCE OF POLITICAL, ECONOMIC LIFE -- Azer Mursaliyev article comparing Russian political life with developments in its economic life, in light of 12 March regional elections which were won by United Russia -- 'nothing surprising in that,' he comments. When the executive, the electoral commissions, and the courts are on the side of the 'party of power' it becomes the 'state party,' Mursaliyev argues, and United Russia's dominance of politics is 'painfully reminiscent' of the way that state companies have dominated auctions and tenders in recent years. Mursaliyev says that there are areas of political and economic life in which the state has no interest but when outside entities encroach on its domain, the state reacts p8 (1000 words)

KOM 17 Mar / 32) VYUGIN COMMENT ON NEW FINANCIAL 'MEGAREGULATOR' -- Tatyana Grishina report citing Federal Service for Financial Markets head Oleg Vyugin's 16 March statement that new 'megaregulator' of Russia's financial services market will not be separated from executive. Thus it will hardly be distinguished from Vyugin's own agency until 2007 at least. Documents on new agency's creation will be prepared by Q1 2007 p13 (800 words)

KOM 17 Mar / 33) UKRAINE ENERGY STRATEGY CRITICISM -- Oleg Gavrish commentary on Ukraine's energy strategy through 2030 approved by the cabinet 16 March. 'Weakest' section of the strategy is oil and gas component and Gavrish asserts that Ukraine is 'not even trying' to meet its energy independence needs as the EU understands the concept. 'Let us note, however, that even within the EU, countries such as Poland and the Baltic countries do not satisfy these criteria,' Gavrish says (for shorter English version see CEP20060317950004) p14 (750 words)

KOM 17 Mar / 34) RUSSIAN COMPANIES IN IRAN -- Unattributed report listing Russian companies with operations in Iran p14 (600 words)

KOM 17 Mar / 35) RUSSIAN GOLD, FOREX RESERVES AT ALL-TIME HIGH -- Aleksey Baybakov report on latest Russian gold, forex reserves, which have passed $200 billion mark for first time ever. Russia could soon have fourth-largest reserves in world, but economists see 'no practical benefit' from this p14 (500 words)

KOM 17 Mar / 36) NEW ROSENERGOATOM HEAD -- Dmitriy Butrin et al report on Rosatom head Sergey Kiriyenko appointment of Sergey Obozov to replace Stanislav Antipov as head of Rosenergoatom (briefly reported in CEP20060316950123). Gives background information on Obozov, notes Obozov's reputation as expert in privatization law, and suggests that Obozov's appointment is linked to plans to privatize Rosenergoatom and create Rosatomprom concern p 15 (1000 words) (OSC is translating the text of this item)

KOM 17 Mar / 37) ENERGY MARKET INVESTMENT PLANS -- Alena Kornysheva article on 'radical' changes to Russia's wholesale electricity market due to start 1 April. However, government has already postponed changes to energy market before. In near future, government will have to decide on ways to attract investment into the sector. United Energy Systems of Russia favors a rights issue, which came as a surprise to investors, who had been hoping for cash auctions. Government has yet to give verdict on rights issue idea. UES minority shareholders, described as 'usually extremely uncooperative,' are prepared for rights issue on condition that it allows a proportional distribution of assets among energy holding company's shareholders in the future p20 (1600 words)

KOM 17 Mar / 38) DUMA DEPUTY INTERVIEWED ON POWER INDUSTRY INVESTMENT -- Irina Granik interview with Oleg Kovalev, State Duma deputy who headed working group drafting laws on energy reform in 2002. Kovalev talks about investment issues, state share in power industry, prospects for rights issues, elimination of cross-subsidy p20 (1400 words)

KOM 17 Mar / 39) ITALIAN COMPANY OFFICIAL INTERVIEWED ON RUSSIAN POWER INDUSTRY -- Irina Granik interview with Stefan Zvegintsov (as transliterated), director of Italian energy company Enel's Moscow office, on hopes for reform, privatization of Russian power industry p20 (800 words)

NG 17 Mar / 4) RUSSIA'S RECORD GOLD RESERVES FAIL TO DEFEAT POVERTY -- Yelena Tikhomirova report on Central Bank's publication of latest figures for Russia's gold and currency reserves, which now top R2 billion, although World Bank still reckons that Russia will not win battle against poverty in the near future. Tikhomirova cites comments from Public Chamber's Grigoriy Tomchin, Prospekt analyst Igor Lavushchenko, Moscow International Currency Association Council Chairman Andrey Cherepanov (see CEP20060316950021) pp1, 3 (1000 words)

NG 17 Mar / 8) KHRISTENKO COMMENTS ON ENERGY SECURITY -- Igor Naumov report on Industry and Energy Minister Khristenko's comments on ways of creating effective energy security following Moscow meeting of G-8 energy ministers, urging need for mechanisms to stimulate further development of pipelines as well as tanker transportation of liquid and gas hydrocarbons (see also CEP20060316027007; CEP20060316950134) p3 (600 words)

NG 17 Mar / 9) TRANSNEFT-RUSSIAN RAILROADS CLASH OVER PRC OIL EXPORTS -- Aleksey Krashakov report on conflict between Russian Railroads and Transneft over oil shipments to PRC owing to Russian Railroads' fears that Transneft's East Siberia-Pacific pipeline may deny it chance of exporting oil to China. Railroad president Yakunin has asked government for long-term guarantees or for money for refurbishment of Transbaykal railroad. Krashakov thinks it unlikely that these demands will be met p3 (700 words)

NG 17 Mar / 14) AFGHAN OIL RESERVES -- Andrey Vaganov report on US Geological Survey, Afghan Industry Ministry announcement, reported in UK's Financial Times, that Afghan oil reserves are larger than previously imagined, which analyst Timur Khayrullin from FINAM investment company sees as potentially advantageous to US, whose companies may explore the Afghan oil fields, although he highlights high risk of investment in Afghanistan given instability in the region p5 (900 words)

NG 17 Mar / 17) RUSSIAN-NORWEGIAN ECONOMIC COOPERATION -- Mikhail Bogomazov report headlined 'Strategic Partners. Interstate Cooperation Between Russia and Norway Enters New Phase' on session of Russian-Norwegian economic cooperation commission, at which delegations voiced 'satisfaction' with 'positive changes' (see also CEP20060315027082; CEP20060315027080) p7 (400 words)

NG 17 Mar / 18) CRITICISM OF KUDRIN'S INFLATION, STABILIZATION FUND POLICY -- Nikolay Razborov article citing criticism of Finance Minister Kudrin over his stabilization fund policy and failure to combat inflation. Officials cited include Duma's Yuriy Medvedev, Sergey Kolesnikov, Vladimir Grachev, Business Russia Chairman Boris Titov. Razborov also notes that Finance Ministry has found itself in 'ideological isolation' over its stabilization fund policy p7 (1500 words) (OSC is translating the text of this item)

IZVM 17 Mar / 4) PUTIN'S MEETING WITH G8 ENERGY MINISTERS -- Yekaterina Grigoryeva and Fedor Chayka report on Putin's 16 Mar talks with G8 energy ministers on global energy partnership relations. Report refers to talks as rehearsal for G8 July summit in St Petersburg, at which, apart from usual themes of stable oil/gas deliveries, nuclear energy development, proposals on conservation and 'green' energy sources will be promoted. Notes Putin's view that 'fair distribution of risks' between producers, transit states, and consumer-countries is key factor in guaranteeing energy security. Ends with brief summary of G8 ministers' separate meeting with Industry and Energy Minister Viktor Khristenko on global energy security (see also CEP20060316027007, CEP20060315019004) p2 (650 words)

IZVM 17 Mar / 5) COUNCIL OF LEGISLATORS SESSION -- Viktoriya Sokolova report summarizing Putin's 16 Mar meeting with Council of Legislators at Federation Council on national projects (see CEP20060317950013). Sokolova cites Putin's criticism of defective legislation in some regions that violates citizens' rights, freedoms, also remark that some regions are dragging their feet. Also cites contributions from oblast speakers Boris Maltsev (Tomsk), Sergey Korepanov (Tyumen), Vladimir Beketov (Krasnodar Kray), Viktor Sazonov (Samara) (see also CEP20060316950207, CEP20060316950239) p2 (600 words)

IZVM 17 Mar / 6) PRODUCTION SHARING -- Marina Svetlova interview with Aleksandr Arbatov, deputy chairman of the Economic Development Ministry and Russian Academy of Sciences Council for the Study of Production Forces, on production sharing agreements issue 10 years after law was signed. Introduction says that it has not resulted in any agreements, but it has enabled the Sakhalin Kharyaginskiy oil and gas projects to develop. Arbatov says that 70-percent Russian subcontractors' involvement is the 'ideal level,' and it all depends on the specific nature of the work, but 'the set-up does to some extent provide the state with even greater opportunities than existing tax legislation' p3 (1000 words)

IZVM 17 Mar / 8) SIMULTANEOUS RUSSIAN, UKRAINIAN WTO ACCESSION? -- Yelena Shishkunova report suggesting that US Deputy Secretary of Commerce David Sampson's announcement of WTO agreement with Russia 'within the next few weeks' (see CEP200603160118001) means that the 'US Administration wants to ensure simultaneous Russian and Ukrainian accession at the November (WTO ministerial) conference, in order to avoid possible disputes' p13 (650 words)

RG 17 Mar / 2) INTELLECTUAL PROPERTY BILL -- Interview with presidential adviser Veniamin Yakovlev by Boris Yashmanov on intellectual property bill his working group has drafted for government consideration 'next week' pp1,14 (3000 words)

RG 17 Mar / 3) YASIN ON INFLATION -- Yelena Kukol report on 16 Mar press conference by Higher School of Economics expert Yevgeniy Yasin explaining why he rejects price controls and is relaxed about current levels of inflation pp1, 5 (850 words)

RG 17 Mar / 6) RUSSIAN-NORWEGIAN COMMISSION -- Irina Kolodina report on results of Russian-Norwegian intergovernmental commission session, citing comments by IT minister Leonid Reyman, Norwegian trade and industry minister Odd Eriksen (see also CEP20060315027080/082) p5 (750 words) (OSC is translating the text of this item)

RG 17 Mar / 9) US ENERGY SECRETARY INTERVIEWED -- Nadezhda Sorokina interview with US Energy Secretary Samuel Bodman following G8 ministerial talks in Moscow (headlined 'Russian and United States Will Create New-Generation Reactor'). Bodman outlines key areas of Russian-US energy cooperation, affirming that Russia remains 'important partner' p8 (800 words)

RG 17 Mar / 10) G8 ENERGY MINISTERS' MEETING -- Feature on G8 energy ministers 16 Mar meeting in Moscow, comprising Vladimir Kuzmin report on President Putin speech (see CEP20060316027079) on development of global energy market, and Igor Veletminskiy report summarizing statements made at meeting by Russian Energy Secretary Viktor Khristenko (see CEP20060316950134) p9 (1400 words)

RG 17 Mar / 11) FRADKOV MEETS WITH INDIAN BUSINESSMEN -- Yelena Lashkina report on Premier Fradkov 16 Mar meeting with Indian businessmen in New Delhi (for preview of Fradkov's Indian visit, see CEP20060316027090), noting Fradkov's comments on simplification of visa arrangements, obstacles to increasing Russian-Indian trade turnover. Notes Indian journalists' keenness to ask Fradkov about Russia's intentions to supply nuclear fuel to India and whether Russia has consulted with the United States about these deliveries p9 (1000 words)

RG 17 Mar / 12) DUMA ROUNDTABLE ON CANCER -- Irina Krasnopolskaya report on State Duma roundtable on deficiencies in provision for cancer patients, of whom Russia officially has over 2.3 million. Annual cost to the economy is estimated at over R90 billion p12 (1400 words)

RG 17 Mar / 13) RUSSIAN ATTITUDE TO AIDS CRITICIZED -- Article by Russian Chief Public Health officer Gennadiy Onishchenko arguing that change in public attitudes toward AIDS sufferers is as important as increased funding p12 (900 words)

GA 17 Mar / 5) FUTURE RUSSIAN-EU AGREEMENT DEBATED -- Olga Pavlikova report on International conference at Russian Foreign Ministry's Diplomatic Academy discussing the future of the Russian-EU partnership and cooperation agreement that expires in November 2007. Rather than simply extending the present document or rewording it to take account of changes that have occurred since the adoption of the present agreement, Russia is arguing for a fundamentally new framework agreement drawing up a unified strategy for handling all worldwide problems p6 (600 words)

GA 17 Mar / 7) PLAN FOR TAMAN OIL TERMINAL -- Andrey Kovalevskiy report on 16 March announcement by Soyuzresurs company of its plans to build by 2009 an oil terminal near Zheleznyy Rog on the Taman Peninsula capable of dispatching 6.5 million tonnes of oil for export annually. Skeptical unnamed experts are quoted as saying that it is unlikely that the oil pipeline will be extended to the terminal, which will mean all the oil will have to be moved by railroad and that this scheme will only be profitable if high oil prices are maintained p17 (550 words)

GA 17 Mar / 8) BIRD FLU, OTHER MOSCOW HEALTH HAZARDS -- Matvey Masaltsev report on press conference given 16 March by Moscow chief medical officer Nikolay Filatov devoted to precautions against avian influenza -- all aircraft and trains arriving from countries were the infection has occurred are being checked out, an operations headquarters has been set up, and vaccination of birds at Moscow Zoo is planned as well as tame pigeons. There are no plans as yet to shoot feral pigeons and crows. Part of the oppress conference was devoted to the problems posed by homeless people and illegal economic migrants. He cited the scenario where a migrant from Tajikistan suffering from malaria does not seek medical attention in Moscow and dies. He is bitten by local mosquitoes which then transmit malaria to the local population p22 (700 words)

POLKOMRU 16 Mar / 3) ANTI-INFLATION MEASURES -- Svetlana Samoylova article on 15 Mar government discussion of measures to combat inflation, viewing different measures proposed by Economy Minister German Gref and Deputy Finance Minister Tatyana Golikova (900 words)

http://www.politcom.ru/article.php?id=2372

POLKOMRU 17 Mar / 1) RUSSIAN-EUROPEAN RELATIONS -- Nikolay Pakhomov article examining the state of Russia's relations with Europe in context of Europe's energy requirements and other issues, seeing need for close cooperation (750 words)

http://www.politcom.ru/article.php?id=2376

MILITARY/SECURITY

KOM 17 Mar / 11) EX-POLICE CHIEFS ON TRIAL FOR BESLAN 'NEGLIGENCE' -- Zaur Farniyev report from Vladikavkaz on 16 Mar start of Pravoberezhnyy Rayon Court (North Ossetia) trial of former police chiefs Miroslav Aydarov, Taymuraz Murtazov, and Guram Dryayev for negligence leading to guerrillas' seizure of Beslan school p5 (1000 words)

KOM 17 Mar / 15) POLICE SEEK FEMALE SUICIDE BOMBERS -- Sergey Mashkin report on General Prosecutor's Office 16 Mar release of new details about Dubrovka Theater Center siege in fall 2002. Suspected female suicide bomber Z.A. Daurova, who was to blow herself up in downtown Moscow after the hostage-taking, has been put on wanted list (for shorter English version see CEP20060317950001) p5 (900 words)

KOM 17 Mar / 16) SPECIAL FORCES FINED FOR ASSAULTING POLICEMAN -- Konstantin Voronov report on Novosibirsk Garrison Military Court's 16 Mar sentencing of Major Pavel Groshev and Senior Warrant Officer Aleksandr Dimitriyev, members of Yermak special forces detachment of MVD Internal Troops Siberian District, respectively to R15,000 and R10,000 fine for assaulting traffic police after allegedly running red light (see also Russia Focus CEPO20060316019007 KOM 16 Mar/15) p5 (300 words)

KOM 17 Mar / 17) OFFICER SENTENCED FOR ASSAULTING SUBORDINATE -- Dmitriy Vasilyev report on Yekaterinburg Garrison Military Court's 16 Mar sentencing of Tank Unit No. 55062 Captain Sergey Zaytsev to four years' imprisonment suspended plus three years' probation and loss of rank for assaulting Junior sergeant Mikhail Tatarinov p5 (500 words)

KOM 17 Mar / 22) NATIONAL BOLSHEVIK BANK PROTEST BROKEN UP -- Yekaterina Savina report on National Bolshevik protest action in which they seized Russian Federation Sberbank branch in Moscow 16 March to demand compensation for people whose bank accounts had been rendered worthless in the nineties. Police and Federal Security Service arrested them 10 minutes after the protest began (reported in CEP20060316027046) p7 (750 words)

KOM 17 Mar / 27) NEW US SECURITY STRATEGY DOCUMENT -- Sergey Strokan report headed 'Directed Democracy. United States Finds Universal Weapon Against Terrorism,' examining new US National Security Strategy document. In two paragraphs devoted to document's position on Russia Strokan notes US Government's departure from post-9/11 optimistic view of Russia as ally in counterterrorism seen in 2002 edition, shift to criticism of Russia's slide away from democratization (1750 words) (OSC is translating 500 words of excerpts of this item)

KOM 17 Mar / 28) NEW US SECURITY STRATEGY DOCUMENT ANALYZED -- Kirill Rogov 'Bottom Line' article analyzing global implications of new US National Security Strategy document. Rogov sees continuation of, rather than sharp departure from 2002 doctrine but notes that some major changes have been dictated by global events: 'Over this period the economic might of a group of countries whose governments are not wedded to democracy has increased dramatically.' Regarding the document's position on Russia he observes: 'On the matter of Russia's departure from democracy the Strategy unequivocally expresses fear that its shift toward raw-materials authoritarianism is directly dependent on the runaway growth of raw-materials revenues' p9 (500 words) (OSC is translating the text of this item)

KOM 17 Mar / 31) ALLEGED RUSSIAN SPY -- Sergey Prokofyev report following Stockholm District Court's further two-week extension of fact-gathering period in case against Andrey Zamyatin, Russian biologist suspected of espionage (see CEP20060303009011, CEP20060316950202, EUP20060221950092) p10 (700 words)

NG 17 Mar / 3) COMMENT ON US NATIONAL SECURITY STRATEGY -- Artur Blinov report considering latest edition of US national security strategy, seen as a 'threatening' document, highlighting the 'critical assessment of Russia' as 'one of the completely new aspects of US strategic doctrine' and the focus on Iran as the 'most important threat to US security' pp1, 5 (800 words) (OSC is translating the text of this item)

IZVM 17 Mar / 2) NEW US SECURITY STRATEGY DOCUMENT SUMMARIZED -- Georgiy Stepanov report headed 'White House Asks Kremlin Not To Impede Development of Democracy' outlining new US National Security Strategy document's positions on Russia, Iran, DPRK, Syria, Belarus, Burma, PRC, Zimbabwe. Comments that text of document is 'completely different' from its 2002 predecessor, and notes absence of any reference to pre-emptive strikes against terrorist positions pp1, 2 200/550

IZVM 17 Mar / 3) DUAL CITIZENSHIP RULED OUT FOR SVR STAFFERS -- Mikhail Vinogradov report on amendments to law On Foreign Intelligence, currently being debated in State Duma, that aim to prohibit Russian subjects with dual/multiple citizenship from working for SVR or GRU. Vinogradov cites SVR justification for amendments, which will apply only to career officers, not agents: That scope for refusing less desirable applicants is too limited under existing law. Also recalls Soviet-era treatment of foreign agents p2 (450 words)

RG 17 Mar / 14) CHECHNYA ALLOWANCES INCREASED -- Yuriy Gavrilov report on Defense Minister Sergey Ivanov order increasing pay supplements for service people in Chechnya p14 (400 words)

GA 17 Mar / 6) US NATIONAL SECURITY STRATEGY -- Konstantin Zubkov summary of key points of US National Security Strategy presented 16 March at US Institute of Peace, noting that US reserves the right to make a first strike, that potential targets of the US concept of preventive neutralization include Iran, North Korea, Belarus, Syria, Burma and Zimbabwe. Zubkov also notes that the strategy's authors 'have been forced to note with regret that in Russia in recent years there has been a tendency to forget commitment to democratic values' p10 (850 words)

CRIMINALITY

KOM 17 Mar / 8) ZYUGANOV CALL FOR ZHIRINOVSKIY PROSECUTION -- Viktor Khamrayev and Anton Krayev report on Communist Party leader Zyuganov's request to General Prosecutor's Office to launch criminal case against LDPR leader Zhirinovskiy over beating of State Duma election candidate Khramchenkov during recent campaign in Bryansk. Khramchenkov, himself a Liberal Democrat, had withdrawn, leaving the United Russia candidate unopposed, which would have invalidated election, but decided to contest election after Zhirinovskiy's intervention. The Communist Party is now calling for the vote to be declared invalid p3 (800 words)

KOM 17 Mar / 12) PRISONER'S TRANSFER LINKED TO MANEVICH CASE -- Andrey Tsyganov and Dmitriy Marakulin report citing unnamed Federal Security Service central apparatus sources on secret transfer from Petersburg to Moscow of Ayrat Gimranov, suspected of involvement in murder of Petersburg Vice Governor Mikhail Manevich. The sources say transfer is for Gimranov's protection, hinting that his life may be in danger because is ready to give evidence in Manevich case (on 17 Feb Gimranov and Petersburg Legislative Assembly Deputy Yuriy Shutov were sentenced to life imprisonment for banditry and organizing contract killings; reported in CEP20060301027117, CEP20060217950016) p5 (600 words)

KOM 17 Mar / 13) POLICEMAN CHARGED WITH ASSAULTING JOURNALIST -- Vadim Tokhsyrov report on charging of Police Senior Lieutenant Georgiy Totoyev with exceeding authority, assault, and preventing lawful journalistic activity over beating of Channel One journalist Olga Kiriy on night of 2-3 Feb (for background see CEP20060206950005, CEP20060203027051, others). His case will be referred to a Vladikavkaz court 'in the near future' p5 (750 words)

KOM 17 Mar / 14) POLICEMAN HIT DUMA DEPUTY -- Anna Perova report on Sochi Prosecutor's Office charging of unnamed police lieutenant with exceeding authority in hitting State Duma Deputy Yevgeniy Bagishvili of LDPR in face when he refused to show his documents because he has immunity as deputy p5 (300 words)

KOM 17 Mar / 18) CRIME GANG SENTENCED -- Vadim Malyshev report on Chita Oblast Court's 15 Mar sentencing of gang for murders including contract killings, armed robbery, and extortion: Leader Oleg Musorin was jailed for 20 years, Vladimir Shaban for 12 years, and Yevgeniy Dyakov for 16 years, and three unnamed members received suspended prison sentences. Gang was based at BIOSP firm, which 'was an official distributor of bioadditives' p6 (1000 words)

KOM 17 Mar / 19) SARATOV OFFICIAL FACES CORRUPTION ALLEGATIONS -- Margarita Kamm report on institution of criminal proceedings against Saratov Oblast Deputy Transportation Minister Gennadiy Kochetkov for abuse of office costing administration over R600,000. As head of Saratovgorelektrotrans municipal enterprise he allegedly used employees to build and renovate cottages belonging to his family, paying them from the enterprise's funds. Cites Kochetkov's denial of allegations, which he thinks were instigated by former Saratov Mayor Yuriy Aksenenko because he has 'always spoken unfavorably about the former "mayoral regime"' p6 (750 words)

NG 17 Mar / 16) MVD OFFICIAL REPORTS ON BRIBERY -- Yekaterina Blinova report on 16 March news conference by Sergey Meshcheryakov, head of the MVD Economic Security Department, on extent of bribery discovered by MVD (10,000 cases in 2005) although Meshcheryakov discerns 'some positive results' (see CEP20060316950022) p6 (800 words)

IZVM 17 Mar / 1) CHUBAYS ASSASSINATION ATTEMPT TRIAL TO START -- Vladimir Perekrest and Aleksandr Andryukhin report (lead story) looking ahead to 23 March start of trial of former GRU Colonel Vladimir Kvachkov and others accused of attempted murder of YeES Rossii boss Anatoliy Chubays on 17 March 2005 on a road outside Moscow. Describes the circumstances of the attack on Chubays' car and the investigation leading to Kvachkov. Says the defense claims that it is a 'set-up' and Chubays was not actually in the car, while Kvachkov just happened to be in the vicinity pp1, 16 (1900 words)

RG 17 Mar / 7) CONFERENCE ON HUMAN TRAFFICKING -- Galina Bryntseva report on 16 Mar opening of All-Russia Assembly of NGOs on Counteracting Trafficking in People, briefly citing State Duma committee chair Pavel Krasheninnikov, US Ambassador William Burns on general objectives p7 (500 words)

HOT STORIES

KOM 17 Mar / 27) NEW US SECURITY STRATEGY DOCUMENT -- Sergey Strokan report headed 'Directed Democracy. United States Finds Universal Weapon Against Terrorism,' examining new US National Security Strategy document. In two paragraphs devoted to document's position on Russia Strokan notes US Government's departure from post-9/11 optimistic view of Russia as ally in counterterrorism seen in 2002 edition, shift to criticism of Russia's slide away from democratization (1750 words) (OSC is translating 500 words of excerpts of this item)

KOM 17 Mar / 28) NEW US SECURITY STRATEGY DOCUMENT ANALYZED -- Kirill Rogov 'Bottom Line' article analyzing global implications of new US National Security Strategy document. Rogov sees continuation of, rather than sharp departure from 2002 doctrine but notes that some major changes have been dictated by global events: 'Over this period the economic might of a group of countries whose governments are not wedded to democracy has increased dramatically.' Regarding the document's position on Russia he observes: 'On the matter of Russia's departure from democracy the Strategy unequivocally expresses fear that its shift toward raw-materials authoritarianism is directly dependent on the runaway growth of raw-materials revenues' p9 (500 words) (OSC is translating the text of this item)

NG 17 Mar / 3) COMMENT ON US NATIONAL SECURITY STRATEGY -- Artur Blinov report considering latest edition of US national security strategy, seen as a 'threatening' document, highlighting the 'critical assessment of Russia' as 'one of the completely new aspects of US strategic doctrine' and the focus on Iran as the 'most important threat to US security' pp1, 5 (800 words) (OSC is translating the text of this item)

IZVM 17 Mar / 2) NEW US SECURITY STRATEGY DOCUMENT SUMMARIZED -- Georgiy Stepanov report headed 'White House Asks Kremlin Not To Impede Development of Democracy' outlining new US National Security Strategy document's positions on Russia, Iran, DPRK, Syria, Belarus, Burma, PRC, Zimbabwe. Comments that text of document is 'completely different' from its 2002 predecessor, and notes absence of any reference to pre-emptive strikes against terrorist positions pp1, 2 200/550

RG 17 Mar / 8) US NATIONAL SECURITY STRATEGY -- Sergey Chirkin report on publication of new US national security strategy, stressing its retention of the concept of preventive action, identification of Iran as 'greatest danger' for United States. Notes that, in contrast to 'generally optimistic' view of Russia in previous US security strategy document published three years ago, strategy calls upon Russia not to hinder the spread of freedom. Cites former US State Department staffer Cliff Kupchan, who asserts that 'despite the obvious toughening in tone, the new strategy is unlikely to lead to a radical change in Washington's policy toward Moscow' p8 (600 words) (OSC is translating 400 words of excerpts of this item)

GA 17 Mar / 6) US NATIONAL SECURITY STRATEGY -- Konstantin Zubkov summary of key points of US National Security Strategy presented 16 March at US Institute of Peace, noting that US reserves the right to make a first strike, that potential targets of the US concept of preventive neutralization include Iran, North Korea, Belarus, Syria, Burma and Zimbabwe. Zubkov also notes that the strategy's authors 'have been forced to note with regret that in Russia in recent years there has been a tendency to forget commitment to democratic values' p10 (850 words)FSU

KOM 17 Mar / 1) LUKASHENKA EXPECTED TO WIN PRESIDENTIAL ELECTION -- Valeriy Panyushkin report (lead story) on Belarusian presidential election which takes place 19 March (for shorter English version see CEP20060317950002) pp1,10 (1600 words)

KOM 17 Mar / 26) ORANGE IMPACT ON BELARUS PRESIDENTIAL ELECTION -- M&K article previewing 19 March Belarusian presidential election, which has become 'surprisingly tense.' Article looks at impact that 'aggressive anti-orange tactics' in other CIS republics since the color revolutions might have on Lukashenka's re-election chances p8 (1000 words)

KOM 17 Mar / 29) NEW UKRAINIAN AMBASSADOR TO MOSCOW -- Lenur Yunusov report that Russian Ambassador to Ukraine Viktor Chernomyrdin has named Ukraine's new Ambassador to Russian Federation: Oleh Demin, formerly Kharkiv regional administration chief, also ex-first deputy head of Kuchma's presidential administration p9 (200 words)

KOM 17 Mar / 30) MOSCOW SPECIAL ENVOY'S GEORGIA VISIT -- Vladimir Novikov roundup of Russian Foreign Ministry special envoy Mikhail Bocharnikov's three-day visit to Tbilisi, Sokhumi (see CEP20060315027016, CEP20060314027089, others). Novikov notes Tbilisi Government's criticism of Moscow's 'unconstructive' approach to Abkhazian conflict settlement, Bocharnikov's counter that criticism was 'extremely counterproductive' p10 (800 words)

KOM 17 Mar / 33) UKRAINE ENERGY STRATEGY CRITICISM -- Oleg Gavrish commentary on Ukraine's energy strategy through 2030 approved by the cabinet 16 March. 'Weakest' section of the strategy is oil and gas component and Gavrish asserts that Ukraine is 'not even trying' to meet its energy independence needs as the EU understands the concept. 'Let us note, however, that even within the EU, countries such as Poland and the Baltic countries do not satisfy these criteria,' Gavrish says (for shorter English version see CEP20060317950004) p14 (750 words)

NG 17 Mar / 10) BELARUS ELECTIONS -- Olga Mazayeva report on Belarusian siloviki's 15 March news conference announcing opening of criminal case investigating reports of foreigners' plans to perpetrate terrorist attacks in Belarus (see CEP20060316027025), noting that local KGB boss did not deny that Belarusian opposition candidate Milinkevich and United Civil Party leader Lyabedzka feature in this case, seen as warning to opposition of consequences of their planned 19 March rally. Mazayeva concludes that opposition contenders may yet stand down and will then say election is 'illegitimate' although she reckons 'this will probably happen in any case' p4 (500 words) (OSC is translating the text of this item)

NG 17 Mar / 11) SPS LEADER QUIZZED ON BELARUS TRIP -- Aleksey Chebotarev interview with SPS leader Nikita Belykh on reasons for party delegation's trip to Belarus, how he intends to handle possible arrest of his supporters (see CEP20060316011002) p4 (750 words) (OSC is translating the text of this item)

NG 17 Mar / 12) US, WEST PLANNING CONTROL OF SOUTH CAUCASUS? -- Sokhbet Mamedov report commenting on Washington Post article revealing US and European plans for settlement of Nagorno-Karabakh conflict, which people in Baku are viewing as a US plan to reconcile Armenia and Azerbaijan, 'which obviously does not suit Baku.' Azerbaijani experts think the 'new Marshall plan' is not the product of retired Western politicians 'imagination' but a 'joint Western and US blueprint to ensure control in the South Caucasus region,' which OSCE Minsk Group Co-Chairman Steven Mann has been tasked with putting into effect. Mamedov suggests that 'stronger arguments' will be needed to convince Azerbaijani President Aliyev to give up Nagorno-Karabakh p4 (900 words)

NG 17 Mar / 13) BUNDESTAG DEPUTY QUIZZED ON BELARUS ELECTIONS -- Anna Roze interview with Walter Kolbow, deputy chairman of the SPD's Bundestag faction, commenting on German claims that Belarusian elections do not meet democratic standards, asking how Alyaksandr Lukashenka's anticipated victory will affect German and EU policy and what the Bundestag is doing to secure release of political prisoners in Belarus p4 (900 words)

GA 17 Mar / 3) BELARUSIAN OPPOSITION'S LYABEDZKA INTERVIEWED -- Liliya Mukhamedyarova interview with leader of Belarusian United Civic Party, Anatol Lyabedzka, highly critical of President Lukashenka's efforts to cling on to power, and tactic of mass arrests of opposition figures. He derides accusations of neighboring state's involvement in a plot against Lukashenka and criticizes Russian stance, saying a section of the Russian authorities has an interest in maintaining the status quo p5 (850 words) (OSC is translating the text of this item)

GA 17 Mar / 4) BELARUSIAN KGB CHIEF PRESS CONFERENCE -- Viktor Yasin report from Minsk on 16 March press conference given by head of Belarusian KGB Stsyapan Sukharenka cautioning against attempts at destabilization on 19 March election day which will be regarded as acts of terrorism which could entail the death penalty (expands on CEP20060316027038, CEP20060316950090) p5 (550 words)

MEDIA

KOM 17 Mar / 9) CENTER TV CHIEF PONOMAREV INTERVIEW -- Arina Borodina interview with Aleksandr Ponomarev, appointed general director of Center TV, owned by Moscow Government, at end of 2005. This is his first interview since appointment and station held board meeting 15 March to approve development program. Ponomarev says that station will continue to broadcast Moscow news aimed at the rest of the country. When asked whether the station will be federal or directed toward Moscow, he replied that 'we do not intend to abandon the development of the network, and we will make it more effective.' He answers questions on Karaulov's 'Moment of Truth' program and Pushkov's 'Postscript' program, which the interviewer calls 'equally odious' although Ponomarev rejects that description. He is asked about the decision to air 'Baltic Nazism' on Center TV, as a Moscow channel, 16 March, even though subject matter affects another country (see also EUP20060314052011, others) p4 (1800 words) (OSC is translating the text of this item)

KOM 17 Mar / 13) POLICEMAN CHARGED WITH ASSAULTING JOURNALIST -- Vadim Tokhsyrov report on charging of Police Senior Lieutenant Georgiy Totoyev with exceeding authority, assault, and preventing lawful journalistic activity over beating of Channel One journalist Olga Kiriy on night of 2-3 Feb (for background see CEP20060206950005, CEP20060203027051, others). His case will be referred to a Vladikavkaz court 'in the near future' p5 (750 words)

KOM 17 Mar / 20) MEDIA BLAMED FOR INTERFAITH COVERAGE PROBLEMS -- Andrey Kozenko report on 16 March meeting between Culture Minister Sokolov, State Duma deputies, Federation Council members, representatives of religious, social organizations to discuss measures to harmonize interethnic, interfaith relations. Verdict was that media is doing most to hinder harmonization and Sokolov intends to draw up recommendations for coverage of interfaith conflicts p7 (700 words)

NG 17 Mar / 1) PUTIN BOOKS AT MOSCOW BOOK FAIR -- Yevgeniy Lesin and Viktoriya Shokhina report (lead story) on 'Books of Russia' Ninth National Book Fair, highlighting failure to find copy of 'Yes, Mr. President!' (Da, gospodin prezident!) by Yuriy Pavlov, described as an 'unpalatable account of our White House's ethics containing the very details that are of interest to everyone.' Correspondents focus on plethora of books about Putin, various authors who have concentrated on writing about Putin, including Andrey Kolesnikov, Roy Medvedev, Aleksey Mukhin pp1, 2 (2200 words) (OSC is translating the text of this item)

NG 17 Mar / 19) RENTV'S NEWS EDITOR INTERVIEWED -- Sergey Varshavchik interview with Ilya Kuzmenkov, the new chief editor of RenTV's news service, on channel's programming policy, competitors, news priorities, highlighting RenTV's 'greater objectivity' and 'greater freedom' p16 (2100 words) (OSC is translating the text of this item)

MK 17 Mar / 4) MOTHERLAND SPLIT -- Grigoriy Trushin report on decision by Motherland Coalition of People's Patriotic Forces, Union of Young Social Democrats, and Russian Social Democratic Center movement to split from Rogozin's Motherland party and join Social Democratic Party of Russia, described as 'party of the future' (see CEP20060315950200 on split). Trushin says 'his most sensible associates are leaving Rogozin' and declares that 'experts are convinced' that Social Democratic Party 'now has its opportunity to occupy a real place in the party hierarchy' and will soon 'succeed in uniting around itself all the country's left-wing parties.' This report is probable zakazukha -- it does not appear on MK website or in version of paper provided by ISP. Note also Trushin-bylined puff for Semigin's Patriots of Russia which appeared in 15 Mar MK (listed in CEP20060315019001 Russia Focus) p4 (600 words)

MK 17 Mar / 5) MEDIASOYUZ' ZELINSKAYA ON EXTREMISM -- Vladimir Pamfilov interview with Mediasoyuz Vice President Yelena Zelinskaya on recent roundtable of media figures, scientists, and Public Chamber members on threat of extremism, fascism, and xenophobia (see Zelinskaya interview on similar topic selected for translation as item RG 16 Mar/8 on CEP20060316019007) p4 (1000 words)

KP 17 Mar / 2) PLANTED ARTICLE PRAISES SEMIGIN'S PARTY -- Article by political scientist Valeriy Rokotov hailing 'the successful performance of the young opposition party Patriots of Russia headed by Gennadiy Semigin' as 'the main sensation' of 12 Mar regional elections. Rokotov praises party as 'a new type of political organization embodying an alternative to both the progovernment policy of antisocial reforms and the "old" grating opposition' and says that Semigin 'by virtue of his origin, career, psychological type, and energy is advatageously different from the party bureaucrats old and new who fill Russian politics.' This report is probable zakazukha -- it is not carried on KP website, and Rokotov's byline has appeared on items talking up Semigin's Patriots of Russia in several sources p5 (1200 words)

KP 17 Mar / 3) HATCHET JOB ON ROGOZIN -- Aleksey Nizhegorodskiy article noting that upcoming Motherland congress will decide fate of party leader Rogozin, who is accused of 'leaderism, pursuing personal interests to the detriment of party interests (in particular nepotism),' and other failings. Nizhegorodskiy claims that Rogozin 'is not going to surrender without a fight' and has secured funding from Yukos. He goes on to claim that Rogozin's Congress of Russian Communities received funding from Boris Berezovskiy and that Rogozin was present at talks with Chechnya's Maskhadov on Khasavyurt peace, which he hailed in 1996 interview, although he now criticizes it. This report is probable zakazukha -- it is not carried on KP website, and Nizhegorodskiy's byline has not been observed in KP before p6 (800 words)

Following is key to source numbering codes:

KOM Moscow Kommersant

NG Moscow Nezavisimaya Gazeta
IZVM Moscow Izvestiya (Moscow Edition)
RG Moscow Rossiyskaya Gazeta
MK Moscow Moskovskiy Komsomolets
KP Moscow Komsomolskaya Pravda
GA Moscow Gazeta
POLKOMRU Moscow Politkom.ru WWW-Text
POLKOMRU Moscow Politkom.ru WWW-Text
GAZRU Moscow Gazeta.ru WWW-Text
GAZRU Moscow Gazeta.ru WWW-Text 
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Source Comments on Claim Russia Gave Iraq Information on US Troop Movements 
Interfax 
Saturday, March 25, 2006 T12:48:25Z 
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Document Type: OSC Transcribed Text 
Word Count: 236 
MOSCOW. March 25 (Interfax) - The Russian Foreign Intelligence Service (SVR)

has described reports alleging that Russia provided Iraq with information on
movements of U.S. troops at the beginning of the Iraq war in 2003 as
fabrications.
"Such unfounded accusations have been voiced regularly. We do not see fit to
comment on these insinuations," SVR spokesman Boris Labusov told Interfax on
Saturday.
A number of U.S. media outlets, citing a Pentagon report, have reported that
Russia provided Iraq with intelligence concerning the movements of U.S. troops
at the start of the 2003 operation in Iraq through its ambassador in Baghdad.
A source close to the special services told Interfax that "intelligence
services do not involve official diplomatic representatives in their relations."
The source also talked about what he described as unwarranted accusations
that Russia might have removed the archives of the Iraqi special services just
before the U.S. operation was launched.
A classic example of such misinformation by Western special services can be
seen in the CIA operation codenamed Rosenholz which took place in East Germany
at the end of the 1980s, he said. The U.S. plundered Stasi archives prior to
the reunification of Germany and later said it had received the files from
Soviet intelligence officers, giving the names of people long since dead.
(Description of Source: Moscow Interfax in English -- Nonofficial information agency known for its extensive and detailed reporting on domestic and international issues) 
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MONDAY, March 27, 2006

Reports by our diplomatic correspondents Kseniya Baigarova, Kseniya Golovanova, Olga Golovanova, Yevgeni Yevsyutin, Alexander Korzun, Vladimir Kulikov and others 

IRAQ SECRETS CLAIM POLITICAL - LAVROV

MOSCOW. March 27 (Interfax) - Claims that Russia provided Iraq with intelligence on U.S. military moves in the opening days of the U.S.-led operation in 2003 are politically motivated, Russian Foreign Minister Sergei Lavrov said.

"I have read about these allegations and the report. That is all I know. Nobody has addressed us through official channels regarding the matter," he said.

"It is unclear to us why the international community has to learn about such facts from the media. All this is politically motivated," the minister said.

*** MOSCOW. March 27 (Interfax) - Russian diplomats have dismissed a Friday U.S. Defense Department report that cited two intercepted Iraqi documents alleging that Russia collected information from sources "inside the American Central Command" and provided battlefield intelligence to then Iraqi leader Saddam Hussein.

"We have received no official documents, and all these reports (stories in the media citing the Pentagon report) are, at first sight, simply a lot of nonsense," Maria Zakharova, spokeswoman for Russia's UN mission, told Interfax by telephone from New York on Saturday.

The Defense Department report said that Russia informed Iraq on U.S. troops movements and plans during the U.S. invasion of Iraq in 2003 and that the information was delivered to Saddam's regime through the Russian ambassador in Baghdad.

"There exists a well-tested procedure where any (country) can routinely ask another (country) for information via official diplomatic channels," said a source close to the Russian diplomatic community.

"But when information of this kind is thrown into the media bypassing routine channels between countries, questions arise about the purpose of such behavior," the source told Interfax.

"As for Iraq, we have more than once witnessed false information relating to this problem being released in similar ways, bypassing routine channels," he said.

*** MOSCOW. March 27 (Interfax) - The Russian Foreign Intelligence Service (SVR) has described reports alleging that Russia provided Iraq with information on movements of U.S. troops at the beginning of the Iraq war in 2003 as fabrications.

"Such unfounded accusations have been voiced regularly. We do not see fit to comment on these insinuations," SVR spokesman Boris Labusov told Interfax on Saturday.

A number of U.S. media outlets, citing a Pentagon report, have reported that Russia provided Iraq with intelligence concerning the movements of U.S. troops at the start of the 2003 operation in Iraq through its ambassador in Baghdad.

A source close to the special services told Interfax that "intelligence services do not involve official diplomatic representatives in their relations."

The source also talked about what he described as unwarranted accusations that Russia might have removed the archives of the Iraqi special services just before the U.S. operation was launched.

A classic example of such misinformation by Western special services can be seen in the CIA operation codenamed Rosenholz which took place in East Germany at the end of the 1980s, he said. The U.S. plundered Stasi archives prior to the reunification of Germany and later said it had received the files from Soviet intelligence officers, giving the names of people long since dead.

LAVROV INSISTS ON DIPLOMATIC SOLUTION TO IRAN PROBLEM

MOSCOW. March 27 (Interfax) - Moscow insists the Iran nuclear problem be resolved through diplomatic channels, Russian Foreign Minister Sergei Lavrov said during a telephone conversation with his Iranian counterpart Manuchehr Motaki.

Lavrov pointed to "the need to settle the problem by political- diplomatic methods within the IAEA format," the Russian Foreign Ministry said in a statement available on its official website.

He also emphasized "the importance of Tehran taking steps towards restoring the international community's confidence in Iran's nuclear program."

IRAN, RUSSIA MAY RESUME URANIUM ENRICHMENT TALKS - DIPLOMAT

MOSCOW. March 27 (Interfax) - The possibility of resuming talks on Russia's initiative of setting up a uranium enrichment joint venture for Iran on Russian territory has not been ruled out, Iranian ambassador to Russia Gholam-Reza Ansari said.

"We remain in contact with our Russian partners and will continue talks," he told reporters on Monday.

He refused to stipulate when an Iranian delegation might travel to Moscow for further talks.

RUSSIA LAUDS EXTENSION OF UN AFGHAN MISSION'S MANDATE

MOSCOW. March 27 (Interfax) - Moscow said on Friday that Russia "took an active part in agreeing" the text of a UN Security Council resolution extending for one year the mandate of the UN Assistance Mission in Afghanistan, passed on Thursday.

Resolution 1662, which the Council passed unanimously, "enshrines what are priorities for us in the context of the Afghan stabilization process - points at the need to continue fighting the terrorist threat that are the Taliban, Al Qaeda and other extremists, wage a coordinated action against drugs, and strengthen regional cooperation in the interests of security and the socioeconomic development of that country, with the United Nations maintaining its central coordinating role," the Russian Foreign Ministry said in a release.

"Russia attaches great importance to the decision passed by the UN Security Council, which sets for the international community the goal of further large-scale assistance to Afghanistan at the country's new stage of development and implementation of the tasks that were set at the London Conference on Afghanistan in January this year and are enshrined in the Afghanistan Compact that was approved on the basis of its results," the release said.

"The Russian Federation is determined to continue providing assistance to Afghanistan in many ways and make efforts to stabilize the situation in that country," the ministry said.

ISRAEL MUST ADHERE TO ROAD MAP - PRIMAKOV

MOSCOW. March 27 (Interfax) - Should Israel fail to comply with the road map, the Middle East settlement will be seriously hindered, Russian Chamber of Commerce and Industry head Yevgeny Primakov said.

"The statement made by Israel's acting prime minister suggesting future non-compliance with the coordinated road map could seriously hinder the peace process," Primakov said at a meeting with the 'strategic vision: Russia and the Islamic world' group on Monday in Moscow.

Israel, backed by the United States, says that it will not make hold meetings with Hamas, despite the fact that Hamas came to power in Palestine in a democratically held election, Primakov said.

"Of course, Hamas should enter the democratic process and renounce its terrorist activities. I think Hamas will choose this path and should this not be impeded," Primakov said.

IRAQ AN AL QAEDA STRONGHOLD - PRIMAKOV

MOSCOW. March 27 (Interfax) - The United States' activity in Iraq has turned the country into an al Qaeda stronghold, Russian Chamber of Commerce head Yevgeny Primakov said.

"The U.S. has declared its international operation in Iraq a significant step in the fight against international terrorism. However, their efforts have resulted in Iraq's evolution into al Qaeda's main stronghold," Primakov said at a meeting of the Russia-Islamic World - Strategic Vision Group in Moscow Monday.

The strongest branch of this terror organization is active in Iraq, he said.

The United States' "thoughtless plan" to export its model of democracy to the Muslim world is the cause of the current crisis in the dialogue between the West and the Islamic world.

"The U.S. disregards the historical alignment of forces in these countries, their experience and long-established traditions," he continued.

This is what is behind the current crisis in Iraq. This kind of exporting of democracy, judging from Iraq's experience, has led to unbridled terrorism and religious conflicts," he said.

Iraq is on the verge of a "Sunni-Shiite civil war," he said.

The first Russia - Islamic World meeting is being attended by representatives from 20 Islamic states and will last for two days. Russia is represented at the meeting by Primakov, Tatar President Mintimir Shaimiyev, Chechen President Alu Alkhanov, State Duma Budget and Tax Committee Chairman Rinat Gubaidullin, Head of the Strategic and Political Studies Center Vitaly Naumkin and Russian special envoy to the Organization of the Islamic Conference Veniamin Popov.

PACE PRESIDENT LAUDS RUSSIA'S ROLE IN PACE

MOSCOW. March 27 (Interfax) - President of the Parliamentary Assembly of the Council of Europe Rene van der Linden believes that Russia plays a key role in PACE's work.

At the beginning of his meeting with Russian Foreign Minister Sergei Lavrov, van der Linden praised Russia's support of an initiative to prepare a report on interaction between the Council of Europe and the European Union, and head of the Russian State Duma International Relations Committee Konstantin Kosachyov's contribution to the drafting of this report, which, in van der Linden's opinion, is of great significance in further cooperation between the EU and CE.

Russia plays a key role in PACE's work, van der Linden said.

Lavrov said that Moscow highly valued the honest dialogue with the PACE, which made possible the discussion and solution of various problems.

"We appreciate you constructive spirit towards cooperation with the Russian Federal Assembly," he said.

"Russia faces a serious period. We are preparing for our presidency of the CE Council of Ministers from May until November 2006, and we will be relying heavily on our cooperation, especially during this period," the minister said.

RUSSIA PACE'S ONLY MEMBER NOT TO HAVE BANNED DEATH PENALTY

MOSCOW. March 27 (Interfax) - Russia is the only country not to have fulfilled its commitment as a Council of Europe member to legally abolish the death penalty, Rene van der Linden, the president of the Council of Europe's Parliamentary Assembly (PACE), complained on Monday.

Van der Linden, who was speaking at a news conference at the Interfax headquarters in Moscow, expressed hope that Russia, which takes over the rotating six-month chairmanship of the Council of Europe's Committee of Ministers in May 2006, would soon ratify Protocol No. 6 to the European Convention for the Protection of Human Rights and Fundamental Freedoms. The document prescribes the abolition of the death penalty.

Russia's upcoming chairmanship of the Committee is the reason for van der Linden's current visit to Moscow.

The leader of the Russian delegation to PACE, Konstantin Kosachyov, who also heads the State Duma's International Affairs Committee, said a very constructive relationship had evolved between PACE and Russia and that Russia's chairmanship of the Committee would involve about 30 events.

COUNCIL OF EUROPE SAYS IT SEEKS DIALOGUE WITH BELARUS

MOSCOW. March 27 (Interfax) - Rene van der Linden, president of the Council of Europe's Parliamentary Assembly (PACE), expressed hope on Monday that Russia's forthcoming chairmanship of the Council of Europe's Committee of Ministers would help improve dialogue between the Council and Belarus.

Van der Linden told a news conference at the Interfax headquarters in Moscow that the Council sought a more extensive dialogue with those in Belarus who shared the values professed by the Council - democracy, respect for human rights, and the rule of law.

Rene van der Linden said he was against political isolation of Belarus and argued that dialogue would ultimately be a more constructive approach.

Rene van der Linden suggested setting up a Council of Europe information office in Minsk, as part of future dialogue between the Council and Belarus.

Rene van der Linden also condemned the arrests of Belarussian opposition leaders during the run-up to the March 19 presidential election in Belarus.

EU, U.S. ACCUSED OF TRYING TO UNDERMINE SITUATION IN BELARUS

MINSK. March 27 (Interfax-West) - A spokesman for the Belarussian Foreign Ministry has accused the European Union and the United States of fanning anti-Belarussian hysteria.

"The European Union and the United States are creating anti- Belarussian hysteria. They are either allowing themselves to be misled or are misleading the European and American public themselves," a Monday statement says.

The EU and the United States earlier announced they would consider imposing sanctions on Belarus and its leadership for the use of force against opposition protesters.

The statement draws the attention of the EU and the United States "to the large-scale use of water cannons, tear gas, truncheons and other means by law enforcers against demonstrations in the capital of a major EU nation."

"We strongly advise the United States and EU to apply consistent standards when evaluating the actions of law enforcement officers in Belarus and in their own countries," the statement says.

"The situation in Belarus is absolutely calm and we urge the European Union and the United States to stop their attempts to undermine it from abroad," statement says.

NON-CITIZENS HAVE EVERY CHANCE TO OBTAIN ESTONIAN CITIZENSHIP - AMBASSADOR

MOSCOW. March 27 (Interfax) - Non-citizens living in Estonia have every opportunity to obtain Estonian citizenship, Estonian Ambassador to Russia Marina Kaljurand said at a Monday meeting with Deputy Chairman of the Federation Council's International Affairs Committee Vasily Likhachyov.

"Numerous ethnic Russians who do not have citizenship have expressed a desire to obtain it since Estonia joined the European Union," she said.

"Estonia does not seek to become an ethnically homogenous state. Citizens and non-citizens enjoy equal cultural and social rights. Although their political rights differ, Estonia is among the few European countries where non-citizens are allowed to vote in local elections," the ambassador said.

Ethnic Estonians accounted for 89% of Estonia's population in 1939, as compared with 60% in the early 1990s, Kaljurand said.

"We understand that non-citizens are not something we can be proud of. But, at the same time, non-citizens account for no more than 10% of our population, whereas the figure stood at 30% in the early 1990s," she said.

(Description of Source: Moscow Interfax in English -- non-government information agency known for its aggressive reporting, extensive economic coverage, and good coverage of Russia's regions.) 
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Officials categorically dismissed any possibility of Russian intelligence collusion with Husayn and criticized the US for using the media to bash Russia.

-- Foreign Minister Sergey Lavrov stated that the way the report had been released "allows one to suppose that there is an underlying political cause, and that this could be tied to the situation in Iraq." RIA-Novosti reported that Lavrov was "perplexed" why the allegations were made through the media rather than through official channels (27 March). 

-- An unnamed source in the Foreign Ministry also said that the allegations "do not merit trust, insofar as there are not even any official sources." He commented that "no one is planning to justify themselves" in connection with the allegations, and that Russian embassies perform only "tasks characteristic of diplomatic missions. The Russian embassy in Baghdad is no exception" (RIA-Novosti, 27 March).

-- Duma International Affairs Committee Chairman Konstantin Kosachev "absolutely excluded" the possibility that Russian diplomats had passed intelligence on US war plans to Saddam Hussein. Kosachev stated that he hoped that: "American official organs have enough authority to competetently address these issues and not arrange a show where there is no basis for one" (RIA-Novosti, 27 March).

-- Boris Labusov, manager of the SVR's (Foreign Intelligence Service) press bureau, commented: "Such accusations against Russian intelligence have been heard more than once. We do not consider it necessary to comment on such inventions" (Interfax, 25 March). (1)

Pundits echoed the official sentiments.

-- Sergey Oznobishchev, the director of the Institute of Strategic Assessments and Analysis, said that he "would take such information with a large dose of skepticism." He commented that the release of the report and the "arrangement of emphases" in it were "determined largely by domestic political causes" (RIA-Novosti, 25 March).

-- Yevgeniy Satanovskiy, director of the Institute of the Middle East of the Russian Academy of Sciences, dismissed the allegations out of hand: "If Russian diplomats had really given the corresponding information, it would hardly have been so easy to crush Iraq." Satanovskiy speculated that the report was released to "neutralize" Russia at a time when the "crisis around Iran is heating up" (, 27 March).

Media commentary questioned US motives.

-- A commentary on government-owned website said there was a "real hysteria" in US media and termed the scandal over "supposed" Russian intelligence cooperation with Saddam Husayn a "new anti-Russian campaign." The commentary asserted that this "latest canard" about Russian intrigues against the US was timed to distract attention from the third anniversary of the "botched and senseless" invasion of Iraq. Unnamed official sources quoted in the commentary called the Pentagon report "fabrication, foolishness, and fantasy" (27 March).

-- A commentary on independent website, which is often critical of the Kremlin, remarked that the US had made serious allegations against Russia, and "furthermore, not at the governmental level, but through the media." While not dismissing the allegations outright, the commentary said that "observers" believed that the release of the Pentagon report was timed to pressure Russia to support US proposals to impose sanctions on Iran (27 March).

-- A commentary in the daily which was recently purchased by a pro-Kremlin businessman, commented: "As is well known, at the beginning of the Iraq War... Washington decided on the formula: 'Punish France, ignore Germany, forgive Russia.' But times change. Germany, it seems, is forgiven. France is ignored, and they are trying to discredit Russia" (27 March).

(1) While the Pentagon report refers only to "Russian Intelligence," independent media in 2003 linked the GRU (Russian military intelligence) to a website that appeared to be providing information on US military plans. (See FBIS Analysis of 15 April 2003, " Ceases Publishing 'Russian Intellligence Reports.'") Unlike the SVR, the GRU has not been observed to comment on the allegations. 
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HEADLINE NEWS THURSDAY, MARCH 23

-. The economic growth necessary to double Russia's GDP within a decade will not be attained in the medium-term, Economic Development and Trade Minister German Gref said after a meeting of the Cabinet.

. A new bill on improving tax administration should significantly ease the burden on taxpayers, Alexander Ivaneyev, deputy director of the Finance Ministry tax and customs policy department has told Interfax.

... Russia will consider reciprocal measures in response to the deployment of a U.S. interceptor missile base in Europe after the base's nature and combat potential have been clarified, Russian Deputy Prime Minister and Defense Minister Sergei Ivanov said.

. The Russian Prosecutor General's Office will ask the British authorities once again to extradite businessman Boris Berezovsky to Russia, Deputy Prosecutor General Vladimir Kolesnikov said.

-. The Novosibirsk-based Chkalov Aircraft Production Association (NAPO) will manufacture and deliver a regiment of 24 Su-34 multi-role combat aircraft to the Russian Air Force by 2010, the Sukhoi Aircraft Holding Company told Interfax.

. Roman Bessmertny, head of the Our Ukraine bloc's election campaign, has been instructed to sign an agreement on the formation of an orange coalition by the party's political council.

. Presidential powers will be slightly curtailed after the parliamentary elections, Ukrainian President Viktor Yushchenko said in Ternopol.

. Transdniestria has asked Belarus for "urgent humanitarian and economic assistance," claiming that new Ukrainian customs rules for Transdniestrian goods have brought the breakaway province to "the brink of a humanitarian catastrophe."

FRIDAY, MARCH 24

. Russia may encounter a budget deficit if foreign trade conditions change, due to the current rate of growth in budget spending, Russian Economic Development and Trade Minister German Gref warned at an Economic Development and Trade Ministry meeting.

%. Russian GDP in dollar terms increased almost 300% from 1999 to 2005, Economic Development and Trade Minister German Gref said at a ministry meeting.

. Dmitry Rogozin said he is ready to step down as chairman of the Rodina party, but will remain an ordinary member of the party.

. The Russian State Duma is to address to the British parliament over the extradition to Russia of businessman Boris Berezovsky, who is on the international wanted list.

. Russia will support Serbia in talks on the status of Kosovo, Russian Foreign Minister Sergei Lavrov said at a State Duma session devoted to the European Council's convention on the prevention of terrorism.

. Demonstrators detained during Minsk's unauthorized opposition rally have been taken to the city's central interior affairs department, a police source said. The opposition was protesting Alexander Lukashenko's victory in the March 19 elections.

. The Russian Constitutional Court has received no formal statement from South Ossetia concerning the breakaway republic's accession to Russia, the court's press secretary Anna Malysheva told Interfax.

. President Valdas Adamkus of Lithuania has again insisted that Russia compensate for damages incurred during the "Soviet occupation." Earlier the same day, the Russian president's special representative for relations with the European Union Sergei Yastrzhemsky said Lithuania should renounce its claims for compensation from Russia.

MONDAY, MARCH 27

$.. Russia posted a foreign trade surplus of $24.1 billion in January-February 2006, up from $16.2 billion year-on-year, the Economic Development and Trade Ministry said in a report on the Russian economy in January-February.

. The Russian Foreign Intelligence Service (SVR) has described as fabrications reports alleging that Russia provided Iraq with information on movements of U.S. troops at the beginning of the Iraq war in 2003.

. The Russian State Duma passed a bill on state regulation of the organization of the gambling and betting businesses in a first reading. The bill requires that the organizers of gaming businesses be licensed, that there be quotas for casinos and slot machine halls, and that individuals under 18 cannot enter gaming establishments.

. A major transportation and distribution center will be built to service container flows in the Maritime territory near the village of Khmylovka, next to the Vostochny port, the territorial administration's press service said citing Transport Department chief Lev Panchenko.

. Ukrainian President Viktor Yushchenko has ordered Our Ukraine bloc leader, Ukrainian Prime Minister Yury Yekhanurov to start negotiations on the formation of a parliamentary coalition, First Deputy Head of the Presidential Secretariat Ivan Vasyunik said.

,. Head of Russia's consumer rights watchdog Rospotrebnadzor and Chief Sanitation Doctor Gennady Onishchenko have called on the Federal Customs Service to ban the import of wine from Moldova and Georgia for health reasons.

. Electricity supply to Georgia from Russia has been suspended due to a technical problem on the Kavkasioni power transmission line, according to preliminary reports, a spokesman for Inter RAO UES told Interfax.

,. Seventeen inmates and two policemen are reported to have been injured in unrest at prison No. 5 in Tbilisi, the Georgian Justice Ministry told Interfax.

. The Ukrainian government gave the go-ahead on March 27 for spent nuclear fuel to be transported across Ukraine on its way from Bulgaria to Russia, where it is to be recycled.

TUESDAY, MARCH 28

. The Central Bank of Russia board of directors abolished the mandatory sale of foreign currency receipts, the Central Bank said. The Central Bank board also decided to halve the reserve requirement for foreign currency operations linked with the inflow and outflow of capital as of May 1 2006.

. A bill aimed at setting up a state monopoly on the turnover of ethyl alcohol in Russia has been submitted to the State Duma, Speaker Boris Gryzlov said.

-. Depopulation is one of the main threats facing Russia, Russian Chamber of Commerce and Industry head Yevgeny Primakov said. Russia's population will fall to just 100 million by mid-century, he said, citing expert estimates.

. Five people died when a Mi-8 helicopter crashed in the Russian republic of Yakutia, the Russian Transport Ministry said.

. %. With 70% of the vote counted, the Party of Regions led by ex-Ukrainian prime minister Viktor Yanukovych, the Yulia Tymoshenko bloc, the Our Ukraine party, the Socialist Party and the Communist Party all look set to pass the 3% threshold and win seats in the Ukrainian parliament.

. The Our Ukraine bloc has no plans to form a coalition with the Party of Regions, Roman Zvarych, director of the bloc's legal department and a former justice minister, said.

-. Former Belarussian presidential candidate and leader of the Hramada social-democratic party Alexander Kozulin is in a pretrial detention center in Zhodino, 50 km from Minsk, Kozulin's wife Irina Kozulina told Interfax.

. Kazakhstan might build its first nuclear power plant by 2015, said Nesipkul Bertisbayev, head of the Kazakh Energy and Mineral Resources Ministry's power and coal industry department.

WEDNESDAY, MARCH 29

. President Vladimir Putin has supported a compromise solution to the controversy surrounding purchases of land plots on which privatized enterprises are located.

. A part of Russia's Stabilization Fund could be invested in the shares of major foreign companies, Russian Prime Minister Mikhail Fradkov told a news conference in Oslo.

-. The banking community has very scant involvement in the implementation of the priority national projects, First Deputy Prime Minister Dmitry Medvedev said at a meeting to address Russian banks' involvement in the implementation of priority national projects.

. China's Chery Automobile has presented a draft investment contract to organize industrial-scale car assembly at the Novosibirsk car plant to the Russian Industry and Energy Ministry, the ministry said.

. The Ukrainian Defense Ministry will present a draft plan for joining NATO in three weeks, Defense Minister Anatoly Hrytsenko announced in Sevastopol.

. Georgia evaluated the March 28 session of the Joint Control Commission on the Georgian-Ossetian conflict in Vladikavkaz as a turning point in the Georgian peace process.

OIL & GAS IN BRIEF

. By 2015, Russia may find it necessary to import about 8 million tonnes of high-octane petrol, head of the State Duma committee on energy, transport and communications Valery Yazev told reporters in Moscow on March 23. Russia needs to see $15-20 billion of investment to upgrade domestic oil refineries, whereas domestic oil companies are only planning to invest $4-4.5 billion, he said.

$.. The export duty on oil will reach a record $186.4 per tonne from April 1. The government press service said on March 23 that Russian Prime Minister Mikhail Fradkov signed off on the corresponding resolution on March 20, 2006. The oil export duty currently amounts to $160.8 per tonne.

The government sets the oil export duty every two months following a two-month observation period. From January 1 to February 28 the average price for Urals blend on the world market was $58.13439 per barrel, which corresponds to a duty of $186.4 per tonne.

. Itera will take part in the construction of an LNG re-gasification terminal in Canada, the company told Interfax on March 23.

Itera said Canada's Maple LNG, which is 60%-owned by the Dutch company 4Gas BV, specializing in LNG terminals, and 40%-owned by Suntera, owned by Itera and India's SUN Energy, would build and operate the new LNG terminal.

Itera's main asset is the license to develop the Beregovoye gas condensate field, which contains 324.211 billion cubic meters (bcm) of gas and 9.035 million tonnes of oil. Itera also owns 49% of ZAO Purgas, which produces around 15 bcm of gas per year.

. -. Pe GAZ International a.s. of the Czech Republic is to supply gas to Petropavlovsk-Kamchatka in a project for state company Kamchatgazprom, which said the company's state shareholders had approved the 260 million euro contract.

Kamchatkagazprom produced 9 million cubic meters of gas in 2005, up 8.4%. The company was set up to implement the Kamchatka region gas supply project. It holds licenses to develop four gas condensate fields with reserves of 16 billion cubic meters.

The project to supply gas to Petropavlovsk-Kamchatka is the first part of a Kamchatka region gasification project.

. A Moldovan delegation headed by Deputy Prime Minister Zinaida Grechany resumed talks in Moscow with Gazprom on the terms of Russian gas shipments in the second quarter of 2006, a government source said.

Gazprom supplied gas to Moldova until 2006 at $80 per 1,000 cubic meters and paid $2.5 per 100 kilometers for transit through Moldova. The company raised the price to $160 in 2006 but later agreed to a price of $110 until April 1.

No agreement was reached at the March talks. Moldova wants to keep the price and sign a five-year contract, but Gazprom said it must make additional calculations.

,. Ukrainian national oil and gas company Naftogaz Ukrayiny has started geological exploration at prospects in Egypt and the United Arab Emirates, Naftogaz CEO Oleksiy Ivchenko told journalists in Kyiv on March 23.

However, he said that since the authorities in Libya have not yet ratified a production sharing agreement signed by Naftogaz Ukrayiny and the National Oil Company of Libya, actual exploration work in Libya has not started yet.

,. Rosneft wants to see China National Petroleum Corporation (CNPC) and companies from Britain among its shareholders following the oil company's IPO, Sergei Bogdanchikov, the oil company's chief, told a March 23 press conference.

Bogdanchikov also said he hoped "all our partners," including companies from the United States, would figure among Rosneft's shareholders.

$. -. Gazprombank will borrow $3.65 billion on the Russian and international financial markets in 2006-2007, say materials prepared for a Gazprom board of directors meeting.

The bank's borrowing program envisions raising syndicated loans and issuing ruble-denominated bonds as well as Eurobonds, the materials say. Of this amount, $950 million will be used to pay off previous borrowings and Gazprombank's debt will grow to a total of $2.7 billion at the end of 2007.

. Transnefteprodukt plans to receive a loan from Vneshtorgbank of $753 million.

The company said in a statement that the company's shareholder reached this decision on March 24. The loan will be for 84 months (seven years) at 10% per year and will finance activity stipulated in the borrower's charter, including the Sever (North) project.

The Sever project being planned by Transnefteprodukt involves the construction of the Kstovo-Yaroslavl-Kirishi-Primorsk oil product pipeline, stretching 1,309 km, along with a terminal in Primorsk with reservoir capacity of 720,000 cubic meters.

$. Switzerland's Zeromax GmbH, co-founder of the Kokdumalak Gas joint venture, plans to invest $60 million in the second phase of a project to utilize associated gas at the Kokdumalak field in Uzbekistan's Kashkadarya region, a source in the company told Interfax on March 29.

According to the source, as a result of the implementation of the second phase of this project, about 3 billion cubic meters of associated gas will be utilized. The Swiss company plans to finance the project from its own funds and with foreign credits.

The second phase of the project is to be completed by the end of 2006.

. Shakhin Ismailov has been named the new general director of Azneft, the production unit of Socar, Socar said in a on March 18 press release. Ismailov was previously head engineer of the company. President Ilkham Aliyev appointed the former Azneft General Director Yaver Dzhamalov as Defense Industry Minister.

,. The Sheskharis terminal at Novorossiisk Commercial Seaport handled 815,604 tonnes of petroleum cargo between March 20 and 26, the port's administration told Interfax on March 27.

The source said the total included 740,791 tonnes of crude and 74,813 tonnes of products. The port loaded 10 tankers.

The Sheskharis terminal exported 51.698 million tonnes of oil and products in 2005.

YUKOS BANKRUPTCY BEGINS

MOSCOW. (Interfax) - The Moscow Arbitration Court on March 28 ruled that a demand by Russian oil company Rosneft for the bankruptcy of Yukos Oil Company is justified, and started oversight procedures at the latter until June 27, when the company's bankruptcy case will be heard.

"Yukos has a month to appeal the court ruling, however a Yukos representative in the court told journalists that no decision to do this has been reached yet."

. An Interfax correspondent reported from the court that Eduard Rebgun was appointed as temporary administrator. Rebgun was earlier temporary administrator at Mosbusinessbank, Yunistroi, and a number of other businesses.

Rebgun does not plan to change the company's management.

"I'm not planning to replace anyone or fight with anyone. I want to meet the interests of all parties and am ready for a dialogue with Yukos," Rebgun told Interfax.

Rebgun will also not allow Yukos managers to sell the company's assets.

In answer to an Interfax question whether he would stand in the way of the sale of Yukos assets by company management, Rebgun said, "I think yes. I have a responsibility to the creditors that selected me and I am bound under law to protect their interests. If assets begin to be sold, the creditors will be outraged and naturally, I will stand of the way of such actions by the company."

In response to questions from the Court, Rebgun said that neither he nor his family owns shares in Yukos or its subsidiaries.

Creditor banks in mid-March proposed to select a temporary manager from among the members of the self-regulatory organization of arbitration managers at the Russian Chamber of Commerce and Industry, which nominated Arkady Cherkasov, Eduard Rebgun and Vyacheslav Bashmakov as candidates for the post of temporary administrator of Yukos.

Rosneft agreed with the choice of the banks, but availed of its right to reject one of the candidates, and rejected Cherkasov.

In turn, Yukos announced that it received documents notifying it about the candidates during a break in a court hearing, therefore the company's lawyers were not able to decide to reject any of the candidates, as they did not have enough time to study the materials.

Cherkasov was appointed an administrator at the coal mining company OAO Sokolovskoye from July to December 2002 and also worked as an administrator at the Gubkin gas processing plant.

Bashmakov was administrator at ZAO Stiff & Dana financial investment company in 2004.

. On March 10, 14 Western banks headed by Societe Generale, which paid out a credit of $1 billion in Yukos in September 2003, filed bankruptcy proceedings against the company. On the same day, the bank consortium transferred $482 million of Yukos debt to Rosneft, which at the end of 2004 became the owner of the main Yukos production company - Yuganskneftegaz, which guaranteed this credit.

A Yukos representative said that the corresponding agreement between the banks and Rosneft was signed on December 13, 2005, but the deal was announced on the day the bankruptcy was filed - March 10.

Rosneft President Sergei Bogdanchikov said Rosneft had already made payment to Yukos foreign bank creditors, thereby becoming the second largest creditor of Yukos, after the Russian Federation.

Speaking at the hearing, a Yukos representative said that the creditors transferred the debt to Rosneft, which promised to file for Yukos bankruptcy as soon as possible.

He said that the amount for which Rosneft bought the debt from the banks includes only the company's obligations to them as a guarantor - as the owner of Yuganskneftegaz.

. A Yukos representative said that the aim of the court proceedings is to damage the company and limit competition for Rosneft when receiving funds from the Yukos bankruptcy.

At the start of the hearing, the banks requested the transfer of the right of claim in the Yukos bankruptcy case to Rosneft, and this request was granted.

Yukos appealed for the hearing to be postponed and requested the transfer of the case to the Arbitration Court in Khanty-Mansiisk autonomous district, where the debtor is registered.

In turn, a representative from the creditor banks noted that according to documents, Yukos is registered in Moscow, therefore its bankruptcy hearing can be held in the Moscow Arbitration Court.

In response, the Yukos representative said that the company's postal address is published on its Internet site. The company itself is registered in Nefteyugansk and, in accordance with the law, the case should be held in Khanty-Mansiisk autonomous district.

A source in the company told Interfax that despite the fact that Yukos shareholders amended the company's charter in December 2005, changing the company's legal address from Nefteyugansk to Moscow, the tax authorities have still not registered these changes.

Yukos said that the request to postpone the hearing was because Yukos received documents on the transfer of claim rights from the creditor banks to Rosneft on March 27, at 18:57 by fax, and did not have time to study them, therefore the company needs to study a large volume of documents and prepare documents for the court concerning an agreement on legal succession.

Nevertheless, the Yukos appeal was rejected.

. In addition, the court did not permit Yukos shareholders to take part in the bankruptcy process - offshore companies that own in total 51% of Yukos shares: subsidiaries of Group Menatep Limited - Hulley Enterprises (Cyprus) and Yukos Universal Limited (Isle of Man).

A representative from the law firm Moscow Legal Business Center, which represents Hulley Enterprises, told journalists that a decision on their participation in the court process should be approved at a meeting of Yukos shareholders. After this, the shareholders' representatives will file an appeal in court on participation in the court proceedings, he said. He was unable to name a date for the shareholders' meting.

$. This summer a court in London ruled in favor of a banking syndicate headed by BNP Paribas. The court said Yukos owes the banks $482 million on a pre-export syndicated loan. According to the law, a Russian Arbitration Court should uphold this ruling.

The Moscow Arbitration Court at the end of December upheld the ruling on Russian territory. Yukos appealed against this decision. However, on February 22 the Moscow Arbitration Court left the previous ruling in place, and rejected the Yukos appeal.

According to the bankruptcy hearing, the banks' claim against the debtor amounts to $531.175 million, including $455.124 million in principal, $9.39 million in interest and $69.188 million in penalties.

SG on July 2, 2004 notified the company it was in default on the loan and the creditors began to withdraw money from Yukos export accounts to cover the default. Three key Yukos production units - Yuganskneftegaz, Samaraneftegaz, and Tomskneft had guaranteed the loan. Yuganskneftegaz was sold in December 2004 to pay Yukos tax debt and Yukos stopped exporting oil, leaving no money to pay the loan.

The main Yukos shareholder - Group Menatep paid the company a pre-export credit of $1.6 billion, the balance on which amounts to about $600 million. Yuganskneftegaz also guaranteed this credit. However, on March 17 the Moscow Arbitration Court invalidated the Yuganskneftegaz guarantee agreement for this credit.

. Yuganskneftegaz, while already a subsidiary of Rosneft, filed several suits against Yukos to recover almost 300 billion rubles (about $10 billion).

On September 15 the Federal Arbitration Court for Moscow district left in force a ruling from the Moscow Arbitration Court from May 13, 2005 and the Ninth Arbitration Court of Appeal from July 13 to recover 62.4 billion rubles from Yukos in favor of Yuganskneftegaz, for oil supplies in the second half of 2004.

Yuganskneftegaz also appealed to the Moscow Arbitration Court to demand that Yukos compensate the company for management mistakes in the period from 1999 to 2003, in the amount of 308 billion rubles.

A source in Yukos told Interfax at the time that "the company has received copies of several Yuganskneftegaz suits, in which the former subsidiary is demanding compensation from Yukos, Yukos-Moscow and Yukos-EP for tax claims in 1999-2003 of 141 billion rubles, and also over 167 billion rubles in damages, allegedly suffered by Yuganskneftegaz as a result of deals with its property."

The source said that Rosneft, represented by Yuganskneftegaz, is demanding the overturning of a number of deals connected with the sale by Yuganskneftegaz to Yukos of part of the extraction company's production equipment."

Later Yuganskneftegaz appealed to include Hulley Enterprises Ltd., a major holder of Yukos shares that controlled the activities of Yukos and its subsidiaries in 2000-2003, as a defendant in this case

As this is a foreign company, the court postponed the hearing of this request until April 18, 2006.

The main Yukos creditor is the state, which is claiming taxes on the company's activity of $9.8 billion.

. Once observation procedures have been introduced at Yukos, it may sell assets that do not cost more than 5% of the company's book asset value, Alexander Morozov, a lawyer for Yukos told Interfax on March 29.

"After it is ascertained that the company going under observation, the freeze on assets will be removed and management bodies can without the agreement of the temporary manager buy and sell assets that do not cost any more than 5% of the company's book asset value," he said.

The temporary manager can ask the court to ban such deals from taking place without his approval, Morozov said.

The Yukos book asset value on September 30 2005 was 128.33 billion rubles.

The temporary manager can request that the court dismiss the Yukos president, but only if the president violates the law on bankruptcy, the lawyer said.

"If the president is dismissed, his authority is not transferred to the temporary manager but to a candidate put forward by shareholders or the board of director - one of the president's deputies or any company official," Morozov said.Yukos has not yet received notification from the court about the introduction of observation procedures, but this should be received by the end of the week, he said.

"Once it has received the notification, the temporary manager will start to carry out a financial analysis of the company and will notify all creditors about the beginning of observation and organize a creditors meeting. At the next hearing date of June 27, the court will decide what will happen next with the company," Morozov said.

There are three stages in bankruptcy, the lawyer said.

The first stage is observation. This stage will last for three months. The temporary manager has one month to notify all creditors and call a creditors meeting. During this stage, the company can carry out financial business and even sell assets.

The second stage is external management or financial rehabilitation. This stage usually lasts three to seven months, but could be left out all together. Depending on the decisions made by creditors, the company could see the appointment of an external manager that will determine how settlements to creditors will be made. If the company is able to continue doing business after it has paid off creditors, financial rehabilitation procedures are launched.

The third stage is going in to receivership. A receiver prepares the company either for liquidation or the sale of assets. This stage takes one year and can, if necessary, be extended for another six months.

The Yukos bankruptcy process could take from a year and a half to three years.

. Reports that the Russian Foreign Ministry have received from the U.S. State Department a suit filed by minority shareholders - owners of Yukos ADR, and a summons to a Washington court, are untrue, an informed Russian source told Interfax on March 23.

"No such documents have been received by the Foreign Ministry from the U.S. State Department. There is no official channel for the delivery of this type of document at the moment, it has been frozen until a conflict is resolved, caused by innovations by the State Department," the source said.

"Earlier there was a mechanism for handing over these documents via foreign departments free of charge - either by post, or diplomatic couriers, which handed them to the Foreign Ministry's dispatch department. But then the U.S. State Department thought up that they have an organization, like an agency, through which they have delivered and received these documents since them. But the agency, in turn, demands payment for intermediary services," he said.

He said that the Russian side did not agree to this, and the channel for transferring documents was frozen.

The U.S. embassy in Moscow has declined to comment on reports claiming that the Yukos oil company's minority ADR holders have transmitted summons to a Washington district court through diplomatic channels.

"The U.S. is not a party to the litigation and takes no position on the merits of this case," a U.S. embassy official told Interfax on March 23.

"We are required to serve summonses, complaints and notices of suit on defendant foreign states via the diplomatic channel, as per the Foreign Sovereign Immunities Act, when other forms of service fail or are unavailable," the U.S. diplomat said.

The attorney for the plaintiffs, Thomas Johnson, said in a release on March 15 that minority shareholders' suit and summons to a Washington district court were handed over to the defendants on March 14.

The suit and summons were passed to Russia through diplomatic channels, as required by U.S. law, the lawyer said, noting that the defendants are to respond before May 15.

This means, the lawyer said, that the Russian Federation, the companies Gazprom, Rosneft and Rosneftegaz, and (Industry and Energy Minister Viktor) Khristenko, (Finance Minister Alexei) Kudrin, Bogdanchikov and the other defendants have until May 15 to respond to the minority shareholders' suit.

Reports circulated earlier said 12 Yukos ADR holders in October 2005 filed a lawsuit with a Washington district court, accusing the Russian Federation, the gas monopoly Gazprom, the companies Rosneft, Gazpromneft, Rosneftegaz and Baikalfinansgroup, and several Russian officials, of illegally misappropriating their property without due compensation.

Johnson estimates total Yukos investor losses at $6 billion. The 12 ADR holders value their losses at $3 million.

Russia had earlier rejected the minority shareholders' claims, arguing that they should file a suit against the Yukos management, not against the government of a sovereign state, or oil and gas companies, or their management, who have nothing to do with Yukos' operations.

However, on March 23, various media reported that lawyers for U.S. minority shareholders had already delivered a summons to a Washington court to the Russian Foreign Ministry through the U.S. State Department.

. Yukos has found it difficult to account for some of the promissory notes held by its indirect wholly owned subsidiary Fargoil, a Mordovian-based trading company that has been dissolved, Yukos said in a March 23 press release.

"The promissory notes are the property of the subsidiary and under Company regulations can only be sold within the consolidated Company," the release says.

"Yukos, following the presentation of a promissory note from a non-Company third party in the autumn of 2005, understood that some promissory notes had been stolen from the company and immediately initiated an audit of its subsidiary companies in November and December of that year. As a result Yukos became aware that an as yet undetermined number of promissory notes from Fargoil could not be accounted for and it was likely that they had been stolen by members of the Fargoil management, possibly as a result of incentives provided by organizations that may benefit from the demise of Yukos," the release says.

"The company took further measures to seek out the notes, which have a set cash value, in order to prevent any more from being sold to outside companies or third parties. However, the investigations were frustrated by the subsidiary Fargoil's management who refused to assist these investigations and would not account for the whereabouts of the remaining promissory notes. An enquiry has been launched," the release says.

A Yukos spokesperson said, "Because the notes have not been properly accounted for our fear is that they may have been sold, at a reduced rate, to external parties. If this is the case, then those parties could present the notes at some point in the future and as a result reduce the consolidated Company's value."

The Russian Prosecutor General's Office has opened lawsuits on charges of large-scale theft and money laundering against several former executives of companies affiliated to Yukos.

"Former General Director of Ratibor Vladimir Malakhovsky, deputy director of the Yukos Foreign Debt directorate Vladimir Pereverzin and head of Fargoil Antonio Valdez-Garcia have all been charged with large- scale theft organized by a group that included several Yukos executives and of money-laundering," a March 22 release said.

MAZEIKIU NAFTA PRICE AGREED - $1.2 BLN PLUS 2005 DIVIDENDS

VILNIUS. (Interfax) - The Lithuanian government and Russia's Yukos have agreed a price for the oil company's 53.7% stake in Lithuanian oil concern Mazeikiu Nafta (MN), which will amount to $1.2 billion. - about 3.5 billion litai.

The Russian side will also receive dividends of almost 1 billion litai from MN profits for 2005, the Lithuanian newspaper Lietuvos Rytas reports.

According to the report, the initial price offered for the shares was more than $1.4 billion (over 4 billion litai), but this was reduced during negotiations.

The completion of negotiations should be announced soon. The Lithuanian government plans to sell the MN shares immediately, adding another 21% owned by the state to the stake it is buying from Yukos.

According to a company audit, Mazeikiu Nafta net profit in 2005 amounted to 929.915 million litai, up 28.8% from 2004. Company revenue increased 45.6% to 11.154 billion litai.

Lukoil and TNK-BP are still interested in buying shares in Lithuanian oil concern Mazeikiu Nafta, the Lithuanian government's press service said.

Lithuanian Prime Minister Algirdas Brazauskas met with Andrei Gaidamak, head of the Lukoil investment analysis and investor relations department on March 27.

"The Lukoil representative asked about the possibility of acquiring Mazeikiu Nafta shares if the Lithuanian government bought the 53.7% stake in the company controlled by a subsidiary of Yukos," the government press service said.

According to the press service, in recent weeks other foreign companies also expressed interest in buying the shares from Lithuania, and Brazauskas and members of a government working group met with representatives from KazMunaiGaz and TNK-BP.

Lukoil Baltija General Director Ivan Paleichik told Interfax that Lukoil would make a bid to buy the Mazeikiu Nafta shares from the Lithuanian government.

"We are interested in Mazeikiu Nafta, so Lukoil will submit an offer to the government," he said.

He said that Lukoil's advantage over other potential investors is that it can meet the main condition being demanded by Lithuania - the provision of guarantees of long-term oil supplies.

There have been no official announcements about progress in negotiations for the sale of the Mazeikiu Nafta shares for about two months. Earlier the main contenders were KazMunaiGaz and PKN Orlen. But Brazauskas has repeatedly said that after the government buys the stake from Yukos, other oil companies may offer to buy the almost 75% stake in the company. The Lithuanian government plans to sell the 53.7% stake bought from Yukos along with another 21% owned by the state.

The Lithuanian parliament last autumn authorized the government to buy 53.7% of Mazeikiu Nafta from Yukos International if an investor does not buy the shares. The government could get a loan for up to 3 billion litai for the purchase.

Under the law Mazeikiu nafta could be sold to an investor selected by the Lithuanian government. The state must retain at least 10% of the charter capital.

Yukos has a 53.7% stake in Mazeikiu nafta and the Lithuanian government owns 40.6%. Minority shareholders own the rest of the shares. The concern includes the Mazeikiu refinery, Butinge oil terminal and Lithuanian oil pipelines.

. Lithuanian Economics Minister Kestutis Dauksys, who is head of the Lithuanian government's negotiation team for the purchase of shares in oil concern Mazeikiu Nafta, believes that the Moscow Arbitration Court ruling concerning Yukos may complicate the process for Lithuania to buy 53.7% of Mazeikiu Nafta controlled by the Yukos.

"This decision will complicate negotiations, because it is necessary to deal with the situation as quickly as possible," Dauksys said in an interview on Lithuanian radio on March 29.

He said that this turn of events was not unexpected, the negotiators had foreseen this outcome and had prepared for it.

The minister said that the Lithuanian side is keeping in contact with Yukos management and the process is continuing - however, he declined to disclose what this process involved.

. Lithuanian Prime Minister Algirdas Brazauskas has accused Yukos oil company of delaying the signing of a buy-sell agreement involving the shares of the Lithuanian energy holding Mazeikiu Nafta and holding dishonest talks on the matter.

"Unfortunately, we have been unable to agree with Yukos since all of our efforts, including meetings every two days, have not provided final results. There are signals that Yukos's dealings with us have been dishonest, which should not be the case," Brazauskas told journalists on March 29.

He did not specify what he meant by "dishonest dealings," and said this has yet to be confirmed.

"A letter was sent saying that Yukos had begun signing the agreement, but they have yet to do this," he said.

"I feel that we held open talks with Yukos and they should be fully completed. We have to wait and call on Yukos to sign the agreement soon," he said, noting that he does not see any other levers that could influence the position of Yukos.

Yukos has a 53.7% share in Mazeikiu Nafta and the Lithuanian government owns 40.6%. The concern includes the Mazeikiu refinery, Butinge oil terminal and Lithuanian oil pipelines.

. Three potential investors currently want to buy shares in the oil holding company Mazeikiu Nafta, Lithuanian Prime Minister Algirdas Brazauskas said during an interview on national radio on March 28.

"There are three contenders that wish to buy the shares," he said. He also said that on the previous day he met with representatives from Russian oil company Lukoil.

"They came with specific proposals," he said.

He said that previously KazMunaiGaz and PKN Orlen took part in these negotiations. He said that recently Lukoil and TNK-AD submitted proposals, and that talks are not currently being held with PKN Orlen.

The prime minister said that at the moment all three potential buyers "have submitted concrete offers, that are very similar."

Brazauskas also did not day how much they offered for the shares. All that is known is that earlier KazMunaiGaz officially offered $1.2 billion for the shares belonging to Yukos.

Brazauskas confirmed the government's plans to buy the Mazeikiu Nafta shares from Yukos and to remove conditions from an investment agreement from 1999 that are unfavorable for Vilnius.

Asked whether Lukoil is the most realistic contender, Brazauskas refused to answer, and said that he would not take this decision alone. Having noted that the offer from the Russian oil company is a serious one, he said that "the political evaluation of Lukoil in Lithuania is known, and will have to be taken into account when reaching a decision."

Polish oil company PKN Orlen has denied acquiring 53.7% of Lithuanian oil company Mazeikiu Nafta (MN) from Yukos.

PKN Orlen denied reports in the Russian media that the company had bought Yukos' stake in MN.

Lithuanian Prime Minister Algirdas Brazauskas said on March 28 that the Lithuanian government is not currently holding talks with PKN Orlen.

ROSNEFT NET PROFIT UP 370%, IPO SET FOR JULY IN RUSSIA, LONDON

MOSCOW. March 29 (Interfax) - Rosneft net profit to US GAAP for 2005 grew 370% to $3.9 billion from 4838 million for 2004, company Vice President Anatoly Baranovsky said on March 23. Earnings to GAAP totaled $23.9 billion, up from $5.3 billion for 2004. Baranovsky said net debt totaled $10.968 billion, down from $12.634 billion for 2004. Net debt in the first quarter of 2006 to Russian accounting standards dropped by $1.1 billion according to preliminary figures.

%. Rosneft boosted net profit to US GAAP tentatively 370% to $3.9 billion in 2005, from $838 million in 2004, a company executive sold a March 23 press conference.

Revenue jumped to $23.9 billion from $5.3 billion, said Anatoly Baranovsky, Rosneft's vice president and acting senior vice president and chief financial officer.

Baranovsky said that Rosneft's net debt to US GAAP was tentatively $10.968 billion at the end of 2005, compared with $12.634 billion at the end of 2004.

He said net debt to Russian Accounting Standards (RAS) fell by $1.1 billion during the first quarter of 2006.

This and other statements by Bogdanchikov, such as the fact that Rosneft was not thinking of buying the assets of Yukos in order to boost its own production, boosted share prices in Yukos and Rosneft's subsidiaries.

Rosneft's Sakhalinmorneftegaz (RTS: SKGZ) rose 1.7% (common) and 4% (pref) and Purneftegaz (RTS: PFGS) 4.8% and 2.7%, and Yukos rallied more than 8.7% to 25.275 billion rubles on the MICEX Stock Exchange.

. Rosneft President Sergei Bogdanchikov said plans for an IPO in July were realistic.

"We have a schedule of measures we have submitted to the owner. It calls for an IPO in July," Bogdanchikov said at a press conference.

"There is no reason to consider this timeframe unrealistic," he said.

Bogdanchikov said the schedule of measures for the IPO was laid out to the day and month.

"We are working on schedule so far," he said.

"But you have to understand the company has an owner. If there are no other decisions by the owner and if there will be then only aimed at maximum effectiveness of the sale - this will be the timeframe," he said.

"July is the time we're working for," he said.

Rosneftegaz, a 100% state company, owns Rosneft.

The IPO will probably be held in Russia and London, he said.

"Russia and London are the most likely markets for the IPO," he said at a press conference.

"I suspect the exact answer as to where the IPO will be held will be given by the board of directors," he said.

Bogdanchikov said Rosneft would hold a road show in Asia.

The company plans to sell some of its shares to pay debt of the parent company Rosneftegaz. Rosneftegaz in 2005 assumed a loan worth $7.5 billion to buy 10.74% of Gazprom shares and consolidate the controlling interest in the company in state hands. Rosneft plans to make its IPO by the end of 2006.

. Bogdanchikov said shareholders need a normal balance in dividends and investment, and increase in value and capitalization.

"There are always several ways of accomplishing this - either maximum dividends that can curb company development and hurt its value, or minimum dividends," he said.

Rosimushchestvo is not inclined toward lowering Rosneft dividends, source at the agency told Interfax.

"Rosneft dividends for 2005 will be more than for 2004," he said.

He said the loan for $7.6 billion assumed by Rosneftegaz under Rosneft guarantees could not be considered cause to lower dividend payments.

"This is not a reason to deviate from the norm," he said.

The Rosimushchestvo requirement calls for at least 10% of net profit or an amount not below dividends for the previous year to be used for dividend payments.

In 2006, Rosimushchestvo will receive dividends from Rosneft through Rosneftegaz.

Rosneft paid 1.755 billion rubles in dividends for 2005, or 10% of net profit for 2004, which totaled 17.552 billion rubles.

Non-consolidated net profit for Rosneft to Russian accounting standards grew to 147 billion rubles. Net profit for the first nine months of 2005 topped 96 billion rubles.

$. ABN Amro, Barclays Capital, Dresdner Kleinwort Wasserstein, and JP Morgan have syndicated a loan for Rosneft worth $2 billion at LIBOR + 0.65%, a source close to the deal said.

"This is a fantastic deal for Rosneft. The loan for $2 billion was signed in full and the general syndication will now begin," he said.

He disagreed with several market players who said the interest rate on the Rosneft loan was too low.

"Rosneft was a company with EBITDA of $1 billion in 2005 but now has EBITDA of $7 billion, so it's time for people to wake up and realize this is a whole different company than in 2005," he said.

Rosneft will use the money to refinance old debt.

"This loan will enable us to lower the interest rate," Bogdanchikov said.

"Banks are willing to lend to us at lower interest," he said.

The company has launched a complex three part program to pay its debt, he said. The first part involves refinancing using this loan and others at lower interest rates. The second part is to lower interest on existing loans, and the third part is to pay some debt out of net profit.

. Rosneft does not look on Yukos assets as a way to increase its production, Rosneft President Sergei Bogdanchikov said.

"Yukos assets are not being considered to support our target indicators," he said.

As for the possible purchase of Yukos assets, Bogdanchikov said, "If we want to be a highly effective enterprises, if we want to be a world leader among public companies in operating costs and capitalization and other indicators that describe effectiveness, assets that have already been in use for a long period must be purchased very carefully and after detailed figuring." "You can buy them and it isn't always good, but you have to understand that these assets must have the same dividends as new ones," he said.

"As for buying assets, our strategy is to buy new ones. When we talk about new assets we mean either an exploration license or enterprises that are conducting exploration or have discovered something. This is our strategy," he said.

"On the other hand, if something interesting comes up - there are all kinds of sales and assets on the market - we will work the figures. Nobody has ruled out that we might participate. But we won't initiate these processes in order to buy an existing enterprise," he said.

. The Moscow Court of Arbitration declared a gift agreement between Yuganskneftegaz and Yukos for 100% of four companies - Yukos-Mamontovo, Yukos-Maiskoye, Yukos-Pravdinsk, and Yukos-Priob to be transferred to Yukos invalid and told Yukos to return 100% of Yukos-Mamontovo to Yuganskneftegaz.

The court thus ruled in favor of Yuganskneftegaz in a lawsuit against Yukos-Moscow and Yukos.

Yuganskneftegaz had sued to declare the transfer of the four companies invalid and asked for the return of Yukos-Mamontovo.

The Yuganskneftegaz lawyer in court said Yukos-Maiskoye, Yukos-Priob, and Yukos-Pravdinsk had been merged with Yukos-Mamontovo after the transfer and were liquidated. The company said the deal was used to cover up the gift of shares. He said 48 transactions were drawn up on paper. The three companies in 1998 received 16 interim companies that were dependent on Yukos. The companies in 1999 transferred shares to Yukos, as a result all shares in the four companies became the property of Yukos.

Yuganskneftegaz had to lease property from Yukos, including production assets, he said. The property includes 20,000 items, including 7,000 oil wells. Yuganskneftegaz pays Yukos-Mamontovo 153 million rubles in rent each month starting in 2006.

The lawyer for Yukos said the statute of limitations on the deals has expired. He said Yuganskneftegaz had not submitted proof the shares were transferred free of charge.

Yukos-Mamontovo provides lease services in production, refinement, and transport of oil, natural gas, and refined products according to Yukos documents. The residual value of fixed assets based on financial reports for the end of the second quarter of 2004 totaled 13 billion rubles and the company's sole customer was Yuganskneftegaz.

Soon after Rosneft purchased the controlling interest in Yuganskneftegaz, the former production unit of Yukos, the Yukos Chairman of the Board said in February 2005: "The buyers missed the fact that all Yuganskneftegaz has left are holes (wells). It has a licenses to fields. But all of the equipment was transferred three years ago to Yukos subsidiaries. All of this must be leased or rented." Some of the Yuganskneftegaz production equipment is registered in special tax zones.

%. Oil production by Yuganskneftegaz, the main Rosneft production subsidiary, may increase to 1.5 million barrels per day by 2010, Bogdanchikov said.

This indicator is almost 50% higher than the current level of production at Yuganskneftegaz, where average daily production in February, according to the Fuel and Energy Complex Central Dispatch Department, amounted to 1.057 million barrels, and in the first 20 days of March - 1.072 million barrels.

Rosneft plans to increase oil production to 100 million tonnes a year by 2010 through the development of Vankor field, the Sakhalin-1 project, increased production at Yuganskneftegaz, Severnaya Neft, and Verkhnechonskneftegaz, and to more than 140 million tonnes by 2015 through the Sakhalin-4, Sakhalin-5, Vostochno-Sugdi field, and blocks in the Caspian, Azov, and Black seas, he said.

Rosneft proven reserves at the end of 2005 totaled 20 billion barrels of hydrocarbons. The company plans to actively develop gas resources in Yamal, namely Kharampur field, he said.

"It can be sold through the Gazprom pipeline system," Bogdanchikov said. Rosneft plans to begin gas supplies in 2012 and is in talks with Gazprom on pipeline access, he said.

"We hope they will be successful," he said.

"I think the agreement will be signed within a reasonable period," he said.

,. A joint venture between Rosneft and China National Petroleum Corporation, to be set up in Russia, may take part in auctions to develop Russian fields, and also develop some of the Russian company's reserves as they are confirmed, Bogdanchikov said.

"We will evaluate the auctions that will be held by the Russian government and decide whether to take part in them within the joint venture or independently. Moreover, the resources that we have may become an item for this joint venture as they are changed into reserves," he said.

The Rosneft president said that the joint venture would be set up by the end of 2006.

"The company will have two shareholders, at least at the initial stage, in the future anything could happen, although nothing is planned at the moment,' Bogdanchikov said.

Rosneft is considering building an oil refinery on Russia's Pacific coast, Bogdanchikov said.

"We are developing a project to build an oil refinery in the Far East, on the Pacific coast. A decision may be reached if this project will be viable and competitive compared with other refining projects," he said.

"We have to use plants owned by other companies (to refine our oil) and this is not always profitable," Bogdanchikov said.

"We're working on plans to build a refinery in the Far East on the Pacific coast," he said, adding that a decision will be made if the project is viable and competitive with other refining projects.

Rosneft plans to supply oil from the Vankor fields to the Eastern Siberia - Pacific Ocean (ESPO) pipeline, he said. Work on the pipeline will begin in 2006.

"By the end of 2008 if the pipeline to Skovorodino is ready (the first part of the ESPO) we'll produce about 2 million tonnes of oil a year at Vankor and in four year's we'll reach production of 18 million tonnes a year," Bogdanchikov said. Rosneft is exploring 10 blocks adjacent to Vankor. According to DeGolyer & MacNaughton, the blocks could hold about 600 million tonnes of reserves.

Bogdanchikov said hydrocarbon resources in the Tuapse inlet where Rosneft is also conducting exploration total 4 billion barrels.

Rosneft exports all of the oil produced by subsidiary Grozneftegaz through the Caspian Pipeline Consortium. Grozneftegaz currently produces 2 million tonnes a year, but does not expect to increase production.

"The reserves are not very great. Our task is to maintain stable production for as long as possible," he said.

If significant oil reserves are found at Kurmangazy field in the Caspian Sea Rosneft will be able to transport that oil for export through the CPC.

. Rosneft plans to change its production companies over to processing, and to spin off service companies.

Rosneft President Sergei Bogdanchikov said at a March 23 press conference that that one of the main tasks facing Rosneft management is to keep operating expenditure at the current level, despite inflation.

He said that this task could be achieved by restructuring the company, in particular, by spinning off service divisions and changing production divisions over to processing, and also by increasing oil production.

Bogdanchikov said that the company plans to use project financing for a number of projects in the future. In particular, he said that project financing might be used for the Vankor project, and also for a project to develop adjacent sections, if deposits are found there.

Bogdanchikov said that Rosneft investment in oil production would amount to about $3 billion per year. However, he noted that these are preliminary figures, which may change from year to year.

"In the event of a huge oil field being found on Kamchatka, everything might change radically," he said.

Bogdanchikov said that Rosneft's main tasks are "to increase oil production by 7% per year on average, to control costs, the monetization of gas resources and also preventing a drop in the share of exports." He said that Rosneft plans to take part in license auctions for the Trebs and Titov fields, Val Sorokina, and Lodochnoye fields, for the Kirinsky block at Sakhalin-3 and also for sections off the north coast.

FRADKOV SAYS SHTOKMAN MEMBERS DECIDED IN APRIL

AUKRA, NORWAY. (Interfax) - The decision on the final composition of the Shtokman field development project consortium will be made in April, Prime Minister Mikhail Fradkov told the press on March 28 during a visit to Norway.

Fradkov attended presentations by Hydro and Statoil about the Snohvit and Ormen Lange gas projects.

"The decision will be made at a corporate level by Gazprom," the Russian prime minister said.

"The fact that Statoil and Hydro made the short-list indicates the opportunities that Norwegian companies have at their disposal," Fradkov said.

"We are not here by coincidence," he added.

Hydro Chairman Eivind Reiten told the press that a project to build an aluminum plant in Murmansk region that will work with gas produced in the North Sea would be discussed next week at a meeting with the regional governor.

"We have not discussed that subject yet, all Russian regions are interested in developing industry," Fradkov replied.

Asked about fishing disputes, Fradkov said Russia was paying great attention to the problem.

"Cooperation is developing and we must and will resolve this problem," he said.

GOVT EXPECTS OIL PRICES TO REMAIN AT $45-$50 PER BARREL

MOSCOW. (Interfax) - The Russian government expects oil prices to remain high in the mid-term future - at $45-$50 per barrel, Economic Development and Trade Minister German Gref said at a government meeting on March 23.

"Despite the strong dependence on prices for oil and gas, their influence on economic growth will fall: while in 2004 the total contribution of the sector to growth in GDP amounted to about a third, in 2007-2009 it will amount to less than a quarter," he said.

At the same time the profitability of investment in the oil and gas sector will fall, and the payback periods for projects will increase, Gref said.

He said that by 2009 investment in the oil and gas sector will amount to 26% of total investment.

The key factors behind economic growth, by different scenarios, will be the intense implementation of government measures aimed at speeding up economic development and the level of business adaptation to competition on a global scale, the minister said.

"The second, innovation, scenario, envisaging active economic policy could ensure a rate of growth of up to 6% per year," he said.

If this scenario is not fulfilled, the rate of growth will not exceed 5%-5.2%.

"I would say that even that is an optimistic forecast," Gref said.

The rate of growth for exports will drop to 5%-8% in 2006 and 3%-4% in 2007-2009.

"Oil company revenues will provide us with the opportunity to diversify investment in the economy and maintain a high rate of investment export," Gref said.

Machine building production exports are estimated at $15 billion by 2009, according to the inertia scenario, and at $19 billion to $20 billion, by the second innovation scenario.

The raw materials sector made up 78% of Russia's exports in 2005 and this share should drop to 72% by 2009.

Industrial production growth is estimated at 3.3%-3.4% per year, by the inertia scenario, and 4.4%-4.8%, by the innovation scenario, Gref said.

"This should chiefly be ensured by an increased rate of growth in industries such as the automobile industry, aviation, turbine and equipment production," he said.

GREF SAYS DIVERSIFICATION OF RESOURCE TAX CRITICAL IN 2007

MOSCOW. (Interfax) - Economic Development and Trade Minister German Gref believes that it is "critically important" to introduce a differentiated mineral resource extraction tax from 2007.

"Despite a sharp slowdown in the oil sector, the oil and gas sector continues to be the engine behind growth. It is critically important to introduce a differentiated mineral resource extraction tax from 2007. Under no circumstances should this be postponed, we are already late with this decision," the minister said at a government meeting on March 23.Another measure should be freezing excise duties on oil products until 2009, Gref said. He said that this would stabilize prices for oil products on the domestic market.

The minister said that the differentiation of the mineral resource extraction tax at depleted fields would lead to a halt in the decline in oil production at these fields in the mid-term. He also said that in five years there would be growth in production, particularly at small fields, at which production is currently unprofitable. He said that this would provide production growth of from 5 million to 8 million tonnes of oil.

The minister also listed measures to increase oil production, including the development of fields in Eastern Siberia and Timan-Pechora oil province, and completing the expansion of the Baltic Pipeline System from 50 million to 60 million tonnes. In addition, the launch of the first phase of the Eastern Siberia-Pacific Ocean pipeline is planned for 2009, with a capacity of 30 million tonnes.

Gref said that these measures would lead to growth in oil production in 2009 to 507 million tonnes.

"Without these measures, in 2009 there will not be more than 490 million tonnes," he said. He said that oil exports would increase to 283 million tonnes in 2009.

The minister said that gas production, according to the main scenario, would increase to 680 billion cubic meters by 2009, largely due to growth in production by independent producers. He said that the start of exports of Sakhalin-2 liquefied natural gas is also planned for 2009.

The Russian government expects oil prices to remain high in the mid-term future - at $45-$50 per barrel, Economic Development and Trade Minister German Gref said at a government meeting on March 23.

"Despite the strong dependence on prices for oil and gas, their influence on economic growth will fall: while in 2004 the total contribution of the sector to growth in GDP amounted to about a third, in 2007-2009 it will amount to less than a quarter," he said.

At the same time the profitability of investment in the oil and gas sector will fall, and the payback periods for projects will increase, Gref said.

He said that by 2009, investment in the oil and gas sector will amount to 26% of total investment.

LOWER VAT NOT A MID-TERM PROSPECT

MOSCOW. (Interfax) - The draft Russian economic development scenarios for 2007 and the period to 2009 do not envisage changes to the current rate of VAT, a government source told reporters on March 22.

"Today's conditions do not envisage a mid-term reduction in the tax," the source said on the eve of a Cabinet discussion devoted to the scenarios.

"VAT is still high on the government's agenda, and additional calculations are being made to assess its impact on the economy," the source said.

The issue will be addressed if the budgetary system remains balanced and if foreign trade conditions remain good, the source said.

The draft scenarios do envisage a number of tax innovations designed to lower inflation, increase oil and gas production and stimulate manufacturing, the source said.

These include a regressive tax for high-quality gasoline and higher taxes on low-quality gasoline.

They also include tax holidays for the development of hydrocarbon fields in East Siberia and the Timan-Pechora basin.

"We are currently looking at tax holidays of 10 to 15 years, but we have not yet decided whether they will begin when licenses are received or when a field goes on stream," the source said.

A reduced tax coefficient may apply to fields in the latter stages of their development, the source said.

Proposals on lowering VAT for the production of new aircraft have not yet been cleared, the source said.

G8 ENVIRONMENTALISTS LOOK FOR NEW RISK MANAGEMENT APPROACHES

MOSCOW. (Interfax) - Directors of G8 state ecological and technological oversight bodies at a meeting in Moscow on March 24 agreed to look for new approaches to managing ecological and technological risks, according to a draft final document from the meeting, to be signed after the meeting.

During the meeting the sides discussed ways to improve ecological and technological safety in the energy sector, to reduce its impact on the environment.

The participants also agreed that economic effectiveness and energy security can be ensured if there is an integrated approach to ecological and technological safety at the initial decision making stage.

According to the draft document, "it is cheaper to avoid pollution than deal with its consequences, for which it is necessary to use a whole range of instruments and methods, including regulation, and market and other mechanisms."

The participants also plan to continue scientific work to establish the scale of cross-border air pollution.

The main environmental problems in the world until 2030 will be connected with the use of hydrocarbons, Nikolai Kutin, deputy director of Russian state technical regulatory body Rostekhnadzor said on March 23 at a G8 meeting on environmental protection and technological safety in energy.

"Until 2030 hydrocarbons will remain the main source of energy, therefore environmental problems will be mainly connected with the use of hydrocarbons," he said.

Among these problems Kutin noted pollution of soil with oil at production sites and during transportation. Also, pipeline accidents may lead to a significant negative influence on the environment, he said.

Among ways to resolve these problems, Kutin called for improved legislation, economic mechanisms and also ensuring environmental and technological safety.

He also proposed to include a point in the final documents from the meeting stating that "the effective regulation of environmental and technical safety is an important condition for ensuring global energy security."

TYMOSHENKO WANTS RUSSIAN GAS AGREEMENTS NIXED

KIEV. (Interfax) - Ukrainian leader Yulia Tymoshenko wants to cancel the gas agreements signed with Russia in January.

"The cancellation of the gas agreements is obvious because it is obvious to the whole world and not just our political forces. We did not include this in the agreements (on a political coalition) but we believe it is absolutely logical and we will simply do this," Tymoshenko said at a March 27 press conference.

Tymoshenko said if party representatives are included in the government, then the review of gas agreements with Russia would be top priority.

"Ukraine is definitely a country that has made its European choice, but we must be friendly with our neighbors, that is in our national interests," she said when asked about relations with Russia.

"We will build partnership relations that will raise Ukraine's status," she said, adding that the current government can even out these relations with its neighbor.

Ukrainian President Viktor Yushchenko said the gas agreements with Russia were tactically good for Ukraine. Asked if the gas agreements were maximally acceptable to Ukraine right now he said, "For a tactical period, yes."

Yushchenko said the gas relations had taken on a political slant due to the political behavior of certain political forces in Ukraine that wanted to see another structure as participants of these relations.

"If the adventurers sparked such a keen interest in who is behind RosUkrEnergo I truly want to know who is behind RosUkrEnergo. We asked Gazprom, as a founder of this structure, we asked Raiffeisenbank: tell us who is behind this structure and what its history is," he said.

Yushchenko said the intermediary provides transit of gas in Russia and its choice is the monopoly of Russia.

"Ukraine will never dictate to Russia what structure in Russia should handle gas transit. This was always Russia's choice and always will be," he said.

"When Itera was in charge of this it took 43%, after Itera Eural Trans Gas took 37.5%, and now RosUkrEnergo takes 37%. I want to say this was never up to Ukraine. The transit in Russia is Russia's monopoly," he said.

The new gas payment plan envisions cash payments and rules out barter.

"There will be no more speculators and shadow debt. Because the only way to control economic turnover is in cash through debit and credit," he said.

As for the guarantees of prices in the five-year agreement, he said there is no mechanism, procedure or interest in international practice for setting prices for a long period.

"Because prices change. There is an exchange, if we're talking about oil the price changes every day. How can you set a price for two years to come? You can't," he said.

Ukraine and Russia sign an intergovernmental protocol each year because the price and amount of gas is changed each year, he said. This balance for 2005 was to be formed in April or May but was not and the government did all it could when the matter was addressed in September, he said.

Chairman of Ukraine's security service Igor Drizhchany said the service has not conducted any investigation of RosUkrEnergo, the exclusive supplier of imported gas to Ukraine since the start of 2006.

He said an audit was conducted but there were no grounds to launch an investigation.

"This audit has not been completed and is still being conducted by the same officials that started it a year ago. None of them have been fired, dismissed or demoted," he said.

YEKHANUROV SAYS KYIV, ASHGABAT TO SWITCH TO CASH FOR GAS SOON

KYIV. (Interfax) - Ukraine and Turkmenistan are expected to switch over to cash settlements for gas in three months, Ukrainian Prime Minister Yury Yekhanurov told journalists on March 26.

"We are effectively changing over to normal export relations and ending all of these setoff procedures," said Yekhanurov, who tops the list of the Our Ukraine pro-presidential coalition in the parliamentary election.

"The Turkmen and Ukrainian presidents Viktor Yushchenko and Saparmurat Niyazov recently reached an agreement that after Niyazov's return from China, on April 7-8, his visit to Ukraine will be negotiated. The visit is likely to take place in the second half of the year," Yekhanurov said after casting his ballot at a polling station in Kyiv.

"Ukraine practically owes nothing to Turkmenistan for the gas.

"The size of the debt does not exceed one-month settlements. It is mere current debt," Yekhanurov said.

Ukraine owes $169.6 million, including $46.8 million in hard currency and $122.8 million in products, according to the Turkmen Foreign Ministry.

Under the agreement, $60.6 million in Ukrainian debt will be paid in hard currency.

"The amount of $27.7 million will be paid in cash against the debt on the product shipments," the ministry said.

The product debt of $58.3 million will be paid in shipments of pipe and the rest will be supplied in goods.

Ukraine owes $68.07 million to Turkmenistan for natural gas supplies, Ukrainian Prime Minister Yury Yekhanurov said at the opening of a government meeting in Kyiv on March 29.

"These are all barter settlements, mainly pipes," Yekhanurov said.

Before 2006, Ukraine was buying Turkmen gas on barter terms.

"Thus, as far as I understand, we have determined all our obligations to Turkmenistan," the Ukrainian premier said, adding that he hoped Turkmen President Saparmurat Niyazov would be more precise about the date of his visit to Ukraine after returning from China.

"I would like to ask (Foreign) Minister (Borys) Tarasyuk to do all he can so that this visit takes place," Yekhanurov said.

Ukraine needs to sign an agreement with Turkmenistan on long-term cooperation on gas, he said.

In addition, the premier said Turkmenistan owed over $30 million to Ukrainians working in that country.

& GAZPROM ANNOUNCES TENDER FOR 2006 AUDITOR

MOSCOW. (Interfax) - Gazprom has announced an open tender to select an auditor to audit the Gazprom accounts for 2006, the company's tender commission said in a March 28 statement.

In addition to auditing the annual accounts for the concern's parent company, the auditor will also audit the composite accounts for the Gazprom group to Russian accounting standards, and also the group's consolidated financial reports to International Accounting Standards.

The start price for the total cost of services in the audit contracts is $3 million.

Applications are being accepted from March 28 to April 26. Bid envelopes will be opened on April 27. After the applications are considered, a decision on who will take part in the tender will be reached within 10 days of the envelopes being opened. Appraisal and comparison of applications by companies admitted to the tender will be carried out within 10 days of their participation being approved.

The decision of the tender commission should be approved at the Gazprom AGM, set for June 30.

PricewaterhouseCoopers has been Gazprom's auditor since 1995.

NORWAY'S STATOIL, NORSK HYDRO HOPE TO WIN SHTOKMAN TENDER

MOSCOW. (Interfax) - Norway's Statoil and Norsk Hydro have sound chances to join an international consortium to develop the Shtokman gas condensate field, a source in the Russian government told Interfax on March 28.

Russia's gas giant Gazprom will unveil the makeup of the consortium in mid-April, he said.

"Gazprom is to announce the results of the tender to form a consortium to develop the Shtokman field in the middle of April," the source said.

"The Norwegian companies have strong chances. It is impossible to predict the outcome," he said.

The Norwegian authorities may address the two companies' role in the Shtokman consortium during Russian Prime Minister Mikhail Fradkov's official visit to Norway on March 28-29, the source said.

"They hope to be among the winners," he said. Gazprom has the final say on the deal, he added.

"It will be a purely commercial decision," because Gazprom wants not only partners with extensive experience in developing similar deposits, but also access to other markets and resources, the source said.

"The outcome of the Shtokman field tender will not influence negotiations between the governments of Russia and Norway," he said.

Norwegian Prime Minister Ians Stoltenberg said the participation of Statoil and Hydro in the Shtokman project would open the doors to other oil and gas projects in Russia for the companies.

He said ahead of a visit by Fradkov to Oslo that the participation of Norwegian companies in the Shtokman project could open the doors to broad cooperation between Norwegian and Russian companies in other projects in Russia.

"If they participate in the development of Shtokman I'm certain they can make a valuable contribution to the project," he said.

Statoil and Hydro are two of the five companies chosen by Gazprom to hold further talks about participation in the Shtokman project, which envisages production of liquefied natural gas (LNG) and its export to the U.S. and European markets. The other three companies are Chevron, ConocoPhillips and Total.

"At the same time we invite Russian companies to invest in Norwegian oil and gas fields and compete for shares on the same terms as other foreign companies," he said.

Statoil and Hydro are working on two major offshore projects to develop the Ormen Lange field (Hydro is the operator) and Snohvit field (Statoil is the operator), he said. The Snohvit project is the first in the Norwegian section of the Barents Sea that envisages LNG production. In developing the Ormen Lange gas field, Hydro "removed all barriers in the development of deep drilling technology," the prime minister said.

"Hydrocarbon production in the Barents Sea sets us huge challenges in terms of technology and the environment," Stoltenberg said, "Thus, we have every grounds for cooperation. Our countries are neighbors in the north so cooperation between our governments and companies has a huge significance for ensuring optimal energy resource development in the region, although we must also pay due attention to protecting the vulnerable arctic environment."

SEVEN COMPANIES TO TAKE PART IN KERCH PSA TENDER

KYIV. (Interfax) - Seven companies - Hunt Oil Company of Ukraine, Shell, ExxonMobil, Vanco International Limited (the three last based in the United States), as well as Turkiye Petrolleri A.O. (TPAO, Turkey), Alphex One Limited (Britain) and Ukrnafta - have been allowed to take part in a tender for the right to sign a production sharing agreement (PSA) for prospecting oil and gas deposits in the Black Sea shelf located on the territory of Ukraine in the Kerch zone.

The Interdepartmental Commission for PSA made the decision at an open meeting in Kyiv on March 25.

Earlier, the Chairman of the Interagency Commission for PSA Stanislav Stashevsky said that a total of 12 companies applied for the tender, and a total of seven companies paid for the bids.

Shell and ExxonMobil submitted a join bid, as well as TRAO and Alphex One.

The term for submitting bids has expired.

Premier Yury Yekhanurov said at the meeting that this tender triggers one of the largest investment projects of Ukraine.

He said that Ukraine has faced the diversification of energy resources supplies for many years, and according to the government, the best way to settle the issue is to expand own resource basis.

In addition, Yury Yekhanurov said that the readiness of investors to start such a risky project is evidence to the stability in the economy of Ukraine.

Environment Protection Minister Pavlo Ihnatenko said at the meeting that proposals for a winner of the tender are to be prepared within a month and submitted to the cabinet.

COMPANIES AGREE NOT TO HIKE FUEL PRICES IN PLANTING SEASON

MOSCOW. (Interfax) - Oil companies have agreed not to raise prices for fuel and lubricants during the spring planting season and have confirmed shipment volumes for farmers. A source in the Industry and Energy Ministry said the agreements were reached at a meeting with Industry and Energy Minister Viktor Khristenko on March 25.

The agreements were presented on March 27 at a meeting with Prime Minister Mikhail Fradkov. The companies signed a protocol that sets shipment amounts for agricultural producers. An agreement was reached at the meeting to sign long-term (one year) contracts with the regions.

"An agreement was also reached that fuel prices would not increase during the planting season," he said.

. Fradkov has called on management at major oil companies to take steps to keep prices for oil products within acceptable parameters during the spring sowing campaign.

"I would like to ask (you) to look at the situation critically and to take steps to hold prices within acceptable parameters, so as not to create additional complications during the period of sowing work and not to have a negative influence on inflation in the country," Fradkov said at a meeting with managers from a number of oil companies in Government House.

Fradkov said the situation on the petroleum product market could not be ignored by the government from the standpoint of a possible increase in prices, which happened in the first quarter.

"Now this tendency has waned but the matter has not been removed from the agenda since the spring planting work is beginning," he said.

The meeting was attended by Industry and Energy Minister Viktor Khristenko, Agriculture Minister Alexei Gordeyev, FAS head Igor Artemyev, and Deputy Finance Minister Sergei Shatalov. Representatives of Rosneft, Slavneft, Sibneft, Tatneft, Bashneft, TNK-BP, Surgutneftegas, and Lukoil also attended.

. Industry and Energy Minister Viktor Khristenko sees no grounds for a rise in prices for fuel and lubricants.

He said prices are steady in the regions.

"All big oil companies confirm that all of the factors affecting prices for fuel and lubricants are stable and there are no grounds for an increase in prices in March - May," he said.

He said some regions have signed agreements with fuel producers for the whole year.

Agricultural producers will need 2.464 million tonnes of gasoline in 2006 and 6.145 million tonnes of diesel fuel, the ministry said.

The Industry and Energy Ministry and Agricultural Ministry confirmed recommended amounts of gasoline and diesel fuel for purchase by agricultural producers for spring field work in March - May at 510,000 tonnes of gasoline and 1.319 million tonnes of diesel, including 112,000 tonnes and 270,000 tonnes, respectively, in March.

"The confirmed amounts were sent to oil companies and are recommended for signing contracts between oil companies and the regions if money is available," he said.

The resource base fully covers the need for fuel in agriculture, the ministry said.

Agricultural producers owe oil companies 57.2 million rubles for petroleum products supplies as of March 15.

. The fuel and lubricant reserves are sufficient to cover the needs of the domestic market during the spring planting season, according to those who attended a meeting chaired by Industry and Energy Minister Viktor Khristenko.

Deputy Industry and Energy Minister Andrei Dementyev said production and refinement of petroleum products has been increasing.

"Oil companies are fully ready to provide the petroleum products needed for agricultural work in the regions in March - May," he said.

Oil companies have signed one-year agreements with Volgograd, Astrakhan, Orenburg, and Saratov regions, among others, to supply fuel for farms. The oil companies said this helped reduce the financial risks in relations between suppliers and consumers.

"Thanks to these measures we can expect stabilization in the financial factors that affect fuel prices supplied under the needs for agricultural producers that were confirmed by the Industry and Energy Ministry and Agriculture Ministry," Dementyev said.

EXPLORATION DRILLING DOWN 23% IN JAN-FEB

MOSCOW. (Interfax) - Exploration drilling by Russian oil companies fell 23% year-on-year to 87,800 meters in January-February 2006, while production drilling fell 1% to 1.375 million meters.

According to figures from the Fuel and Energy Complex Central Dispatch Department, in the first two months Surgutneftegas exploration drilling amounted to 26,100 meters (down 24% year-on-year), with production drilling down 3% to 433,000 meters.

In the reporting period Lukoil exploration drilling fell 36% to 17,200 meters, while production drilling increased 73% to 293,600 meters.

Exploration drilling by Rosneft in the first two months increased 100% to 7,000 meters, while production drilling increased 29% to 155,200 meters. Yuganskneftegaz accounted for 900 meters of exploration (none carried out in January-February 2005) and 127,600 meters of production drilling (up 130%).

In January-February TNK-BP exploration drilling fell 80% to 1,200 meters, while production drilling fell 27% to 98,000 meters.

Sibneft increased exploration drilling to 3,700 meters (76%) with production drilling down 50% to 73,500 meters.

In January-February Tatneft cut exploration drilling 56.6% to 6,000 meters, while production drilling increased 10% to 75,000 meters.

Exploration drilling by Yukos subsidiary Samaraneftegaz in January- February amounted to 2,300 meters, with production drilling of 800 meters (none in the first two months of 2005). The company's other subsidiary Tomskneft carried out 31,800 meters of production drilling in the reporting period, compared with 8,800 meters in January-February 2005 (the company did not carry out any exploration drilling.

APPEAL IN TNK TAX DEBT CASE POSTPONED TO APRIL 4

MOSCOW. (Interfax) - The Federal Arbitration Court for Moscow district postponed hearings until April 4 in an appeal by Tyumen Oil Company (TNK) and the Federal Tax Service N1 to a decision to collect tax debt from the company.

The Ninth Appellate Court on December 9 declared the ruling by the N1 inspectorate to collect 4 billion rubles in tax debt from TNK for 2001 invalid.

The court upheld a ruling to collect 5 million rubles in taxes from the company.

The Moscow Court of Arbitration ruled the decision by the N1 inspectorate to collect 4 billion rubles in tax debt from TNK illegal.

A TNK-BP source told Interfax at the time the court had allowed collection only of 5 million rubles in tax debt from the company.

The court thus ruled in favor of TNK to declare the decision by the N1 inspectorate invalid. TNK and the inspectorate had appealed the ruling.

TATNEFT PROVEN OIL RESERVES DOWN, CONSIDERS PRODUCTION IN IRAN

MOSCOW. (Interfax) - Tatneft has announced a drop in proven oil and condensate reserves by 161 million barrels, the company said in a March 24 press release.

According to an audit by Miller & Lents, Tatneft proven oil and condensate reserves total 5.801 billion barrels at the start of 2005, not 5.962 billion barrels as stated earlier.

Miller & Lents forecast net earnings discounted by the standard 10% a year at $11.831 billion, down from $17.282 billion announced earlier.

The proven reserves and forecast discounted net earnings assume Tatneft licenses will be extended under Russian law, according to the press release.

Tatneft is considering developing the Rag-e-Safid oil field in southern Iran, a company source said.

"General Director Shafagat Takhautdinov has ordered information on the legal and technical examinations of the materials for this project," a company source said.

If the project is approved it will be the first conducted by a joint venture set up in 2005 by Tatneft and Iran's Mostazafan. Tatneft has not produced oil in Iran and limited operations there to service contracts, he said.

Tatneft and Mostazafan signed an agreement in February 2005 on the principles for founding a joint venture to produce oil in Iran. The joint venture was set up with equal shares to explore, drill, and produce oil. The agreement stipulates that Tatneft will conduct all operations in Iran through the joint venture with the exception of contracts signed earlier that it will complete independently.

Mostazafan is a private sector company set up in 1979 for social programs.

TATNEFT TO PUBLISH 2004 GAAP REPORT BY JUNE 1

MOSCOW. (Interfax) - Russian oil company Tatneft (RTS: TATN) is to publish its financial report for 2004 to U.S. GAAP by June 1, 2006, and plans to submit a written request to the NYSE by April 15 to allow it to continue trading ADR on the NYSE after that date, the company said in a March 24 statement.

Also by June 1 the company plans to submit an annual 20-F report to the U.S. Securities and Exchange Commission, the statement said.

According to NYSE policy, by April 15, 2006 the NYSE should consider the consequence of delays in submitting the 20-F form for 2004 for the continuation of trading in Tatneft ADR on the exchange. Therefore Tatneft plans to sent a written request to the NYSE by April 15 to permit it to continue trading securities for another three months, until July 15, until the 20-F form is submitted to the SEC.

"Completing financial reports to U.S. GAAP for 2004 is taking longer than expected, largely due to the use for the first time of certain accounting standards, and analysis which the company should carry out in relation to these standards, and also changes in the make up of the consolidated group after December 31, 2004," the statement said.

Tatneft expects that based on unconsolidated figures, according to Russian accounting standards, its revenue for 2005 will amount to about 170 billion rubles ($5.9 billion), and pretax profit will amount to about 50 billion rubles ($1.74 billion), compared with about 150.8 billion rubles ($5.43 billion.) revenue and 41.5 billion rubles ($1.5 billion) pretax profit in 2004.

In November 2005 Tatneft announced that it was postponing the publication of reports to U.S. GAAP for 2004 until the start of 2006 because the audit of its reports started only in September 2005, due to delays with an audit and the publication of consolidated financial report for 2003, which the company published on July 14, 2005.

A Tatneftekhiminvest-Holding source said Tatneft earnings in the first two months of 2006 to Russian accounting standards totaled 26.784 billion rubles.

Production in the period totaled 24.398 billion rubles, up 1.2% year-on-year.

Tatneft pretax profit in the period totaled 6.678 billion rubles and profit on sales totaled 7.050 billion rubles. The return on pretax profit was 24.9%, and 26.3% for profit on sales.

The company paid 3.043 billion rubles in taxes to the Tatarstan budget, with overpayment as of March 10 of 25.4 million rubles.

Tatneftekhiminvest-Holding was set up in September 1994 as an industrial-financial company uniting the largest companies in the Tatarstan oil and gas chemical complex.

The main shareholders in Tatneftekhiminvest-Holding are Svyazinvestneftekhim (51.5%), Tatneft (11.5%), Nizhnekamskneftekhim (7.3%), Kazanorgsintez (7.3%), Nizhnekamskshina (4.3%), Tattransgaz (3%), and Tatnefteprodukt (2.3%).

MOSCOW OIL REFINERY DIRECTORS WORKING ON RECONSTRUCTION PLANS

MOSCOW. (Interfax) - The board of directors at Moscow Oil Refinery on March 23 decided to set up a working group to complete a master plan to reconstruct the plant, the company said on its website.

The directors had until March 27 to submit proposals on who should be included in the working group. Moscow Oil Refinery Deputy General Director for production Alexander Meling will head the group. The working group will have one month to complete the technical plans and submit a final version to the board of directors.

The reconstruction plans for the first time were supported by all Moscow Oil Refinery shareholder representatives, which could point to the start of a constructive dialogue between them, according to the press release.

A source close to the board of directors said that the reconstruction of the refinery had been put up for discussion by the board of directors several times since 2002 by Moscow Oil and Gas Company but its consideration was postponed for technical reasons or because representatives of other shareholders blocked decisions.

Under a resolution by the Moscow city government last August on the reconstruction and modernization of the refinery, the plant will use its own money and money provided by shareholders to finance the project that will cost $630 million.

The reconstruction is aimed at improving the technical level to world standards for technological processes, product range and quality, environmental standards, and the high technical requirements set by city officials on industrial enterprises in the city.

Once the first stage of modernization for 2005 - 2007 is completed production of gasoline will grow by 213,000 tonnes, with production of Ai-95 gasoline to nearly double to 731,593 tonnes from 382,188 tonnes at present. Production of Ai-92 gasoline will grow 198,285 tonnes and production of Ai-80 gasoline will drop three times to 148,459 tonnes from 471,431 tonnes at present.

Moscow Oil and Gas Company owns 51% of voting stock in Moscow Oil Refinery (38.1% of shares), Phoenix Assets Management (represents Tatneft) owns 7.79% (5.84%). Sibneft owns 38.5% of voting stock in Moscow Oil Refinery and 1.5% of preferred shares. Sibneft holds about 40% of the company.

ANGARSK PETROCHEMICALS TO FINISH ACID PLANT UPGRADE IN 2008

IRKUTSK. (Interfax) - Angarsk Petrochemical Company, a division of Yukos, will complete the modernization of its sulfuric acid production under a project worth $13.3 million in 2008, a company source said on March 24.

The project was launched in 2004.

The company said in a press release the construction of a new transformer sub station was completed this month under the project. The substation will provide electricity to the plant once it is opened.

Angarsk Petrochemical Company also installed a new hydrogen sulfide supply system, updated its power supply system, bought power equipment, and laid cable.

The plant will be built at the end of 2006 and will produce 55,000 tonnes of sulfuric acid a year, up 67% from previously.

The company will spend $3.82 million on the project in 2006.

The modernization of the plant is one of the key projects in a company investment program aimed at turning out product that meets world standards, including Euro-3 and Euro-4 gasoline.The new compact equipment manufactured from modern chemical materials will use all of the hydrogen sulfide received at refining and chemical plants and will ensure the reliable operation of equipment and a significant reduction in emissions.

Angarsk Petrochemical Company will invest $58.2 million in production in 2006, up 48.4% from 2005, the company said in a quarterly report.

The company invested $39.2 million of the $39.5 million in investment planned for 2005, according to the report. It invested more than $35 million to meet the production program, expand production, and improve IT technology.

The rest was used for the energy and environmental programs and production safety. The main areas of investment in 2006 will be modernization ($46.2 million), safety ($7.035 million), and corporate programs ($4.9 million).

MOZYR REFINERY BUILDING BENZENE ALKYLATION PLANT

MINSK. (Interfax) - Belarus's Mozyr Oil Refinery has begun installing equipment for a benzene alkylation plant, Deputy General Director Yevgeny Artyushenko said on March 27.

The complex will be opened by the end of the year, he said. More than $9.5 million has been invested in the plant, which is part of the refinery's long-term development program.

The project to build the alkylation complex and other plants will enable the Mozyr refinery to produce Euro-4 gasoline by 2010, he said.

The plant increased gasoline production in the first two months by 3.2% to 392,600 tonnes, fuel oil production by 21.9% to 579,600 tonnes, and diesel production by 91.3% to 431,700 tonnes.

Mozyr Oil Refinery (MOR) was commissioned in 1975. It has been part of Slavneft since 1994. Mozyr Oil Refinery shareholders are the Belarussian government (42.7% of the shares) and Slavneft (42.5%), with the rest of the shares owned by individuals and company employees. The company is able to refine 12 million tons of oil annually.

KAZANORGSINTEZ AGM SET FOR JUNE 9

KAZAN. (Interfax) - Shareholders in OAO Kazanorgsintez are to hold their AGM on June 9, Sergei Chekmarev, secretary of the company's supervisory board, told Interfax on March 27.

He said that on March 24 that the board decided to call the meeting and to take the list of shareholders with the right to participate from the register on April 24.

He said that the supervisory board would decide on a recommendation for dividends for 2005 at the end of April, when the agenda for the meeting would also be finalized.

In addition to standard issues, shareholders plan to discuss approving an agreement between Kazanorgsintez and OOO Telecom-Management to use Kazanorgsintez shares belonging to the latter as security for a Sberbank loan.

The agenda also includes amending the company's charter to bring it into line with Russian legislation.

Kazanorgsintez is one of the largest producers of polyethylene and Polyethylene pipes in Russia.

& YUKOS CUTS OIL SUPPLIES TO CHINA IN 2006, BUT WILL MEET OBLIGATIONS

MOSCOW. (Interfax) - Yukos cut oil deliveries to China according to a contract with Sinopec by 35% to 1.96 million tonnes in 2006 from 3 million tonnes a year, a Yukos representative told Interfax on March 28.

He also said that Yukos, despite the start of bankruptcy procedures, is ready to meet all of its contractual obligations until there is a change in company management or arbitration management is appointed.

"We cut production in 2006 and adjusted the volume of deliveries to 1.96 million tonnes a year. We are meeting our obligations and are ready to fulfill them as long as that is possible. The Chinese have not yet announced that they wish to tear up the contract," the Yukos representative said.

The contract is directly with Tomskneft and oil is shipped from Angarsk by rail, he said.

U.S. COMPANIES WANT TO USE ODESSA-BRODY-PLOCK PIPE

KIEV. (Interfax) - Two American oil companies working in Kazakhstan are interested in using the Odessa-Brody-Plock oil pipeline, Ukrtransnafta head Alexander Todiichuk said on March 23.

The companies expressed interest following a presentation in Kazakhstan on March 17 of a framework business plan to extend the Odessa-Brody pipeline to Plock, Poland, he said. He did not name the companies.

Todiichuk said the business plan would be completed based on the interests of the two companies. He said 12 oil companies attended the presentation.

An international consortium that includes Finnish company SWECO PLC, Germany's ILF, and Greek company Kantor, held an official presentation on March 15 of the business plan for the pipeline in Poland and on March 17 in Kazakhstan.

The plan includes the construction of a pipeline from Brody to Ozhekhovo and the use of an existing pipeline from Ozhekhovo to Plock, expansion of the Odessa-Brody pipeline, the tank farm at Yuzhny port, and the Brody dispatch station.

The project calls for increasing capacity of the Brody-Plock pipeline and construction in 2008 - 2010 of an additional dock at the Yuzhny terminal and other infrastructure.

An earlier report citing the head of Poland's Przedsiebiorstwo Eksploatacji Rurociagow Naftowych "Przyjazn" S.A. (PERN) Andrzedzha Zelechovski said it would cost an estimated 500 million euros to extend the pipeline to Plock.

Ukrtransnafta and PERN in July 2004 set up the Sarmatia joint venture to build the Brody-Plock pipeline that will be about 490 kilometers and secure investment.

Extending the pipeline to Plock will make it possible to transport Caspian oil to Europe and will help Poland diversify sources of oil, most of which it currently receives from Russia in the Druzhba pipeline.

Ukraine built the Odesa-Brody pipeline in 2001 to transport Caspian oil. It has been unable for three years to reach an agreement to transport Caspian oil through the pipeline in its intended direction. The government in late June 2004 allowed the use of the pipeline to transport Russian oil in reverse in the absence of other proposals. Ukrtransnafta and TNK-BP in July 2004 signed a three-year contract to transport up to 9 million tonnes of Russian oil a year through the pipeline in reverse.

NAFTOGAZ UKRAYINY TO TAKE PART IN NABUCCO PIPE

KYIV. (Interfax) - Ukrainian national oil and gas company Naftogaz Ukrayiny plans to take part in a project to build the Nabucco gas pipeline from Turkey to Europe.

"We are taking part in negotiations to build the Nabucco pipeline. Literally next week our delegation travels to Vienna for talks," Naftogaz Ukrayiny CEO Oleksiy Ivchenko told journalists in Kyiv on March 23.

Ivchenko also said that Naftogaz Ukrayiny is taking part in talks to set up a consortium to build a new gas pipeline from Iran to Europe, through Georgia and Ukraine.

The founders of the Nabucco consortium, set up in October 2002 to study a project to build a gas pipeline connecting the Caspian region and the Middle East to Europe, signed a document setting up Nabucco Company Pipeline Study GmbH.

Participants in the project are Botas (Turkey), Bulgargaz (Bulgaria), Transgaz (Romania), MOL (Hungary) and OMV Erdgas, which is a 100% subsidiary of OMV (Austria).

The new gas pipeline will allow participating countries to increase gas supplies to Central and Eastern Europe. Moreover, the new route will be an alternative source of supplies for European consumers.

Nabucco Company is developing a financial model for the project, attracting investors, coordinating marketing and is holding talks to sign transport contracts with potential exporters. The main stage of research work is to be completed by the end of 2006. Operation of the gas pipeline will be possible in 2009.

ROSMORPORT SAYS BALTIC OIL TERMINAL MAY BUILD KALININGRAD TERMINAL

KALININGRAD. (Interfax) - Britain's Baltic Oil Terminal is considering the possibility of building a terminal in Kaliningrad to export oil products, Anatoly Demenok, deputy director of the Kaliningrad branch of the federally owned seaport company Rosmorport told Interfax on March 27.

"Representatives from Baltic Oil Terminal held talks with management from our branch a while ago on the possible construction of an oil terminal with a capacity of 5.8 million tonnes per year within the city limits at Kaliningrad port. The company's proposal is currently in line with a Transport Ministry plan for developing the port complex," Demenok said.

He said that the terminal should be built from scratch, as there is no port infrastructure at the site being considered for this project on the bank of the Kaliningrad Sea Canal, on Rybachiy Peninsula. In addition, the investor will have to lay several kilometers of rail tracks to the terminal.

According to the general director, when building dock infrastructure, which is very expensive, the company will have to carry out a lot of dredging work. But in any case Baltic Oil Terminal will be able to receive tankers with deadweight of not more than 15,000 tonnes at the port, due to the fact that the Kaliningrad Sea Canal is not deep enough.

"According to the declarations of the British company, Baltic Oil Terminal plans to build the project in three stages. However, according to our information, the company has not yet started going through all the permission procedures necessary to start construction," Demenok said.

The Times reported earlier that Britain's Baltic Oil Terminal plans to raise 21 million pounds ($36.6 million) in a primary share issue in April and invest the proceeds in the construction of an oil export terminal in Kaliningrad with capacity to reach 5.8 million tonnes in 2008.

Rosmorport manages federal property at Russian seaports.

TRANSSHIPMENT AT KRASNODAR PORTS MAY INCREASE 5-10% IN 2006

SOCHI. (Interfax) - Transshipment of oil and oil products at ports in Krasnodar territory in 2006 may increase 5%-10%, based on current capacities, Grigory Minayev, head of the Krasnodar administration's transport and communications department, said at a bunkering conference in Sochi on March 23.

He said that in 2005 ports in Krasnoyarsk territory transshipped 106.28 million tonnes of oil and oil products, including Novorossiisk - 85.79 million tonnes, Tuapse - 14.725 million tonnes, Kavkaz - 1.706 million tonnes, and off-shore transshipment of oil products at this port amounted to 4.056 million tonnes.

He also said that current capacity does not meet current and forecast demand for oil and petroleum product transshipment in full.

Minayev said several regional projects are planned to expand current capacity, in particular, in Novorossiisk it is planned to expand dock No. 1, which will make it possible to additionally transship up to 15 million tonnes of oil per year, and also the reconstruction of dock No. 4 to increase transshipment to 4 million tonnes per year. In Tuapse, Rosneft is planning to build a new terminal to transship oil products, with a capacity of 7 million tonnes per year, of which 5 million tonnes will be fuel oil and 2 million tonnes - light oil products. He said that construction might start in 2006.

In addition, the region also plans to set up the Taman transshipment complex, where freight turnover may amount to 33 million tonnes per year. Tamanneftegaz (over 10 million tonnes), Gazexport, and Togliattiazot will use this complex. The first shipments from this port may start in October-November 2006.

He said that implementation of the abovementioned projects may increase transshipment at Krasnoyarsk ports by 20% in the future.

PALMALI SHIPPING IN TALKS WITH LUKOIL FOR 10 ARCTIC TANKERS

MOSCOW. (Interfax) - Turkey's Palmali Shipping is in talks with Lukoil to buy 10 arctic tankers, a source at the shipping company said on March 24, adding that the deal could be closed by the end of April.

He said the deal was for five arctic tankers with deadweight of 15,000 tonnes and five for 20,000 tonnes. He said that Palmali would borrow the money for the tankers from a Western bank. The tankers are currently being used in the Baltic Sea, he said.

Palmali Shipping is a private shipping company formed in 1998. It has more than 40 river-sea ships with capacity of 1,500 tonnes each. The company has 14 dry cargo ships and 15 tankers. Palmali Shipping transports cargo between Russian ports and on the Black and Mediterranean seas. Its clients include Lukoil.

OIL EXPORTS BY RAIL DOWN 12% IN JAN-FEB

MOSCOW. (Interfax) - Russian oil and gas condensate exports via rail dropped 12% in January-February 2006 to 5.52 million tonnes, including a slump of 48% to 1.37 million tonnes in oil from refineries, InfoTEK Consult said in a study.

In February 2006, oil and gas condensate exports by rail totaled 2.55 million tonnes, against 2.96 million tonnes in January. Only Yukos provided oil from refineries for export via rail (650,000 tonnes).

The volume of oil from refineries for export via rail dropped by 70,000 tonnes to 650,000 tonnes from January. Oil and gas condensate exports via rail totaled 3.65 million tonnes in February 2005, including 1.79 million tonnes from refineries.

Total oil and gas condensate exports by rail through Russian ports dropped by 150,000 tonnes from January to 1.05 million tonnes (800,000 tonnes of oil and 250,000 tonnes of gas condensate).

Oil exports via adjoining country ports (Odessa Port) totaled 8,000 tonnes in February 2006.

Oil product exports via rail through ports dropped from the previous month in February - falling 24% for diesel fuel to 2.02 million tonnes (1.47 million tonnes through Russian ports), 36% for fuel oil to 1.75 million tonnes (0.85 million), and 30% for gasoline to 0.8 million (0.58 million).

In January-February 2006, 2.27 million tonnes of oil and gas condensate was exported via rail through Russian and adjoining country ports (2.26 million through Russian ports), 4.54 million tonnes of diesel fuel (3.33 million), 4.47 million tonnes of fuel oil (1.85 million) and 1.95 million tonnes of gasoline (1.33 million).

GAZPROM TO BUY LOCAL COMPANIES IN EUROPE, U.S., CHINA

MOSCOW. (Interfax) - Gazexport Chairman Alexander Medvedev will tell the Gazprom board that the gas giant plans to expand on the Western European, Chinese and U.S. markets by buying local companies and establishing joint ventures, materials for the March 31 board meeting show.

"In Western Europe, it makes sense to acquire existing players on the market that specialize in selling gas to the end consumer," the materials say. Gazprom will also aim to enter the electricity market.

Gazprom Marketing & Trading Ltd., Gazprom's British subsidiary, will buy gas from third parties to ensure gas supply reliability for European consumers, the materials say.

Gazprom is considering several options for taking part in the construction or use of underground gas storage facilities in Germany, Austria, Belgium and Britain.

The concern is interested in China's gas market and is considering buying a share in local companies as a way to enter this market.

Gazprom plans to establish its own natural gas trade and marketing company in the United States through the formation of a joint venture with a major U.S. trade company. Later, after about five years, it plans to pull out of the joint venture and work on the market independently.

GAZPROM, WINTERSHALL JVS EDGE UP GAS SALES 8.6%

KASSEL. (Interfax) - The three joint ventures between Gazprom and Wintershall (a BASF AG subsidiary) increased sales 8.6% in 2005 to 330.2 billion kilowatt-hours (31.2 billion cubic meters), materials for the annual Wintershall press conference in Kassel say. Sales of 29.9 billion kWh went to BASF in Ludwigshafen and other companies in Germany and Belgium. Another 8.6 billion kWh was sold to BASF group companies in Germany and Britain.

. Wingas GmbH (the largest joint venture) increased sales 13% to 210.7 kWh (19.9bcm).

WIEH (excluding volumes sold to Wingas) sold 71.6 billion kWh, 3.9 billion kWh down on 2004. Gas sales were down because unplanned sales were reflected in WIEH gas sales for 2004.

WIEE gas sales grew by 5.8 billion kWh to 47.9 billion kWh.

Apart from supplies from Russia, the joint ventures bought 67bcm of gas produced from North Sea fields. Particular attention was paid to the opportunity to buy gas in western European spot trading hubs, especially the National Balancing Point (Britain) and Zeebrugge (Belgium).

In accordance with new legislative requirements, an independent company responsible for gas transportation was established. Wintershall said that as of July 1 2005 "more favorable conditions for the access of third parties to gas transport infrastructure were adopted, and gas transport operations were merged in a new company division."

"This division independently concluded and implemented gas transportation agreements until the end of 2005 and arranged contract settlements. In implementing the new legislative requirements we spun out this division on January 1 2006 and reorganized it into the subsidiary Wingas Transport GmbH & Co. KG," Wintershall said.

Wingas invested 244 million euros in expanding its infrastructure in 2005. It spent 106 million euros expanding access capacity at the STEGAL pipeline. As part of this project, a compressor station was launched that will enable access capacity to be increased by about 50%.

Wintershall in 2005 sold its stake in Czech pipeline companies Stredoceska plynarenska a.s. (31%) and Svedoreceska plynarenska a.s. (20.2%).

. Wingas contracted 2 billion cubic meters of gas annually starting in 2007 in the new Bacton-Balgzand Leiding (BBL) pipeline, from the Netherlands to Britain, Wingas Board Chairman Rainer Seele told the press in Kassel.

Gasunie of the Netherlands "will receive 8.5bcm a year in the pipeline," he said.

BBL is to be joined to the North European Gas pipeline system in 2007, Seele said.

BBL shareholders are N.V. Nederlandse Gasunie (60%), E.ON Ruhrgas of Germany (20%) and Fluxys of Belgium (20%). The pipeline is to be launched in December 2006. Its capacity will be 16 billion cubic meters. The cost of the 235km long, 36 inch diameter pipeline will total 500 million euros.

The North European Gas pipeline will be laid from Vyborg along the bed of the Baltic Sea to Germany.

Gazprom and BASF agreed in April 2005 that BASF subsidiary Wintershall AG would become Gazprom's partner in the development of the South Russian field (the base for supplies to NEG) with a 50% minus one share stake. In addition, Gazprom will increase its stake in Wingas to 50% minus one share from 35% and Wingas will receive 49% in the NEG construction.

. China has become a competitor with Europe for Russian gas, said Zwitserloot.

Russian President Vladimir Putin promised China recently in Beijing that Russia would build 42 new gas pipelines, Zwitserloot told reporters. He said that one of the gas pipelines would be built in Western Siberia.

Western Siberian gas is gas that was always destined for Europe, Zwitserloot said. This is our gas, for Western Europe, he said.

The Asian tigers - China and India - are willing to pay a higher price than Europeans for energy, including gas, to support their economies, Zwitserloot said.

Russian gas will remain the main source of energy resources for Wintershall, and cooperation with Russia and Gazprom is fundamental, Zwitserloot said.

The North European Gas Pipeline, which Wintershall is helping to build, will become more important as more Asian competitors appear, Zwitserloot said.

. Wintershall does not yet have any information about a possible fourth participant in the North European Gas Pipeline project.

Zwitserloot said that the company has received no proposals and that as soon as it does, it is prepared to consider them.

He said that in the agreement on setting up the consortium there is a regulation whereby all participants in the project are to be informed of the inclusion of other participants in the alliance.

Gazprom has already been joined in the North European Gas Pipeline project by Germany's E.ON and Wintershall parent company - BASF. Gazprom Deputy CEO Alexander Medvedev said earlier that Gazprom would decide on the possibility of new foreign partners for the project by the start of the summer.

The main contenders to join NEGPC are Gasunie and Gaz de France.

It is too early to give preference to any company with regard the expansion of the North European Gas Pipeline Company (NEGPC), Rainer Seele, the board chairman of Gazprom and Wintershall joint venture Wingas, said.

"Gazprom is holding talks about this issue," he told the press.

Asked whether the consortium would be expanded to include Dutch company Gasunie, Seele said, "I personally have nothing against the Dutch."

When NEGPC was established it was agreed that the main criteria for new companies to join the consortium should be "contributing additional value," Seele said.

"But this does not have to be money, otherwise we would go to the bank," he said.

NEGPC was established in Zug, Switzerland on November 30 2005 in accordance with an agreement to build the North-European Pipeline, signed by Gazprom, A.IN AG and BASF AG. The company was set up to build the sea section of the pipeline. Wingas has the task of joining the North European Pipeline to a German network of gas pipelines in Germany. Wingas is the first and so far only company to contract gas supplies from the new gas pipeline.

Former German chancellor Gerhard Schroeder will be elected the new head of the North Gas Pipeline Company (NEGPC) shareholders committee, which is to meet next on March 30, Zwitserloot said.

"I am sure he will be appointed to the post and I think that is positive," he told Interfax.

It is "wonderful" that a Russian gas company is putting forward a German representative for this post, he said.

"This is an example of international global thinking," Zwitserloot said.

"Schroeder has a great relationship with Putin and close ties to Russia," he added.

Schroeder was always interested in developing cooperation with Russia and this will undoubtedly have a positive impact on the activities of NEGPC, he said.

NEGPC charter capital is 1 million Swiss francs (about $759,000), split into 1,000 shares with par value of 1,000 Swiss francs.

Gazprom plans to finish construction of the first strand of the North European Gas Pipeline by 2010 and to launch both strands, with a capacity of 55 billion cubic meters, in 2013. The cost of the offshore section of the pipeline, which the Russian company will finance together with European partners, is estimated at over 4 billion euros.
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GAZPROM WANTS E.ON ASSETS SWAPPED FOR SOUTH RUSSKOYE STAKE

MOSCOW. (Interfax) - Gazprom wants E.ON assets in Western Europe in exchange for giving the company access to gas production at South Russkoye field, Bloomberg reported on March 27, citing Germany's Sueddeutsche Zeitung.

Gazprom was not satisfied with E.ON's offer for the gas assets of Hungary's MOL, which E.ON bought in 2005, according to the report.

Gazprom has already found a partner to develop the field - BASF, which has a 49% share in the project. If another company joins the project to develop South Russkoye it could receive 24.5% by reducing the share held by BASF.

South Russkoye gas and oil field is located in Krasnoselkupsky region of Yamal-Nenets autonomous district. It holds Senomanian gas deposits with low condensate content. South Russkoye holds an estimated 1 trillion cubic meters of gas, including proven reserves of 700 billion cubic meters and recoverable reserves of 500 billion cubic meters. Investment is estimated at 1 billion euros. The field will supply the North Europe Gas Pipeline (NEGP).

Gazprom plans to complete construction of the first strand of the pipeline by July 2010, ands launch both strands, with a capacity of 55 bcm, in 2013. The first strand will reach full capacity of 30 bcm per year by 2012.

The operator for construction of the marine section of the pipeline is North European Gas Pipeline Company, in which Gazprom will have a 51% stake, and its German partners - BASF and E.ON - 24.5% each.

GAZPROM, ENI DISCUSSING COOPERATION AGREEMENT

MOSCOW. (Interfax) - Gazprom and Italy's Eni have determined the preliminary terms for a future cooperation agreement between the two companies, Gazprom's press service said on March 24.

Gazprom CEO Alexei Miller and Eni CEO Paolo Scaroni met on March 24 in Milan and the companies are to meet again next month.

Italy will hold parliamentary elections on April 9.

On May 10, 2005, Eni and Gazprom signed a raft of agreements that included the redistribution of some of the gas under Eni contracts due to the liberalization of the Italian gas market, the extension of long-term contracts, and terms of payment, and the outlook for work by joint ventures of Gazprom with end consumers in Italy.

Eni authorized Gazprom to supply 2 billion cubic meters of gas to the Italian market annually, starting in 2006. The sales company Central Energy Italian Gas Holding AG was set up to implement this agreement. This company was set up by Gazprom's German subsidiary ZMB GmbH (25.10%), Italian businessman Bruno Mentasti-Granelli, the former head of mineral water company San Pellegrino (33%), and Centrex Europe Energy & Gas AG (41.57%).

A number of Italian politicians and the antimonopoly authorities objected to the Eni-Gazprom agreement, and the companies had to seek new terms of cooperation. Starting negotiations on this issue, Eni and Gazprom planned to consider prospects of joint investments in the electric industry and oil projects.

On March 24, Gazprom executives also met with Eni's competitors on the Italian energy market - Enel and Edison.

Italy's natural gas market is the third largest in Europe, following the British and German ones. Gas accounts for over 30% of Italy's energy balance. Italy covered about 86% of its natural gas demand by imports in 2005. The key gas suppliers to the Italian market are Algeria and Russia.

Italy is the second largest importer of Russian gas in Europe. Gazprom supplies gas to Italy under five long-term contracts. In 2005, Russian gas supplies reached 21.85 billion cubic meters.

In February 1998, Gazprom and Eni signed a strategic cooperation agreement, under which they are taking part in the Blue Stream project (a trunk gas pipeline designed for direct supplies of Russian gas to Turkey along the Black Sea floor). To provide financing for the pipeline construction and operation, Gazprom and Eni set up the Russian-Italian company Blue Stream Pipeline Company. In February 2003, Blue Stream was brought into operation. Since then, Russia has shipped 7.8 billion cubic meters of gas to Turkey through the Blue Stream pipeline.

GAZPROM, MOL DISCUSS RELIABILITY OF GAS SUPPLY TO HUNGARY

MOSCOW. (Interfax) - Gazprom Chairman Alexei Miller and MOL CEO Zsolt Hernadi discussed current natural gas supplies and transit to Hungary at a March 23 meeting in Moscow.

The outlook for cooperation under projects to develop gas transport capacity and underground storage facilities in Hungary was also discussed, Gazprom said in a press release.

The sides agreed that improving long-term partnership relations between the companies is important in ensuring future supplies and an increase in regular supplies of gas to Hungary and transit of Russian gas to other European countries, Gazprom said.

During the extreme cold this past winter Russian gas supplies to Hungary dropped by 20% - 25%, but there were no interruptions in supplies due to the use of gas from underground storage.

Hungary is one of Gazprom's strategic interests, primarily for the formation of a transport corridor to supply natural gas to Europe through Turkey and Bulgaria bypassing Ukraine through the Blue Stream pipeline.

Gazprom is also interested in a tender to help build an underground gas storage facility. MOL and Germany's E.ON are also interested in the project. Construction of the storage facility, which will cost an estimated $708 million to build, will begin in 2010. The facility will have capacity for 1.2 billion cubic meters.

Russia began supplying natural gas to Hungary in 1975. It has supplied 165.4 billion cubic meters since then. Russia supplies 80% of the gas imported to Hungary. The company supplied 9 billion cubic meters to Hungary in 2005.

MOL Hungarian Oil and Gas Company was founded in 1991 and is one of the leading integrated oil and gas companies in central and eastern Europe and the largest company in Hungary by sales revenues, which approached $9.7 billion in 2004. Core activities include the exploration and production of crude oil, natural gas and gas products; the refining, transportation and storage of crude oil; and the transportation, storage and distribution of crude oil products in both retail and wholesale markets.

With the consolidation of petrochemicals subsidiary TVK in 2001, petrochemicals also became a MOL group core activity. MOL consolidated its Slovakian subsidiary Slovnaft, and has fully integrated Slovnaft into the group management structure. Besides refining, Slovnaft also has important petrochemicals production.

MOL acquired a strategic stake of 25% plus one vote in Croatian oil and gas company INA, in addition to its control of Slovakia's Slovnaft. In addition, MOL has also expanded in Romania through the purchase of filling stations from Shell, and has announced greenfield investments or investment plans in Serbia, Slovenia and Bosnia-Herzegovina. In the upstream segment, MOL acquired a 27.5% stake in a Kazakh oil field in July 2004, augmenting a joint venture in Siberia, now run in cooperation with Russneft.

GAZPROM, SHELL MULL SLF PRODUCTION IN RUSSIA

MOSCOW. (Interfax) - Gazprom and Royal Dutch Shell are looking at working together to produce synthetic liquid fuel (SLF, by gas-to-liquid (GTL) technology).

Shell, Gazprom and VNIIGAZ are carrying out joint studies on the possibility of developing the GTL business in Russia, Maxim Shub, a spokesman for Shell in Russia, told Interfax on March 22.

"Talks are at a very early stage and no specific projects are being discussed," he said.

"Gazprom and Shell are holding consultations on working together in the GTL field. It would be premature to talk about any specific agreements," a source from Gazprom told Interfax.

A source familiar with Gazprom plans, however, told Interfax there was a joint project between Gazprom and Shell to build an SLF production plant near Nadym. The plant would have the capacity to turn out 6 million tonnes annually, he said.

GAZPROM CONTINUES TO PREPARE FOR LEVEL 1 ADR PROGRAM

MOSCOW. (Interfax) - Gazprom is continuing to prepare a level 1 ADR program and hopes to launch it "in the near future," Gazprom Deputy CEO Andrei Kruglov told Interfax on March 24.

"There are no delays. It does not only depend on us. We are preparing documents," he said.

Company managers said earlier that the launch of the new ADR program in the first half of 2006 is "a realistic schedule, but the company is working to complete these procedures in the first quarter 2006.

At the moment 4.42% of the company's shares are being traded as ADR. The company does not plan to expand the current program, but to launch a new program of a higher level. Gazprom ADR are currently issued according to regulation 144A, which gives the right to own Gazprom shares only to U.S. institutional investors whose portfolio exceeds $100 million, and also according to Regulation S, which allows investors who are not U.S. residents to own shares.The first level ADR program stipulates that the receipts can only be circulated on the off market in the U.S., but allows private investors to own ADRs.

& PROMTRANSLEASING TO LAUNCH GAS TERMINAL IN AUG 2007

SOCHI. (Interfax) - The company PromTransLeasing plans to launch the first phase of a terminal to transship liquefied hydrocarbon gasses at the port of Tuapse in August 2007, company General Director Kamal Lebedev said on March 27 at a bunkering conference in Sochi.

He said that the capacity of the first phase of the terminal will amount to 300,000 tonnes per year. As part of the first phase a technological mechanism will be launched for transporting gas from rail tank cars directly into tankers, without being kept in storage facilities. Investment at this stage is forecast at $25 million.

The second phase of the terminal is to be launched in the fourth quarter 2008. The terminal's capacity at this stage will amount to 500,000 tonnes of gas per year, using technology to transport and store gas under pressure. Investment in this phase will amount to $23 million. The terminal may reach full capacity of 1.5 million tonnes in 2009-2010. The total cost of the project will amount $90-100 million. Design of the terminal, supplies of equipment and construction will be carried out by the U.S. company Litwin MS, with the participation of a number of Russian and foreign companies.

The terminal is located on the territory of a former engineering plant beside a Rosneft oil complex. Tuapse Export Terminal, a 100% subsidiary of PromTransLeasing is the operator of the project.

PromTransLeasing is a Moscow investment company implementing transport projects. Interstate Bank, a financial organization set up by 10 CIS heads of state, established the company. According to Lebedev, liquefied hydrocarbon gas will mainly be supplied to Turkey, and possibly to Mediterranean ports.

GAS TRANSIT THROUGH UKRAINE DOWN 2.7%, OIL DOWN 3%

KIEV. (Interfax) - The transit of natural gas through Ukraine dropped 2.7% in the first two months of the year to 21.9 billion cubic meters.

Oil transit dropped 3% in the period to 5.192 million tonnes, a source in the Fuel and Energy Ministry said on March 24.

Supplies to oil refineries in Ukraine totaled 1.968 million tonnes, down 32% year-on-year.

Gas production in the period grew 2.3% to 3.476 billion cubic meters.

Oil and gas condensate production grew 10.1% year-on-year in the period to 739,100 tonnes, he said.

ROSTEKHNADZOR GIVES THUMBS DOWN TO PEREVOZNAYA

MOSCOW. (Interfax) - Russian state technological watchdog Rostekhnadzor has given the thumbs down to the construction of the Eastern Siberia-Pacific Ocean pipeline terminal at Perevoznaya Bay, Rostekhnadzor Director Konstantin Pulikovsky said at a March 24 press conference.

"On February 3 a negative assessment of an environmental study for Perevoznaya Bay was signed," Pulikovsky said.

He said that it has been proposed to Transneft to choose a new terminal for the pipeline and to submit the necessary documents for an environmental assessment.

"The decision on the Eastern pipeline cannot be final, as it has been decided to carry out a state environmental impact study on the project in sections," Pulikovsky said.

He also said that at the moment a study has been carried out on the Western part of the project, but not yet for the eastern part.

Asked about the legality of the approval of construction of the oil pipeline 800 meters from Baikal, Pulikovsky said, "The assessment was carried out within the law, I have not received charges over the illegality of this decision. We did our work."

Pulikovsky also said that this is the only project of its kind in the world.

"There is no other project of this complexity and length in the world," he said.

On March 3 Pulikovsky signed off on an expert commission's conclusion approving the feasibility study for the first phase of the pipeline, with the exception of Perevoznaya Bay.

Transneft Vice President Sergei Grigoryev said that if Perevoznaya Bay would not be approved, Transneft would look for a new site for the terminal.

"But it will not be difficult to find, we chose from 10 options," he said.

Greenpeace Russia and the World of Wildlife Fund are happy with the fact that Russian state technological watchdog Rostekhnadzor has rejected the construction of the Eastern Siberia-Pacific Ocean pipeline terminal at Perevoznaya Bay.

"This is a step in the right direction, because both in economic and environmental terms, and from a social point of view, Perevoznaya is the least acceptable site for this terminal," Greenpeace Russia Press Secretary Yevgeny Usov told Interfax on March 24.

In turn, World of Wildlife Fund Director Igor Chestin told Interfax, "We back this decision. Moreover, on all of this pipeline, stretching 4,000 km, there are only two points that are a cause of concern to environmentalists - these are Perevoznaya Bay and the section near Baikal."

Usov said that the area near Perevoznaya Bay is the home of the Far Eastern leopard, of which not more than 30 remain in the wild.

Chestin said that the bay area is "a place to where tourists come from all over the Primorye region and from neighboring regions. The climate in the region is close to sub-tropical and the opening of an oil terminal would seriously damage the development of this industry."

"Of more than 10 options proposed for the transportation of oil, the environmentalists only objected to two. The others - alternatives proposed by Transneft , did not worry the environmentalists," Chestin said.

First deputy head of the Irkutsk region government Yury Paranichev said the construction of the ESPO pipeline beyond Ust-Kut could not be discussed until environmental matters are addressed.

"The economic benefits of the project should not violate the environmental safety of the Baikal region," he said.

Paranichev said the pipeline should be built further north, which would increase project cost by 12%, or it must be built only to Ust-Kut. Oil could be supplied from Ust-Kut to consumers by railroad, he said.

Russian Prime Minister Mikhail Fradkov signed a resolution on December 31, 2004 to build the Eastern Pipeline. The document confirms a step-by-step implementation of the project to build an oil pipeline with a total capacity of up to 80 mln tonnes of oil a year with the use of railway capacity. Transneft is the designer and builder of the pipeline. In the version proposed by Transneft the pipeline passes 800 meters from Lake Baikal.

An expert commission in January rejected a feasibility study for the first phase of the pipeline. However, Rostekhnadzor gave the commission 30 more days to consider and added new experts. As a result, the feasibility study for the project was approved.

Greenpeace Russia and the World of Wildlife Fund are happy with the fact that Russian state technological watchdog Rostekhnadzor has rejected the construction of the Eastern Siberia-Pacific Ocean pipeline terminal at Perevoznaya Bay.

"This is a step in the right direction, because both in economic and environmental terms, and from a social point of view, Perevoznaya is the least acceptable site for this terminal," Greenpeace Russia Press Secretary Yevgeny Usov told Interfax on March 24.

In turn, World of Wildlife Fund Director Igor Chestin told Interfax: "We back this decision. Moreover, on all of this pipeline, stretching 4,000 km, there are only two points that are a cause of concern to environmentalists - these are Perevoznaya Bay and the section near Baikal."

Usov said that the area near Perevoznaya Bay is the home of the Far Eastern leopard, of which not more than 30 remain in the wild.

Chestin said that the bay area is "a place to where tourists come from all over the Primorye region and from neighboring regions. The climate in the region is close to sub-tropical and the opening of an oil terminal would seriously damage the development of this industry."

"Of more than 10 options proposed for the transportation of oil, the environmentalists only objected to two. The others - alternatives proposed by Transneft (RTS: TRNF), did not worry the environmentalists," Chestin said.

VEKSELBERG SAYS INTERNATIONAL KOVYKTA STUDY REVIEWED

IRKUTSK. (Interfax) - An international feasibility study for the development of the Kovykta gas condensate field will be adjusted, TNK-BP Executive Director for Gas Projects Victor Vekselberg told journalists in Irkutsk on March 23.

Rusia Petroleum General Director Valery Pak said that first of all the changes would involve schedules for supplying gas to China.

"If in 2006 the government approves a final decision on gas exports from Eastern Siberia and from the Far East, gas supplies to China from the Kovykta field will start not sooner than 2012-2013," he said.

Pak also did not rule out that the changes may also affect the route of a gas pipeline.

"The route of a gas pipeline from Kovykta will depend on the federal program for the development of hydrocarbon resources in Eastern Siberia and the Far East," he said.

Pak said that Gazprom would hold commercial talks with China over the price of gas.

"Supplies of gas to China should be carried out via a unified export channel," he said. He said that by 2020 Russia plans to start exporting 68 billion cubic meters of gas to China, through a western and an eastern pipeline.

Vekselberg told journalists that to carry out the Kovykta project "it is necessary to "regulate to the end relations with Gazprom." He said that Russian President Vladimir Putin has confirmed that the Kovykta field is the resource base for gas supplies via the eastern route.

At the same time, Vekselberg said that Gazprom has not yet responded to a TNK-BP proposal to include the company in the Kovykta project.

TNK-BP offered Gazprom the controlling interest in the holding company that will be in charge of the Kovykta project.

He said TNK-BP suggested forming a holding company that would include four enterprises.

TNK-BP suggested giving RUSIA Petroleum the controlling interest in the company that will develop the field. Gazprom could have 100% of the transport enterprise that will operate the regional and export pipelines.

TNK-BP suggested the same distribution of shares in the enterprise that will sell gas but gas would be exported through agent agreements with Gazexport. The fourth division would be in charge of gas refinement.

RUSIA Petroleum wants shareholders to finance the development of Kovykta field in 2007 using proceeds from an additional share issue or loans, Pak said.

He did not say how much the company would need in 2007 but said financing for Kovykta in 2007 would be much higher than in 2006 ($164 million).

Pak said a loan was the most likely form of financing the work in 2007.

He said RUSIA Petroleum in 2006 must complete the exploration of the field and test its production properties. The company will begin gas shipments for Zhigalovo in 2006.

The development of Kovykta field was financed through 2003 through additional share issues. Interros blocked an additional issue in 2004 and the work has since been financed with loans from TNK-BP, the main shareholder of RUSIA Petroleum. The development of Kovykta will cost $18 billion in investment, including more than $12 billion in Russia.

Under an international feasibility study signed in November 2003 by TNK-BP, South Korea's Cogas, and China's CNPC, the first gas will be supplied from the field to northeastern China and South Korea in 2008 (12 billion and 10 billion cubic meters a year, respectively). Starting in 2013 China will increase purchases by another 8 billion cubic meters. South Korean and China will use the gas mainly for utilities and to produce electricity.

The first supplies of gas from the Kovykta field to the market in Irkutsk region will begin in 2006 - to the village of Zhigalovo. By 2009 gas consumption will amount to 2.5 billion cubic meters. Gas from the Kovykta field will be transported by pipeline to a gas separating plant in Sayansk, and onwards to Angarsk and Irkutsk. The total length of the pipeline will be 650-680 km.

According to a feasibility study signed in November 2003 by TNK-BP, Kogas and China National Petroleum Corporation, the first gas will be received by China and South Korea in 2008 - 12 bcm and 10 bcm respectively. China will increase purchases by a further 8 bcm from 2013.

Confirmed N1+N2 reserves at the Kovykta field amount to 2 trillion cubic meters. The company's main shareholders are TNK-AD - about 63%, Irkutsk region - 10.78%, and Interros - 25.82%.

SAKHALIN-1 EXPENDITURE APPROVED AT $1.6 BLN

YUZHNO-SAKHALINSK. (Interfax) - A budget and work plan for the Sakhalin-1 project in 2006 have been confirmed at a meeting of the authorized state body for the project in Yuzhno-Sakhalinsk on March 29, a source in Exxon Neftegas Limited (ENL), the operator for the project, told Interfax on March 29.

The authorized state body approved the budget for 2006 of $1.6 billion submitted by ENL. The approved work plan involves completion of construction of an oil terminal at De Kastri in Khabarovsk and an export pipeline, the start of oil supplies, and the completion of an onshore processing unit.

A source in the Sakhalin regional administration's information department told Interfax that at the meeting of the authorized state body, ENL expenditure on the Sakhalin-1 project in 2005 was also discussed. This was exceeded due to drilling work being ahead of schedule and the construction of industrial infrastructure. Neither the regional administration nor ENL said by how much the budget was exceeded. Expenditure for 2005 was planned at $1.8 billion.

A source in the information department said that according to Sakhalin Governor Ivan Malakhov, exceeding planned expenditure will be reflected in the payback period for the project and in regional budget revenue.

SAKHALIN-2 BOARD TO DISCUSS BUDGET, WORK PLAN ON APRIL

YUZHNO-SAKHALINSK. (Interfax) - Members of the Sakhalin-2 supervisory board are to meet in Moscow on April 5 to discuss a budget and work plan for the project in 2006, a source in the Sakhalin regional administration's information department told Interfax on March 28.

Preparations for the meeting are currently underway, the source said.

The source also said that on March 25 Sakhalin Governor Ivan Malakhov met with representatives from Shell, the main Sakhalin-2 shareholder, headed by Executive Director Malcolm Brinded, to discuss development potential and problems with the implementation of the project. Representatives from Sakhalin-2 operator Sakhalin Energy also took part in the meeting.

The discussion dealt with the environmental safety of the project and establishing a sanitary protection zone around industrial infrastructure under construction.

At the same time it was noted that the Sakhalin-2 project is developing dynamically and contracts have been signed to sell 70% of liquefied natural gas produced to countries in the Asia-Pacific region, and in the U.S. Sakhalin Energy CEO Ian Craig said earlier that Sakhalin Energy plans to sign contracts for the remaining volume of products by this summer.

Malakhov expressed concern about an increase in spending on the project. He said that the state watchdog Glavgosexpertiza and the supervisory board, of which he is co-chairman, should tackle this growth in expenditure. Brinded agreed with most of the governor's conclusions.

Glavgosexpertiza plans to complete an analysis of expenditure for the second phase of the project, which has been increased from $12 billion to $20 billion, in June 2006.

The Sakhalin-2 project is one of the largest projects being carried out on Russian territory. The project will include the construction of a liquefied natural gas plant with a capacity of 9.6 million tonnes per year. Investment in the plant's construction will amount to $2 billion. The first supplies should start in 2008.

& EBRD TO INCLUDE PUBLIC DEMANDS IN SAKHALIN ENERGY AGREEMENT

YUZHNO-SAKHALINSK. (Interfax) - The European Bank for Reconstruction and Development, if it opens a credit line for Sakhalin-2 operator Sakhalin Energy, plans to include additional demands in the credit agreement, developed by the bank following public consultations.

EBRD expert for environmental issues Mark King said during public hearings on March 23 that one of the main conditions will be the return of the funds if the operator does not fulfill the bank's conditions.

King said that if the bank's shareholders approve the credit, a group of EBRD experts will carry out monitoring in Sakhalin up to four times a year to ensure that conditions are being met, and will meet with the public and with interested parties.

During the consultations in Yuzhno-Sakhalinsk, the issue of the environmental safety of over-ground pipelines was discussed. The pipelines cross tectonic rifts and territory subject to landslides and floods, which requires revision of engineering solutions; and also through fish spawning grounds that would become polluted if a pipeline was ruptured.

Representatives from the local population provided an appraisal of the condition of water bio-resources near the Molikpaq platform, which has been producing oil since 1999.

Participants in the meeting also expressed dissatisfaction with the lack of transparency of the production sharing agreement, as Sakhalin region does not have its share of hydrocarbons and profit, but the region has some of the highest tariffs in Russia for electricity and fuel and lubricants.

Public hearings on granting the credit for the second phase of the Sakhalin-2 project were held in London, Moscow, Nogliki and Yuzhno-Sakhalinsk. On March 24 they will be held in Korsakov and on April 10 - in Sapporo.

ABN AMRO, CALYON ORGANIZE $1.526 BLN LOAN FOR GAZPROM

MOSCOW. (Interfax) - Gazprom has raised a five-year unsecured loan for $1.526 billion organized by ABN AMRO and Calyon, ABN AMRO said in a March 28 press release.

ABN AMRO and Calyon are the leading organizers and the bookrunners.

The financing will be structured as a term loan with quarterly payments on the main loan that will finally mature in August 2010.

The syndication of the loan began on March 25. The organizer will provide $50 million, the co-organizer will provide $25 million and the lead manager - $10 million.

Gazprom will use the loan to refinance two secured loans: a loan of $1.1 billion it raised on April 27, 2004 and one of $1.1 billion raised on September 24, 2004.

Gazprom restructured $2.2 billion in a number of secured loans in 2004 it had raised in the previous years. The loans were paid off early, then Gazprom raised new loans, but on better terms, until 2010 - at Libor + 2.1% from Calyon and at Libor + 2% from ABN AMRO. Thanks to revenue from a long-term contract to supply natural gas to the Czech Republic, the ABN AMRO loan was refinanced in six secured loans Gazprom raised in 2001-2003.

EAST SIBERIA GAS CO SEEKS 6.5 BLN RUBLES FROM TNK-BP

MOSCOW. (Interfax) - Shareholders of East Siberia Gas Company, the operator for the gasification project in Irkutsk region, will consider seeking a loan for 6.5 billion rubles from TNK SH Investments Limited, a unit of TNK-BP at an extraordinary shareholder meeting on March 27.

East Siberia Gas Company (ESGC) board member and first deputy head of Irkutsk region Yury Paranichev told reporters the money would be used for the gasification project.

Shareholders will also confirm an agreement with Stroitransgaz to build the Kovykta-Sayansk-Angarsk-Irkutsk pipeline.

ESGC was set up in March 2004 by TNK-BP and the Irkutsk administration to gasify the region based on Kovykta gas condensate field. ESGC plans to invest over $800 million in the project in 2005-2007. The project involves the construction of the Kovykta-Sayansk-Angarsk-Irkutsk gas pipeline, and gas separation and helium plants, and the supply of gas to industrial consumers.

The pipeline would be able to supply 2.5 billion - 3 billion cubic meters of gas a year and eventually increase that to 4 billion - 4.5 billion cubic meters a year. IT will have diameter of 600 - 700 mm and will be 650 - 680 kilometers long. The first shipments from Kovykta field will begin in 2006. Shipments will reach 2.5 billion cubic meters by 2009. The gas will be supplied by pipeline to Sayansk, to a gas distribution plant, and further to Angarsk and Irkutsk.

ESGC will consider gasification of Buryatia and Chita region after the Irkutsk project is completed.

ALROSA TO PURSUE YAKUTGAZPROM ACQUISITION IN COURT

YAKUTSK. (Interfax) - Alrosa plans to go to court to secure the acceptance of its offer to buy shares in gas company Yakutgazprom, the diamond-mining monopoly's senior vice president, Ernst Beryozkin told Interfax on March 24.

Alrosa earlier reached agreements with several companies that have the right to buy out a new share issue by Yakutgazprom that they would buy these shares on behalf of the diamond company with its funds. Beryozkin said Alrosa was prepared to buy up 600 million rubles worth of new shares in January 2006.

"But the administration of Yakutgazprom did not respond to two of our offers, and w never got requisites for transferring the funds, Beryozkin said.

"We have not lost hope of resolving this issue with Yakutgazprom by April 17. However, at the same time we have filed a lawsuit with Yakutia's Supreme Arbitration Court to force Yakutgazprom to accept the official offer of the shareholder who bought a controlling stake in this company. Our lawsuit will be considered on April 6," he said.

With the acquisition of the new shares, Alrosa will own about 76% of Yakutgazprom, he said.

Yakutgazprom owns the licenses to three gas fields - Mastakhskoye, Sredne-Vilyuilskoye and Severo-Nelbinskoye - with combined natural gas reserves of 142.7 billion cubic meters.

Beryozkin said Yakutgazprom was fundamental to Alrosa's diversification into Yakutia's oil and gas industry. The diversification program is supposed to be finalized soon. One of its elements will be the integration of several companies into Yakutgazprom, which in turn will be merged into Alrosa Gas by the end of 2006, he said.

If Yakutgazprom manages to block the acquisition of the new shares and it does not take place, Alrosa will still implement the program, as it holds a controlling stake in Sakhaneftegaz, which owns 93% of Yakutgazprom, Beryozkin said.

Market sources said earlier that entities close to Alrosa had already bought the companies among which the new Yakutgazprom shares are to be distributed. The new share issue of 628.5 million rubles, equivalent to a 76% stake, is to be distributed among Alrosa-acquired firms Slavia, Vega Trade, GroteskStroi and ExpertNefteGaz.

The share issue would increase Yakutgazprom's charter capital by 317% to 826.92 million rubles, and reduce the stake of principal shareholder Sakhaneftegaz from 92.6% to 22.2%.

The economic crimes division at Yakutia's Interior Ministry in mid- March opened a criminal investigation against five Yakutgazprom board directors suspected of intentionally bankrupting the company. The case was opened following a complaint by Yakutgazprom shareholders against Afanasy Maximov, the president of Sakhaneftegaz and general director of Yakutgazprom subsidiary Yakol; Igor Chikachev, vice president and acting president of Sakhaneftegaz and board chairman at Yakutgazprom; Sakhaneftegaz department head Alexei Okorokov; and Sakhaneftegaz division heads Leonid Pogorelov and Igor Pakhomov, who in September 2005 decided to transfer 75.439 million rubles of Yakutgazprom assets to Yakol.

SISTEMA, BASHKIR CAPITAL SETTING UP FUEL & ENERGY HOLDING

MOSCOW. (Interfax) - AFK Sistema and Bashkir Capital are setting up a holding company based on Bashkir fuel and energy companies.

"The process has begun, banks are being studied," Sistema Board Chairman Vladimir Yevtushenkov said on March 23.

"This is a difficult process. There are a whole range of operations that can not be done in parallel," he added.

Yevtushenkov said earlier that Bashkir Capital had requested some delay in the formation of the holding company. Now the other main shareholder is ready, he said.

The holding company could be ready by the end of the third quarter of 2006, Yevtushenkov said.

The Sistema board chief said he would like to see the AFK dividend policy of 2% of net profit apply to Bashkir fuel and energy companies, in which Sistema owns shares.

Commenting on preparations for Bashkir fuel and energy company AGMs, Yevtushenkov deemed it too early to elect independent directors to their boards.

Bashkir Capital is the main shareholder of Novoil, Ufa refinery, Ufaneftekhim, Bashkirnefteprodukt, Ufaorgsintez and Bashneft. Sistema acquired stakes of from 19% to 28% in these companies in 2005. Bashkir Capital and Sistema announced plans to create a vertically integrated company on the basis of these companies. The new company's shares could later be sold on the market or to a strategic investor.

CPC SHAREHOLDERS APPROVE CPC-K, CPC-R MANAGEMENT STRUCTURE

MOSCOW. (Interfax) - Shareholders of the Caspian Pipeline Consortium on March 22-23 unanimously approved the new management organization structure at CPC-R and CPC-K, which envisages a shareholder country representative for the post of CPC general director, the consortium told Interfax on March 23.

The new organization structure will come into force on May 1 2006, a CPC spokesman said. It will reflect the share participation of shareholders, with 50% of the posts going to candidates from the founder-members (Russia, Kazakhstan and Oman) and 50% to the production companies (Chevron Caspian Pipeline Consortium Co, LUKARCO B.V., Mobil Caspian Pipeline Company, Rosneft-Shell Caspian Ventures Ltd., BG Overseas Holdings Ltd., Agip International (N.A.) N.V., Kazakhstan Pipeline Ventures LLC and Oryx Caspian Pipeline LLC).

"A representative from founder-member Russia will be elected to the post of general director for the next four years, and the post of first deputy general director will go to a representative from a production company," CPC said.

Candidates for the posts are being proposed to shareholders and the election process should be completed by the end of April, the spokesman said.

"Until then, CPC will not have any information about who will take these posts," he said.

Confirming the new CPC structures was one of the requirements made by the Russian government before it could approve the CPC expansion program. Russia asked for either a proportional share of the management team or the establishment of a board of directors.

"From the start, Russian shareholders proposed that a new CPC charter be confirmed with the board of directors," and the issue remains open, Federal Energy Agency (Rosenergo) Deputy Chairman Oleg Gordeyev said earlier.

The decision to expand CPC capacity to 67 million tonnes annually has not yet been taken, although foreign company shareholders have agreed with various of the terms put forward by Russia. The new version of the agreement between CPC shareholders envisages, for example, an increase in the pumping tariff to $32.4 per tonne. Shareholders also agreed to underwrite their volume forecasts for expansion with send or pay guarantees. In addition, the tariff will be revised if necessary to recoup any overruns in the capital cost of the expansion project.

CPC expansion will be discussed at the next shareholders meeting, the date of which is not yet known, a source close to CPC shareholders told Interfax.

The CPC's Tengiz-Novorossiisk pipeline, running 1,580 kilometers, links deposits in Western Kazakhstan with Russia's Black Sea coast. In 2005, the CPC increased oil exports 35.5% to 30.502 million tonnes, or 237.6 million barrels.

The expansion project involves the construction of 10 new pumping stations, increasing reservoir capacity to store an additional 480,000 tonnes of oil (3.7 million barrels), and also the construction of additional port infrastructure on the Black Sea.

The multinational ownership interest in the CPC is as follows: Russia - 24%, Kazakhstan - 19%, Oman - 7%, Chevron Caspian Pipeline Consortium Company - 15%, LUKArco B.V. - 12.5%, Rosneft/Shell Caspian Ventures Limited - 7.5%, Mobil Caspian Pipeline Company - 7.5%, Agip International (N.A.) NV -2%, BG Overseas Holding Limited - 2%, Kazakhstan Pipeline Ventures LLC - 1.75%, and Oryx Caspian Pipeline LLC- 1.75%.

NORSI SHAREHOLDERS TO VOTE ON DECLARED STOCK AT ANNUAL MEETING MAY 19

MOSCOW. (Interfax) - Lukoil-Nizhegorodnefteorgsintez (NORSI) will hold its annual meeting on May 19, the company said in a March 27 press release.

The agenda includes the number, par value, and type of company shares and rights associated with these shares, and a new charter, in addition to the usual items.

Shareholders will be asked to approve a large deal and other deals.

Shareholders will confirm the annual report for 2005, the balance sheet, income statement, distribution of profit, including dividends, and losses for 2005. They will also elect a board of directors, general director, audit committee, and confirm and auditor.

The shareholder register for the meeting closes on March 31.

NORSI has charter capital of 10.595 million common and 3.297 million preferred shares with a par value of 0.2 rubles.

As of the third quarter of 2005 the company has no declared shares.

Shareholders include Lukoil with 42%, Lukoil-Volganefteprodukt with 38%, LESEX Trading Limited with 1.25%, and Garant is the nominal holder of 4.1%, Depositary-Clearing Company holds 1.09%, and Russian citizens own 13.53%.

POLAND'S NDI READY TO INVEST 1.5 BLN EUROS IN UKRAINE

KYIV. (Interfax) - Poland's NDI SA is ready to invest up to 1.5 billion euros in developing subsoil resources in Ukraine in 2006, the national association of companies Nadra Ukrayiny said in a March 24 press release.

Nadra Ukrayiny CEO Ihor Romanenko and NDI President Jerzy Gajewski signed a protocol for joint work on a geological study and industrial research of subsoil resources, the release says.

The companies also said they would agree on details of joint activity and hold talks on the terms of cooperation.

Nadra Ukrayiny held the first round of talks in February 2006 with French company Gaz de France on the possibilities of cooperation in producing gas in Ukraine.

Gaz de France said it was interested in developing gas deposits in the Dniepr-Donetsk Basin, the Crimea and the Carpathians.

Nadra Ukrayiny was set up in 2000 to increase the effectiveness of managing companies in the geological and exploration sector. The company is 100% state owned.

& DUMA PASSES LAW ON TERMINAL ACCESS IN SECOND READING

MOSCOW. (Interfax) - The State Duma at a plenary session on March 24 passed an amendment to article six of the law on the natural monopolies, creating equal access to oil terminals, in its second reading.

The draft law aims to expand the understanding of "transport infrastructure" used when establishing a regime of "equal access" to transport infrastructure when exporting oil.

The current law contains only the understanding of "terminal at sea ports," while oil exports by other methods is widely practiced (rail, river, etc.). As a result, the draft law excludes the words "sea ports" from the understanding of end terminal.

A source in the State Duma told Interfax earlier that at the moment the law establishes equal access only to sea terminals.

"At the moment practically all rail terminals are controlled by large oil companies. The amendment will change this situation," the source said.

According to the source, the passing of the amendment will lead to equal market access for both large and small oil companies. Moreover, he said that the passing of the amendment will lead to an increase in the volume of oil refining in Russia.

BILL SAYS FOREIGNERS COULD BUY UP TO 50% IN RUSSIAN STRATEGIC ENTERPRISES

MOSCOW. (Interfax) - The Industry and Energy Ministry is coordinating a bill with the Economic Development Ministry on access for foreign investors to strategic industries that bans the purchase of the controlling interest in enterprises in these sectors."The bill does not apply to portfolio investors," Deputy Industry and Energy Minister Andrei Dementyev said on March 24.

Another ministry official said under the bill portfolio investors were buyers of minority share packages.

"We believe the acquisition of 25% and 50% of shares should require approval; the Economic Development Ministry believes only 50% requires approval, and the FSB says all purchases from 25% to 50% must be approved," he said.

"The bill in for signing by (Economic Development Minister) German Gref specifies only 50%," he said.

Russia law includes other restrictions on the purchase of shares, including a bank on the privatization of companies on the list of strategic enterprises compiled by a presidential decree, he said.

"There is a limit set by law on the purchase of more than 50% of Gazprom. Some of the companies Russia does not want to sell exist as federal enterprises and are not even converted to joint stock companies," he said.

"Then there will be the restriction we are talking about, this is not the only law in this area," he said.

Dementyev said the Industry and Energy Ministry does not plan to expand the list of 39 areas of activity in which foreign access will be limited.

"We have not made any decisions to expand this list," he said.

He said he hoped Economic Development Minister German Gref would sign the bill on the procedures for direct investment in the charter capital of companies of strategic importance to Russia's national security.

"We hope it will be sent to the government soon," he said.

Deputy Economic Development Minister Andrei Sharonov told reporters the government was discussing the criteria for the access of foreign investors to strategic industries and enterprises in Russia.

He named two aspects for which discussions have not been completed.

The first is the number of sectors for which access is limited by the law.

"There are 39 of them right now and there are some attempts to increase and decrease that," Sharonov said.

The second is the mechanism for making a decision on foreign investment in these sectors.

"The first option is an automatic ban if you are identified with one of these sectors. The second option proposed by the Industry and Energy Ministry is the opportunity for special consideration and we must present arguments and a commission will consider the threat to national security, what the share of investment can be, or if the purchase of a minority share package can be allowed," he said.

"If it is a matter of consideration by a special commission the risk of corruption comes into play, but the American law stipulates this procedure," he said.

"Foreign investors want to know when we will formulate the rules, what rules they can work under in a large number of industries," Sharonov said.

He said the bill that was to be discussed at a government session in early March was postponed and a new date has not been set.

"I think it should be put before the government with the disagreements," he said.

Under the bill, requests to buy shares in enterprises of strategic enterprises would be made to the Federal Anti-Monopoly Service in the first stage as is currently the procedure. The FAS would then send the requests to a government commission that would include representatives from the Economic Development Ministry, Industry and Energy Ministry, Defense Ministry, and FSB. The commission would not be a permanent body and its makeup would vary depending on the profile of the enterprise that is the subject of a deal by a foreign investor, he said.

The bill on direct investment in enterprises of strategic importance was put before the government on March 2 and 9 but consideration was postponed on both occasions.

The author of the bill - the Industry and Energy Ministry, included 39 types of activity for which foreign access must be restricted. They include the space industry, nuclear energy, weapons production, special equipment, aviation, and monopoly activities and the development of federal fields.

BETA DRILLING RENTS DRILLING PLATFORM FROM ARKTIKMORNEFTEGAZRAZVEDKA

MURMANSK. (Interfax) - Norway's Beta Drilling A.S. has rented the Murmansk drilling platform from Russia's Arktikmorneftegazrazvedka for two years, the Russian company told Interfax on March 28.

Renting out the platform will not affect the activities of Arktikmorneftegazrazvedka, since the company doesn't have any orders for drilling work on the Russian shelf right now, a representative of the company said.

"This (renting the platform to Beta Drilling) is a good opportunity for us to keep our potential, since the platform is being rented out along with our employees and because the company doesn't have any orders for drilling work on the Arctic Sea shelf right now," he said.

The Murmansk platform has been sent to Singapore for repairs, the representative said. The platform will be placed off the coast of Indonesia after the repairs are completed.

The federal state-run unitary enterprise Arktikmorneftegazrazvedka was set up in 1979 to search for, explore and develop oil and gas deposits in the Arctic Sea.

IRANIAN GAS MAY TRANSIT AZERBAIJAN TO EUROPE

BAKU. (Interfax) - Azerbaijan could become a transit country for Iranian gas supplies to Europe, Azerbaijani Industry and Energy Minister Natik Aliyev told the press on March 28.

"Iran plans to set up gas supplies to Greece and later to Ukraine and Europe. We could become a transit country in this direction," Aliyev said.

Azerbaijan has close relations with Iran in the energy industry and plans to expand them.

"We are holding talks about supplying Azerbaijan with up to 1 billion cubic meters of Iranian gas per year. We expect specific results in the near future. We have several options in this area. The most efficient option for us is to pay cash for the gas. In these talks we will definitely cover the transit issue," the minister said.

Steps are being taken to use internal resources to meet Azerbaijan's natural gas needs, he said.

"We plan to use our own resources. We have a gas program, envisaging an increase of 2 billion to 2.5 billion cubic meters in gas production in the next three years," Aliyev said.

Up to 5 billion cubic meters of gas is produced annually in Azerbaijan. Another 4.5 billion cubic meters is purchased from Russia. The country's gas requirement is estimated at 14 billion to 16 billion cubic meters.

TRANS-CASPIAN PIPELINE MAY COST $5 BLN

BAKU. (Interfax) - Construction of a Trans-Caspian gas pipeline may cost $5 billion, Azerbaijani Industry and Energy Minister Natik Aliyev told journalists on March 28.

"In 1996 the project was estimated at $2.5 billion. But at the moment I believe that construction may cost about $5 billion," he said.

Speaking about the possibility of Azerbaijan taking part in building the pipeline, Aliyev said that the republic should not invest in the project.

"This involves Turkmenistan and those companies that will supply gas to the Turkish and European markets," the minister said.

He said that the fact that the political status of the Caspian has not been regulated is an obstacle to the construction of the underwater gas pipeline.

"Our position is that we have a water border with Turkmenistan and our states should decide whether to build the gas pipeline or not. As regards complaints about environmental safety, the Blue Stream was laid at a depth of 2,000 meters through the Black Sea," he said.

Aliyev said that the construction of the Trans-Caspian pipeline was initiated by Turkmenistan, and a number of agreements were even signed.

"We worked on this project and supported it. The Trans-Caspian pipeline is needed by the region, and particularly by Turkmenistan. According to my information, Turkey and Turkmenistan have had talks about starting to rehabilitate this project. On the other hand, at the moment all of Europe is interested in additional sources of gas, from Iran, Turkmenistan and Kazakhstan," he said.

The minister added that the launch of the South Caucasus (Baku-Tbilisi-Erzurum) gas pipeline to export Azeri gas to Turkey might play a significant role in the implementation of the Trans-Caspian gas pipeline project.

SOCAR RAISES $750 MLN SYNDICATED LOAN

BAKU. (Interfax) - AzACG, registered in the Cayman Islands and a subsidiary of the State Oil Company of Azerbaijan (Socar), signed a $750 million loan agreement with a syndicate of 15 banks, an Interfax correspondent reported on March 24 from the ceremony in Baku.

BNP Paribas of France is organizing the syndicated loan. The money will be used to clear Socar debt to ExxonMobil and ODAI within the Azeri-Chirag-Gunashli project.

The loan syndicate includes Societe Generale, Natexis Banques Populaires, ING, West LB, ABN Amro Bank, Standard Bank, MUFG, Calyon, Citibank, Commerzbank, Bank of Tokyo Mitsubishi, Bank Sumitomo, HVB and Royal Bank of Scotland.

In 1994, when the ACG contract was signed, Socar conceded the right to invest in the project equally between ExxonMobil and TPAO (50% of the 10% share each). In exchange these companies received Socar's share of the oil used to repay investment, and also part of the profitable oil.

In the intervening period investment in the ACG project amounted to $10 billion, and investment paid by ExxonMobil and TPAO on behalf of Socar amounted to $1 billion. Of this investment about $350 million was repaid to the foreign companies with supplies of oil, and the debt at the start of 2006 amounted to $650 million.

After the completion of procedures to receive the credit and return the debt, Socar will itself invest funds and receive oil used to repay investment. This oil will be used to repay the syndicated credit.

BNP Paribas is guaranteeing the loan, Azerbaijan's State Oil Fund Chairman Samir Sharifov said after the signing ceremony. Repayment will be made in three to four years depending on oil prices, he said.

Industry and Energy Minister Natik Aliyev said the terms of the loan were better than those at which ExxonMobil and TPAO had invested in the ACG project on behalf of Socar.

"The company provided funds to us at Libor plus 4%, and we have now received the loan at Libor plus 1.5%," he said.

The contract for the development of the Azeri, Chirag and the deep water section of the Gunashli fields was signed on September 20, 1994 and came into effect on December 12 in the same year. Participants in the Azeri-Chirag-Gunashli contract currently include British Petroleum - 34.1367%, the U.S. companies Unocal - 10.2814%, ExxonMobil - 8.0006%, Devon Energy - 5.6262%, and Amerada Hess -2.7%, Japan's INPEX Corp - 10% and ITOCHU Oil - 3.9205%, Norway's Statoil - 8.5633%, and Turkey's TPAO - 6.75%.

SOCAR SAYS $250 MLN NEEDED FOR GEOPHYSICS DEVELOPMENT

BAKU. (Interfax) - The State Oil Company of Azerbaijan (Socar) estimates that $200 million to $250 million is needed to develop geophysics and geology in the country's oil and gas sector, Socar First Vice President Khosbakht Yusifzadeh told the press on March 28.

"The Socar geophysics and geology department is working on a 5-10 year program. This program is very important for opening oil and gas fields. Preliminary estimates say $200 million - $250 million is needed to implement the program," he said.

Socar's aim is to bring commercial and exploratory geophysics in Azerbaijan to international standards, Yusifzadeh said.

"This will enable us to carry out exploratory work independently in the Caspian Sea. We plan to take part in regional projects and compete with such major foreign companies as Schlumberger," he said.

Azerbaijan is the only Caspian country with its own specialized geophysical fleet.

"This fleet helped open major fields like Azeri-Chirag-Gunashli and Shah-Deniz. However, vessels now need to be refurbished because their equipment does not meet international standards," Yusifzadeh said.

The Socar-Schlumberger joint venture Caspian Geophysical currently carries out all geophysical work for foreign companies working in the Azerbaijani sector of the Caspian Sea.

SOCAR TO CARRY OUT 3D SEISMIC STUDY AT GUNASHLI

BAKU. (Interfax) - The State Oil Company of Azerbaijan (Socar) plans to carry out 3D seismic exploration work at the shallow-end of the Gunashli field, Socar First Vice President Khosbakht Yusifzadeh told the press on March 28.

"We plan to carry out 3D seismic exploration at Gunashli for the first time. 2D seismic exploration was carried out before and we believe 3D will enable us to be more precise about the field's reserves," he said.

There have been oil showings at several wells drilled in the northern part of the field, he said.

"3D seismic exploration will enable us to define the field's borders," he added.

Development at the shallow-end of the Gunashli field began in 1980. The field is located southeast of the Apsheron Peninsula and provides up to 65% of Azerbaijan's oil production and 83% of the country's offshore production. Residual reserves are estimated at 180 million tonnes of oil.

SALYAN OIL MEETS EXPLORATION DRILLING OBLIGATIONS TO SOCAR

BAKU. (Interfax) - The operating company Salyan Oil, operator of the Kyursengi and Garabagly fields has completed drilling a third exploration well at the contract zone, thereby meeting its exploration drilling obligations to the State Oil Company of the Azerbaijani Republic (Socar), a source in Salyan Oil told Interfax on March 28.

The operator was contracted to drill three exploration wells at the structure.

"We have drilled a third well to the 13th pay horizon, thereby meeting our obligations to Socar for drilling wells at the block. Testing is currently underway at the well," the source said.

The well is 4,400 meters deep and drilling work started in August 2005. The drilling contractor was China's Great Wall Drilling.

It was reported earlier that Salyan Oil plans to drill a fourth exploration well at the contract zone in 2006.

"This exploration well is not compulsory under the conditions of the contract. But to receive additional information it is necessary to drill it," the source said.

The contract for the Kyursengi and Garabagly fields was signed on December 15, 1998 and came into effect in 1999. The operator Salyan Oil was founded on May 12, 1999, with equal participation by Socar and CNPC.

The contract block is located 140 km southwest of Baku. Over $200 million has been invested in the block, which currently produces up to 1,100 tonnes of oil per day.

Potential recoverable reserves at the block amount to 25 million tonnes.

AIOC TO PUMP 1.2 MLN TONNES OF OIL TO NOVOROSSIISK IN Q2

BAKU. (Interfax) - Azerbaijan International Operating Company, the operator of the Azeri-Chirag-Gunashli project, has applied to Russian pipeline company Transneft to pump 1.2 million tonnes of oil through the Baku-Novorossiisk pipeline in the second quarter 2006, which is 6% more than in the same period in 2005, a source in the State Oil Company of the Azerbaijani Republic (Socar) told Interfax on March 24.

"AIOC, as the operator for oil transportation along the northern route, has declared 1.2 million tonnes for the second quarter 2006, on average 400,000 tonnes per month," the source said.

The source said that of the total, AIOC plans to pump 980,000 tonnes, and Socar - 220,000 tonnes.

"In April and June we (Socar) plan to pump 80,000 tonnes each, and in May - 60,000 tonnes," the source said. He said that these indicators might change, as adjusted applications are submitted monthly.

AIOC and Socar transported 4.34 million tonnes of oil through the Baku-Novorossiisk pipeline in 2005.

AZERIGAZ STUDYING PIPE PROJECT FOR SHAH DENIZ GAS

BAKU. (Interfax) - Azerigaz has begun a feasibility study of a project to build the Sangachal-Garadag-Gadzhigabul gas pipeline to receive gas from Shah Deniz field, a company source said on March 27.

"A feasibility study of the project is in progress. Our aim is to complete the project by year's end and receive gas from the Sangachal terminal for the Azerbaijani gas system in 2007," he said.

The new pipeline would be 68 kilometers long and would cost about $45 million.

Shah-Deniz holds an estimated 625 billion cubic meters of gas and 101 million tonnes of condensate. Stage-1 development includes the production of 178 billion cubic meters of gas and 34 million tonnes of condensate. During peak production under Stage-1 the field will produce 8.4 billion cubic meters of gas and 2 million tonnes of condensate a year. Gas will be produced from 15 wells at the TPG-500 platform at sea depths of 105 meters. Production will increase to 16 billion cubic meters a year in the later stages of the project.

Participants in the Shah Deniz project include Socar - 10%, BP - 25.5%, Statoil - 25.5%, TotalFinaElf - 10%, LukAgip - 10% OIEC (Iran) - 10% and TPAO (Turkey) - 9%.

AZERIGAZ TO PUMP 1 BCM OF GAS UNDERGROUND

BAKU. (Interfax) - Azerigaz will pump 1.03 billion cubic meters of gas into the Garadag and Kalmaz underground gas storage facilities in 2006, unchanged from 2005, Deputy Chairman Nazim Samedzade said at a March 24 press conference in Baku.

"We pumped in 1.02 billion cubic meters of gas in 2005, which allowed us to solve the problem of gas supply to the public during the winter. There remains 275 million cubic meters of gas in storage," he said.

He said preparations were being made and pumping into storage would begin in late April.

Azerbaijan uses about 14 billion cubic meters of gas a year. It produced 5 billion cubic meters a year and imports 4.5 billion cubic meters.

GREECE TO GET GAS FROM SHAH-DENIZ IN 2007-2008

BAKU. (Interfax) - Greece can receive gas from the Shah-Deniz field in Azerbaijan no earlier than in 2007-2008, Azerbaijani Industry and Energy Minister Natik Aliyev told the media on March 28.

"Greece's national gas company Depa is interested in supplies of Azerbaijani gas and its transit to Italy. Relevant talks have been held. However, a high level of production needs to be achieved at Shah-Deniz before gas can be delivered to Greece. We expect this to happen in 2007- 2008 when over 9 billion cubic meters of gas will be produced at the field annually," the minister said.

An agreement on gas supplies from Azerbaijan to Turkey has already been signed.

"So far there is no agreement with Turkey on using its territory for gas supplies to other countries. This is a rather difficult issue, because the distance between Turkey and Greece exceeds 1,000 kilometers. What conditions will Turkey offer us for transit via its territory? If the transit tariff is quite high, then it no longer makes sense to transport gas to Greece or Italy. We are considering several options and are holding regular meetings," Aliyev said.

CHAPARRAL MINORITIES FILE MORE LAWSUITS AGAINST MANAGERS, LUKOIL

NEW YORK. (Interfax) - Two minority shareholders of Chaparral Resources, which operates in Kazakhstan, have filed lawsuits in U.S. courts against the managers of Chaparral and Lukoil Overseas Holding Limited, which recently reached a deal to buy 40% of Chaparral, to call off the deal and make compensation for financial losses.

Lukoil Overseas signed a takeover deal with Chaparral in early March that must be approved by 50% of Chaparral shareholders at a meeting in May.

The lawsuits filed by Chaparral shareholder Rebecca Newman in the New York State Supreme Court and George Brody in a Delaware court stated that since Lukoil already controls 68% of the company approval of the deal is inevitable. They said the committee set up to hold talks on the terms of the deal consists of Lukoil representatives.

The minority shareholders said the price offered by Lukoil at $5.8 per share was unfair, since it did not take into account the opportunity for growth and profits in future. Lukoil said earlier the price of $5.8 per share included a premium of 12.3% on the average price for the shares for the past 30 days.

The minority shareholders also want direct representation in the negotiations with Lukoil.

Lukoil Overseas declined to comment on the lawsuits.

Minority shareholder Robert Kelly also filed a lawsuit in Delaware to call off the sale of Chaparral shares.

Lukoil Overseas indirectly owns more than 60% of Chaparral Resources. It bought he share package in December along with other assets of Nelson Resources Limited. The rest of Chaparral shares are traded on the open market. The cost to buy the outstanding shares not owned by Lukoil would be $88.6 million, which is $8.10 per barrel of proven oil reserves.

Chaparral Resources Inc. was incorporated in 1972 in the United States and operates exclusively in the Republic of Kazakhstan. Chaparral Resources' common stock is traded on the Over the Counter Bulletin Board in the United States.

Chaparral Resources and Lukoil Overseas together own all of Closed JSC Karakudukmunay (KKM), a Kazakh joint stock company that holds the governmental license to develop the Karakuduk Oil Field. Lukoil Overseas indirectly owns Seventy six percent of KKM.

The Karakuduk Oil Field, consisting of 68 square kilometers, was discovered in 1972. It is located in the Mangistau region of Kazakhstan, 160 kilometers south of the Tengiz field and 360 kilometers northeast of the region's administrative center, Aktau, where KKM's office is located. The development license was issued to KKM in 1995 for a period of 25 years. Development started in 2000. The field has over 50 development wells operating. A total of 3.5 million after-royalty barrels of oil were produced there in 2005. Proven reserves are 45.3 million barrels of oil after royalty, according to the audit conducted by McDaniel & Associates Consultants Ltd. dated as of 31 December 2005.

DEAL FOR KAZAKHSTAN INCLUSION IN BTC STALLED BY DISPUTES

ALMATY. (Interfax) - The signing of an agreement for Kazakhstan to join the Baku-Tbilisi-Ceyhan (BTC) oil pipeline project has been delayed because some technical aspects have yet to be settled, Deputy Energy and Mineral Resource Minister Bolat Akchulakov said at a March 23 press conference.

He gave no details, saying this pertained to the form of the agreement and technical matters. One issue concerns access to the pipeline system for Kazakh oil producers.

The sticking points will be discussed at the next round of talks with Azerbaijan, he said.

Talks between the State Oil Company of the Azerbaijani Republic (Socar) and Kazakhstan's KazMunaiGaz to join the BTC began in November 2002. An intergovernmental agreement between Kazakhstan and Azerbaijan to transport Kazakh oil in the BTC pipeline includes the formation of the Aktau-Baku system to transport Kazakh oil intended for the pipeline.

The initial stage allows for 7.5 million tonnes of Kazakh oil, which will later be increased to 20 million tonnes.

KMG HOPES FOR SHYMKENT REFINERY VENTURE IN 3 MONTHS

ALMATY. (Interfax) - Kazakh national oil and gas company KazMunaiGaz hopes to sign documents with China over the next three months, to set up a joint venture based on PetroKazakhstan Oil Products, a refining subsidiary of PetroKazakhstan Inc.

"Negotiations on this issue are underway. We hope that in the near future documents will be signed. We hope that this will be in the coming quarter," KazMunaiGaz Managing Director for Refining and Petrochemicals Saduokhas Meraliev told Interfax on March 23.

PetroKazakhstan is an integrated energy company involved in oil exploration, production and exports, and also oil refining and the sale of oil products.

The main assets of PetroKazakhstan are Shymkent Oil Refinery (South Kazakhstan region) and the Kumkol group of fields in Kyzylorda region in southern Kazakhstan.

PetroKazakhstan has, since October 2005, been owned by a subsidiary of China National Petroleum Corporation - CNPC International Ltd., which bought 100% of PetroKazakhstan for $4.18 billion.

After CNPC International Ltd. finalized the purchase of PetroKazakhstan Inc., CNPC and KazMunaiGaz agreed that the Kazakh company would receive 33% of shares, and also the right to jointly manage Shymkent Oil Refinery and the right to sell oil products on equal terms.

Meraliev said that at the moment talks are also underway to set up a joint venture to refine Karachaganak gas at Orenburg Gas Processing Plant.

"The negotiation process is already underway here. Negotiations are underway constantly. So far an appraisal of property has already been carried out by Deloitte & Touche," he said.

In April 2005, KazMunaiGaz and Gazprom subsidiary Orenburggazprom agreed to set up a joint venture based on Orenburg Gas Processing Plant to increase the processing of Karachaganak gas to 15 billion cubic meters per year. In 2004 Orenburg Gas Processing Plant processed 6.5 bcm of Karachaganak gas.

The Karachaganak field is one of the largest in the world, with reserves of over 1.2 bcm of liquid hydrocarbons and 1.3 trillion cubic meters of gas. The field is being developed by the international consortium Karachaganak Petroleum Operating based on a production sharing agreement with Kazakhstan. Eni and BG have 32.5% each in this consortium, ChevronTexaco - 20%, and Lukoil - 15%.

PETROKAZAKHSTAN REFINERY MODERNIZATION SLATED FOR 2007

ALMATY. (Interfax) - The owners of PetroKazakhstan have begun working on a plan for the long-term development of its refining subsidiary PetroKazakhstan Oil Products, vice president for production at the refinery Tsyan Shi said on March 23.

"A group of specialists in Beijing is working on the plan for long-term development of the plant. The main principle is to improve its work and bring it up to world refining standards," he said at a refining conference in Kazakhstan.

Shi told reporters the plan would be completed in 2006 and would then be discussed with Kazakhstan's national oil and gas company KazMunaiGaz and the Energy and Mineral Resource Ministry.

"I hope all approval procedures will be completed by the end of 2006," he said, adding that China would then begin modernizing the plant in early 2007.

The modernization will be conducted in two stages. The first stage includes increasing the share of light petroleum products and introducing new quality standards and the second includes production of new products.

"Our main principle is to increase light products. Modernization will increase their share in production to more than 80% from 60% at present," he said.

He said gasoline makes up 22% of production, diesel fuel 32%, aviation fuel 5%, and fuel oil makes up 18% of production at present.

Under the second stage we'll consider production of products related to the chemical industry, namely polypropylene, and possible benzene and other products," he said.

Shi said the first stage of modernization would take two years. The second stage is long-term for five to 10 years.

PetroKazakhstan is an integrated energy company that explores, produces, and exports oil in Kazakhstan. It also refines oil and sells petroleum products. Its main assets are the Shymkent refinery (PetroKazakhstan Oil Products) and the Kumkol fields.

After CNPC International completed the purchase of PetroKazakhstan, it reached agreement with KazMunaiGaz that the Kazakh company would receive 33% of PetroKazakhstan and the right to jointly manage the Shymkent refinery and sell petroleum products on equal terms.

KAZAKH REFINERIES EXHAUSTED BY 2015

ALMATY. (Interfax) - The capacity of Kazakhstan's oil refineries could be exhausted by 2015, the Energy and Mineral Resource Ministry said.

"Three or four years ago we forecast the refining capacity would last to about 2018. But things have changed. Now the forecast is that by 2015 we'll exhaust the capacity of plants to supply the domestic market," head the oil industry at the ministry Musabek Isayev said at a March 23 refining conference in Almaty.

He said it's time to think about how to increase oil refinement in Kazakhstan.

Isayev said the ministry expects oil refinement in 2006 will be 12 million tonnes, 15.7 million tonnes in 2010, and 17.7 million - 18 million tonnes in 2015.

Kazakhstan has three large refineries in Shymkent, Pavlodar, and Atyrau, he said. It also has another 13 mini refineries.

"But they are producing unsteadily when they receive oil," he said.

"Kazakhstan is in the center of the Eurasian continent and has unlimited opportunity to sell petroleum products in Central Asia. The expected increase in oil and associated gas production at fields in development and future fields in the Caspian makes it necessary to address the matter of primary treatment and complex refinement to produce petrochemical products and products with high added value. The development of refining capacity and production of petrochemicals will be the key area of Kazakhstan's investment policy for the short- and long-term," he said.

Based on the expected increase in demand for petroleum products on the world market Kazakhstan has the opportunity to increase the production and sale of key petroleum products by reconstructing its refineries, which should increase the capacity and depth of refinement, and due to the forecast increase in oil production to 150 million tonnes by 2015.

Isayev said the domestic fuel market receives petroleum products from Russia, which has a significant impact on market trends. Gasoline imports totaled 745,000 tonnes in 2005 and shipments from Russia made up 92% of that, diesel imports totaled 237,400 with 90.9% coming from Russia, and fuel oil imports totaled 257,800 tonnes, all of which was supplied from Russia.

"An analysis of the fuel market for 2005 shows that despite the increase in oil refinement and production of petroleum products most of them are exported to countries outside the CIS, which creates a shortage and higher prices on the domestic market," he said.

Vice President of Main Dispatch Department for the Oil and Gas Industry Munal Izbergenov said Kazakhstan refined 11.2 million tonnes of oil in 2005, up 18.7% from 2004, and produced 2.356 million tonnes of gasoline (up 22.5%), 3.28 million tonnes of diesel (18%), 3.545 million tonnes of fuel oil (up 42.8%, 234,000 tonnes of aviation kerosene (down 20%), and 1.250 million tonnes of liquefied gas, up 2.4%.

The Pavlodar Petrochemical Plant received 49.3% of the oil it can refine with capacity of 7.5 million tonnes a year, the Shymkent refinery was at 65% with capacity of 6 million tonnes, and the Atyrau refinery was at 71.4% with capacity of 4.9 million tonnes. Only the Atyrau refinery is state owned.

GAZPROM TO EXPLORE IN TAJIKISTAN

DUSHANBE. (Interfax) - Gazprom will begin exploring gas and oil fields in Tajikistan in 2006, Gazprom CEO Alexei Miller told the press after meeting Tajik President Emomali Rakhmonov on March 28.

Miller and Tajik Energy Minister Jurabek Nurmahmatov signed a memorandum of intent to establish a Russian-Tajik company in the oil and gas industry.

"To begin with, we envisage funding of $6 million. This is enough to get work started," Miller said.

For Gazprom, cooperation with Tajikistan in the oil and gas industry is a priority and the key task now is to determine the organizational and legal mechanism for investing in a Tajik-Russian oil and gas joint venture, he said.

"We plan to work quickly and efficiently," he added.

The share each country will have in the joint venture is not clear yet, but it will be defined in the near future, Miller said.

Zarubezhneftegaz, a Gazprom subsidiary, is soon to open an office in Dushanbe, he said.

"We offered Gazprom the most well-known gas fields, each with the potential for 30 billion to 40 billion cubic meters of natural gas. These are four fields in the south and west of Tajikistan," Nurmahmatov told the press.

"Fuel supplies are very important for Tajikistan in the winter period so we place great significance in cooperation with Gazprom," Tajik Prime Minister Akil Akilov said in the talks with Miller.

Gas fields in Tajikistan are relatively small and "we offered Gazprom four gas fields: Sarikamysh (35km to the west of Dushanbe), Rengan (20km to the south of Dushanbe), Sargazon (the largest field in south Tajikistan, Dangarinsky region) and Olimtoi (south, Farkhorsky region)," Akilov said.The prime minister said gas reserves total 40 billion cubic meters at Sarikamysh and Rengan and 30 billion cubic meters at Sargazon, while geological exploration is required at Olimtoi.

"All the fields have infrastructure, power transmission lines and are located close to the railroad," he said.

Gazprom will invest over $7 million in the joint venture, the Tajik Energy Ministry was cited as saying earlier. Gazprom will own at least 75% of the company, a ministry official said.

Tajikistan currently produces no more than 26 million cubic meters of gas per year, while it requires about 2 billion cubic meters.

UZBEKNEFTEGAZ GIVES KNOC RIGHT TO EXPLORE INVESTMENT BLOCKS

TASHKENT. (Interfax) - Uzbek national holding company Uzbekneftegaz and Korea National Oil Corporation (KNOC) on March 29 signed a cooperation agreement, giving KNOC the exclusive right to explore and develop oil and gas fields at the Chustpap and Namagan- Tergacha investment blocks in Uzbekistan, a source in Uzbekneftegaz told Interfax on March 29.

The source said that the agreement was signed as part of a state visit by Uzbek President Islam Karimov to Korea.

According to the agreement, KNOC will carry out exploration work to study the investment blocks over the next six months, based on materials provided by Uzbekneftegaz.

Depending on the results of the research, by the end of 2006 the Korean company will reach a decision on signing a contract to carry out exploration work for oil and gas at these investment blocks.

The source said that total forecast resources at the Chustpap and Namagan-Tergacha investment blocks are estimated at over 280 million tonnes of fuel equivalent.

According to Uzbekneftegaz, there are 31 oil and gas exploration investment blocks in the republic, including 13 that have been handed over to foreign investors, and nine blocks for which talks are currently underway.

Investors that have already signed exploration and development agreements with Uzbekneftegaz include Russia's Lukoil, and Gazprom, China National Petroleum Corporation, and Malaysia's Petronas.

UZBEKNEFTEGAZ PLANS $60 MLN GAS STORAGE TANK BY 2008

TASHKENT. (Interfax) - National holding company Uzbekneftegaz is planning to build an underground gas storage facility for a total cost of around $60 million in 2006-2007 in Alimkent, Tashkent region, the holding told Interfax on March 24.

The storage facility will be able to hold up to 600 million cubic meters of gas and will increase gas sales to consumers in Tashkent during the winter period, a company representative said.

A feasibility study for the project has been prepared that is being agreed on with ministries and agencies. An international tender could be announced in the second half of the year to select a general contractor to build the gas storage facility.

Uzbekneftegaz is planning to raise a loan for around $40 million from the Chinese government to finance the project, as well as use its own resources.

Uzbekneftegaz currently operates 13,274 kilometers of gas pipelines, 24 gas compressor stations and 310 gas distribution stations.

The company is able to provide for uninterrupted supplies of gas because of its three underground gas storage facilities that have a total capacity of 4.5 billion cubic meters.

Uzbekistan is the second-largest producer of natural gas in the CIS after Russia. It produces about 60 billion cubic meters of gas a year.

Uzbekneftegaz is the monopoly in the oil and gas complex. It was formed in 1998 and includes four companies.

Uzbekneftegaz natural gas production fell 0.3% in 2005 to 59.686 billion cubic meters. Production of oil and gas condensate dropped 17.2% to 5.449 million tonnes.

UZBEKNEFTEGAZ OIL, CONDENSATE PRODUCTION DOWN 13.5% IN JAN-FEB

TASHKENT. (Interfax) - Uzbekistan's national holding company Uzbekneftegaz produced 845,900 tonnes of oil and gas condensate in January-February 2006, down 13.5% year-on-year, the State Statistics Department said in a March 27 press release.

Production of gas condensate was down 11.9% to 323,400 tonnes.

Natural gas production slipped 2.1% to 10.407 billion cubic meters.

Uzbekneftegaz produced 212,500 tonnes of gasoline in the first two months of the year, down 13.8% year-on-year, 57,100 tonnes of kerosene, down 10.8%, 211,400 tonnes of diesel fuel, down 10.3%, 12,600 tonnes of furnace fuel oil, down 48.1%, 162,100 tonnes of heating oil, down 19.1%, 39,400 tonnes of petroleum asphalt, up 7.9%, 34,800 tonnes of lubricants, up 7.4%, and 36,500 tonnes of liquefied gas, up 7.7%.

Uzbekneftegaz is the monopoly in the oil and gas complex. It was formed in 1998 and includes four companies.

Uzbekneftegaz natural gas production fell 0.3% in 2005 to 59.686 billion cubic meters. Production of oil and gas condensate dropped 17.2% to 5.449 million tonnes.

IEA SAYS RUSSIAN OIL PRODUCTION MAY GROW 2.5-3% IN MID-TERM

SOCHI. (Interfax) - Growth in oil production in Russia in the mid-term may amount to 2.5%-3%, according to a forecast from International Energy Agency analyst Christof van Agt at a bunkering conference in Sochi on March 23.

He said that there would be growth in Russia, albeit quite modest. The analyst said that that in January there was a temporary drop in oil production, due to the severe cold, but growth in the sector (not including Yukos and Sibneft) is continuing, although at a slower rate - 4%-5%. He said that consolidation in the sector might halt the decline at these two companies also in the short-term future.

The analyst also said that new Sakhalin-1 fields would additionally increase production volumes to 250,000 barrels per day by the end of 2006.

He also said that he hopes that oil prices will fall over the next few years to return to $40 per barrel.

Regarding the development of the gas sector in Russia, he said that delays with investment in the country would make Europe more dependent on Central Asian gas.

Russia will raise oil production 2.7% in 2007 compared with 2005 to 495 million tonnes, according to draft economic scenarios for 2007 and the period to 2009, distributed by the Russian Economic Development and Trade Ministry on March 22.

Oil production will grow at least 1% in 2008 compared with 2007 and 1.4% in 2009 compared with 2008 to 507 million tonnes on the back of tax innovations such as tax holidays for the development of new fields and differentiating the mineral extraction tax, the ministry said.

The scenarios assume that the East Siberia - Pacific Ocean (ESPO) pipeline will be commissioned on schedule.

The rate of growth of oil exports will slow to an average of 1.4% annually in 2008-2009 from 4.4% in 2006-2007 as Russia refines more oil and the rate of oil extraction slows.

Gas production will grow 1.2% annually in 2007-2008, as it did in 2005 and is expected to do in 2006. In 2009, growth will jump to 2.9% compared with 2008 as Russia produces more gas in general and under production-sharing agreements.

Growth in gas exports will slow from 4.4% in 2004-2005 to 1% in 2008 as domestic consumption increases, but will accelerate to 5.1% in 2009 as liquefied gas produced from the gas extracted under the Sakhalin-2 project starts to be exported.

Ukraine will receive gas produced in Central Asia and transported via Russian territory on international customs transit terms in 2008- 2009.

& THURSDAY, MARCH 23

China National Petroleum Corp. will provide Transneft with $400 million to build a long-promised pipeline to carry Russian oil to China, the pipeline monopoly's president said on Wednesday (Moscow Times, p. 1).

The most likely candidates for temporary administrator at Yukos during the oil company's bankruptcy proceedings are Andrei Intse and Alexander Kolesnikov. Both are best known for managing the bankruptcy of Most Bank, one of the most controversial in Russian corporate history (Kommersant, p. 1).

The Russian government has been served with a lawsuit by U.S.-based shareholders of Yukos through diplomatic channels and will have until mid-May to respond or face a possible default judgment ordering the payment of up to $9 million in damages (Moscow Times, p. 1).

FRIDAY, MARCH 24

Gazprom's most ambitious export project in 30 years could run into serious problems in the Altai Mountains, as the route for the gas pipeline to China proposed by President Vladimir Putin runs through the unique Ukok Plateau, an UNESCO site (Vedomosti, p. A1).

Rosneft has no plans to buy assets still held by embattled oil firm Yukos and is sticking to its plan for a listing as early as July, the state oil company's president, Sergei Bogdanchikov said on Thursday (Moscow Times, p. 5; Vremya Novostei, p. 7).

MONDAY, MARCH 27

Gazprom's management will submit an internal restructuring plan to the board of directors on Wednesday that will aim to increase the gas monopoly's transparency. The reform will increase bureaucracy and administrative expenses by an average of $100 million per year, but should bring to light the company's actual expenditures and could boost its capitalization by over $30 billion, market players reckon (Vedomosti, p. A1).

Transneft is nothing more than a technical instrument used by the state, and the oil pipeline monopoly's shares are overvalued by 300%, according to investment bank Deutsche UFG. The bank's analysts slashed their fair price estimate for Transneft's shares to $580 from $2,662, after which the shares plunged 10% in one day (Vedomosti, p. B1).

Russia's Foreign Ministry said on Friday it was not obliged to respond to a summons served through diplomatic channels earlier this month in an ongoing lawsuit that was filed by U.S.-based shareholders of embattled oil company Yukos (Moscow Times, p. 5).

Russia's environmental watchdog has thrown another roadblock in the way of an $11 billion oil pipeline meant to feed Asian markets, rejecting Transneft's planned terminating point for the pipeline, a spokesman for the regulator said on Friday (Moscow Times, p. 7).

TUESDAY, MARCH 28

Prime Minister Mikhail Fradkov at a meeting with oil industry executives on Monday urged them to take steps to keep fuel prices from rising during the spring planting season. Oil companies are apparently prepared to freeze diesel prices, while gradually unfreezing gasoline prices (Kommersant, p. 2; Vremya Novostei, p. 7).

WEDNESDAY, MARCH 28

The Moscow Arbitration Court put Yukos under supervision until June 27 on Tuesday, bringing the embattled oil company another step closer to being declared bankrupt. Prominent arbitration manager Eduard Rebgun was appointed as external administrator (Kommersant, p. 1; Vedomosti, p. A1; Vremya Novostei, p. 1).

Lithuanian Prime Minister Algirdas Brazauskas unexpectedly said on Tuesday that TNK-BP and Lukoil are again among the potential investors in Mazeikiu Nafta. Negotiations are back on with Russian companies because other potential buyers cannot guarantee oil supplies to MN's refinery, the only one in the Baltics (Kommersant, p. 13; Vremya Novostei, p. 8).

GOING CIF CONFERENCE TO BE HELD MARCH 30-31

MOSCOW. (Interfax) - The international conference "Going CIF" is to be held in Moscow on March 30-31, 2006 at the Moscow Interbank Currency Exchange conference hall.

Confidence Energy is organizing the conference in partnership with Fearnleys, a leading marine shipping company, with support from Federal Energy Agency and the Ministry of Transportation of the Russian Federation, Ministry of Energy and Natural Resources of the Republic of Kazakhstan and leading information and analytical agencies of the industry.

The conference and seminar on shipping will offer detailed coverage of issues in CIF oil trading, delivering the material to the buyer's ports, pricing, and risk management.

For additional information see

http://www.oilports.org/ www.oilports.org, or call +44 (0) 207 328 4888.

RISK MANAGEMENT & INSURANCE IN THE FUEL AND ENERGY INDUSTRY

MOSCOW. (Interfax) - The 3rd Annual Practical Conference on Risk Management and Insurance in the Fuel and Energy Industry-2006 will be held on April 13 and 14, 2006, in the Radisson Slavyanskaya Hotel in Moscow.

The Information and Investment Publishing House and the publication Oil and Gas Vertical are organizing the conference.

The subjects for discussion in 2006 will include government regulation; fuel and energy legislation related to risk management and insurance; international and domestic practice of corporate risk management in the fuel and energy industry; insurance in the energy industry; advanced risk management methods; natural and resource risks; and financial and investment risks.

For more information see:

http://www.inconf.ru/ www.inconf.ru, or call 140-50-45, 149- 96-42, 510-57-24.

OILPORTS 2006 CONFERENCE TO BE HELD IN STOCKHOLM MAY 24-25

MOSCOW. (Interfax) - The second international conference Oilports 2006 is to be held in Stockholm on May 24-25.

Confidence Energy is organizing the conference in partnership with Fearnleys, a leading marine shipping company, with support from Federal Energy Agency and the Ministry of Transportation of the Russian Federation, Ministry of Energy and Natural Resources of the Republic of Kazakhstan and leading information and analytical agencies of the industry.

The conference will deal with the commercial and technical aspects of operations by oil ports and terminals. Participants in the conference -representatives from trading, transport and analytical companies - can study in detail port capacities in the CSI, Europe, the U.S. and China. Port operators will receive a full picture of current requirements and of future plans of producers, refiners and traders.

For additional information see

http://www.oilports.org/ www.oilports.org, or call +44 (0) 207 328 4888.

YUZHNO-SAKHALINSK TO HOST SAKHALIN OIL & GAS CONFERENCE

YUZHNO-SAKHALINSK. (Interfax) - The tenth Sakhalin Oil and Gas Conference will be held in Yuzhno-Sakhalinsk in September 2006.

Sakhalin Governor Ivan Malakhov discussed the plan with his deputy governors and regional department chiefs on February 26, Vladimir Kuleshov, the governor's spokesman, told Interfax.

The Sakhalin Oil and Gas Conference has been held annually for the past nine years in London.

The conference provides a platform for the latest information to be presented and for Russian and foreign delegates to create business opportunities and support already established business relations in the oil and gas sector and other closely related industrial sectors in Sakhalin.

The Sakhalin-1 and Sakhalin-2 projects have gone into operation stages and the 2005 conference program reflected the latest achievements and development strategies for the projects. Consequently, it is necessary to expand the theme as new companies are operating in Sakhalin.

"We are expecting Gazprom's appearance," Malakhov said.

The main factor behind the decision to hold the conference on Sakhalin was the potential for offshore development at Kamchatka and Magadan, the governor said.

"I would like our region to become a base for participation in projects in Kamchatka and Magadan," he said.

The specific date for the conference will be set in the near future. The conference should be held upon completion of wide-scale city improvement work.

For your information

One cubic meter (1 cu.m) equals 35.3147 cubic feet or 61,023.41 cubic inches or 219.969 British gallons or 264.17 American gallons or 6.28976 barrels. One American barrel equals 158.988 liters.
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DOMESTIC POLITICAL 

KOM 10 May / 1) PUTIN SIGNS STRATEGIC ENTERPRISES EDICT -- Sergey Ryzhkin report (lead story) on Putin edict, signed 3 May, on list of strategic enterprises that may not be sold to foreign investors, focusing on decision to exclude Sochi airport. Structures belonging to Oleg Deripaska which already own some other airports, are seen as main bidder. Sochi is one of small number of major enterprises excluded from list pp1,6 (1200 words)

KOM 10 May / 2) KADYROV, ALKHANOV CONFLICT THREAT -- Musa Muradov report on possibility that 'conflict' between Chechen President Alkhanov, Premier Kadyrov could erupt again after Putin's mediation 'extinguished' it last week (reported in CEP20060509006001). Kadyrov supporters are reported to be seeking an opinion poll among Chechens to assess confidence in Alkhanov as part of bid to oust him. Report contains copy of poll questionnaire (a shorter English version can be found at http://www.kommersant.com/page.asp?idr=527&id=671755) pp1,2 (850 words) (OSC is translating the text of this item)

KOM 10 May / 4) ROSKOSMOS HEAD TO BE REPLACED SOON -- Ivan Safronov et al report on possible leadership change of Federal Space Agency 'soon'. Col. Gen. Anatoliy Perminov, who has headed the agency since March 2004, will 'most likely' be replaced by Lt. Gen. Yuriy Izmaylov, general director of Kosmicheskaya Svyaz state enterprise. Izmaylov hails from the special services and his task will be to manage the agency's funds more efficiently pp1,5 (850 words) (OSC is translating the text of this item)

KOM 10 May / 5) VICTORY DAY PARADE -- Andrey Kolesnikov report on Victory Day parade in Moscow's Red Square 9 May (a shorter English version can be found at http://www.kommersant.com/page.asp?id=671771) p2 (1000 words)

KOM 10 May / 6) COMMUNISTS, NATIONALISTS MARK VICTORY DAY -- Yekaterina Savina report on Communist, nationalist Victory Day demonstrations in Moscow 9 May p2 (600 words)

KOM 10 May / 7) MASKHADOV FAMILY SEEK ASYLUM IN FINLAND -- Musa Muradov report on request by family of former Ichkeria President Maskhadov for asylum in Finland, which came to light 9 May. Finnish authorities confirmed receipt of application but made no other comment (reported in CEP20060509950050; CEP20060509950076) p2 (200 words)

KOM 10 May / 9) ARREST OF BASHKORTOSTANI JOURNALIST -- Gulchachak Khannanova, Ilshat Gaynullin report providing details of, background to arrest of Bashkortostani opposition journalist Viktor Shmakov on charge of 'inciting extremist activity' (see CEP20060508950078). Says local analysts see his arrest as the '"tip of the iceberg"' in terms of the authorities' 'offensive' against the opposition p4 (900 words) (OSC is translating the text of this item)

KOM 10 May / 10) VLADIVOSTOK VICE MAYOR FACING FRAUD CHARGE -- Aleksey Chernyshev report providing details of fraud case against Vladivostok Vice Mayor Alan Budayev, after court issued warrant for his arrest. He is alleged to have headed a crime gang that stole over R144 million from the city budget. This follows the arrest of Vladstroyzakazchik director Yevgeniy Chernyy and Vladivostok administration housing official Oleg Panfilov on related charge p4 (750 words)

KOM 10 May / 21) RUSSIAN ECONOMIC PROBLEMS -- Article by Academician Viktor Polterovich, Prof Vladimir Popov on central issues of debates on economic theory and economic policy. Authors assert that the 'sensible mid position' is realization that content of the 'right' policy changes with the transition from one stage of modernization to the next. Russia's problem, they assert, is how to stimulate growth in an economy based on raw materials sectors and supported by low quality institutions which ought to be coordinating efforts of the state and the private sector. They assert that state intervention in the economy is fraught with risks because state bureaucracy is 'low standard' and 'corrupt' p11 (1500 words)

KOM 10 May / 22) PUTIN ADDRESS TO FEDERAL ASSEMBLY -- M&K article comparing Putin's message to the Federal Assembly, due 10 May, with similar speeches by state leaders elsewhere p11 (1000 words)

KOM 10 May / 23) CHANGE IN WEST, RUSSIA RELATIONS -- Article by Fedor Lukyanov, chief editor of Rossiya v Globalnoy Politike (Russia in Global Politics) journal viewing VP Cheney's speech in Vilnius, among other recent events, as reason to talk about a shift in the West's stance toward Russia. Article argues that Kremlin has decided that it does not need the Western system of sociopolitical coordinates, a decision dictated 'largely' by a 'disillusionment' with the strategic partnership with the West. Lukyanov says that Russia's 'problem' is that its oil and gas 'euphoria' is creating the 'illusion' that the country is already prepared to follow its own course. An English version of this report is available at http://www.kommersant.com/page.asp?id=671757 p11 (1000 words)

RG 10 May / 1) PUTIN'S V-DAY PARADE SPEECH -- Transcript of Putin's speech at 9 May 61st Victory Day parade (lead item) p1 (700 words)

RG 10 May / 2) PUTIN'S STATE OF NATION SPEECH ANTICIPATED -- Vladimir Kuzmin article anticipating themes of Putin's 10 May address to Federal Assembly. Kuzmin cites Putin's 2005 invective against state bureaucracy that sees itself as branch of business, noting that legislation introduced to tighten control has had little practical effect. Reviews main courses of action following 2005 address: measures to strengthen Federation, fast-track liberalization measures in business sector, tightening of antiterrorist security in southern regions, national projects; also notes failure to implement tax amnesty, improve law-enforcement agencies' public relations pp1,5 (1300 words)

RG 10 May / 3) REVAMPED MILITARY-INDUSTRIAL COMMISSION VIEWED -- Yuriy Gavrilov report ahead of reconstituted Military-Industrial Commission's first full session 11 May. Gavrilov, outlines new structure's composition and powers, cites First Deputy Chairman Vladislav Putilin's statement that it benefits from having permanent members with supervisory functions, involvement and influence in full range of military-technical development areas, mandatory decision-making powers pp1,5 (800 words) (OSC is translating the text of this item)

RG 10 May / 5) CHECHNYA'S WWII HEROES -- Timofey Borisov report noting that, ever since assassination of Chechen President Akhmat Kadyrov on 9 May 2004, Victory Day has been celebrated 'quietly' in Chechnya, 'but people in the Caucasus have not forgotten about the Great Victory.' Report then lists selected Chechen heroes of WWII, noting plans for comprehensive list to be published in Book of Remembrance p2 (400 words)

MK 10 May / 2) VE-DAY PARADE -- Viktoriya Bogomolova report describing 9 May Moscow VE-Day parade, dignitaries present, citing veterans' comments p3 (750 words) (OSC is translating 450 words of excerpts of this item)

MK 10 May / 4) ORTHODOX CHURCH SCHISM -- Sergey Bychkov report on potential new Orthodox Church schism resulting from UK-based bishop's request to be permitted to switch allegiance to Constantinople patriarchate p3 (1000 words) (OSC is translating the text of this item)

MK 10 May / 5) VE-DAY DEMONSTRATIONS -- Natalya Galimova, Mikhail Romanov feature reporting 9 May VE-Day demonstrations by various political groups, minor left-right street clashes in Moscow p3 (750 words) (OSC is translating the text of this item)

KP 10 May / 1) VICTORY PARADE -- Larisa Kaftan report on Moscow Victory Day parade, detailing members of political establishment accompanying Putin on viewing platform. United Russia's Volodin, Morozov, Chilingarov were in the front row along with CPRF's Zyuganov. LDPR's Zhirinovskiy was 'an unexpectedly long ways away from the main party bosses,' however, he turned out to be near FSB Director Patrushev and Putin's 'influential aides' Igor Sechin and Viktor Ivanov. Sechin 'exchanged kisses' with Zhirinovskiy, who 'lit up' as 'even the United Russia people did not have this honor' p2 (750 words)

KP 10 May / 3) DRAFT DEFERMENT GROUNDS REDUCTION CRITICIZED -- Military commentator Viktor Baranets column taking issue with Duma's reduction in number of draft deferments, seen as targeting the poorest families who are unable to buy their way out of military service and creating two 'social castes' -- the 'elite' and the 'riff-raff'p4 (650 words) (OSC is translating the text of this item)

KP 10 May / 5) EX-NTV DIRECTOR BLOCKING ORTHODOX CHURCH REUNIFICATION? -- Vitaliy Belov, Semen Shapkin full-page article commenting on 'epoch-making' 6 May San Francisco assembly of Russian Orthodox Church Abroad where reunification with Moscow Patriarchate's Russian Orthodox Church was considered, noting that opposition to this move is led by Bishop Gavriil of Manhattan despite his having previously taken a different view. Suggests that Bishop Gavriil's view may have been changed following meeting with former NTV president Igor Malashenko, who now lives in New York (see CEP20060508027036 CEP20060507950078) p8 (1500 words)

GA 10 May / 5) ARMED FORCES BUDGET IMPLICATIONS -- Andrey Lavrov report on 'sensational' fact that Military-Industrial Commission first deputy head Vladislav Putilin announced state defense order budget for 2007 before adoption of draft law on budget, seen as indication that the siloviki are telling the Finance Ministry the sum they require and that they do not 'intend to surrender to Medvedev their positions in the struggle for the successor' p13 (1300 words) (OSC is translating the text of this item)

AIF 06 May / 1) KADYROV REAL RULER IN CHECHNYA -- Tatyana Netreba article in the 'Analysis' column headlined 'Ramzan with Room for Growth' says Chechen Prime Minister Ramzan Kadyrov is the real ruler of Chechnya and, as soon as he turns 30 in October, he will probably become president of the republic. The Kremlin is watching the ambitious and sometimes unpredictable leader carefully but is confident that he will not side with separatists, who killed his father p4 (900 words) (OSC is translating the text of this item)

GAZRU 10 May / 1) SKINHEADS, 'RASTAMEN' FACE OFF IN MOSCOW -- Andrey Stenin report on 7 May confrontation between skinheads and Russian 'Rastamen' in Moscow's All-Russia Exhibition Center, where members of League for Legalization of Cannabis gathered after planned march was banned by Moscow authorities (see CEP20060504950144). Notes that 'strong young guys resembling skinheads and soccer fans' were spoiling for a fight, but about 20 skinheads were taken away by police, leaving 'Rastamen' to play drums and dance with exhibition visitors (1000 words)

http://www.gazeta.ru/2006/05/08/oa--198748.shtml

INTERNATIONAL POLITICAL

KOM 10 May / 3) KASYANOV EUROPEAN TOUR STARTS 10 MAY -- Mikhail Fishman report on former premier Kasyanov's European tour which begins 10 May. During the visit he will set out his vision of the Russia-Europe energy dialogue to EU representatives in Brussels. Report claims that Kasyanov will seek to link gas 'conflicts' with Russia's 'undemocratic development' and cites European officials on their expectations of Kasyanov's visit. An abridged English version of this report is available at http://www.kommersant.com/page.asp?id=671937 pp1,2 (750 words)

KOM 10 May / 7) MASKHADOV FAMILY SEEK ASYLUM IN FINLAND -- Musa Muradov report on request by family of former Ichkeria President Maskhadov for asylum in Finland, which came to light 9 May. Finnish authorities confirmed receipt of application but made no other comment (reported in CEP20060509950050; CEP20060509950076) p2 (200 words)

KOM 10 May / 8) RUSSIAN 'MAFIA' CRIME BOSS CAUGHT IN DUBAI -- Aleksandr Zheglov report on detention in Dubai of Russian 'mafia' boss Zakhariy Kalashov-Knyazevich, aka Shakro, believed to be the head of 'nearly all the organized crime gangs in Russia and Europe manned mainly by Georgian nationals.' Describes a Spanish police operation last June that resulted in arrest of 30 Georgians and says the Spanish police had subsequently put him and his 'close associate,' Tariel Oniani, on the wanted list. Notes that Oniani became a Russian citizen a month ago, 'illegally', according to the police, and is currently in Moscow. Says that if he remains a Russian, he cannot be extradited to Spain p4 (900 words)

KOM 10 May / 16) HAYDEN NOMINATION -- Nataliya Portyakova factual report on controversy over President Bush's nomination of Lieutenant General Hayden as CIA director p9 (1700 words)

KOM 10 May / 17) INEFFECTIVE CIA -- Sergey Strokan 'Bottom Line' article pegged to President Bush's nomination of Lieutenant General Hayden as CIA director, arguing that the more funds the CIA gets and the more uncontrolled by society it becomes, the more ineffective it proves to be p9 (650 words) (OSC is translating the text of this item)

KOM 10 May / 18) BUSH'S BILD INTERVIEW -- Mikhail Zygar report on President Bush's weekend (6-7 May) interview for Germany's Bild newspaper, seen as attempt to 'soften' Vice President Cheney's 'harsh statements directed at Russia' in Vilnius speech. Notes that 'it will hardly be good news for the Russian authorities because George Bush followed Dick Cheney in expressing the desire to make the theme of democracy in Russia a subject for discussion at the G8 summit in Petersburg' p9 (1300 words) (OSC is translating 600 words of excerpts of this item)

KOM 10 May / 20) BEREZOVSKIY DETAINED IN BRAZIL -- Vladimir Solovyev report on Brazilian authorities' detention of Boris Berezovskiy at weekend (6-7 May) for 'several hours' of questioning, which he thinks was instigated by the Kremlin (for virtually identical English version see http://www.kommersant.com/page.asp?id=671754) p10 (800 words)

KOM 10 May / 22) PUTIN ADDRESS TO FEDERAL ASSEMBLY -- M&K article comparing Putin's message to the Federal Assembly, due 10 May, with similar speeches by state leaders elsewhere p11 (1000 words)

KOM 10 May / 23) CHANGE IN WEST, RUSSIA RELATIONS -- Article by Fedor Lukyanov, chief editor of Rossiya v Globalnoy Politike (Russia in Global Politics) journal viewing VP Cheney's speech in Vilnius, among other recent events, as reason to talk about a shift in the West's stance toward Russia. Article argues that Kremlin has decided that it does not need the Western system of sociopolitical coordinates, a decision dictated 'largely' by a 'disillusionment' with the strategic partnership with the West. Lukyanov says that Russia's 'problem' is that its oil and gas 'euphoria' is creating the 'illusion' that the country is already prepared to follow its own course. An English version of this report is available at http://www.kommersant.com/page.asp?id=671757 p11 (1000 words)

RG 10 May / 6) IRAN NUCLEAR TALKS -- Yevgeniy Shestakov report on New York six-party talks on Iran nuclear program attended by Russian Foreign Minister Sergey Lavrov (see CEP20060509027056). Cites anonymous 'sources close to the talks' on recognition among talks participants that tough approach toward Tehran 'is becoming ineffective and aggravating the crisis' p3 (800 words) (OSC is translating 500 words of excerpts of this item)

RG 10 May / 7) NEW CIA DIRECTOR -- Sergey Chirkin report on resignation of CIA Director Porter Goss, nomination of Michael Hayden. Notes US media speculation on possible reasons for Goss's departure, looks ahead to tough Senate hearings prior to Hayden's confirmation p3 (400 words)

KP 10 May / 2) BUSH DAS BILD INTERVIEW -- Maksim Chizhikov commentary on George Bush's criticism of Russia in Das Bild interview, noting that he had picked up 'mysterious' 'mixed signals' from Moscow and had questions as to whether Russia intends to become a 'real democracy' p3 (350 words) (OSC is translating the text of this item)

GA 10 May / 3) DUMA DPUTIES ON CHENEY VILNIUS SPEECH -- Olga Pavlikova report citing State Duma international committee head Konstantin Kosachev comments to Gazeta following Cheney criticism of Russia in Vilnius. Kosachev says that at Russia's present stage of development 'it is far more important to pay people their wages and pensions on time than to have a free press.' LDPR deputy Aleksey Mitrofanov tells Gazeta that 'there has indeed been a departure from democratic principles in Russia' but that human rights organizations have failed to protest p2 (900 words)

AIF 06 May / 2) CHENEY VILNIUS SPEECH COMMENT -- Aleksandr Belousov article headlined 'Demarche. Dick Cheney on the Rampage,' quoting Cheney's criticism of Russia in Vilnius recently and attributing it to the United States' wish to alienate Russia from major European countries. The article also mocks some of Russia's neighbors which did not complain about lack of independence 'while they were buying Russian energy resources for peanuts' p2 (400 words) (OSC is translating the text of this item)

UTRORU 10 May / 1) CONSEQUENCES OF GEORGIAN CIS PULLOUT WEIGHED -- Arseniy Palkin article setting out background to Georgian President Saakashvili's proposal for withdrawal from CIS, including Russian 'energy blackmail' and ban on importation of Georgian wine and produce. Weighs up consequences of such a move for Georgia's political and economic future and its security (2500 words)

http://www.utro.ru/articles/print/2006/05/10/546140.shtml

ECONOMIC

KOM 10 May / 1) PUTIN SIGNS STRATEGIC ENTERPRISES EDICT -- Sergey Ryzhkin report (lead story) on Putin edict, signed 3 May, on list of strategic enterprises that may not be sold to foreign investors, focusing on decision to exclude Sochi airport. Structures belonging to Oleg Deripaska which already own some other airports, are seen as main bidder. Sochi is one of small number of major enterprises excluded from list pp1,6 (1200 words)

KOM 10 May / 3) KASYANOV EUROPEAN TOUR STARTS 10 MAY -- Mikhail Fishman report on former premier Kasyanov's European tour which begins 10 May. During the visit he will set out his vision of the Russia-Europe energy dialogue to EU representatives in Brussels. Report claims that Kasyanov will seek to link gas 'conflicts' with Russia's 'undemocratic development' and cites European officials on their expectations of Kasyanov's visit. An abridged English version of this report is available at http://www.kommersant.com/page.asp?id=671937 pp1,2 (750 words)

KOM 10 May / 4) ROSKOSMOS HEAD TO BE REPLACED SOON -- Ivan Safronov et al report on possible leadership change of Federal Space Agency 'soon'. Col. Gen. Anatoliy Perminov, who has headed the agency since March 2004, will 'most likely' be replaced by Lt. Gen. Yuriy Izmaylov, general director of Kosmicheskaya Svyaz state enterprise. Izmaylov hails from the special services and his task will be to manage the agency's funds more efficiently pp1,5 (850 words) (OSC is translating the text of this item)

KOM 10 May / 11) APRIL INFLATION LOWER THAN EXPECTED -- Aleksey Shapovalov report on Federal Service for State Statistics' inflation figures for April, which proved lower than expected at 0.4% for the month. Compared with first four months of 2005, inflation was down from 6.5% to 5.4%. Possibility of resurgence in inflation persists, as Finance Minister Kudrin has repeatedly warned p5 (600 words)

KOM 10 May / 12) NEW NUCLEAR STATION FOR LENINGRAD OBLAST -- Alena Kornysheva report on 5 May St. Petersburg meeting between Sergey Kiriyenko, head of Federal Atomic Energy Agency, and city governor Valentina Matviyenko, where they agreed on construction of new nuclear power plant in Leningrad Oblast (reported in CEP20060505950206). Construction will begin in 2007-2008 and will need $10 billion in investment. Rosenergoatom, the future investor, has already sent the government a declaration of intent to build two reactors at cost of around R85 billion over 8 years p6 (800 words)

KOM 10 May / 13) CENTRAL BANK SCRAPS FOREIGN CURRENCY SALES NORM -- Irina Granik report on Central Bank decision revoking requirement that exporters sell 10% of their foreign currency earnings, which went into force 7 May. Report looks at background to introduction of this requirement, reasons it has been scrapped p6 (600 words)

KOM 10 May / 14) TAX DISPUTE STATISTICS -- Vadim Visloguzov report on Federal Tax Service publication of statistics pertaining to legal disputes between taxpayers, tax agency. Figures show that it is becoming increasingly difficult for taxpayers to win their cases p6 (600 words)

KOM 10 May / 15) GAZPROM RESOURCE INVESTMENT -- Nataliya Grib report seeing Gazprom responding to Western criticism about lack of investment in exploration by providing list of 'resource projects' at home and abroad. Notes that Gazprom's gas stocks stood at 29.1 trillion cubic meters as of 1 January 2006 and it expects them to increase by 'at least 21.6 trillion' by 2030 p7 (950 words)

KOM 10 May / 20) BEREZOVSKIY DETAINED IN BRAZIL -- Vladimir Solovyev report on Brazilian authorities' detention of Boris Berezovskiy at weekend (6-7 May) for 'several hours' of questioning, which he thinks was instigated by the Kremlin (for virtually identical English version see http://www.kommersant.com/page.asp?id=671754) p10 (800 words)

KOM 10 May / 21) RUSSIAN ECONOMIC PROBLEMS -- Article by Academician Viktor Polterovich, Prof Vladimir Popov on central issues of debates on economic theory and economic policy. Authors assert that the 'sensible mid position' is realization that content of the 'right' policy changes with the transition from one stage of modernization to the next. Russia's problem, they assert, is how to stimulate growth in an economy based on raw materials sectors and supported by low quality institutions which ought to be coordinating efforts of the state and the private sector. They assert that state intervention in the economy is fraught with risks because state bureaucracy is 'low standard' and 'corrupt' p11 (1500 words)

RG 10 May / 8) VICE PREMIER MEDVEDEV'S TASHKENT VISIT REVIEWED -- Yelena Lashkina report on Russian First Vice Premier Dmitriy Medvedev's visit to Tashkent, meeting with Uzbekistani Education Minister Alisher Karimov, Chkalov aircraft plant employees, WWII veterans (see CEP20060506029072, CEP20060506029046) p5 (1550 words)

GA 10 May / 5) ARMED FORCES BUDGET IMPLICATIONS -- Andrey Lavrov report on 'sensational' fact that Military-Industrial Commission first deputy head Vladislav Putilin announced state defense order budget for 2007 before adoption of draft law on budget, seen as indication that the siloviki are telling the Finance Ministry the sum they require and that they do not 'intend to surrender to Medvedev their positions in the struggle for the successor' p13 (1300 words) (OSC is translating the text of this item)

GA 10 May / 6) OFFICIAL ON ENERGY ISSUES -- Interview with Oleg Tolkachev, deputy chairman of the Federation Council committee for economic policy, on need to involve foreign experience and technology in development of Russian energy resources; problems linked to development of East Siberian energy resources. Tolkachev also says development of atomic energy is 'very sensible,' considers competition on coal export market, and predicts that with development of nuclear fusion mankind will soon have 'a virtually unlimited source of energy,' noting that Russia must develop new energy technologies p15 (2600 words)

UTRORU 10 May / 1) CONSEQUENCES OF GEORGIAN CIS PULLOUT WEIGHED -- Arseniy Palkin article setting out background to Georgian President Saakashvili's proposal for withdrawal from CIS, including Russian 'energy blackmail' and ban on importation of Georgian wine and produce. Weighs up consequences of such a move for Georgia's political and economic future and its security (2500 words)

http://www.utro.ru/articles/print/2006/05/10/546140.shtml

MILITARY/SECURITY

KOM 10 May / 4) ROSKOSMOS HEAD TO BE REPLACED SOON -- Ivan Safronov et al report on possible leadership change of Federal Space Agency 'soon'. Col. Gen. Anatoliy Perminov, who has headed the agency since March 2004, will 'most likely' be replaced by Lt. Gen. Yuriy Izmaylov, general director of Kosmicheskaya Svyaz state enterprise. Izmaylov hails from the special services and his task will be to manage the agency's funds more efficiently pp1,5 (850 words) (OSC is translating the text of this item)

KOM 10 May / 16) HAYDEN NOMINATION -- Nataliya Portyakova factual report on controversy over President Bush's nomination of Lieutenant General Hayden as CIA director p9 (1700 words)

KOM 10 May / 17) INEFFECTIVE CIA -- Sergey Strokan 'Bottom Line' article pegged to President Bush's nomination of Lieutenant General Hayden as CIA director, arguing that the more funds the CIA gets and the more uncontrolled by society it becomes, the more ineffective it proves to be p9 (650 words) (OSC is translating the text of this item)

RG 10 May / 3) REVAMPED MILITARY-INDUSTRIAL COMMISSION VIEWED -- Yuriy Gavrilov report ahead of reconstituted Military-Industrial Commission's first full session 11 May. Gavrilov, outlines new structure's composition and powers, cites First Deputy Chairman Vladislav Putilin's statement that it benefits from having permanent members with supervisory functions, involvement and influence in full range of military-technical development areas, mandatory decision-making powers pp1,5 (800 words) (OSC is translating the text of this item)

RG 10 May / 7) NEW CIA DIRECTOR -- Sergey Chirkin report on resignation of CIA Director Porter Goss, nomination of Michael Hayden. Notes US media speculation on possible reasons for Goss's departure, looks ahead to tough Senate hearings prior to Hayden's confirmation p3 (400 words)

KP 10 May / 3) DRAFT DEFERMENT GROUNDS REDUCTION CRITICIZED -- Military commentator Viktor Baranets column taking issue with Duma's reduction in number of draft deferments, seen as targeting the poorest families who are unable to buy their way out of military service and creating two 'social castes' -- the 'elite' and the 'riff-raff'p4 (650 words) (OSC is translating the text of this item)

GA 10 May / 5) ARMED FORCES BUDGET IMPLICATIONS -- Andrey Lavrov report on 'sensational' fact that Military-Industrial Commission first deputy head Vladislav Putilin announced state defense order budget for 2007 before adoption of draft law on budget, seen as indication that the siloviki are telling the Finance Ministry the sum they require and that they do not 'intend to surrender to Medvedev their positions in the struggle for the successor' p13 (1300 words) (OSC is translating the text of this item)

UTRORU 10 May / 1) CONSEQUENCES OF GEORGIAN CIS PULLOUT WEIGHED -- Arseniy Palkin article setting out background to Georgian President Saakashvili's proposal for withdrawal from CIS, including Russian 'energy blackmail' and ban on importation of Georgian wine and produce. Weighs up consequences of such a move for Georgia's political and economic future and its security (2500 words)

http://www.utro.ru/articles/print/2006/05/10/546140.shtml

CRIMINALITY

KOM 10 May / 8) RUSSIAN 'MAFIA' CRIME BOSS CAUGHT IN DUBAI -- Aleksandr Zheglov report on detention in Dubai of Russian 'mafia' boss Zakhariy Kalashov-Knyazevich, aka Shakro, believed to be the head of 'nearly all the organized crime gangs in Russia and Europe manned mainly by Georgian nationals.' Describes a Spanish police operation last June that resulted in arrest of 30 Georgians and says the Spanish police had subsequently put him and his 'close associate,' Tariel Oniani, on the wanted list. Notes that Oniani became a Russian citizen a month ago, 'illegally', according to the police, and is currently in Moscow. Says that if he remains a Russian, he cannot be extradited to Spain p4 (900 words)

KOM 10 May / 10) VLADIVOSTOK VICE MAYOR FACING FRAUD CHARGE -- Aleksey Chernyshev report providing details of fraud case against Vladivostok Vice Mayor Alan Budayev, after court issued warrant for his arrest. He is alleged to have headed a crime gang that stole over R144 million from the city budget. This follows the arrest of Vladstroyzakazchik director Yevgeniy Chernyy and Vladivostok administration housing official Oleg Panfilov on related charge p4 (750 words)

KOM 10 May / 20) BEREZOVSKIY DETAINED IN BRAZIL -- Vladimir Solovyev report on Brazilian authorities' detention of Boris Berezovskiy at weekend (6-7 May) for 'several hours' of questioning, which he thinks was instigated by the Kremlin (for virtually identical English version see http://www.kommersant.com/page.asp?id=671754) p10 (800 words)

RG 10 May / 9) GEORGIAN PARLIAMENTARIAN CENSURES RUSSIA -- Vladimir Bogdanov report citing latest anti-Russia invective by Georgian parliamentary Defense and Security Committee Chairman Givi Targamadze, who calls Russia 'the world's dumping ground for international criminals,' names specific persons in disfavor with Georgian authorities for whom Russia has provided shelter p5 (300 words)

MK 10 May / 3) UZBEKS SHOT DEAD IN CAFE RAID -- Unattributed report on armed attack on Sedova cafe on Kashirskiy Rayon highway in which three unnamed Uzbek guest workers were shot dead, apparently in gang warfare involving cafe's eponymous owner p3 (300 words)

GA 10 May / 1) CRIME BOSS ARRESTED IN DUBAI -- Vladimir Barinov report (lead story) on arrest of crime boss Zakhari Kalashov, aka Shakro-Molodoy, in Dubai following major Spanish police operation to round up FSU criminals in Spanish Mediterranean resorts. Report gives brief account of Kalashov's criminal career pp1,5 (850 words)

GA 10 May / 4) VLADIVOSTOK VICE-MAYOR DETAINED IN CUSTODY -- Olga Gorbunova report on 6 May court ruling that Vladivostok Vice Mayor Alan Budayev be detained in custody on charge of large-scale fraud. It is believed that, if he were released Budayev, who has been suffering from hypertension and had to be stretchered to the courtroom, would influence other suspects and destroy documentation p9 (800 words)

GAZRU 10 May / 1) SKINHEADS, 'RASTAMEN' FACE OFF IN MOSCOW -- Andrey Stenin report on 7 May confrontation between skinheads and Russian 'Rastamen' in Moscow's All-Russia Exhibition Center, where members of League for Legalization of Cannabis gathered after planned march was banned by Moscow authorities (see CEP20060504950144). Notes that 'strong young guys resembling skinheads and soccer fans' were spoiling for a fight, but about 20 skinheads were taken away by police, leaving 'Rastamen' to play drums and dance with exhibition visitors (1000 words)

http://www.gazeta.ru/2006/05/08/oa--198748.shtml

UTRORU 9 May / 1) UZBEK MIGRANT WORKERS SHOT DEAD -- Nikolay Mekh report on shooting to death at Moscow Oblast roadside eatery of three Uzbek migrant workers by men in masks who demanded money. A fourth Uzbek was seriously wounded and hospitalized (400 words)

http://www.utro.ru/articles/print/2006/05/09/546034.shtml

HOT STORIES

KP 10 May / 2) BUSH DAS BILD INTERVIEW -- Maksim Chizhikov commentary on George Bush's criticism of Russia in Das Bild interview, noting that he had picked up 'mysterious' 'mixed signals' from Moscow and had questions as to whether Russia intends to become a 'real democracy' p3 (350 words) (OSC is translating the text of this item)

FSU

KOM 10 May / 19) RUSSIA-PMR MEETINGS -- Vladimir Solovyev report on Russian Foreign Ministry meetings 'at the end of last week' with Dniester Moldavian Republic (PMR) leaders headed by President Igor Smirnov. They discussed Moldova-Ukraine 'economic blockade' of PMR and how to maintain Russian military presence in Dniester region, and 'it was explained to the friendly region's leaders how they should achieve independence from Moldova' (see also CEP20060505027126, CEP20060505950185) p10 (900 words) (OSC is translating the text of this item)RG 10 May / 4) V-DAY CELEBRATIONS ACROSS RUSSIA, FSU REVIEWED -- Lyudmila Feliksova et al roundup on Victory Day celebrations in former Soviet republic capitals, Russian cities. Notes that prelude to Estonian celebration (since Tallinn does not recognize 9 May V-Day festival) was 'major row' caused by Defense Minister Jurgen Ligi's 8 May speech at meeting with Estonian Nazi collaborators pp1,2 (1150 words)

RG 10 May / 8) VICE PREMIER MEDVEDEV'S TASHKENT VISIT REVIEWED -- Yelena Lashkina report on Russian First Vice Premier Dmitriy Medvedev's visit to Tashkent, meeting with Uzbekistani Education Minister Alisher Karimov, Chkalov aircraft plant employees, WWII veterans (see CEP20060506029072, CEP20060506029046) p5 (1550 words)

RG 10 May / 9) GEORGIAN PARLIAMENTARIAN CENSURES RUSSIA -- Vladimir Bogdanov report citing latest anti-Russia invective by Georgian parliamentary Defense and Security Committee Chairman Givi Targamadze, who calls Russia 'the world's dumping ground for international criminals,' names specific persons in disfavor with Georgian authorities for whom Russia has provided shelter p5 (300 words)

UTRORU 10 May / 1) CONSEQUENCES OF GEORGIAN CIS PULLOUT WEIGHED -- Arseniy Palkin article setting out background to Georgian President Saakashvili's proposal for withdrawal from CIS, including Russian 'energy blackmail' and ban on importation of Georgian wine and produce. Weighs up consequences of such a move for Georgia's political and economic future and its security (2500 words)

http://www.utro.ru/articles/print/2006/05/10/546140.shtml

MEDIA

MK 10 May / 1) PRINT MEDIA DISTRIBUTION CONCERNS -- Open letter signed by a dozen print media bosses urging Deputy Premier Dmitriy Medvedev to postpone transfer of press distribution rights to Post Office while entire press distribution system is reviewed p2 (550 words) (OSC is translating the text of this item)

KP 10 May / 4) PRINT MEDIA DISTRIBUTION CONCERNS -- Open letter signed by a dozen print media bosses urging Deputy Premier Dmitriy Medvedev to postpone transfer of press distribution rights to Post Office while entire press distribution system is reviewed (see 10 May Moskovskiy Komsomolets) p6 (550 words)

GA 10 May / 2) NEWSPAPER TO SUE NEW RIVAL -- Olga Vinogradova report previewing 11 May publication of first edition of new Argumenty i Vremya newspaper founded by SVR Group of companies. Its chief editor is Andrey Uglanov, former first deputy chief editor of Argumenty i Fakty newspaper, whose current chief editor Nikolay Zyatkov is prepared to sue for rival publication's use of AiF brand name. He believes it has emerged solely to harm AiF economically. (See Aleksandr Voronov report in 6 May Kommersant) pp1,7 (850 words) (OSC is translating the text of this item)
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KOM Moscow Kommersant
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DOMESTIC POLITICAL 

KOM 12 May / 1) RUSSIA USING GAS TO PRESSURE BELARUS -- Anna Skornyakova et al report (lead story) on Gazprom's rejection of Belarus request for continued subsidized gas, insistence on market prices as of 2007. Moscow is preparing 'broad economic pressure' on Minsk to secure deal on union state on Moscow's terms. Gazprom is carrying out Putin's recent direct order in its talks with Belarusian counterpart but Russian oil companies were unaware of Putin's directive 11 May. An English version of this report is available at http://www.kommersant.com/page.asp?id=672553 pp1,3 (1800 words)

KOM 12 May / 3) GREF LOSES CONTROL OF CUSTOMS SERVICE -- Vadim Visloguzov report on Putin's decision 11 May to transfer control of the Federal Customs Service from Economic Development Minister Gref's control to PM Fradkov's, 'effectively' reviving the State Customs Committee that it replaced in 2004. Putin criticized the Service 10 April and 'virtually immediately' the General Prosecutor's Office and Federal Security Service launched an 'offensive' against the Ministry for Economic Development and Trade and the Federal Customs Service. Anonymous Kremlin source says that this does not mean that Putin does not trust Gref, rather that Putin is freeing Gref of 'non-core' activities (see also CEP20060511027043) pp1,2 (1100 words) (OSC is translating the text of this item)

KOM 12 May / 4) RUSSIA USING CHENEY SPEECH -- Article by Andrey Illarionov, president of the Institute of Economic Analysis, on Russian response to VP Cheney's as 'merely a convenient method' for shaping a new social 'atmosphere' in Russia. Illarionov draws parallels with 1946 and the Cold War (a shorter English version can be found at http://www.kommersant.com/page.asp?id=672525) pp1,8 (1800 words)

KOM 12 May / 5) IVANOV CHAIRS MILITARY-INDUSTRIAL COMMISSION -- Konstantin Lantratov report on first session of Russian Government's Military-Industrial Commission headed by Defense Minister Ivanov 11 May. Ivanov 'promised' that Russia's military budget will 'never be militaristic' (see also CEP20060511330002) p2 (750 words) (OSC is translating the text of this item)

KOM 12 May / 7) OPINIONS ON UNION STATE WITH BELARUS -- 'Direct Speech' roundup of views on 'why Vladimir Putin needs Belarus' p3 (800 words) (OSC is translating the text of this item)

KOM 12 May / 9) ANTITERRORISM COMMITTEE REPORT -- Sergey Chabanenko report on National Antiterrorism Committee's report on its work in the period since it was formed by Putin's edict in February this year. Report was delivered 11 May p5 (600 words)

KOM 12 May / 12) PUTIN, KARIMOV MEETING PREVIEWED -- Vladimir Solovyev article previewing Putin meeting with Uzbekistan President Karimov in Sochi 12 May, noting that the talks are taking place on the eve of the 'brutal suppression' of the unrest in Andijon last year p9 (2000 words)

KOM 12 May / 13) QUESTIONS UNANSWERED AFTER ANDIJON EVENTS -- Mikhail Zygar 'Bottom Line' article on questions remaining unanswered since the incidents in Andijon in May 2005 p9 (700 words) (OSC is translating the text of this item)

NG 12 May / 7) DRAFT LAW ON RUSSIAN SOFTWARE -- Ivan Rodin report previewing State Duma 12 May debate on draft law providing tax breaks for Russian software producers following concerns voiced by Deputies Gennadiy Gudkov and Aleksandr Khinshteyn over excessive reliance on Western software. Gudkov and Khinshteyn claim that there is a 'powerful lobby' in Russia promoting imported software p2 (500 words) (OSC is translating the text of this item)

NG 12 May / 8) MOTHERLAND MEMBER CRITICIZES INTERNATIONAL UNION -- Ivan Rodin report on letter from Rodina (Motherland) member Nina Zhukova published on party's website in which she criticizes recently founded International Union (see CEP20060426019010 CEP20060427021001) and one of its members, Motherland presidium member Oleg Shein. Shein says he has responded and also claims that recent deposal of Motherland leader Rogozin was imposed 'from outside' p2 (500 words) (OSC is translating the text of this item)

NG 12 May / 9) PARTIES PLAN EQUAL TV ACCESS MEASURES -- Natalya Kostenko report on opposition parties' plans to demand equal access to media for all parties during election campaigns; Duma deputies Gennadiy Gudkov and Sergey Baburin submission of draft law compelling independent media to grant all deputies access during campaigns. Union of Russian Journalists secretary Mikhail Fedotov believes this is not feasible p2 (600 words) (OSC is translating the text of this item)

NG 12 May / 10) MOSCOW GOVERNMENT SCHEME TO ENCOURAGE YOUNG PEOPLE'S POLITICAL ACTIVITY -- Aleksey Chebotarev and Natalya Kostenko report citing Moscow Government family and youth affairs committee deputy head Dmitriy Vityutnev, who denies claims that R90 billion are being earmarked to encourage young political activists. He says Moscow government has allocated R9 billion to encourage young people's activity in various socially useful measures without a political subtext. National Strategy Institute director Stanislav Belkovskiy believes project will be ineffective, as does Phoenix new sociology center head Aleksandr Tarasov p3 (900 words)

NG 12 May / 11) GOVERNMENT SESSION -- Igor Naumov report on 11 May government session at which Health and Social Development Minister Zurabov reported on implementation of law on monetization of benefits and Finance Minister Kudrin announced monetization scheme is working (see CEP20060511027018, others). Report notes that there are now four cameras filming proceedings, allowing journalists at press center to see ministers in profile p3 (900 words)

NG 12 May / 14) YARSOLAVL GOVERNOR TO BE HONORARY CITIZEN -- Yevgeniy Solovyev report on plans to make Yaroslavl Governor Anatoliy Lisitsyn an honorary citizen of Yaroslavl city. Lisitsyn himself says this is 'premature' since a leader's achievements can only be assessed after he has completed his term p4 (650 words)

NG 12 May / 22) FSU POLITICIANS' OFFSPRING -- Veronika Chernysheva and Viktoriya Panfilova report on current activities, achievements, of children of FSU leaders and former leaders Shevardnadze, Nyyazow, Yushchenko, Akayev, Karimov and Lukashenka. Report also Gorbachev's granddaughter Kseniya, the political activities of the daughters of Yegor Gaydar and Boris Nemtsov, and current activity of Yeltsin's daughter Tatyana Dyachenko p14 (2400 words)

RG 12 May / 1) CUSTOMS SERVICE REORGANIZATION -- Tatyana Zykova report (lead story) on reaction of interested parties to Putin's 11 May signing of edict removing Federal Customs Service from its subordination to Ministry of Economic Development and Trade (see CEP20060511950079, CEP20060511027043). Zykova also describes the practical significance of this reorganization pp 1,17 (800 words) (OSC is translating the text of this item)

RG 12 May / 2) REACTION TO CUSTOMS SERVICE REORGANIZATION -- Brief, positive commentaries on above edict by Valeriy Draganov, head of State Duma Economic Policy, Enterprise, and Tourism Committee, and Pavel Krasheninnikov, head of State Duma Civil, Criminal, Arbitration, and Procedural Legislation Committee (see CEP20060511027093) p1 (150 words)

RG 12 May / 3) RUSSIAN CABINET MEETING -- Yelena Lashkina report on Prime Minister Mikhail Fradkov's swift response at cabinet meeting to criticisms of corruption contained in Putin's Annual Address to the Federal Assembly (see CEP20060511027019). Cabinet also heard report from Health and Social Development Minister Mikhail Zurabov on measures to implement law on monetization of benefits pp1,2 (1150 words) (OSC is translating 400 words of excerpts of this item)

RG 12 May / 4) ECONOMIC DEVELOPMENT MINISTRY'S ANDROSOV INTERVIEWED -- Yevgeniy Arsyukhin interview with Kirill Androsov, deputy minister of economic development and trade, discussing batch of draft taxation legislation recently passed by government to State Duma, including provision of tax relief in sphere of mineral extraction. Androsov also discusses reasons for the halving of Rosneft's IPO, comments on possible use of Stabilization Fund for supporting oil companies, contrary to public perceptions of purpose of fund for helping diversification of economy. Other topics discussed include tax amnesty, the creation of a new agency for attracting investment, and land use pp1,9 (2500 words)

RG 12 May / 7) REVAMPED MILITARY-INDUSTRIAL COMMISSION SITS -- Yelena Lashkina report on first session of renewed Military-Industrial Commission, addressed by Defense Minister Sergey Ivanov (see CEP20060511027091). Lashkina notes that Premier Fradkov had been reluctant to relinquish leadership of this commission but also notes that despite having cut staff in the White House, he has approved Ivanov's bringing in extra officials into the commission p2 (700 words) (OSC is translating the text of this item)

RG 12 May / 8) ECONOMIC, SOCIAL ASPECTS OF PUTIN'S ANNUAL ADDRESS -- Anna Zakatnova report on comments by Arkadiy Dvorkovich, head of Russian Federation President's Expert Administration, on sections of the presidential annual address to parliament covering economic and social tasks in Russia with special emphasis on measures to combat decline in birth rate and ruble convertibility aspiration p2 (1100 words)

RG 12 May / 9) FEDERAL REGISTRATION SERVICE AUDIT -- Anna Zakatnova report on results of check run by Rosregistratsiya (Federal Registration Service) to prune out numerous public organizations which were once registered but are now defunct. Zakatnova notes three disputes that have arisen between public organizations and the registration service since this pruning process began. These involved perceived violations of rules concerning rendering of accounts, other matters p3 (750 words)

RG 12 May / 10) GOVERNORS' VIEW OF PUTIN ADDRESS -- Irina Omelchenko report rounding up reaction of regional governors to Putin's annual address to Federal Assembly p3 (1000 words) (OSC is translating the text of this item)

RG 12 May / 19) NIZHNIY NOVGOROD GOVERNOR INTERVIEWED -- Yevgeniy Arsyukhin interview with Nizhniy Novgorod Oblast Governor Valeriy Shantsev, former Moscow vice mayor. Shantsev discusses differences between running Moscow and Nizhniy Novgorod, noting much lower level of funding and difficulties caused by lack of power 'vertical' in Nizhniy Novgorod. Includes section on GAZ automobile plant p12 (3200 words)

RG 12 May / 21) 2004 BUDGET IMPLEMENTATION LAW APPENDIX -- Continuation of appendix to Federal Law on the Implementation of the 2004 Federal Budget (earlier parts published in issues of 25 April, 3 May, and 11 May) p18 (2500 words)

IZVM 12 May / 7) PUBLIC RATING OF RUSSIA'S NINE LEADERS SPANNING CENTURY -- Georgiy Ilichev report based on results of recent Levada opinion poll showing that Putin is most popular Russian leader in past 100 years (scoring 78% -- 41% above Lenin), while Boris Yeltsin, Mikhail Gorbachev scored lowest ratings p2 (250 words)

MK 12 May / 3) LATEST MINKIN LETTER TO PUTIN -- Aleksandr Minkin 'Letter to the President' commenting on success of Putin's Federal Assembly address, claiming that the address means that Putin or his chosen successor has won, querying viability of promise of extra money for women to have children, criticizing fact that Putin failed to mention need for children to have fathers and said nothing about the war in Chechnya, skinheads, hazing pp1,3 (900 words) (OSC is translating the text of this item)

MK 12 May / 4) PUTIN GOVERNMENT STYLE, LEGACY, SUCCESSORS -- Aleksandr Budberg article commenting on Putin style of government, pondering issue of presidential succession, two possible candidates Dmitriy Medvedev and Sergey Ivanov, considering issue of Putin legacy pp1,6 (2750 words) (OSC is translating the text of this item)

MK 12 May / 5) KADYROV-ALKHANOV RELATIONS -- Mariya Martova report citing Chechen president's press secretary Said-Magomed Isarayev, who claims that poll of Chechen population to ascertain their views on President Alkhanov has been instigated by Premier Kadyrov's supporters. Report also features comment from State Duma Deputy Ruslan Yamadayev, who denied rumors of Kadyrov-Alkhanov clash (see CEP20060511025001; CEP20060509006001) p2 (500 words) (OSC is translating the text of this item)

MK 12 May / 6) FRADKOV ON PUTIN ADDRESS -- Denis Yermakov report on Premier Mikhail Fradkov's comments at cabinet session on Putin's Federal Assembly address, which he sees as providing 'predictability' for the government's work with main obstacle being corruption(see CEP20060511027070) p2 (350 words)

MK 12 May / 8) COMMENT ON PUTIN ADDRESS -- Feature comprising Mikhail Romanov, Andrey Yashlavskiy reports of reaction from Political and Military Analysis Institute Director Aleksandr Sharavin, IMEMO Center for North American Studies Director Elina Kirichenko to Putin's Federal Assembly speech p3 (550 words) (OSC is translating the text of this item)

KPIV 11 May / 1) SERGEY IVANOV INTERVIEW -- Interview with Russian Defense Minister Sergey Ivanov, who answers readers' questions about draft deferments, the move to a professional army, hazing, etc (4000 words) (OSC is translating the text of this item)

KP 12 May / 3) SOCIAL PROTEST IN MOSCOW -- Sergey Vladimirov article tracking political activities of 'street' activists elected to Moscow City Duma on platforms protesting over loss of rights, poor services etc, suggesting that they have become comfortable in their role as deputies and done little to promote their original causes. Suggests that this has left social protest movements leaderless and reliant on marginal people such as Digger spokesperson Vadim Mikhaylov p7 (1500 words) (OSC is translating the text of this item)

GA 12 May / 1) FRADKOV TO OVERSEE CUSTOMS -- Galina Lyashenko and Yelena Medvedeva report (lead story) analyzing implications of Putin edict transferring oversight of Federal Customs Service from Gref's Ministry of Economic Development and Trade to Premier Fradkov (see CEP20060511950079 and others). Citing government sources, report says Fradkov had wanted 'his own high-profile political cause no worse than Dmitriy Medvedev's national projects,' and hopes fight against corruption in customs sphere will play this role. Ministry of Economic Development and Trade source says ministry was already making headway with this. 'High-ranking Kremlin source' says Putin's decision 'does not mean he distrusts the Ministry of Economic Development and Trade leadership' pp1, 6 (2050 words) (OSC is translating the text of this item)

GA 12 May / 3) INTRACTABLE PROBLEM OF CORRUPTION -- Nikolay Vardul article pondering Premier Fradkov's 11 May remarks highlighting fight against corruption. Vardul contends that corruption is ineradicable in Russian state system and suggests that businessmen are 'dreaming' of less state involvement in economy partly because 'bribes would be lower' p14 (800 words)

POLKOMRU 12 May / 1) UNITED RUSSIA OVERTURE TO WANING NASHI -- Tatyana Stanovaya article assessing implications of 11 May statement by United Russia's Vyacheslav Volodin announcing that young people will have 20% quota on party ticket in upcoming regional elections and inviting Nashi members to compete for these. Stanovaya sees this as indicating end to 'competition' between United Russia and Nashi and as attempt to support Nashi, which has 'lost relevance and turned out to be too expensive,' by 'creating quite a powerful incentive for young people who are now pondering the expediency of taking part in Nashi's work' (700 words) (OSC is translating the text of this item)

http://www.politcom.ru/article.php?id=2698

POLKOMRU 12 May / 2) PUTIN ADDRESS AS PROGRAM FOR SUCCESSORS -- Leonid Radzikhovskiy article pondering why Putin chose demography and army as main themes of his address to Federal Assembly. Radzikhovskiy notes that these are 'uncontroversial' subjects on which Putin can offer popular solutions. He says many observers have suggested that Putin's 'populist speech' indicates that he has changed his mind about stepping down in 2008. However, Radzikhovskiy sees speech as mapping out programs for potential successors Medvedev (demography) and Ivanov (army). He suggests that these programs aim to keep them on 'Putin's path' (1400 words) (OSC is translating the text of this item)

http://www.politcom.ru/article.php?id=2700

GAZRU 11 May / 3) LIBERALS SEEK DIALOGUE WITH ORTHODOX CHURCH -- Dmitriy Vinogradov report on response by Metropolitan Kirill of Smolensk and Kaliningrad to 'critical letter' sent to Russian Orthodox Church by Leonid Gozman, SPS leader and YeES top manager, 'accusing the church of setting Russia against the West, employing dubious methods to strengthen its financial base, cooperating with Communists, and turning into a state structure.' Despite fact that Gozman says he welcomes opening of 'dialogue' with church, Vinogradov opines that 'the reaction of liberals indicates that churchmen and democrats will hardly succeed in agreeing on anything' (1150 words)

http://www.gazeta.ru/2006/05/11/oa--199051.shtml

GAZRU 11 May / 5) MOTHERLAND FACTION MAY LOSE MEMBERS -- Aleksey Levchenko report citing 'several sources' in Motherland (Rodina) Duma faction as saying that 'a group of deputies headed by Sergey Glazyev will very soon quit' faction because of 'conflicts' within it. It is also claimed that Duma Deputy Oleg Shein may be expelled from Motherland over his membership of new Internatsional group (1200 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/05/11/oa--199050.shtml

GAZRU 11 May / 6) UNITED RUSSIA INVITATION TO YOUTH MOVEMENTS -- Ilya Barabanov report on invitation from United Russia Presidium secretary Vyacheslav Volodin to members of Young Guard and Nashi youth organizations to run for election in nine Russian regions this fall. Cites unnamed Nashi commissar as saying that Nashi's involvement with United Russia is its 'only chance of maintaining its funding' (1100 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/05/11/oa--199070.shtml

GAZRU 11 May / 7) CHANGES TO VESTI NEWS PROGRAM -- Stepan Samsonov/Anna Dorofeyeva report on planned changes to Rossiya TV's Vesti evening news program (see CEP20060510950068), citing experts' opinion that 'the state is "tuning" Vesti as a pre-election instrument' (1250 words) (OSC is translating 850 words of excerpts of this item)

http://www.gazeta.ru/2006/05/10/oa--198916.shtml

GAZRU 11 May / 8) MEDIA AND PUBLIC RELATIONS EYED -- Gazeta.ru article commenting on appointment of comedy actor Igor Ugolnikov to head Television and Radio Broadcasting Organization of Union of Russia and Belarus (see CEP20060511950053), seeing this as evidence that 'infinitesimally little attention is devoted to the notorious relations with the public' in view of growing public 'indifference to small and big state decisions' (900 words) (OSC is translating the text of this item)

http://www.gazeta.ru/comments/2006/05/11--e--636561.shtml

GAZRU 12 May / 2) NEW HEAD OF CUSTOMS SERVICE -- Mikhail Krasnov/Svetlana Borozdina report on appointment of Andrey Belyaninov to held Federal Customs Service following its transfer from jurisdiction of Economic Development and Trade Ministry to federal government (see CEP20060512027001). Nikolay Petrov of Carnegie Moscow Center opines that this is evidence of 'great weakening of the economic bloc to which Gref and Kudrin belong' and 'strengthening of the Kremlin's silovoy bloc' (650 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/05/12/oa--199169.shtml

GAZRU 12 May / 3) CHURCH HOLDS ROUNDTABLE ON HOMOSEXUALITY -- Anastasiya Makryashina report on 11 May Moscow roundtable of 'representatives of the Orthodox public' who gathered 'to accuse homosexuals of fascism, drug addiction, propaganda of death, and satanism,' 'to voice the protest of the moral majority against the gay parade and other manifestations of sexual minorities in Russia.' Notes that journalist Maksim Kononenko was sole dissenting voice, calling for Russian Orthodox Church to be proscribed on grounds that it 'directly or indirectly supports the stirring up of social enmity and virtually participates in the commission of crimes' (1500 words)

http://www.gazeta.ru/2006/05/11/oa--199130.shtml

GAZRU 12 May / 4) LEVADA ON END OF AN ERA -- Yevgeniy Natarov interview with Yuriy Levada, head of Levada Center sociological institute, outlining main points of his speech to conference 'Russia Yesterday and Today: Unrealized Choice,' in which he 'declared that, according to his observations, there is a growing feeling in the country that everything can be only the way it is.' Levada opines that 'the feeling that this is the only possible path is very dangerous, particularly because an historical era is coming to an end and we are faced with making a new choice' (1800 words)

http://www.gazeta.ru/comments/2006/05/10--x--635729.shtml

INTERNATIONAL POLITICAL

KOM 12 May / 2) EX-YUKOS OFFICIAL DETAINED IN ITALY -- Yuriy Senatorov, Marina Lepina report on Interpol arrest of former Yukos official Aleksey Golubovich in Italy 11 May. Russian Prosecutor's Office believes that Golubovich is one of 'key' figures in Yukos structure along with Khodorkovskiy, Lebedev and allegations concerning him first surfaced in French magazine interview in late-2003. Authorities will 'obviously' now seek extradition from Italy (see also http://www.hound-dogs.com/cover--story/coverstory2.htm; http://www.thisismoney.co.uk/news/article.html?in--article--id=327815&in--page-- id=2). An abridged English version of this report is available at http://www.kommersant.com/page.asp?id=672524 pp1,5 (750 words)

KOM 12 May / 4) RUSSIA USING CHENEY SPEECH -- Article by Andrey Illarionov, president of the Institute of Economic Analysis, on Russian response to VP Cheney's as 'merely a convenient method' for shaping a new social 'atmosphere' in Russia. Illarionov draws parallels with 1946 and the Cold War (a shorter English version can be found at http://www.kommersant.com/page.asp?id=672525) pp1,8 (1800 words)

NG 12 May / 4) BUSH SUGGESTS BROTHER FOR PRESIDENCY -- Artur Blinov report on President Bush's recent suggestion that his brother, Florida Governor Jeb Bush, would make a good President. Report recalls 'scandalous recount' of presidential vote in Florida five years ago; George Bush Senior's similar recommendation of Jeb Bush's candidacy; considers pros and cons of candidacy; and concludes that 2008 elections 'threaten to develop into a new round of the clan and family based skirmish between the Bushes and the Clintons' pp1,6 (1200 words)

NG 12 May / 6) FOREIGN DIPLOMATS ON RUSSIA, NATO -- 'Carte Blanche article by Isabelle Francois, director of the NATO information office in Moscow, and Canadian Ambassador to Russia Christopher Westdal ('Dialogue as Inevitability') on reasons why NATO and Russia should seek to cooperate and how they should go about it p2 (1600 words)

NG 12 May / 15) EU PARLIAMENT BELARUS GROUP MEMBER QUIZZED -- Anya Vvedenskaya interview with MEP Jeanine Hennis-Plaschaert, member of European Parliament's working group on Belarus, on group's emergence, short- and long-term aims, also commenting on Belarusian relations with Russia, arguing that economic sanctions against Minsk are 'pointless' given the 'support' that Lukashenka's regime enjoys from Russia p5 (900 words)

NG 12 May / 16) ROK PRESIDENT IN AZERBAIJAN -- Sokhbet Mamedov report claiming that ROK President No Mu-hyon is 'pleased' with his visit to Azerbaijan, during which prospects for developing bilateral relations were discussed and 'around a dozen' documents signed. Baku reckons that this visit will 'provide fillip' for South Korea's 'more active' penetration of Azerbaijani market. ROK president showed 'great interest' in Azerbaijan's successes with oil production (see KPP20060510971151) p5 (600 words)

NG 12 May / 17) IRAN UPDATE -- Ivan Groshkov report providing update on Iran situation, noting that Washington has promised not to press for sanctions for the 'next "few weeks".' Groshkov notes briefly 11 May Moscow talks between Rosatom boss Kiriyenko and Iranian nuclear energy official Saeedi (see IAP20060510011048; CEP20060511027083) and cites Near East Institute President Satanovskiy on possibility of direct dialogue between United States and Iran p6 (600 words) (OSC is translating 300 words of excerpts of this item)

NG 12 May / 21) US-BASED ANALYST ON RUSSIA-US RELATIONS -- Article by US-based political analyst Nikolay Zlobin headlined 'Worse Than Cold War' on US view of Russia, claiming that Washington sees Russia's policy as 'increasingly strange and unproductive' but arguing that it would be hard to imagine Russia's having a better opportunity to boost its international influence and prestige than its chairmanship of the G8 summit. Zlobin says that Russia is, however, presenting a 'blatantly repellent' image and is not seen as a 'symbol of success.' He argues that 'Russia's problems are the direct result of its policy' and that, in ceasing to operate as a democracy, Russia has 'changed fundamentally in Washington's eyes.' He predicts that Russian-US relations will 'only deteriorate for the foreseeable future' p11 (1800 words)

RG 12 May / 5) YEVGENIY PRIMAKOV ON IRANIAN NUKES ISSUE -- Article by Academician Yevgeniy Primakov (his current role as head of Chamber of Trade and Industry and his chairmanship of the Russia-Islamic World Strategic Vision group are not mentioned) pondering the Iranian nuclear problem. He asserts that there is an apparent consensus in the world that Iran should not acquire nuclear weapons and that if the Iranian head of state's repeatedly expressed wish to wipe Israel from the face of the Earth should ever move out of the sphere of pure propaganda, 'a situation would emerge with consequences that are difficult to predict.' He is also critical of US efforts to get Iran to negotiate under duress pp1,3 (1200 words) (OSC is translating the text of this item)

RG 12 May / 11) PUBLIC CHAMBER COMMISSION DISCUSSES ENERGY SECURITY --Darya Yuryeva report on roundtable discussion on energy security organized by Russian Public chamber's Commission on International Cooperation and Public Diplomacy. Speakers noted Middle East as being least tranquil area of world though containing 62% of world oil reserves and 41% of gas reserves. This was contrasted with Russia's reputation as 'the most reliable supplier of energy sources for the EU over the last 50 years.' At the discussion the opinion was voiced that because of future extraction in increasingly complex conditions a fall in world oil prices was unlikely p3 (500 words)

RG 12 May / 12) AMNESTY FOR GUEST WORKERS -- Yekaterina Mamina report on announcement 11 May by Natalya Vlasova, deputy chief of Federal Migration Service that her department will be submitting a batch of document to the government by 1 July designed to facilitate the legalization of the status of guest workers in Russia from the CIS who are in the country as a result of having taken advantage of visa-free travel arrangements. The numbers involved in this 'immigration amnesty' are estimated at 460,000 p4 (200 words)

RG 12 May / 13) OPINION POLL ON WINE IMPORT BAN -- Yelena Domcheva report on opinion poll carried out by All-Russia Center for the Study of Public Opinion on Social and Economic Questions into Russians' attitude to import ban on Georgian and Moldovan wines. Some 71% support the ban and only 18% believe that politics rather than quality considerations are behind the ban p5 (450 words)

RG 12 May / 15) BUSH BOOSTS BROTHER AS SUCCESSOR -- Nadezhda Sorokina report on President Bush's comment to Florida journalists that he'd like his brother Jeb to run for President. Sorokina notes that previously 'Bush unambiguously hinted that his successor could well be Condoleezza Rice,' and says 2008 elections could be first time three members of one family have run for president p8 (500 words)

RG 12 May / 16) RUSSIA-NATO COOPERATION -- Vladislav Vorobyev interview with Isabelle Francois, director of NATO Moscow Office information bureau, and Russian Foreign Ministry representative Mikhail Kamynin, pegged to start of NATO-Russia Rally -- a series of public events being held in nine Russian cities 11-26 May providing information on NATO-Russia cooperation. Issues discussed include apparent contradiction between assurances of NATO-Russia partnership and opening of new NATO bases close to Russia; consequences of NATO enlargement; prospect of Russian membership of NATO p9 (2200 words)

IZVM 12 May / 9) BORIS JORDAN AT ORTHODOX DISAPORA COUNCIL -- Commercially published account of speech by Russian businessman Boris Jordan at San Francisco All-Diaspora Council of Russian Orthodox Church Abroad 9 May p7 (3600 words)

MK 12 May / 7) RUSSIA'S RELATIONS WITH WEST CRITICIZED -- Mikhail Rostovskiy article commenting critically on the state of Russia's relations with the West, for which he blames the 'Russian opposition, the West, and, needless to say, our authorities.' He points out that Washington and Europe are trying to use Russia's domestic problems to extract the maximum foreign policy concessions from the Kremlin. He also queries Moscow persistence in attempting to defend Iran against international sanctions p3 (800 words) (OSC is translating the text of this item)

MK 12 May / 8) COMMENT ON PUTIN ADDRESS -- Feature comprising Mikhail Romanov, Andrey Yashlavskiy reports of reaction from Political and Military Analysis Institute Director Aleksandr Sharavin, IMEMO Center for North American Studies Director Elina Kirichenko to Putin's Federal Assembly speech p3 (550 words) (OSC is translating the text of this item)

GA 12 May / 2) WESTERN REACTION TO PUTIN ADDRESS -- Roundup ('Specter of Cold War') of reaction to Putin's address to Federal Assembly from Daily Telegraph, Financial Times, The Wall Street Journal, Le Figaro, and Washington Times p12 (1800 words)

POLKOMRU 11 May / 1) HAYDEN NOMINATED TO HEAD CIA -- Nikolay Pakhomov article on nomination of Gen Michael Hayden to succeed Porter Goss as head of CIA. Pakhomov notes that Hayden 'is regarded as Defense Secretary Rumsfeld's man' but questions his ability to 'swiftly reform the CIA' after five years marked by 'series of failures' (600 words) (OSC is translating the text of this item)

http://www.politcom.ru/article.php?id=2692

GAZRU 11 May / 4) RUMSFELD ARTICLE CRITICIZES RUSSIA -- Vasiliy Sergeyev/Fedor Rumyantsev report on Defense Sec Rumsfeld's article in French and Belgian papers 'criticizing Russia's foreign and domestic policies,' seeing significance in fact that article appeared day after Putin's annual address and following similar critical comments by VP Cheney and Sec Rice (1050 words) (OSC is translating 700 words of excerpts of this item)

http://www.gazeta.ru/2006/05/11/oa--199007.shtml

GAZRU 12 May / 1) RUSSIAN COMPANY TO STOP COOPERATING WITH IRAN -- Nikolay Kulyushin report on Tekhnopromeksport's decision to pull out of power station construction in Iran, citing company head Sergey Molozhavyy as saying 'we will not work at a loss so that they can create an atom bomb.' Aleksey Makarkin of Center for Political Technologies opines that decision 'expresses Moscow's irritation at fact that Iran tried to use the Russian factor to drag out the talks and did not take seriously the initiative for uranium enrichment on Russian territory' (750 words) (OSC is translating the text of this item)http://www.gazeta.ru/2006/05/11/oa--199054.shtml

ECONOMIC

KOM 12 May / 1) RUSSIA USING GAS TO PRESSURE BELARUS -- Anna Skornyakova et al report (lead story) on Gazprom's rejection of Belarus request for continued subsidized gas, insistence on market prices as of 2007. Moscow is preparing 'broad economic pressure' on Minsk to secure deal on union state on Moscow's terms. Gazprom is carrying out Putin's recent direct order in its talks with Belarusian counterpart but Russian oil companies were unaware of Putin's directive 11 May. An English version of this report is available at http://www.kommersant.com/page.asp?id=672553 pp1,3 (1800 words)

KOM 12 May / 2) EX-YUKOS OFFICIAL DETAINED IN ITALY -- Yuriy Senatorov, Marina Lepina report on Interpol arrest of former Yukos official Aleksey Golubovich in Italy 11 May. Russian Prosecutor's Office believes that Golubovich is one of 'key' figures in Yukos structure along with Khodorkovskiy, Lebedev and allegations concerning him first surfaced in French magazine interview in late-2003. Authorities will 'obviously' now seek extradition from Italy (see also http://www.hound-dogs.com/cover--story/coverstory2.htm; http://www.thisismoney.co.uk/news/article.html?in--article--id=327815&in--page-- id=2). An abridged English version of this report is available at http://www.kommersant.com/page.asp?id=672524 pp1,5 (750 words)

KOM 12 May / 3) GREF LOSES CONTROL OF CUSTOMS SERVICE -- Vadim Visloguzov report on Putin's decision 11 May to transfer control of the Federal Customs Service from Economic Development Minister Gref's control to PM Fradkov's, 'effectively' reviving the State Customs Committee that it replaced in 2004. Putin criticized the Service 10 April and 'virtually immediately' the General Prosecutor's Office and Federal Security Service launched an 'offensive' against the Ministry for Economic Development and Trade and the Federal Customs Service. Anonymous Kremlin source says that this does not mean that Putin does not trust Gref, rather that Putin is freeing Gref of 'non-core' activities (see also CEP20060511027043) pp1,2 (1100 words) (OSC is translating the text of this item)

KOM 12 May / 6) TAX FINE DEADLINE REVIEW -- Olga Pleshanova, Vadim Visloguzov report ahead of 12 May presidium of Higher Arbitration Court, which is due to discuss deadline for levying small tax fines without court ruling. Proposal is to extend deadline from 60 days to 3 years. Report cites experts, lawyers. Business Russia official sees threat to small, medium business but lawyers also see threat to big business in this move p2 (750 words)

KOM 12 May / 10) SVR IN CONTROVERSIAL LAND TRANSFER -- Ivan Buranov report on controversy over transfer of 247 hectares of forested land to control of Foreign Intelligence Service. Local fear is that the Service will use the land at Butovo near the Moscow Ring Road to build houses, which is already happening, but agency says that it intends to combat illegal construction p6 (800 words)

KOM 12 May / 15) DEPUTY MINISTER ON SIBERIAN ECONOMIC ISSUES -- Aleksey Shapovalov interview with Deputy Economic Development Minister Kirill Androsov on 3d Krasnoyarsk Economic Forum, western and eastern gas pipelines to China, issues relating to Kovykta gas field and power industry in Siberia and Far East p14 (1900 words)

KOM 12 May / 16) KOZHIN ON NEW RED SQUARE DEVELOPMENT -- Andrey Voskresenskiy report on 11 May press conference by President's Administrator of Affairs Vladimir Kozhin giving details of plan to construct Kremlevskiy hotel and apartment complex on Red Square p16 (800 words)

KOM 12 May / 17) PUTIN'S DEMOGRAPHIC PROGRAM -- Maksim Shishkin and Petr Netreba article analyzing Putin's comments on demographic issues in 11 May address to Federal Assembly. Article includes table giving estimated cost of various measures Putin announced p20 (1600 words)

KOM 12 May / 18) EXPERT ON PUTIN DEMOGRAPHIC PROGRAM -- Alvina Kharchenko interview with Tatyana Maleva, head of Independent Social Policy Institute, who raises questions about measures to boost birth rate outlined in Putin's 11 May address to Federal Assembly p20 (1500 words)

NG 12 May / 2) FINANCIAL ABUSES IN ARMED FORCES -- Viktor Myasnikov report citing Vyacheslav Kritskiy, chief of the planning and analysis inspectorate of the department for monitoring expenditure on safeguarding national defense, on Comptroller's Office report on abuses in national defense transactions in 2005. Report also cites Comptroller's Office auditor Aleksandr Piskunov complaint about lack of transparency in defense expenditure (see CEP20060510330001) pp1,2 (700 words) (OSC is translating the text of this item)

NG 12 May / 3) GASOLINE PRICES RISE PREDICTED -- Yekaterina Gurkina report on 4.5% rise in wholesale gasoline prices in May despite oil companies' promise to Premier Fradkov not to raise prices during sowing season. Report suggests retail prices are likely to increase soon pp1,3 (600 words)

NG 12 May / 5) CUSTOMS SERVICE REMOVED FROM MINISTRY -- Igor Naumov report on Putin edict transferring Federal Customs Service from Ministry of Economic Development to direct government control. Duma Economic Policy Committee Chairman Valeriy Draganov believes Service may pass to control of Vice Premier Zhukov and believes transfer is justified. Report notes that Minister Gref was 'somewhat shocked' when Service was transferred to Ministry and many now be 'relieved' (see Gazeta 12 May lead story by Galina Lyashenko, Yelena Medvedeva) pp1 3 (600 words)

NG 12 May / 7) DRAFT LAW ON RUSSIAN SOFTWARE -- Ivan Rodin report previewing State Duma 12 May debate on draft law providing tax breaks for Russian software producers following concerns voiced by Deputies Gennadiy Gudkov and Aleksandr Khinshteyn over excessive reliance on Western software. Gudkov and Khinshteyn claim that there is a 'powerful lobby' in Russia promoting imported software p2 (500 words) (OSC is translating the text of this item)

NG 12 May / 11) GOVERNMENT SESSION -- Igor Naumov report on 11 May government session at which Health and Social Development Minister Zurabov reported on implementation of law on monetization of benefits and Finance Minister Kudrin announced monetization scheme is working (see CEP20060511027018, others). Report notes that there are now four cameras filming proceedings, allowing journalists at press center to see ministers in profile p3 (900 words)

NG 12 May / 12) RED SQUARE REFURBISHER PRESENTED -- Vladislav Lebedev report on presidential affairs administrator Vladimir Kozhin 11 May presentation of new developer of Kremlin complex -- the OPK (United Industrial Corporation) -- which will develop building in Red Square to house hotel, business premises. Kozhin noted the project will be funded by investment, not budget money. This follows unsuccessful signing of memoranda of intent with foreign companies p3 (600 words)

NG 12 May / 16) ROK PRESIDENT IN AZERBAIJAN -- Sokhbet Mamedov report claiming that ROK President No Mu-hyon is 'pleased' with his visit to Azerbaijan, during which prospects for developing bilateral relations were discussed and 'around a dozen' documents signed. Baku reckons that this visit will 'provide fillip' for South Korea's 'more active' penetration of Azerbaijani market. ROK president showed 'great interest' in Azerbaijan's successes with oil production (see KPP20060510971151) p5 (600 words)

NG 12 May / 19) CONFLICTING THEORIES FOR GUDERMES REFINERY FIRE -- Aleksandr Shapovalov report on attack on oil refinery in Chechnya's Gudermesskiy Rayon, which resulted in railroad tankers containing petroleum products catching fire. Chechen Government Emergency Situations Commission Chairman Izraylov claims that fire was caused by 'negligence' on the part of maintenance staff (see CEP20060511950064) whereas law-enforcement agencies are pointing to terrorism as republic MVD believes that refinery came under fire from grenade launchers and automatic weapons (see CEP20060511950006) p7 (350 words)

NG 12 May / 20) RUSSIA'S CIS BLOCKADE 'COLOSSAL MISTAKE' -- Vladimir Milov article arguing that Russia is making a 'colossal mistake' with its 'agricultural blockade' of Georgia, Ukraine, and Moldova as consequences may be 'long-lived and extremely unpleasant.' Milov points out that current trade embargo is 'political' in nature as Russia is hoping to topple already 'weak' republic leaders and help see politicians that are 'more convenient' for Moscow come to power. Milov suggests that Russia is storing up 'serious problems for itself in the future' p10 (1500 words)

RG 12 May / 1) CUSTOMS SERVICE REORGANIZATION -- Tatyana Zykova report (lead story) on reaction of interested parties to Putin's 11 May signing of edict removing Federal Customs Service from its subordination to Ministry of Economic Development and Trade (see CEP20060511950079, CEP20060511027043). Zykova also describes the practical significance of this reorganization pp 1,17 (800 words) (OSC is translating the text of this item)

RG 12 May / 2) REACTION TO CUSTOMS SERVICE REORGANIZATION -- Brief, positive commentaries on above edict by Valeriy Draganov, head of State Duma Economic Policy, Enterprise, and Tourism Committee, and Pavel Krasheninnikov, head of State Duma Civil, Criminal, Arbitration, and Procedural Legislation Committee (see CEP20060511027093) p1 (150 words)

RG 12 May / 3) RUSSIAN CABINET MEETING -- Yelena Lashkina report on Prime Minister Mikhail Fradkov's swift response at cabinet meeting to criticisms of corruption contained in Putin's Annual Address to the Federal Assembly (see CEP20060511027019). Cabinet also heard report from Health and Social Development Minister Mikhail Zurabov on measures to implement law on monetization of benefits pp1,2 (1150 words) (OSC is translating 400 words of excerpts of this item)

RG 12 May / 4) ECONOMIC DEVELOPMENT MINISTRY'S ANDROSOV INTERVIEWED -- Yevgeniy Arsyukhin interview with Kirill Androsov, deputy minister of economic development and trade, discussing batch of draft taxation legislation recently passed by government to State Duma, including provision of tax relief in sphere of mineral extraction. Androsov also discusses reasons for the halving of Rosneft's IPO, comments on possible use of Stabilization Fund for supporting oil companies, contrary to public perceptions of purpose of fund for helping diversification of economy. Other topics discussed include tax amnesty, the creation of a new agency for attracting investment, and land use pp1,9 (2500 words)

RG 12 May / 7) REVAMPED MILITARY-INDUSTRIAL COMMISSION SITS -- Yelena Lashkina report on first session of renewed Military-Industrial Commission, addressed by Defense Minister Sergey Ivanov (see CEP20060511027091). Lashkina notes that Premier Fradkov had been reluctant to relinquish leadership of this commission but also notes that despite having cut staff in the White House, he has approved Ivanov's bringing in extra officials into the commission p2 (700 words) (OSC is translating the text of this item)

RG 12 May / 8) ECONOMIC, SOCIAL ASPECTS OF PUTIN'S ANNUAL ADDRESS -- Anna Zakatnova report on comments by Arkadiy Dvorkovich, head of Russian Federation President's Expert Administration, on sections of the presidential annual address to parliament covering economic and social tasks in Russia with special emphasis on measures to combat decline in birth rate and ruble convertibility aspiration p2 (1100 words)

RG 12 May / 11) PUBLIC CHAMBER COMMISSION DISCUSSES ENERGY SECURITY --Darya Yuryeva report on roundtable discussion on energy security organized by Russian Public chamber's Commission on International Cooperation and Public Diplomacy. Speakers noted Middle East as being least tranquil area of world though containing 62% of world oil reserves and 41% of gas reserves. This was contrasted with Russia's reputation as 'the most reliable supplier of energy sources for the EU over the last 50 years.' At the discussion the opinion was voiced that because of future extraction in increasingly complex conditions a fall in world oil prices was unlikely p3 (500 words)

RG 12 May / 12) AMNESTY FOR GUEST WORKERS -- Yekaterina Mamina report on announcement 11 May by Natalya Vlasova, deputy chief of Federal Migration Service that her department will be submitting a batch of document to the government by 1 July designed to facilitate the legalization of the status of guest workers in Russia from the CIS who are in the country as a result of having taken advantage of visa-free travel arrangements. The numbers involved in this 'immigration amnesty' are estimated at 460,000 p4 (200 words)

RG 12 May / 13) OPINION POLL ON WINE IMPORT BAN -- Yelena Domcheva report on opinion poll carried out by All-Russia Center for the Study of Public Opinion on Social and Economic Questions into Russians' attitude to import ban on Georgian and Moldovan wines. Some 71% support the ban and only 18% believe that politics rather than quality considerations are behind the ban p5 (450 words)

RG 12 May / 14) PLIGHT OF MYASISHCHEV AVIATION PLANT -- Mikhail Falaleyev report on findings of Federal Agency for Industry (Rosprom) which has been investigating the calamitous state of the Myasishchev aviation plant. The Buran space shuttle was at one time built at this plant but its current state reportedly mans that it is virtually incapable of producing anything that would fly into orbit. Falaleyev goes over history of case and changes in the plant's leadership engineered by Rosprom p5 (1100 words)

RG 12 May / 19) NIZHNIY NOVGOROD GOVERNOR INTERVIEWED -- Yevgeniy Arsyukhin interview with Nizhniy Novgorod Oblast Governor Valeriy Shantsev, former Moscow vice mayor. Shantsev discusses differences between running Moscow and Nizhniy Novgorod, noting much lower level of funding and difficulties caused by lack of power 'vertical' in Nizhniy Novgorod. Includes section on GAZ automobile plant p12 (3200 words)

RG 12 May / 20) DEMOGRAPHIC DECLINE BLAMED ON ALCOHOL -- Article by Russian Chief Public Health Officer Gennadiy Onishchenko identifying alcohol abuse as key factor in problem of demographic decline highlighted in Putin's Federal Assembly address. Official statistics show there were 2.369 million registered alcoholics in Russia in March 2006; this number has risen by 15% over past six years. Onishchenko warns of widespread underage drinking of beer, criticizes fact that TV advertising of beer is permitted at certain times p14 (1200 words)

RG 12 May / 21) 2004 BUDGET IMPLEMENTATION LAW APPENDIX -- Continuation of appendix to Federal Law on the Implementation of the 2004 Federal Budget (earlier parts published in issues of 25 April, 3 May, and 11 May) p18 (2500 words)

IZVM 12 May / 1) PROPOSED SECOND-CHILD BENEFIT SCHEME VIEWED -- Andrey Reut report (lead story) headed 'New "Child Benefits" To Be Introduced From 1 January 2007.' Reut notes that benefits worth R250,000 payable under 'maternity capital' scheme to couples producing second child are likely to be tied into mortgage, educational, or pension-fund schemes rather than paid out in cash p1 (150 words)

IZVM 12 May / 2) HEALTH SCREENING FOR PUBLIC-SECTOR WORKERS PROPOSED -- Tatyana Bateneva report pegged to 'Health' national project, focusing on plan to introduce periodic diagnostic health screening for public-sector workers pp1,13 (3200 words)

IZVM 12 May / 3) CUSTOMS SERVICE REMOVED FROM ECONOMIC DEVELOPMENT MINISTRY -- Fedor Chayka report pegged to presidential edict transferring control of Federal Customs Service from Economic Development and Trade Ministry personally to Premier Mikhail Fradkov. Chayka notes that change was prompted by wave of criminal prosecutions of Customs, Economy Ministry officials for corruption, gives background, recalls recent meat-quota scandal (see CEP20060509035001; CEP20060511027079, CEP20060511027099. Note OSC is translating the text of the Gazeta 12 May lead story on this subject) pp1,3 (400 words)

IZVM 12 May / 4) IMPACT OF SWITCH TO CONVERTIBLE RUBLE ANTICIPATED -- Fedor Chayka report ahead of 1 July switch to convertible ruble. Chayka notes that ruble's new status will not impact international trade instantly but may have major consequences for internal market, including establishment of more orderly price-setting system. Notes Federal Antimonopoly Service prediction that use of stock-exchange mechanisms may produce annual saving of $1 billion p2 (450 words)

IZVM 12 May / 5) RUSSIA'S FIVE-YEAR 'REARMAMENT' PLAN PREVIEWED -- Dmitriy Litovkin report on military 'chapter' of Putin's 10 May Federal Assembly address, noting experts' view that it appeared to signal an additional national project. Litovkin details key aspects of Russia's 'rearmament' in various sectors of Armed Forces, including social issues, through 2012 p2 (700 words) (OSC is translating the text of this item)

IZVM 12 May / 6) WOMEN'S VIEWS ON PROPOSED SECOND-CHILD BENEFIT SCHEME -- Georgiy Ilichev et al compilation of viewpoints expressed by three women (Independent Social Policy Institute Director Tatyana Maleva, Federation Council's Lyudmila Narusova, State Duma Women and Family Committee Chair Yekaterina Lakhova) on family affairs section of Putin's 10 May address, decision to award 'maternity capital' benefits worth R250,000 to couples producing second child p2 (550 words)

KP 12 May / 1) TRADING OIL, GAS IN-COUNTRY -- Yevgeniy Anisimov commentary welcoming Putin suggestion of Russia-based oil, gas, commodity-trading exchanges p2 (500 words) (OSC is translating 250 words of excerpts of this item)

KP 12 May / 2) POPULATION CRISIS -- Feature on responses to Putin plan to promote birth rate with increased child allowances, comprising: Olga Vandysheva report on discussion among ordinary women at a Moscow clinic; column of soundbite comments from (mainly male) politicians, pundits, public figures; unattributed report citing positive comment by pundit Yevgeniy Gontmakher, more cautious view of Rosstat population statistics chief Irina Zbarskaya. Consensus is that health issues are more important than money, people are skeptical that money will actually be paid, and social stability will do more to persuade young people to start families than material considerations pp3-4 (2200 words)

GA 12 May / 1) FRADKOV TO OVERSEE CUSTOMS -- Galina Lyashenko and Yelena Medvedeva report (lead story) analyzing implications of Putin edict transferring oversight of Federal Customs Service from Gref's Ministry of Economic Development and Trade to Premier Fradkov (see CEP20060511950079 and others). Citing government sources, report says Fradkov had wanted 'his own high-profile political cause no worse than Dmitriy Medvedev's national projects,' and hopes fight against corruption in customs sphere will play this role. Ministry of Economic Development and Trade source says ministry was already making headway with this. 'High-ranking Kremlin source' says Putin's decision 'does not mean he distrusts the Ministry of Economic Development and Trade leadership' pp1, 6 (2050 words) (OSC is translating the text of this item)

GA 12 May / 3) INTRACTABLE PROBLEM OF CORRUPTION -- Nikolay Vardul article pondering Premier Fradkov's 11 May remarks highlighting fight against corruption. Vardul contends that corruption is ineradicable in Russian state system and suggests that businessmen are 'dreaming' of less state involvement in economy partly because 'bribes would be lower' p14 (800 words)

GAZRU 12 May / 1) RUSSIAN COMPANY TO STOP COOPERATING WITH IRAN -- Nikolay Kulyushin report on Tekhnopromeksport's decision to pull out of power station construction in Iran, citing company head Sergey Molozhavyy as saying 'we will not work at a loss so that they can create an atom bomb.' Aleksey Makarkin of Center for Political Technologies opines that decision 'expresses Moscow's irritation at fact that Iran tried to use the Russian factor to drag out the talks and did not take seriously the initiative for uranium enrichment on Russian territory' (750 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/05/11/oa--199054.shtml

MILITARY/SECURITY

KOM 12 May / 5) IVANOV CHAIRS MILITARY-INDUSTRIAL COMMISSION -- Konstantin Lantratov report on first session of Russian Government's Military-Industrial Commission headed by Defense Minister Ivanov 11 May. Ivanov 'promised' that Russia's military budget will 'never be militaristic' (see also CEP20060511330002) p2 (750 words) (OSC is translating the text of this item)

KOM 12 May / 9) ANTITERRORISM COMMITTEE REPORT -- Sergey Chabanenko report on National Antiterrorism Committee's report on its work in the period since it was formed by Putin's edict in February this year. Report was delivered 11 May p5 (600 words)

KOM 12 May / 10) SVR IN CONTROVERSIAL LAND TRANSFER -- Ivan Buranov report on controversy over transfer of 247 hectares of forested land to control of Foreign Intelligence Service. Local fear is that the Service will use the land at Butovo near the Moscow Ring Road to build houses, which is already happening, but agency says that it intends to combat illegal construction p6 (800 words)

NG 12 May / 2) FINANCIAL ABUSES IN ARMED FORCES -- Viktor Myasnikov report citing Vyacheslav Kritskiy, chief of the planning and analysis inspectorate of the department for monitoring expenditure on safeguarding national defense, on Comptroller's Office report on abuses in national defense transactions in 2005. Report also cites Comptroller's Office auditor Aleksandr Piskunov complaint about lack of transparency in defense expenditure (see CEP20060510330001) pp1,2 (700 words) (OSC is translating the text of this item)

NG 12 May / 6) FOREIGN DIPLOMATS ON RUSSIA, NATO -- 'Carte Blanche article by Isabelle Francois, director of the NATO information office in Moscow, and Canadian Ambassador to Russia Christopher Westdal ('Dialogue as Inevitability') on reasons why NATO and Russia should seek to cooperate and how they should go about it p2 (1600 words)

NG 12 May / 13) MILITARY VEHICLE DRIVERS UNDERTRAINED -- Vladimir Mukhin report claiming that inadequate driving skills, even among professional servicemen, are leading to numerous deaths in Chechnya p4 (600 words) (OSC is translating the text of this item)

NG 12 May / 17) IRAN UPDATE -- Ivan Groshkov report providing update on Iran situation, noting that Washington has promised not to press for sanctions for the 'next "few weeks".' Groshkov notes briefly 11 May Moscow talks between Rosatom boss Kiriyenko and Iranian nuclear energy official Saeedi (see IAP20060510011048; CEP20060511027083) and cites Near East Institute President Satanovskiy on possibility of direct dialogue between United States and Iran p6 (600 words) (OSC is translating 300 words of excerpts of this item)

NG 12 May / 19) CONFLICTING THEORIES FOR GUDERMES REFINERY FIRE -- Aleksandr Shapovalov report on attack on oil refinery in Chechnya's Gudermesskiy Rayon, which resulted in railroad tankers containing petroleum products catching fire. Chechen Government Emergency Situations Commission Chairman Izraylov claims that fire was caused by 'negligence' on the part of maintenance staff (see CEP20060511950064) whereas law-enforcement agencies are pointing to terrorism as republic MVD believes that refinery came under fire from grenade launchers and automatic weapons (see CEP20060511950006) p7 (350 words)

RG 12 May / 5) YEVGENIY PRIMAKOV ON IRANIAN NUKES ISSUE -- Article by Academician Yevgeniy Primakov (his current role as head of Chamber of Trade and Industry and his chairmanship of the Russia-Islamic World Strategic Vision group are not mentioned) pondering the Iranian nuclear problem. He asserts that there is an apparent consensus in the world that Iran should not acquire nuclear weapons and that if the Iranian head of state's repeatedly expressed wish to wipe Israel from the face of the Earth should ever move out of the sphere of pure propaganda, 'a situation would emerge with consequences that are difficult to predict.' He is also critical of US efforts to get Iran to negotiate under duress pp1,3 (1200 words) (OSC is translating the text of this item)

RG 12 May / 6) NEW COMMANDER OF BALTIC FLEET -- Yuriy Gavrilov report on appointment of Rear Admiral Konstantin Sedenko as commander of the Baltic Fleet (see CEP20060511950112). Report notes that Sedenko is moving to Kaliningrad from Vladivostok where he was chief of staff of Pacific Fleet and that this appointment is part of a series of replacements of top fleet commanders with Pacific Fleet Commander Viktor Fedorov now laying claim to greatest longevity at such a post. Report is accompanied by a photograph of Sedenko attributed to ITAR-TASS (see Kommersant 11 May) p2 (250 words)

RG 12 May / 7) REVAMPED MILITARY-INDUSTRIAL COMMISSION SITS -- Yelena Lashkina report on first session of renewed Military-Industrial Commission, addressed by Defense Minister Sergey Ivanov (see CEP20060511027091). Lashkina notes that Premier Fradkov had been reluctant to relinquish leadership of this commission but also notes that despite having cut staff in the White House, he has approved Ivanov's bringing in extra officials into the commission p2 (700 words) (OSC is translating the text of this item)

RG 12 May / 16) RUSSIA-NATO COOPERATION -- Vladislav Vorobyev interview with Isabelle Francois, director of NATO Moscow Office information bureau, and Russian Foreign Ministry representative Mikhail Kamynin, pegged to start of NATO-Russia Rally -- a series of public events being held in nine Russian cities 11-26 May providing information on NATO-Russia cooperation. Issues discussed include apparent contradiction between assurances of NATO-Russia partnership and opening of new NATO bases close to Russia; consequences of NATO enlargement; prospect of Russian membership of NATO p9 (2200 words)

IZVM 12 May / 5) RUSSIA'S FIVE-YEAR 'REARMAMENT' PLAN PREVIEWED -- Dmitriy Litovkin report on military 'chapter' of Putin's 10 May Federal Assembly address, noting experts' view that it appeared to signal an additional national project. Litovkin details key aspects of Russia's 'rearmament' in various sectors of Armed Forces, including social issues, through 2012 p2 (700 words) (OSC is translating the text of this item)

MK 12 May / 1) MERCURY FOUND IN COFFEE -- Unattributed report that four workers at a Moscow printing complex found droplets of mercury at the bottom of their cups, which contained coffee bought from kiosk near Pechatniki subway station p1 (150 words)

MK 12 May / 2) DAGESTANIS PLANNED SHEREMETYEVO ATTACK ON DUMA DEPUTY -- Aleksandr Khinshteyn report claiming that FSB arrested a group of Dagestanis recently who were preparing car bomb attack at Moscow's Sheremetyevo-2 Airport, said to be targeting State Duma Deputy Gadzhi Makhachev, who reckons that attack was 'political' and is linked to his clash with Makhachkala Mayor Amirov pp1,4 (1250 words) (OSC is translating the text of this item)

KPIV 11 May / 1) SERGEY IVANOV INTERVIEW -- Interview with Russian Defense Minister Sergey Ivanov, who answers readers' questions about draft deferments, the move to a professional army, hazing, etc (4000 words) (OSC is translating the text of this item)

POLKOMRU 11 May / 1) HAYDEN NOMINATED TO HEAD CIA -- Nikolay Pakhomov article on nomination of Gen Michael Hayden to succeed Porter Goss as head of CIA. Pakhomov notes that Hayden 'is regarded as Defense Secretary Rumsfeld's man' but questions his ability to 'swiftly reform the CIA' after five years marked by 'series of failures' (600 words) (OSC is translating the text of this item)

http://www.politcom.ru/article.php?id=2692

CRIMINALITY

KOM 12 May / 2) EX-YUKOS OFFICIAL DETAINED IN ITALY -- Yuriy Senatorov, Marina Lepina report on Interpol arrest of former Yukos official Aleksey Golubovich in Italy 11 May. Russian Prosecutor's Office believes that Golubovich is one of 'key' figures in Yukos structure along with Khodorkovskiy, Lebedev and allegations concerning him first surfaced in French magazine interview in late-2003. Authorities will 'obviously' now seek extradition from Italy (see also http://www.hound-dogs.com/cover--story/coverstory2.htm; http://www.thisismoney.co.uk/news/article.html?in--article--id=327815&in--page-- id=2). An abridged English version of this report is available at http://www.kommersant.com/page.asp?id=672524 pp1,5 (750 words)

KOM 12 May / 6) TAX FINE DEADLINE REVIEW -- Olga Pleshanova, Vadim Visloguzov report ahead of 12 May presidium of Higher Arbitration Court, which is due to discuss deadline for levying small tax fines without court ruling. Proposal is to extend deadline from 60 days to 3 years. Report cites experts, lawyers. Business Russia official sees threat to small, medium business but lawyers also see threat to big business in this move p2 (750 words)

KOM 12 May / 8) KLEBNIKOV ACCUSED REARRESTED -- Sergey Mashkin report on arrest of Fail Sadretdinov, a notary who had previously been charged in the case of the murder of Forbes Russia editor Klebnikov and acquitted last weekend. Moscow Prosecutor's Office has launched a new criminal case against him (reported in CEP20060511950076; CEP20060511027045) p5 (750 words)

KOM 12 May / 10) SVR IN CONTROVERSIAL LAND TRANSFER -- Ivan Buranov report on controversy over transfer of 247 hectares of forested land to control of Foreign Intelligence Service. Local fear is that the Service will use the land at Butovo near the Moscow Ring Road to build houses, which is already happening, but agency says that it intends to combat illegal construction p6 (800 words)

KOM 12 May / 11) PROBLEM OF CORRUPTION -- M&K article on problem of corruption, arguing that the amount done to eradicate it is inversely proportional to the number of statements about eradicating it p8 (1000 words)

NG 12 May / 18) PENAL SERVICE DIRECTOR'S NEWS CONFERENCE -- Ivan Sas report on Federal Penal Service Director Yuriy Kalinin news conference pegged to launch of amnesty to mark 100th anniversary of State Duma (see CEP20060511027076), at which he assured journalists that amnesty will not bring about an increase in crime. Sas says that amnesty seems 'modest' compared with the 2000 amnesty p7 (600 words)

NG 12 May / 19) CONFLICTING THEORIES FOR GUDERMES REFINERY FIRE -- Aleksandr Shapovalov report on attack on oil refinery in Chechnya's Gudermesskiy Rayon, which resulted in railroad tankers containing petroleum products catching fire. Chechen Government Emergency Situations Commission Chairman Izraylov claims that fire was caused by 'negligence' on the part of maintenance staff (see CEP20060511950064) whereas law-enforcement agencies are pointing to terrorism as republic MVD believes that refinery came under fire from grenade launchers and automatic weapons (see CEP20060511950006) p7 (350 words)

RG 12 May / 17) PIRATED CD/DVD CASE IN KRASNODAR -- Yelena Lubinets report on breach of copyright proceedings against 42 members of pirated CD/DVD production unit in Krasnodar. Over 1 million CDs were found p10 (400 words)

IZVM 12 May / 3) CUSTOMS SERVICE REMOVED FROM ECONOMIC DEVELOPMENT MINISTRY -- Fedor Chayka report pegged to presidential edict transferring control of Federal Customs Service from Economic Development and Trade Ministry personally to Premier Mikhail Fradkov. Chayka notes that change was prompted by wave of criminal prosecutions of Customs, Economy Ministry officials for corruption, gives background, recalls recent meat-quota scandal (see CEP20060509035001; CEP20060511027079, CEP20060511027099. Note OSC is translating the text of the Gazeta 12 May lead story on this subject) pp1,3 (400 words)

IZVM 12 May / 8) PENAL SERVICE DIRECTOR NEWS CONFERENCE -- Unattributed report on 11 May press conference given by Federal Penal Service Director Yuriy Kalinin in connection with amnesty marking State Duma centenary (see CEP20060511027059, CEP20060511027076, CEP20060511027048) p3 (250 words)

MK 12 May / 2) DAGESTANIS PLANNED SHEREMETYEVO ATTACK ON DUMA DEPUTY -- Aleksandr Khinshteyn report claiming that FSB arrested a group of Dagestanis recently who were preparing car bomb attack at Moscow's Sheremetyevo-2 Airport, said to be targeting State Duma Deputy Gadzhi Makhachev, who reckons that attack was 'political' and is linked to his clash with Makhachkala Mayor Amirov pp1,4 (1250 words) (OSC is translating the text of this item)MK 12 May / 9) KYRGYZSTAN CRIME BOSS SHOT DEAD -- Aleksandr Bannikov report providing details of fatal shooting of Kyrgyzstani crime boss Ryspek Akmatbayev 10 May p17 (300 words)

HOT STORIES

RG 12 May / 5) YEVGENIY PRIMAKOV ON IRANIAN NUKES ISSUE -- Article by Academician Yevgeniy Primakov (his current role as head of Chamber of Trade and Industry and his chairmanship of the Russia-Islamic World Strategic Vision group are not mentioned) pondering the Iranian nuclear problem. He asserts that there is an apparent consensus in the world that Iran should not acquire nuclear weapons and that if the Iranian head of state's repeatedly expressed wish to wipe Israel from the face of the Earth should ever move out of the sphere of pure propaganda, 'a situation would emerge with consequences that are difficult to predict.' He is also critical of US efforts to get Iran to negotiate under duress pp1,3 (1200 words) (OSC is translating the text of this item)

POLKOMRU 12 May / 2) PUTIN ADDRESS AS PROGRAM FOR SUCCESSORS -- Leonid Radzikhovskiy article pondering why Putin chose demography and army as main themes of his address to Federal Assembly. Radzikhovskiy notes that these are 'uncontroversial' subjects on which Putin can offer popular solutions. He says many observers have suggested that Putin's 'populist speech' indicates that he has changed his mind about stepping down in 2008. However, Radzikhovskiy sees speech as mapping out programs for potential successors Medvedev (demography) and Ivanov (army). He suggests that these programs aim to keep them on 'Putin's path' (1400 words) (OSC is translating the text of this item)

http://www.politcom.ru/article.php?id=2700

GAZRU 11 May / 4) RUMSFELD ARTICLE CRITICIZES RUSSIA -- Vasiliy Sergeyev/Fedor Rumyantsev report on Defense Sec Rumsfeld's article in French and Belgian papers 'criticizing Russia's foreign and domestic policies,' seeing significance in fact that article appeared day after Putin's annual address and following similar critical comments by VP Cheney and Sec Rice (1050 words) (OSC is translating 700 words of excerpts of this item)

http://www.gazeta.ru/2006/05/11/oa--199007.shtml

GAZRU 12 May / 1) RUSSIAN COMPANY TO STOP COOPERATING WITH IRAN -- Nikolay Kulyushin report on Tekhnopromeksport's decision to pull out of power station construction in Iran, citing company head Sergey Molozhavyy as saying 'we will not work at a loss so that they can create an atom bomb.' Aleksey Makarkin of Center for Political Technologies opines that decision 'expresses Moscow's irritation at fact that Iran tried to use the Russian factor to drag out the talks and did not take seriously the initiative for uranium enrichment on Russian territory' (750 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/05/11/oa--199054.shtml

FSU

KOM 12 May / 1) RUSSIA USING GAS TO PRESSURE BELARUS -- Anna Skornyakova et al report (lead story) on Gazprom's rejection of Belarus request for continued subsidized gas, insistence on market prices as of 2007. Moscow is preparing 'broad economic pressure' on Minsk to secure deal on union state on Moscow's terms. Gazprom is carrying out Putin's recent direct order in its talks with Belarusian counterpart but Russian oil companies were unaware of Putin's directive 11 May. An English version of this report is available at http://www.kommersant.com/page.asp?id=672553 pp1,3 (1800 words)

KOM 12 May / 7) OPINIONS ON UNION STATE WITH BELARUS -- 'Direct Speech' roundup of views on 'why Vladimir Putin needs Belarus' p3 (800 words) (OSC is translating the text of this item)

KOM 12 May / 12) PUTIN, KARIMOV MEETING PREVIEWED -- Vladimir Solovyev article previewing Putin meeting with Uzbekistan President Karimov in Sochi 12 May, noting that the talks are taking place on the eve of the 'brutal suppression' of the unrest in Andijon last year p9 (2000 words)

KOM 12 May / 13) QUESTIONS UNANSWERED AFTER ANDIJON EVENTS -- Mikhail Zygar 'Bottom Line' article on questions remaining unanswered since the incidents in Andijon in May 2005 p9 (700 words) (OSC is translating the text of this item)

KOM 12 May / 14) UZBEKISTAN OPPOSITION LEADER SOLIH INTERVIEWED -- Mikhail Zygar interview with Muhammad Solih, one of Uzbekistan opposition leaders in exile and head of the Erk party pp9,11 (1200 words) (OSC is translating the text of this item)

NG 12 May / 1) ABKHAZIA, DNIESTER REGION SEEK CIS MEMBERSHIP -- Svetlana Gamova report (lead story) citing Abkhazian Foreign Minister Sergey Shamba, Dniester Region Administration head Igor Smirnov, and others who do not rule out possibility that during their current talks in Moscow Smirnov and Abkhazian leader Sergey Baghapsh have been discussing, inter alia, entry to the CIS to replace Georgia and Ukraine pp1,5 (1000 words) (OSC is translating the text of this item)

NG 12 May / 15) EU PARLIAMENT BELARUS GROUP MEMBER QUIZZED -- Anya Vvedenskaya interview with MEP Jeanine Hennis-Plaschaert, member of European Parliament's working group on Belarus, on group's emergence, short- and long-term aims, also commenting on Belarusian relations with Russia, arguing that economic sanctions against Minsk are 'pointless' given the 'support' that Lukashenka's regime enjoys from Russia p5 (900 words)

NG 12 May / 16) ROK PRESIDENT IN AZERBAIJAN -- Sokhbet Mamedov report claiming that ROK President No Mu-hyon is 'pleased' with his visit to Azerbaijan, during which prospects for developing bilateral relations were discussed and 'around a dozen' documents signed. Baku reckons that this visit will 'provide fillip' for South Korea's 'more active' penetration of Azerbaijani market. ROK president showed 'great interest' in Azerbaijan's successes with oil production (see KPP20060510971151) p5 (600 words)

NG 12 May / 20) RUSSIA'S CIS BLOCKADE 'COLOSSAL MISTAKE' -- Vladimir Milov article arguing that Russia is making a 'colossal mistake' with its 'agricultural blockade' of Georgia, Ukraine, and Moldova as consequences may be 'long-lived and extremely unpleasant.' Milov points out that current trade embargo is 'political' in nature as Russia is hoping to topple already 'weak' republic leaders and help see politicians that are 'more convenient' for Moscow come to power. Milov suggests that Russia is storing up 'serious problems for itself in the future' p10 (1500 words)

RG 12 May / 13) OPINION POLL ON WINE IMPORT BAN -- Yelena Domcheva report on opinion poll carried out by All-Russia Center for the Study of Public Opinion on Social and Economic Questions into Russians' attitude to import ban on Georgian and Moldovan wines. Some 71% support the ban and only 18% believe that politics rather than quality considerations are behind the ban p5 (450 words)

RG 12 May / 18) ANDIJON, ONE YEAR ON -- Vladimir Shchedrin report on visit to Andijon one year after violent suppression of protests there. Reviews ongoing debate over what happened a year ago and its aftermath, describes Andijon region's economic situation p10 (1500 words)

MK 12 May / 9) KYRGYZSTAN CRIME BOSS SHOT DEAD -- Aleksandr Bannikov report providing details of fatal shooting of Kyrgyzstani crime boss Ryspek Akmatbayev 10 May p17 (300 words)

POLKOMRU 11 May / 2) NAGORNO-KARABAKH CONFLICT -- Article by Sergey Markedonov of Political and Military Analysis Institute providing overview of Nagorno-Karabakh conflict on 12th anniversary of cease-fire and outlining its lessons for Russia (1900 words)

http://www.politcom.ru/article.php?id=2695

POLKOMRU 12 May / 3) RUSSIA PRESSURING BELARUS INTO UNION -- Vitaliy Portnikov article commenting on leaking of news that Putin has ordered end to subsidized prices for Belarus. Portnikov sees this as aimed at pressuring Belarus into union with Russia but warns that 'victory over the "batka" could be pyrrhic' since 'the interests of the Belarusian president, the Belarusian nomenklatura, and the active section of society' coincide in 'upholding Belarusian statehood.' He says that in event of 'anschluss' Russia could face 'a real uprising openly supported by the West and secretly approved by the present regime' (650 words) (OSC is translating the text of this item)

http://www.politcom.ru/article.php?id=2699

MEDIA

NG 12 May / 9) PARTIES PLAN EQUAL TV ACCESS MEASURES -- Natalya Kostenko report on opposition parties' plans to demand equal access to media for all parties during election campaigns; Duma deputies Gennadiy Gudkov and Sergey Baburin submission of draft law compelling independent media to grant all deputies access during campaigns. Union of Russian Journalists secretary Mikhail Fedotov believes this is not feasible p2 (600 words) (OSC is translating the text of this item)

GAZRU 11 May / 7) CHANGES TO VESTI NEWS PROGRAM -- Stepan Samsonov/Anna Dorofeyeva report on planned changes to Rossiya TV's Vesti evening news program (see CEP20060510950068), citing experts' opinion that 'the state is "tuning" Vesti as a pre-election instrument' (1250 words) (OSC is translating 850 words of excerpts of this item)

http://www.gazeta.ru/2006/05/10/oa--198916.shtml

GAZRU 11 May / 8) MEDIA AND PUBLIC RELATIONS EYED -- Gazeta.ru article commenting on appointment of comedy actor Igor Ugolnikov to head Television and Radio Broadcasting Organization of Union of Russia and Belarus (see CEP20060511950053), seeing this as evidence that 'infinitesimally little attention is devoted to the notorious relations with the public' in view of growing public 'indifference to small and big state decisions' (900 words) (OSC is translating the text of this item)

http://www.gazeta.ru/comments/2006/05/11--e--636561.shtml
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Estonian Security Police Report Notes Risks From Influx of Russian Capital
Report by Garel Puua: "Security Police Concerned About Russian Capital Flowing In" 
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The new annual report of the Estonian Security Police (KaPo) notes increased Russian interests in Estonian economic spheres.

KaPo also indicates the threats to national security from the influx of Russian capital, threats that do not concur with the vision of Estonian Economy Minister, Edgar Savisaar. 

Edgar Savisaar rejoiced at the influx of Russian capital to Estonia's transit business only recently at the Hamburg trade council seminar at the beginning of May. "This shows a strengthening of economic relations and a positive perspective for the future," the minister said.

The annual report admits that the liberal economic and advantageous tax climate of Estonia predispose the influx of (especially) Russian capital, which in turn leads to security risks. The endorsement of Russian President Vladimir Putin from 20 December 2005 is mentioned. The president said that information security, defending the Russian businesses abroad and "creating an equal and safe competitive situation" for them is becoming more important. The vast technological and intellectual potential of Russian special services like the Foreign Intelligence Service (SVR) have to be more involved in that process, the president believes.

"KaPo noticed that internal intelligence service officers working undercover in diplomatic jobs in Estonia became significantly more active in the economic field in 2005. The Federal Security Service of Russia (FSS) was actively involved in the expansion of Russian capital to the neighboring countries," the KaPo annual report says.

The tandem of Gennadi Timtchenko and "Severstaltrans" have been actively involved in the transit business with trying to increase its percentage in the transit chain and promoting its interests in the state offices and political circles of Estonia through commercial contacts. KaPo finds it difficult to establish if certain lobbying activities are carried out in the interest of the state, of a company or both.

Savisaar met with Severstaltrans General Manager Andrei Filatov on 7 March when he gave assurances that Estonia wishes to cooperate with all those who are interested in the future of Estonia's railroads. Filatov, managing director and board member of Severstaltrans, who coordinates all the group's activities abroad, initiated the meeting.

Heido Vitsur, advisor to the economy minster, says that Estonia has economic areas that are inevitably based on cooperation with Russian capital. One example is Estonian gas and Gazprom and another the transit business, more precisely the arranging of transit flows. "We cannot handle all areas with the same yardstick, but can define the threats and gains in different fields," Vitsur said.

The advisor said that in all countries there are some economic spheres that private capital, especially the kind that has a very strong competitive advantage in a certain area or sector, is hardly ever allowed to enter and that are best kept under direct state control.

&n bsp;

(Description of Source: Tallinn Eesti Paevaleht (Internet Version-WWW) in Estonian -- popular daily with second largest readership in Tallinn, Northern Estonia (national circulation 152,000); Root URL: www.epl.ee) 
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Russia: Review of Volume 6 of History of Russian Foreign Intelligence
Book review by Viktor Myasnikov: "Heated Days During the Time of the Cold War" 
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Foreign intelligence provided the country's leadership with strategic information. (of six volumes). Moscow, Mezhdunarodnyye otnosheniya, 2006, 312 pages, illustrated.

The 40-year period of activity of the SVR (Foreign Intelligence Service) is packed in the 300-page sixth volume But what can be done: the newest era will remain in secret files for a long time. And this was a highly complex time: the Cold War, Afghanistan, perestroyka, the collapse of the Soviet Union, local conflicts, attacks by international terrorism.... 

The planet's political history of the 1970s-1990s is given special attention in the book. But no matter how you put it, the goal of intelligence is primarily political information with a strategic character. And after the Caribbean Crisis, the confrontation between the two systems took place most actively in the political sphere.

Specific plans for the collapse of the Soviet Union and the socialist camp were worked out under U.S. President Ronald Regan. Foreign intelligence proved to the USSR's leadership the existence of these plans and a directed program to weaken the country's economy.

The most genuine economic sabotage was slowing the construction of the Urengoy-Pomary-Uzhgorod-Europe export natural-gas pipeline. Obstacles to the sales of Russian raw materials in the world market and to Russia's obtaining foreign currency were raised. Measures were undertaken to reduce world prices for hydrocarbons. Scientific and technical disinformation was disseminated.

Foreign intelligence not only revealed these plans. For example, it made it possible through its own resources to ease the obtaining of loans for the Soviet Union. Unfortunately, the country's leadership did not always listen to the counsel of its intelligence officers. It also did not want to consider the opinions of experts who proposed withdrawing troops from Afghanistan, since it was impossible to conquer its people. The book contains a story about this period of Soviet history as well as an outline about Afghan leader Najibullah, the former head of the Democratic Republic of Afghanistan's state-security bodies. Intelligence veterans are convinced that it was not so much the help of the CIA and the special services of other states that ensured the Taliban victory as the cessation of aid to Najibullah by Russia.

In the 1970s a separate foreign counterintelligence subunit was formed. Together with other KGB bodies in the beginning of the 1980s, it revealed and neutralized a wide enemy agent network in the Soviet Union, that had penetrated security bodies and military intelligence, state institutions, scientific-research institutes, and strategic industrial enterprises.

In turn, foreign intelligence successfully set up its own agent network in the West. There is still talk about these agents: Ames, Hanssen, Walker, and a large number of others. There is a separate section in the book about one of them, the decoder on the aircraft carrier Glenn Souter (transliterated).

There are other declassified fortunes. Zhanna and Sep. These were the operational pseudonyms of Mikhail and Galina Fedorov. On the eve of the war, Mikhail was supposed to penetrate Germany through Poland and settle down there. On 22 June 1941, all of the plans were muddled. But the preparations did not go for nothing. The intelligence officer spent a total of 27 months in the enemy's rear. In 1945 he found illegal work in England. And then he married an intelligence colleague, Galina, and the leadership had to come up with one assignment for both.

In the mid-1950s they were sent to Western Europe in order to create an illegal communications center with Moscow. The legend of the repatriates from Poland aroused the intense interest of local special services, who checked them for a long time and closely. This professional examination lasted three years. Under a situation of strict self-control and under constant stress, the Fedorovs sought out agents throughout all of Europe with whom contact had been lost and carried out other assignments from the Center. At the same time they lived completely ordinary legal lives, demonstrating their success to those surrounding them. And they regularly informed Moscow about the plans of NATO's generals. At the time this was most urgent information.

In 1959 they set up contacts with an agent who was a high-level NATO official. They learned for the first time from him that intelligence and counterintelligence subunits independent of national special services were being created under the North-Atlantic Alliance. The sources provided exceptionally important information during the Caribbean Crisis. The agent reported that the Americans knew about the Soviet contingent in Cuba and which American units were put on alert.

Suddenly a problem arose -- Galina contracted appendicitis. She was afraid that under anesthesia in a semi-conscious state she would start to speak in Russian. But everything worked out. The illegals spent a quarter of a century in foreign lands, but then again became accustomed to speaking in their native language....

The prototype for the radio operator Kate in was Anna Filonenko. And the television Stirlitz borrowed much from her spouse, Mikhail. Anna was transferred to the Hitler rear as a radio operator during the Battle for Moscow, and at the same time Mikhail, who headed a diversionary ski detachment of 50 soldiers, carried out an unparalleled 44-day raid on the German rear. The cold temperatures were terrible, and they had to spend nights in the snow and live on captured supplies. They seizes supply wagons, fired on garrisons, and intercepted vehicles with officers. Battles and skirmishes took place almost daily. As proof, they brought back a bag full of dog tags and a bag of German certificates. The Filonenko couple-to-be met each other when Georgiy Zhukov gave them awards.

Then they were sent abroad for illegal work along with their 4-year-old son through China as refugees from Czechoslovakia. They spent several years getting to their assigned place in Latin America. Mikhail's first attempt at setting up a business failed; his Soviet education turned out to be insufficient. But experience is worthwhile, and having played the stock market successfully, he opened a new business and started to prosper. Generally, people are selected for intelligence work who are talented, smart, and enterprising.

Connections in the highest circles of several states permitted acquiring valuable information shared by Washington with its Latin American partners. From these sources Filonenko obtained plans for a nuclear attack on the USSR with senseless names in order to deceive the enemy -- and

Illegal intelligence officers, as a rule, try not to have children. But the Filonenkos had three. And perhaps the children would have remained foreigners, but in 1960 the intelligence officers had to return to their homeland. The reason was an extensive infarct suffered by Mikhail. They returned home with a suitcase full of money -- party dues from business income for 10 years.

Japan is considered to be the most difficult for agent work. Therefore, to this day intelligence officers of the entire world admire Richard Zorge, who was able to create an intelligence network in the land of the rising sun. But it turns out, that Soviet illegals Irina Alimova from Uzbekistan and the Tatar Shamil Khamizin had been working their since the war. Uighurs in appearance, refugees from China, they settled in Japan in 1954. They studied Japanese-U.S. relations, Japan's policy toward the USSR, and Japan's militaristic aspirations. For 12 years they provided the Soviet leadership with most valuable information about the Far-Eastern neighbor.

The collection contains the texts of speeches of and interviews with late-era foreign-intelligence leaders -- Yevgeniy Primakov, Vyacheslav Trubnikov, and Sergey Lebedev. Thanks to this, the reader gets an idea about the current activity of the SVR. A separate chapter is devoted to intelligence awards, beginning with the first badge -- "Honored Chekist". The federal law "On Foreign Intelligence" is given in the appendix.

(Description of Source: Moscow Nezavisimoye Voyennoye Obozreniye in Russian -- Weekly independent military newspaper published by Nezavisimaya Gazet) 
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DOMESTIC POLITICAL 

KOM 16 Jun / 2) COURT TO RULE ON ADMINISTRATIVE DIVISIONS -- Yuriy Chernega et al report on start of Constitutional Court hearings concerning constitutionality of Kabardino-Balkar laws regarding republic's administrative division. Case stems from public complaints at laws depriving four population centers of independent status and including them in Nalchik. Marina Yakutova, head of Moscow Center for Legal Support for Local Self-Government, says it would be 'revolution' if Constitutional Court finds in favor of plaintiffs, since it would be impossible to abolish municipalities without their residents' consent. Report also notes 'ethnic aspect' to conflict pp1, 3 (1150 words)

KOM 16 Jun / 5) KUDRIN WALKS OUT ON FRADKOV -- Petr Netreba report on 'public row' at 15 Jun session of Competitiveness and Enterprise Council chaired by Premier Fradkov. Finance Minister Kudrin walked out after dismissing talk of innovation economy as 'blather' given inflation rate. Netreba views incident as likely to precipitate personnel changes in government. An abridged English language version of this item is available at http://www.kommersant.com/page.asp?id=682938 p2 (900 words) (OSC is translating the text of this item) (R)OlegB

(RR)

44ENECE

KOM 16 Jun / 6) KIROV SENATOR VOTED IN -- Irina Rostova report on Kirov Legislative Assembly's vote to support United Russia's nominee for its Federation Council representative, Andrey Khazin, who formerly served as Federation Council member for Kostroma. Rostova says CPRF faction voted for Khazin after United Russia dropped mooted amendments to assembly standing orders which, by reducing quorum and abolishing secret ballot on approving deputy governors, would have enabled United Russia to railroad through any legislation p3 (750 words)

KOM 16 Jun / 7) NEW ST. PETERSBURG ELECTION LAW -- Mikhail Shevchuk report on law on city elections passed by St. Petersburg Legislative Assembly. Law abolishes 'against all' option on ballots and increased maximum size of party election fund to R600 million, with corresponding increase in electoral deposit to R90 million p3 (750 words)

KOM 16 Jun / 8) MITVOL CLAIMS KASYANOV BEHIND BRIBE STING -- Andrey Salnikov report on claim by environmental official Oleg Mitvol that he was victim of attempted sting in which MVD officers tried to arrange for $150,000 'bribe' to be passed to him via middlemen. Mitvol claims 'people from the entourage of former Prime Minister Mikhail Kasyanov could have been implicated in the provocation.' Kasyanov's aides dismiss allegation as 'ridiculous' p4 (900 words) (OSC is translating the text of this item)

KOM 16 Jun / 12) RUSSIAN MUSLIMS EXCLUDED FROM FLIGHT -- Andrey Kozenko report on incident at Egypt's Sharm al-Shaykh airport in which five Russian citizens wearing traditional Muslim dress aroused suspicions of other passengers and were removed from Atlant-Soyuz Il-86 plane before departure for Moscow. The five Muslims were allowed to fly to Moscow the following day. Cites Russian Council of Muftis Press Secretary Gulnuur Gaziyeva, who expresses 'understanding' of incident, blaming it on 'stereotyped ideas about Muslims in national dress.' An abridged English-language version of this item is available at http://www.kommersant.com/page.asp?id=682674 p6 (600 words)

KOM 16 Jun / 13) MOSCOW BAPTIST INSTITUTE PROTEST -- Yekaterina Savina, Aleksandr Voronov report on demonstration against proposed construction of Russian-American Christian Institute (for training of Lutherans and Baptists) in Moscow's Babushkinskiy Rayon. 'Over 100' locals expressed their concern that proposed institute is 'spiritual sabotage, because Baptists are not Christians but sectarians.' Demonstrators also included uninvited representatives of Russian National Union and National Patriots of Russia p6 (700 words)

KOM 16 Jun / 16) RUSSIA'S LATEST MOVES TOWARD SINGLE-PARTY SYSTEM -- M&K article placing State Duma consideration of possible new 'anti-extremist' legislation (see KOM 15 Jun / 1) in Russia Focus filed as CEP20060615025002) within context of efforts to create 'single-party' system that began in 2000. Discusses particular objectives relating to 2007/2008 parliamentary/presidential elections. Cites Political Technologies Center's Aleksey Makarkin, Moscow State University Institute of Social Systems' Dmitriy Badovskiy p8 (1000 words)

KOM 16 Jun / 20) KUDRIN CRITICIZES REPORT -- Vadim Visloguzov report on Finance Minister Kudrin's criticism at 15 Jun government session of report on results, avenues of government's activity for 2006-2008 p14 (900 words) (OSC is translating the text of this item)

NG 16 Jun / 2) GENERAL PROSECUTOR CANDIDACIES -- Ivan Sas, Dmitriy Simakin report considering candidates for post of general prosecutor. Senator Issa Kostoyev thinks that Vladimir Kolesnikov, Sergey Gerasimov have 'greatest chance' pp1,10 (1000 words) (OSC is translating the text of this item)

NG 16 Jun / 3) CPRF PLENUM PREVIEW -- Natalya Kostenko report previewing 17 June CPRF plenum at which leader Gennadiy Zyuganov will set party task of doubling membership by 2008 pp1-2 (1000 words)

NG 16 Jun / 4) COMMENT ON GAYDAR BOOK -- 'Carte Blanche' article by Deputy Chief Editor Anton Trofimov commenting on launch of Yegor Gaydar's book 'Death of an Empire. Lessons for Present-Day Russia' (Gibel imperii. Uroki dlya sovremennoy Rossii), which he sees as a landmark event indicating a 'new trend in present-day Russia's domestic political life.' Trofimov suggests that Gaydar may become the leader of a new economic opposition p3 ((words) (OSC is translating the text of this item) 1100)

NG 16 Jun / 5) AMENDMENTS TO ELECTORAL LAW -- Ivan Rodin report on work on further amendments to law on electoral rights submitted by United Russia, LDPR, Rodina (Motherland). Amendments are 'interesting' in that they entitle prosecutor's office to challenge registration of candidates p3 (500 words) (OSC is translating the text of this item)

NG 16 Jun / 6) GAYDAR COMMENTS AT BOOK LAUNCH -- Aleksey Chebotarev, Aleksandr Andrushchenko report on Institute of Economy in Transition director Yegor Gaydar comments at news conference to mark launch of his new book 'Death of an Empire. Lessons for Present-Day Russia.' He urged government to remember possibility that oil prices could fall and reduce level of state companies' debts, citing example of Weimar Germany p3 (600 words)

NG 16 Jun / 7) KUDRIN ISOLATED AT CABINET SESSION -- Igor Naumov report on Finance Minister Aleksey Kudrin's criticism at 15 June cabinet session of 'useless' draft report on results and main guidelines for government work in 2006-2008 despite his colleagues' 'universal optimism.' When Agriculture Minister Gordeyev spoke, he used the opportunity to 'settle scores with the Finance Ministry' p4 (650 words) (OSC is translating the text of this item)

IZVM 16 Jun / 1) USTINOV'S DEPUTY TO GO AS WELL? -- Vladimir Perekrest report (lead story) following up on speculation linking General Prosecutor Vladimir Ustinov's dismissal to investigator Vladimir Loskutov's revival of notorious furniture smuggling affair. Suggests that Ustinov's deputy and acting general prosecutor Yuriy Biryukov was involved in '"blocking"' the investigation and he may go too, particularly as Deputy General Prosecutor Aleksandr Zvyagintsev, rather than he, represented Russia at G8 security meeting (contradicted by CEP200606159501381). Cites investigator Pavel Zaytsev's account of efforts to interfere with the investigation (see CEP20060614950353) pp1,2 (1100 words)

IZVM 16 Jun / 2) VOLSKIY RECALLS MEETING WITH DUDAYEV -- Marina Zavada, Yuriy Kulikov interview with Arkadiy Volskiy, honorary president of Russian Union of Industrialists and Entrepreneurs, reflecting on aftermath of Shamil Basayev's 1995 Budennovsk hospital attack and providing self-congratulatory account of his involvement, as someone regarded as an 'ethnic issues specialist,' in subsequent negotiations with Chechen gunmen in Groznyy, aimed at securing handover of Basayev, and of his meeting with Dzhokhar Dudayev, guarded by hired Ukrainians, in a remote part of Chechnya. He describes the way Dudayev was 'mortally offended' by the offer of Jordanian citizenship, passport, and money and aggrieved at the way Yeltsin had apparently offered to see him in Sochi and had then sent the troops in. Volskiy says that Dudayev wanted 'nothing more than a Tatarstan scenario' for Chechnya, but he was 'tricked.' Volskiy says he still wants to find out why a 'ready path to peace was deliberately destroyed.' He describes meeting Dudayev's wife, a while ago in Klin near Moscow and hearing her repeat 'several times her utmost respect' for Yeltsin, and he gets the impression that she believed Dudayev is still alive and that he accepted he offer to leave the country pp1,5 (3200 words)

IZVM 16 Jun / 5) END SILENCE ABOUT USTINOV -- Vladimir Demchenko commentary calling for end to silence over reasons for Vladimir Ustinov's dismissal, warning that opposition forces might exploit the speculation and adopt the 'Orthodox, fearless fighter against corruption' as their leader p2 (500 words)

IZVM 16 Jun / 7) MINISTERS DEBATE IMPLICATIONS OF PAST-YEAR REPORT -- Yevgeniya Nikolayeva report on 15 June cabinet session at which Finance Minister Kudrin criticized Vice Premier Zhukov report on results of cabinet's work and plans for future; Agriculture Minsiter Gordeyev delivered 'caustic' attack on Kudrin, comparing his approach to keeping a baby quiet with a pacifier; and Premier Fradkov launched into 'stream of consciousness' disquisition on baby's accessories (see Kommersant 16 June) p3 (600 words)

IZVM 16 Jun / 13) DUMA COMMITTEE HEAD DISCUSSES LABOR CODE -- Interview with Duma Labor and Social Policy Committee Chairman Andrey Isayev by Izvestiya in conjunction with Radio Mayak. Discusses new edition of Labor Code to be approved by Duma before the end of June p12 (1500 words)

RG 16 Jun / 5) PM Chairs Enterprise Council -- Yelena Lashkina report on session of Council for Enterprise and Competitiveness chaired by Prime Minister Mikhail Fradkov, report by Deputy Education and Science Minister Dmitriy Livanov. Briefly notes contributions from Rusal boss Oleg Deripaska, YeES Rossii CEO Anatoliy Chubays, Finance Minister Aleksey Kudrin, decision to set up government commission on scientific and technical policy, also under Fradkov p3 (850 words)

RG 16 Jun / 6) VICE PREMIER ZHUKOV REPORT -- Yelena Lashkina report on Vice Premier Aleksandr Zhukov 15 Jun presentation of report to cabinet summarizing government's recent performance, plans for 2006-2008 (see also CEP20060615950102) p3 (1600 words)

RG 16 Jun / 10) COUNTER-OLIGARCHIC LEADER CHARGES ALFA GROUP -- Irina Karpova report on Counter-Oligarchic Front of Russia head Boris Kagarlitskiy 14 Jun press conference at which he charged Alfa Group with unlawfully using his name in appeal from Public Commission on corruption in telecommunications (see CEP20060613025004 and also CEF20060516025001) p4 (450 words) (OSC is translating the text of this item)

KP 16 Jun / 4) MORE POLICE CORRUPTION DISCOVERED -- Vyacheslav Markov report on further arrests in on-going operation to root out corrupt police officers being implemented by the Interior Ministry's Internal Security Department. The new arrestees are said to have offered to get any state official dismissed by filming the target taking a bribe. It emerged after the arrest that Oleg Mitvol, the prominent deputy chief of Rosprirodnadzor (Federal Service for Oversight of the Use of Nature), had been selected as such a target (see Kommersant 16 June) p5 (650 words)

KP 16 Jun / 7) ALLEGED CORRUPT ACTIVITY OF CHELYABINSK OFFICIAL --Second part of Vladimir Vorsobin expose of Chelyabinsk Oblast Vice Governor Konstantin Bochkarev's alleged financial machinations involving the purchase, using R180 million of treasury money, of a collection of paintings by Shishkin and other famous artists. Appended to the article are the comments of an MVD official, Sergey Manakhov, and another from Kirill Kabanov, chairman of the National Anticorruption Committee, who see this as part of a general burgeoning of corruption among officials and their abuse of office pp10,11 (2000 words)

GA 16 Jun / 2) COMMUNIST DEPUTY ON EXTREMISM LAW AMENDMENTS -- Rustem Falyakhov et al report on draft law amending concept of extremism in law on countering extremist activity pointing out amendments would ban 'critical remarks' leveled at functionaries. Report cites one of the draft law's authors, Communist Duma Deputy Sergey Sobko, who says new definition of extremism would prevent 'avalanche of paid for articles in the media' but CPRF first deputy head Ivan Melnikov believes draft law is 'a law of the current political system which cannot go to elections without a plan for suppressing opponents' p5 ((words) (OSC is translating the text of this item) 900)

POLKOMRU 15 Jun / 2) EXPERT ON POSSIBLE GOVERNMENT CHANGES -- Lyubov Shariy interview with Political Studies Institute Director Sergey Markov, who comments on 14 Jun Kommersant report on Premier Fradkov's plans to make structural changes to government (see CEP20060614025005). Predicts that criminal rather than political dismissals 'could continue within the framework of the anticorruption campaign' (1050 words) (OSC is translating the text of this item)

http://www.politcom.ru/article.php?id=2903

POLKOMRU 15 Jun / 3) YABLOKO-SPS MERGER UNLIKELY -- Article by Rossiyskaya Gazeta observer Valeriy Vyzhutovich, pegged to 10-11 Jun Yabloko congress, on unlikely prospects of merger with Union of Right-Wing Forces (SPS) and of formation of single party of democrats (1350 words)

http://www.politcom.ru/article.php?id=2904

POLKOMRU 16 Jun / 2) KUCHERENA ON EXTREMISM -- Valeriy Vyzhutovich interview with Public Chamber monitoring commission Chairman Anatoliy Kucherena, on need to broaden interpretation of 'extremism' in anti-extremism legislation (see Russia Focus CEP20060615025002 entry RG 15 Jun/18) (1100 words)

http://www.politcom.ru/article.php?id=2909

GAZRU 15 Jun / 1) UNITED RUSSIA'S MOROZOV ON PUTIN 3D TERM DEBATE --Aleksey Levchenko interview with Duma First Vice Speaker Oleg Morozov, who says that referendum on a third Putin term would be a waste of time and money because result would be foregone conclusion, opposes the idea of amending the Constitution, refuses to speculate about identify of possible Putin successor, says he would prefer his United Russia party to officially name its presidential candidate although 'there can be only one candidate from the political elite consolidated around Putin' (1200 words)

GAZRU 15 Jun / 2) CABINET CRITICISM OF ABSENT GREF -- Sonya Klimyuk report viewing Zhukov, Kudrin, Fradkov criticisms of Economic Development Ministry report at cabinet session in context of renewed speculation that Minister German Gref, currently in China with Putin, may be going to lose his job (1100 words)

GAZRU 15 Jun / 4) MINISTERS, MEDVEDEV TAKE DIFFERENT TACK ON ECONOMY -- Natalya Olenich report suggesting 'alarmist' economic remarks by Kudrin, Zhukov, Gref at St. Petersburg forum may be 'a psychological way of compensating for normal Moscow official optimism' as demonstrated by e.g. Dmitriy Medvedev at the same event (1100 words)

UTRORU 15 Jun / 4) BASAYEV PAID $50,000 FOR KADYROV ASSASSINATION -- Boris Alekseyev report on unidentified Chechen separatist website video footage showing Shamil Basayev and Doku Umarov assembling bombs. Umarov talks about recent bomb attack on GRU team near settlement of Dachu-Borzoy. Basayev says he paid out $50,000 to have Chechen President Akhmat Kadyrov assassinated and would pay $25,000 or at most $50,000 to have his son, Premier Ramzan Kadyrov, killed (see also CEP20060615950192 that lists item on video report) (600 words)

INTERNATIONAL POLITICAL

KOM 16 Jun / 4) KOLESNIKOV ON PUTIN-AHMADINEZHAD TALKS -- Andrey Kolesnikov report on Iranian President Ahmadinezhad's speech at SCO meeting, atmospherics of his subsequent talks with Putin pp1, 2 (3700 words) (OSC is translating 2500 words of excerpts of this item)

KOM 16 Jun / 13) MOSCOW BAPTIST INSTITUTE PROTEST -- Yekaterina Savina, Aleksandr Voronov report on demonstration against proposed construction of Russian-American Christian Institute (for training of Lutherans and Baptists) in Moscow's Babushkinskiy Rayon. 'Over 100' locals expressed their concern that proposed institute is 'spiritual sabotage, because Baptists are not Christians but sectarians.' Demonstrators also included uninvited representatives of Russian National Union and National Patriots of Russia p6 (700 words)

KOM 16 Jun / 18) AL-JAZIRAH HEAD INTERVIEWED -- Interview with Al-Jazirah General Director Wadah Khanfar, conducted during a visit to Moscow, on Al-Jazirah's role among world media, development strategy. Khanfar expresses views on relationship between media and state authorities, media freedom and censorship. Khanfar says Al-Jazirah intends to 'expand its work' in Russia, but gives no details p11 (1600 words)

NG 16 Jun / 1) PUTIN-AHMADINEZHAD MEETING, SCO DECLARATION -- Natalya Melikova report (lead story) headlined 'A Very Positive Meeting' on Putin's meeting in Shanghai with Iranian President Ahmadinezhad (see CEP20060615950130; also Kremlin website at www.Kremlin.ru for English-language version of their initial comments at meeting), Shanghai Cooperation Organization summit's 'tough anti-American' final declaration (see CPP20060615054024) pp1,6 (1900 words)

NG 16 Jun / 9) SCO EXPANSION -- Vladimir Skosyrev report on 'first serious progress' with expanding SCO illustrated by statements made by Kazakhstani President Nazarbayev, Russian Federation Council Speaker Mironov, possibility that Putin may have been referring to Iran's joining the organization in his speech when he recalled that Iran had backed Russia's admission to Islamic Conference as observer p6 (900 words) (OSC is translating the text of this item)

NG 16 Jun / 10) PARIS COURT SENTENCES TERRORISTS -- Yekaterina Klochikhin report that Paris court has found 25 people guilty of preparing acts of terrorism in France and supporting Chechen militants p7 (350 words)

IZVM 16 Jun / 4) PUTIN MEETS WITH AHMEDINEZHAD IN SHANGHAI -- Aleksandr Latyshev report on 'proud' declaration at Shanghai Cooperation Organization summit and subsequent meeting between Putin and Iranian President Ahmadinezhad, who was 'clearly very pleased,' although his 'smile disappeared' when Putin 'repeatedly mentioned the Iranian nuclear issue' p2 (800 words)

IZVM 16 Jun / 8) DIVERGENT VIEWS ON HOW TO MAKE RUBLE CONVERTIBLE -- Fedor Chayka report based on question put recently to Russian financial specialists by First Vice Premier Dmitriy Medvedev: 'How do we make the ruble sufficiently convertible and well-respected to induce other countries to keep their reserves in our currency? Chayka cites Central Bank Deputy Chairman Konstantin Korishchenko's argument that 'forcible conversion' to ruble as only available means for foreign customers to pay for oil and gas would not result in ruble's convertibility, also his reference to US precedent in seventies, which resulted in problems for US banks p3 (600 words)

IZVM 16 Jun / 10) KREMLIN STAFF CHIEF ON THREATS TO G8 STATES' STABILITY -- Yuriy Politov report on Kremlin staff chief Sergey Sobyanin's speech at 15 Jun Moscow meeting of G8's justice and internal affairs ministers, general prosecutors on countering threats to G8 stability from terrorism, uncontrolled/illegal migration, criminalization of labor market (see CEP20060615950055, CEP20060615950049) p4 (200 words)

IZVM 16 Jun / 11) UPDATE FROM KAZAN SECURITY SERVICES SUMMIT -- Andrey Golubov report from 'world special-services summit' in Kazan on terrorism, religious extremism, inter-faith conflict (see CEP20060615950158, CEP20060615950151, CEP20060616950026). Golubov notes that key themes are energy-sector security, need for worldwide data bank on terrorist organizations, activists, citing FSB director Nikolay Patrushev, UN Counter-Terrorism Committee head Javier Ruperes. Cites Patrushev's comment that first-time participation by Islamic states' (Algeria, Morocco, Malaysia) special services is providing useful insights into terrorist phenomenon. Notes that Russian-US memorandum on cooperation may lead to opening of US secret-services branch in Moscow p4 (750 words)

IZVM 16 Jun / 14) DANGERS OF TELENOR'S VIMPELCOM STAKE -- Suzanna Turmanova report warning of possible 'damage to Russia's defense capability' as Norwegian state-owned Telenor company 'circumvents' Russian antimonopoly legislation to boost its stake in Russian VimpelCom cell phone operator. Turmanova points out that Norway is a NATO member p12 (600 words)

IZVM 16 Jun / 15) TBILISI REPORTAGE -- Yelena Yampolskaya report on visit to Tbilisi, comparing it to Moscow 10 years ago, with its 'organized poor' much in evidence. Describes cultural scene. Discusses Russian wine embargo, with Georgians blaming 'interstate mafia,' while remaining optimistic about finding alternate markets. Regrets threat to Russia's long-standing relationship with Georgia, pointing out the dangers of Georgia's mixing with the United States: 'We love Georgia, but the Americans are indifferent' p14 (3000 words)

RG 16 Jun / 1) SHANGHAI SUMMIT -- Vladimir Kuzmin report (lead story) on Shanghai Cooperation Organization summit, Putin meetings with other leaders (see CPP20060615908006, many others) pp1,2 (1500 words)

RG 16 Jun / 2) PUTIN-AHMADINEZHAD EXCHANGES -- Vladislav Vorobyev report on Putin Shanghai exchanges with Iranian President Mahmud Ahmadinezhad on nuclear issue (see also CEP20060615950103; Kremlin website English version of exchange at www.Kremlin.ru) pp1,2 (750 words)

RG 16 Jun / 7) SHANGHAI COOPERATION ORGANIZATION'S ROLE -- Vladimir Bogdanov article on Shanghai Cooperation Organization's growing geopolitical role, seen despite perceived Western efforts to ignore it, focusing on potential from cooperation in banking sphere p4 (1500 words)

RG 16 Jun / 11) G8 SECURITY MINISTERS' SESSION -- Interview with French Local Government Minister Brice Hortefeux by Nadezhda Sorokina on G8 security ministers' 15 Jun consultations in Moscow, his relations with Foreign Minister Sarkozy, forthcoming G8 summit p8 (600 words)

RG 16 Jun / 12) ATTITUDES TO INDEPENDENCE -- Commentary by Strategic Research Institute Director Yevgeniy Kozhokin, 'edited by Nadezhda Sorokina,' on recent cooperation moves by unrecognized Abkhazia, South Ossetia, Dniester region, contrasting Western opposition to these territories' desire for independence with attitudes to Montenegro, Kosovo p8 (400 words)

MKEV 16 Jun / 1) POLICEMAN WRITES OBSCENITY IN CHINESE WOMAN'S PASSPORT -- Unattributed report on 'scandal' in Moscow's 'top police circles' after unnamed senior police lieutenant wrote an obscene word in the passport of a Chinese woman, stopped with several others by a police patrol, when she refused police's demand for money after claim her documents were out of order p1 (250 words)

KP 16 Jun / 1) GEORGIAN-RUSSIAN RELATIONS AT LOW EBB -- Olga Vandysheva report on anger felt by Georgian president Mikheil Saakashvili following exchanges with Putin in St. Petersburg (see CEP20060615950288) prompting him to say that Russian-Georgian relations 'are so bad today that they cannot get any worse.' Report also notes Georgian side's disagreement with figures provided by Putin for amount of money transmitted to Georgia by Georgians working in Russia p2 (250 words)

KP 16 Jun / 2) G8 INTERIOR MINISTERS SUMMIT -- Andrey Rodkin report on Moscow meeting of G8 Interior and Justice ministers, and state prosecution representative to discuss antiterrorism fight (see CEP20060615950037). Report also mentions in passing that the All-Russia Institute for the Enhancement of the Skills of the Russian Federation Internal Affairs Ministry is going to be training anti-narcotics experts from Afghanistan and the Central Asian countries p3 (250 words)

GA 16 Jun / 1) RUSSIAN ARABIC TV NEWS CHANNEL LAUNCH -- Yelena Ogneva and Igor Kryuchkov report (lead story) citing various pundits on plans to launch Russian Arabic-language TV news channel, analogous to Russia Today channel, with assistance from al-Jazirah (see EUP20060615100005, CEP20060616950121) pp1-2 (1500 words)

POLKOMRU 15 Jun / 4) UNRECOGNIZED REPUBLICS PROBLEM -- Article by Candidate of Historical Sciences Sergey Markedonov, head of Military and Political Analysis Institute's Department for Problems in Interethnic Relations, pegged to Putin-Saakashvili talks in Petersburg and 'CIS-2 summit' in Sukhumi, on problem of unrecognized republics such as Abkhazia, South Ossetia, and Dniester Moldavian Republic. Concludes that 'Russia needs to find allies in the matter of changing the configuration of the post-Soviet area' (2200 words)

http://www.politcom.ru/article.php?id=2905

POLKOMRU 16 Jun / 1) PACE REPORT ON CIA PRISONS -- Nikolay Pakhomov report on PACE rapporteur Dick Marty's report on secret CIA prisons, which 'essentially contained little new.' States that 'most likely he managed to collect evidence of the functioning of only part of an extensive CIA network' (750 words)

http://www.politcom.ru/article.php?id=2906

ECONOMIC

KOM 16 Jun / 1) PETERSBURG TO GET BANK TAX OFFICE -- Report by Dmitriy Butrin et al (lead story) that Federal Tax Service head Anatoliy Serdyukov has signed order setting up interregional inspectorate for major taxpayers to be based in St. Petersburg and headed by Yelena Mikhaylova. Report says that most banks and many insurance companies will have to report to this inspectorate and that, off the record, bank officials criticize this decision and see it as move to raise revenue for Putin's native city p1 (1100 words)

KOM 16 Jun / 3) VIMPELCOM TAKES LEAD IN CELLPHONE MARKET -- Dmitriy Zakharov report on cellphone operator MTS' 3d successive quarter of poor results, with result that it has now lost market leadership to VimpelCom pp1, 17 (900 words)

KOM 16 Jun / 19) OIL EXPORT PLANS -- Dmitriy Butrin report on publication of schedule for Russian oil exports for third quarter of 2006 indicating that expected blockade of Lithuanian and Polish ports after sale of Lithuania's Mazeikiu Nafta refinery to Poland's PKN Orlen will not now take place p14 (600 words)

KOM 16 Jun / 20) KUDRIN CRITICIZES REPORT -- Vadim Visloguzov report on Finance Minister Kudrin's criticism at 15 Jun government session of report on results, avenues of government's activity for 2006-2008 p14 (900 words) (OSC is translating the text of this item)

KOM 16 Jun / 21) FIGHT FOR ARCELOR -- Mariya Cherkasova, Alena Miklashevskaya report noting it is still unclear whether 30 June meeting of Arcelor company's shareholders will vote for or against merger with Severstal following Severstal owner Aleksey Mordashov 15 June announcement he may offer Arcelor higher price in tussle with Mittal Steel to control Arcelor p16 (800 words)

KOM 16 Jun / 22) TURKMEN GAS DEAL CLAIMED IMMINENT -- Nataliya Grib, Oleg Gavrish report citing source 'close to the negotiations' who claims Turkmenistan President Nyyazow is about to sign deal with Russia on supply of gas, thus sidelining Ukraine's Naftohaz Ukrayiny. Gazprom source says deal will be signed on Turkmenistan's terms p16 (750 words)

NG 16 Jun / 6) GAYDAR COMMENTS AT BOOK LAUNCH -- Aleksey Chebotarev, Aleksandr Andrushchenko report on Institute of Economy in Transition director Yegor Gaydar comments at news conference to mark launch of his new book 'Death of an Empire. Lessons for Present-Day Russia.' He urged government to remember possibility that oil prices could fall and reduce level of state companies' debts, citing example of Weimar Germany p3 (600 words)

NG 16 Jun / 7) KUDRIN ISOLATED AT CABINET SESSION -- Igor Naumov report on Finance Minister Aleksey Kudrin's criticism at 15 June cabinet session of 'useless' draft report on results and main guidelines for government work in 2006-2008 despite his colleagues' 'universal optimism.' When Agriculture Minister Gordeyev spoke, he used the opportunity to 'settle scores with the Finance Ministry' p4 (650 words) (OSC is translating the text of this item)

IZVM 16 Jun / 7) MINISTERS DEBATE IMPLICATIONS OF PAST-YEAR REPORT -- Yevgeniya Nikolayeva report on 15 June cabinet session at which Finance Minister Kudrin criticized Vice Premier Zhukov report on results of cabinet's work and plans for future; Agriculture Minsiter Gordeyev delivered 'caustic' attack on Kudrin, comparing his approach to keeping a baby quiet with a pacifier; and Premier Fradkov launched into 'stream of consciousness' disquisition on baby's accessories (see Kommersant 16 June) p3 (600 words)

IZVM 16 Jun / 8) DIVERGENT VIEWS ON HOW TO MAKE RUBLE CONVERTIBLE -- Fedor Chayka report based on question put recently to Russian financial specialists by First Vice Premier Dmitriy Medvedev: 'How do we make the ruble sufficiently convertible and well-respected to induce other countries to keep their reserves in our currency? Chayka cites Central Bank Deputy Chairman Konstantin Korishchenko's argument that 'forcible conversion' to ruble as only available means for foreign customers to pay for oil and gas would not result in ruble's convertibility, also his reference to US precedent in seventies, which resulted in problems for US banks p3 (600 words)

IZVM 16 Jun / 9) RATINGS SUGGEST BRIGHT FURTURE FOR KIROV OBLAST -- Aleksey Belokhvostikov report on growing interest among Russian, foreign investors in Kirov Oblast based on Fitch Ratings' long-, short-term sovereign credit ratings, forecasts. Belokhvostikov analyzes oblast's investment-attractiveness with reference to existing cases, potential for economic turn-round in near future given positive ratings that followed Nikolay Shaklein's Dec 2003 appointment as governor. Cites Volga Federal District Viceroy Aleksandr Konovalov's statement that Oblast has potential to convert from 'recipient' to 'donor' status 'in very near future' p4 (1600 words)

IZVM 16 Jun / 12) COLUMNIST PONDERS IMPACT OF UNION-STATE PROJECT'S COLLAPSE -- Ivan Viktorov article musing on likely consequences of Russian-Belarusian failure to form union state. Viktorov comments that geopolitically/strategically important union-state project is in state of abeyance through lack of enthusiasm, noting its absence from Putin's Federal Assembly Message, and that it has been overshadowed by practical issues such as 2007 gas-price dispute. Concludes that, if no further initiatives are undertaken soon, only slogans and the dedicated socio-political journal 'Union State' ('up to now the project's only tangible result') may be all that remain p9 (850 words)

IZVM 16 Jun / 13) DUMA COMMITTEE HEAD DISCUSSES LABOR CODE -- Interview with Duma Labor and Social Policy Committee Chairman Andrey Isayev by Izvestiya in conjunction with Radio Mayak. Discusses new edition of Labor Code to be approved by Duma before the end of June p12 (1500 words) RG 16 Jun / 5) PM Chairs Enterprise Council -- Yelena Lashkina report on session of Council for Enterprise and Competitiveness chaired by Prime Minister Mikhail Fradkov, report by Deputy Education and Science Minister Dmitriy Livanov. Briefly notes contributions from Rusal boss Oleg Deripaska, YeES Rossii CEO Anatoliy Chubays, Finance Minister Aleksey Kudrin, decision to set up government commission on scientific and technical policy, also under Fradkov p3 (850 words)

RG 16 Jun / 7) SHANGHAI COOPERATION ORGANIZATION'S ROLE -- Vladimir Bogdanov article on Shanghai Cooperation Organization's growing geopolitical role, seen despite perceived Western efforts to ignore it, focusing on potential from cooperation in banking sphere p4 (1500 words)

RG 16 Jun / 8) RADIOACTIVE PRODUCTS FROM CHERNOBYL -- Interview with State Duma Ecology Committee Chair Vladimir Grachev by Svetlana Agafonova on concerns over imports of metal products made with radioactive scrap from Chernobyl zone, plans to step up border checks to curb them p4 (1500 words)

RG 16 Jun / 9) FUTURE OF SHIPBUILDING -- Aleksandr Melnikov report citing industry specialists on 'shipping collegium' session in St Petersburg at which Vice Premier Sergey Ivanov proposed creating national shipbuilding company p4 (900 words) (OSC is translating 600 words of excerpts of this item)

KP 16 Jun / 3) BIG NEW TANKER FOR RUSSIA -- Tatyana Aleksandrova report on acceptance ceremony for new largest Russian merchant fleet tanker, the 162,000-tonne Vladimir Tikhonov which has been built by the Daewoo Shipbuilding Marine Engineering yard p4 (250 words)

KP 16 Jun / 5) THREAT TO TOLYATTIAZOT -- Gleb Roznov article lauding management of Tolyattiazot chemical plant in Samara Oblast for its good record of tax payment, introduction of environmentally clean technologies, increase in production, etc. Roznov cites the firm's press secretary who challenges to accusations leveled at the Tafko firm which acquired 6.1% of the shares of Tolyattiazot made by the Federal Agency for the Management of Federal Property and which is seeking to have this deal, dating back to 1996, declared null and void. According to Rosbizneskonsalting, the ex-head of Yevrokhim, Nikolay Levitskiy has taken an interest in Tolyattiazot and has in partnership with Viktor Vekselberg, bought 10% of the company's shares via a firm called Synttech. Article is possible zakazukha -- it is carried neither on the Komsomolskaya Pravda website nor in the version of KP provided by ISP p6 (1000 words)

KP 16 Jun / 6) THREAT TO RUSSIAN SECURITY BY TELENOR -- Sergey Vladimirov article highlighting threat to Russian national security arising from 27% shareholding in Russia's VimpelCom held by Norwegian Telenor. Norway is a NATO country and therefore 'to give a foreign company the opportunity to control the Russian telecommunications system would be.... Well, at best this could be called shortsighted' p7 (600 words)

POLKOMRU 15 Jun / 2) EXPERT ON POSSIBLE GOVERNMENT CHANGES -- Lyubov Shariy interview with Political Studies Institute Director Sergey Markov, who comments on 14 Jun Kommersant report on Premier Fradkov's plans to make structural changes to government (see CEP20060614025005). Predicts that criminal rather than political dismissals 'could continue within the framework of the anticorruption campaign' (1050 words) (OSC is translating the text of this item)

http://www.politcom.ru/article.php?id=2903

GAZRU 15 Jun / 4) MINISTERS, MEDVEDEV TAKE DIFFERENT TACK ON ECONOMY -- Natalya Olenich report suggesting 'alarmist' economic remarks by Kudrin, Zhukov, Gref at St. Petersburg forum may be 'a psychological way of compensating for normal Moscow official optimism' as demonstrated by e.g. Dmitriy Medvedev at the same event (1100 words)

MILITARY/SECURITY

KOM 16 Jun / 9) VIDEO OF BASAYEV -- Sergey Konovalov report that Chechen rebel Kavkaz-Tsentr website has posted video showing Basayev meeting with Doku Umarov during which Basayev claims responsibility for assassination of Akhmat Kadyrov and says he has put price of $25,000 on head of Ramzan Kadyrov. An abridged Enlgish-language version of this item is available at http://www.kommersant.com/page.asp?id=682678 p4 (800 words) (OSC is translating the text of this item)

KOM 16 Jun / 10) REBELS KILLED IN INGUSHETIA OPERATION -- Sergey Mashkin report on 15 Jun special operation in Ingushetia's Sunzhenskiy forest in which three gunmen from warlord Ali Taziyev's detachment were killed, including Adam Nalgiyev. Report gives details of operation and Nalgiyev's record (see CEP20060615950076 and others) p4 (700 words)

KOM 16 Jun / 12) RUSSIAN MUSLIMS EXCLUDED FROM FLIGHT -- Andrey Kozenko report on incident at Egypt's Sharm al-Shaykh airport in which five Russian citizens wearing traditional Muslim dress aroused suspicions of other passengers and were removed from Atlant-Soyuz Il-86 plane before departure for Moscow. The five Muslims were allowed to fly to Moscow the following day. Cites Russian Council of Muftis Press Secretary Gulnuur Gaziyeva, who expresses 'understanding' of incident, blaming it on 'stereotyped ideas about Muslims in national dress.' An abridged English-language version of this item is available at http://www.kommersant.com/page.asp?id=682674 p6 (600 words)

KOM 16 Jun / 15) SVR HQ ACQUIRES ADJACENT WOODLAND -- Ivan Buranov, Yuliya Taratuta report on protest against Foreign Intelligence Service's (SVR) acquisition of control over 246 hectares of woodland in Severnyy Butor adjacent to SVR headquarters. Protest was led by locals who fear that SVR is planning to construct complex of villas for generals. SVR Press Secretary Boris Labusov asserts that no construction is planned; indeed, the acquisition is intended to block any construction so close to SVR headquarters p6 (800 words)

NG 16 Jun / 8) KAZAN SECURITY CONFERENCE -- Vera Postnova report on start of Kazan security conference attended by leaders of Russian special services, security and law-enforcement agencies, highlighting lack of information available to the media, noting FSB Director Patrushev's comments on main problems to be discussed, primarily, war on terrorism (see CEP20060615950149, others). Participants have been housed in Kazan's best hotel, the 'Mirazh,' owned by Tatarstan President Shaymiyev's youngest son, Radik p5 (750 words)

NG 16 Jun / 10) PARIS COURT SENTENCES TERRORISTS -- Yekaterina Klochikhin report that Paris court has found 25 people guilty of preparing acts of terrorism in France and supporting Chechen militants p7 (350 words)

NG 16 Jun / 11) TAJIK-UZBEK RELATIONS DETERIORATE -- Viktoriya Panfilova report on deterioration in Tajikistani-Uzbekistani relations over border situation, noting Moscow's readiness to act as arbiter (see CEP20060606950132) p8 (600 words) (OSC is translating the text of this item)

NG 16 Jun / 12) BELARUS MILITARY MANEUVERS -- Igor Plugatarev report previewing Shield of the Union-2006 military maneuvers in Belarus involving 8,800 servicemen from Collective Security Treaty Organization countries, citing Russian Air Force commander Mikhaylov p8 (500 words) (OSC is translating the text of this item)

IZVM 16 Jun / 2) VOLSKIY RECALLS MEETING WITH DUDAYEV -- Marina Zavada, Yuriy Kulikov interview with Arkadiy Volskiy, honorary president of Russian Union of Industrialists and Entrepreneurs, reflecting on aftermath of Shamil Basayev's 1995 Budennovsk hospital attack and providing self-congratulatory account of his involvement, as someone regarded as an 'ethnic issues specialist,' in subsequent negotiations with Chechen gunmen in Groznyy, aimed at securing handover of Basayev, and of his meeting with Dzhokhar Dudayev, guarded by hired Ukrainians, in a remote part of Chechnya. He describes the way Dudayev was 'mortally offended' by the offer of Jordanian citizenship, passport, and money and aggrieved at the way Yeltsin had apparently offered to see him in Sochi and had then sent the troops in. Volskiy says that Dudayev wanted 'nothing more than a Tatarstan scenario' for Chechnya, but he was 'tricked.' Volskiy says he still wants to find out why a 'ready path to peace was deliberately destroyed.' He describes meeting Dudayev's wife, a while ago in Klin near Moscow and hearing her repeat 'several times her utmost respect' for Yeltsin, and he gets the impression that she believed Dudayev is still alive and that he accepted he offer to leave the country pp1,5 (3200 words)

IZVM 16 Jun / 6) ARMED FORCES STAFF CHIEF ON TEMPORARY FIX FOR AIRCRAFT -- Mikhail Vinogradov report on plan announced by Russian Armed Forces Staff Chief Gen Vladimir Mikhaylov to use fourth-generation engines upgraded by Salyut Federal State Unitary Enterprise for 2007 launch of 'mythical' fifth-generation Sukhoy, Yak aircraft as interim substitute pending development of new engine. Vinogradov outlines features of upgrade, notes military authorities' admission that 'there are no (detailed) criteria for fifth-generation aircraft' (see CEP20060615950058) p3 (500 words)

IZVM 16 Jun / 10) KREMLIN STAFF CHIEF ON THREATS TO G8 STATES' STABILITY -- Yuriy Politov report on Kremlin staff chief Sergey Sobyanin's speech at 15 Jun Moscow meeting of G8's justice and internal affairs ministers, general prosecutors on countering threats to G8 stability from terrorism, uncontrolled/illegal migration, criminalization of labor market (see CEP20060615950055, CEP20060615950049) p4 (200 words)

IZVM 16 Jun / 11) UPDATE FROM KAZAN SECURITY SERVICES SUMMIT -- Andrey Golubov report from 'world special-services summit' in Kazan on terrorism, religious extremism, inter-faith conflict (see CEP20060615950158, CEP20060615950151, CEP20060616950026). Golubov notes that key themes are energy-sector security, need for worldwide data bank on terrorist organizations, activists, citing FSB director Nikolay Patrushev, UN Counter-Terrorism Committee head Javier Ruperes. Cites Patrushev's comment that first-time participation by Islamic states' (Algeria, Morocco, Malaysia) special services is providing useful insights into terrorist phenomenon. Notes that Russian-US memorandum on cooperation may lead to opening of US secret-services branch in Moscow p4 (750 words)

IZVM 16 Jun / 14) DANGERS OF TELENOR'S VIMPELCOM STAKE -- Suzanna Turmanova report warning of possible 'damage to Russia's defense capability' as Norwegian state-owned Telenor company 'circumvents' Russian antimonopoly legislation to boost its stake in Russian VimpelCom cell phone operator. Turmanova points out that Norway is a NATO member p12 (600 words)

RG 16 Jun / 2) PUTIN-AHMADINEZHAD EXCHANGES -- Vladislav Vorobyev report on Putin Shanghai exchanges with Iranian President Mahmud Ahmadinezhad on nuclear issue (see also CEP20060615950103; Kremlin website English version of exchange at www.Kremlin.ru) pp1,2 (750 words)

RG 16 Jun / 11) G8 SECURITY MINISTERS' SESSION -- Interview with French Local Government Minister Brice Hortefeux by Nadezhda Sorokina on G8 security ministers' 15 Jun consultations in Moscow, his relations with Foreign Minister Sarkozy, forthcoming G8 summit p8 (600 words)

MKEV 16 Jun / 4) PRIVATE SENTENCED FOR INJURING RECRUIT -- Unattributed report on two-year penal colony sentence passed on Private Manvel Arosyan for severe head injury inflicted on new recruit who had objected to Arosyan's attempt to humiliate him p3 (300 words)

KP 16 Jun / 2) G8 INTERIOR MINISTERS SUMMIT -- Andrey Rodkin report on Moscow meeting of G8 Interior and Justice ministers, and state prosecution representative to discuss antiterrorism fight (see CEP20060615950037). Report also mentions in passing that the All-Russia Institute for the Enhancement of the Skills of the Russian Federation Internal Affairs Ministry is going to be training anti-narcotics experts from Afghanistan and the Central Asian countries p3 (250 words)

KP 16 Jun / 4) MORE POLICE CORRUPTION DISCOVERED -- Vyacheslav Markov report on further arrests in on-going operation to root out corrupt police officers being implemented by the Interior Ministry's Internal Security Department. The new arrestees are said to have offered to get any state official dismissed by filming the target taking a bribe. It emerged after the arrest that Oleg Mitvol, the prominent deputy chief of Rosprirodnadzor (Federal Service for Oversight of the Use of Nature), had been selected as such a target (see Kommersant 16 June) p5 (650 words)

KP 16 Jun / 6) THREAT TO RUSSIAN SECURITY BY TELENOR -- Sergey Vladimirov article highlighting threat to Russian national security arising from 27% shareholding in Russia's VimpelCom held by Norwegian Telenor. Norway is a NATO country and therefore 'to give a foreign company the opportunity to control the Russian telecommunications system would be.... Well, at best this could be called shortsighted' p7 (600 words)

POLKOMRU 16 Jun / 1) PACE REPORT ON CIA PRISONS -- Nikolay Pakhomov report on PACE rapporteur Dick Marty's report on secret CIA prisons, which 'essentially contained little new.' States that 'most likely he managed to collect evidence of the functioning of only part of an extensive CIA network' (750 words)

http://www.politcom.ru/article.php?id=2906

GAZRU 15 Jun / 3) UPGRADED TU-160 BOMBER TO COME INTO SERVICE -- Anna Chernoivanova report on planned location, uses, ordnance of upgraded Tu-160 bomber that Russian Air Force is to acquire from July (see also CEP20060615950054) (800 words) (OSC is translating the text of this item)

UTRORU 15 Jun / 4) BASAYEV PAID $50,000 FOR KADYROV ASSASSINATION -- Boris Alekseyev report on unidentified Chechen separatist website video footage showing Shamil Basayev and Doku Umarov assembling bombs. Umarov talks about recent bomb attack on GRU team near settlement of Dachu-Borzoy. Basayev says he paid out $50,000 to have Chechen President Akhmat Kadyrov assassinated and would pay $25,000 or at most $50,000 to have his son, Premier Ramzan Kadyrov, killed (see also CEP20060615950192 that lists item on video report) (600 words)

CRIMINALITY

KOM 16 Jun / 11) 'ARTUR KAZANSKIY' SENTENCED -- Maksim Kirillov report on Leningrad Oblast Court verdict in case of shady businessman Artur Kzizhevich, aka Artur Kazanskiy. Kzizhevich was cleared of organized crime charge, but sentenced to 19 years for killing FSB Major Konstantin Nagornyy and two others in dispute with party of fishermen p5 (900 words)

KOM 16 Jun / 14) RACIST ATTACKERS GIVEN 'LIGHT' SENTENCES -- Aleksey Sokovnin report on 'light' sentencing (9 months', 12 months' imprisonment) for Moscow students Sergey Bagrov, Aleksey Petrenko, who were found guilty of inciting ethnic hatred by attacking Chechen singer Liza Umarova and her 14-year-old son in Sep 2005 p6 (600 words)

IZVM 16 Jun / 1) USTINOV'S DEPUTY TO GO AS WELL? -- Vladimir Perekrest report (lead story) following up on speculation linking General Prosecutor Vladimir Ustinov's dismissal to investigator Vladimir Loskutov's revival of notorious furniture smuggling affair. Suggests that Ustinov's deputy and acting general prosecutor Yuriy Biryukov was involved in '"blocking"' the investigation and he may go too, particularly as Deputy General Prosecutor Aleksandr Zvyagintsev, rather than he, represented Russia at G8 security meeting (contradicted by CEP200606159501381). Cites investigator Pavel Zaytsev's account of efforts to interfere with the investigation (see CEP20060614950353) pp1,2 (1100 words)

IZVM 16 Jun / 10) KREMLIN STAFF CHIEF ON THREATS TO G8 STATES' STABILITY -- Yuriy Politov report on Kremlin staff chief Sergey Sobyanin's speech at 15 Jun Moscow meeting of G8's justice and internal affairs ministers, general prosecutors on countering threats to G8 stability from terrorism, uncontrolled/illegal migration, criminalization of labor market (see CEP20060615950055, CEP20060615950049) p4 (200 words)

RG 16 Jun / 3) TRI KITA PROBE RESUMES -- Natalya Kozlova, Igor Chernyak report on resumed investigation into furniture smuggling case involving Tri Kita company (see CEP20060614950353, others), noting that Leningrad prosecutors are considering seeking arrest of (unnamed) sixth suspect. Report incorporates interview with former Customs Service investigator Marat Fayzulin on his view of latest developments pp1,2 (1700 words)

RG 16 Jun / 4) CORRUPTION IN THE REGIONS -- Valeriy Vyzhutovich report on renewed public interest in official corruption, citing recent cases in Irkutsk, Khanty-Mansiysk, Chelyabinsk pp1,2 (700 words)

MKEV 16 Jun / 2) PROSECUTORS ALLEGEDLY ARRESTED -- Unattributed report claiming that Moscow First Deputy Prosecutor Mikhail Nikonov and General Prosecutor's Office administration deputy chief Dmitriy Polishchuk, who resigned last month following customs scandal (see CEP20060516380002) are rumored to have been arrested p2 (150 words)

MKEV 16 Jun / 3) THREE SENTENCED FOR ATTACK ON CONGOLESE STUDENT -- Unattributed report on two-year prison sentences passed on three young men who attacked Republic of Congo student on tram last October and beat him up after making racist remarks. Student was saved by passing police patrol p3 (300 words)

KP 16 Jun / 4) MORE POLICE CORRUPTION DISCOVERED -- Vyacheslav Markov report on further arrests in on-going operation to root out corrupt police officers being implemented by the Interior Ministry's Internal Security Department. The new arrestees are said to have offered to get any state official dismissed by filming the target taking a bribe. It emerged after the arrest that Oleg Mitvol, the prominent deputy chief of Rosprirodnadzor (Federal Service for Oversight of the Use of Nature), had been selected as such a target (see Kommersant 16 June) p5 (650 words)

KP 16 Jun / 7) ALLEGED CORRUPT ACTIVITY OF CHELYABINSK OFFICIAL --Second part of Vladimir Vorsobin expose of Chelyabinsk Oblast Vice Governor Konstantin Bochkarev's alleged financial machinations involving the purchase, using R180 million of treasury money, of a collection of paintings by Shishkin and other famous artists. Appended to the article are the comments of an MVD official, Sergey Manakhov, and another from Kirill Kabanov, chairman of the National Anticorruption Committee, who see this as part of a general burgeoning of corruption among officials and their abuse of office pp10,11 (2000 words)

POLKOMRU 15 Jun / 2) EXPERT ON POSSIBLE GOVERNMENT CHANGES -- Lyubov Shariy interview with Political Studies Institute Director Sergey Markov, who comments on 14 Jun Kommersant report on Premier Fradkov's plans to make structural changes to government (see CEP20060614025005). Predicts that criminal rather than political dismissals 'could continue within the framework of the anticorruption campaign' (1050 words) (OSC is translating the text of this item)

http://www.politcom.ru/article.php?id=2903

HOT STORIES

NG 16 Jun / 1) PUTIN-AHMADINEZHAD MEETING, SCO DECLARATION -- Natalya Melikova report (lead story) headlined 'A Very Positive Meeting' on Putin's meeting in Shanghai with Iranian President Ahmadinezhad (see CEP20060615950130; also Kremlin website at www.Kremlin.ru for English-language version of their initial comments at meeting), Shanghai Cooperation Organization summit's 'tough anti-American' final declaration (see CPP20060615054024) pp1,6 (1900 words)

RG 16 Jun / 1) SHANGHAI SUMMIT -- Vladimir Kuzmin report (lead story) on Shanghai Cooperation Organization summit, Putin meetings with other leaders (see CPP20060615908006, many others) pp1,2 (1500 words)

RG 16 Jun / 2) PUTIN-AHMADINEZHAD EXCHANGES -- Vladislav Vorobyev report on Putin Shanghai exchanges with Iranian President Mahmud Ahmadinezhad on nuclear issue (see also CEP20060615950103; Kremlin website English version of exchange at www.Kremlin.ru) pp1,2 (750 words)

FSU

KOM 16 Jun / 17) KAZAKHSTANI OPPOSITIONIST MURDER TRIAL -- Vladimir Solovyev report on start of Kazakhstani oppositionist Altynbek Sarsenbayev murder trial (see CEP20060615950174), citing doubts about official version expressed after the hearing by oppositionist Zharmakhan Tuyakbay, Risk Assessment Group head Dosyl Satpayev, Sarsenbayev colleague Bulat Abilov (see also CEP20060614950140) p10 (1200 words) (OSC is translating 600 words of excerpts of this item)

NG 16 Jun / 1) PUTIN-AHMADINEZHAD MEETING, SCO DECLARATION -- Natalya Melikova report (lead story) headlined 'A Very Positive Meeting' on Putin's meeting in Shanghai with Iranian President Ahmadinezhad (see CEP20060615950130; also Kremlin website at www.Kremlin.ru for English-language version of their initial comments at meeting), Shanghai Cooperation Organization summit's 'tough anti-American' final declaration (see CPP20060615054024) pp1,6 (1900 words)

NG 16 Jun / 9) SCO EXPANSION -- Vladimir Skosyrev report on 'first serious progress' with expanding SCO illustrated by statements made by Kazakhstani President Nazarbayev, Russian Federation Council Speaker Mironov, possibility that Putin may have been referring to Iran's joining the organization in his speech when he recalled that Iran had backed Russia's admission to Islamic Conference as observer p6 (900 words) (OSC is translating the text of this item)

NG 16 Jun / 11) TAJIK-UZBEK RELATIONS DETERIORATE -- Viktoriya Panfilova report on deterioration in Tajikistani-Uzbekistani relations over border situation, noting Moscow's readiness to act as arbiter (see CEP20060606950132) p8 (600 words) (OSC is translating the text of this item)

NG 16 Jun / 12) BELARUS MILITARY MANEUVERS -- Igor Plugatarev report previewing Shield of the Union-2006 military maneuvers in Belarus involving 8,800 servicemen from Collective Security Treaty Organization countries, citing Russian Air Force commander Mikhaylov p8 (500 words) (OSC is translating the text of this item)

IZVM 16 Jun / 12) COLUMNIST PONDERS IMPACT OF UNION-STATE PROJECT'S COLLAPSE -- Ivan Viktorov article musing on likely consequences of Russian-Belarusian failure to form union state. Viktorov comments that geopolitically/strategically important union-state project is in state of abeyance through lack of enthusiasm, noting its absence from Putin's Federal Assembly Message, and that it has been overshadowed by practical issues such as 2007 gas-price dispute. Concludes that, if no further initiatives are undertaken soon, only slogans and the dedicated socio-political journal 'Union State' ('up to now the project's only tangible result') may be all that remain p9 (850 words)

IZVM 16 Jun / 15) TBILISI REPORTAGE -- Yelena Yampolskaya report on visit to Tbilisi, comparing it to Moscow 10 years ago, with its 'organized poor' much in evidence. Describes cultural scene. Discusses Russian wine embargo, with Georgians blaming 'interstate mafia,' while remaining optimistic about finding alternate markets. Regrets threat to Russia's long-standing relationship with Georgia, pointing out the dangers of Georgia's mixing with the United States: 'We love Georgia, but the Americans are indifferent' p14 (3000 words)

RG 16 Jun / 1) SHANGHAI SUMMIT -- Vladimir Kuzmin report (lead story) on Shanghai Cooperation Organization summit, Putin meetings with other leaders (see CPP20060615908006, many others) pp1,2 (1500 words)

RG 16 Jun / 8) RADIOACTIVE PRODUCTS FROM CHERNOBYL -- Interview with State Duma Ecology Committee Chair Vladimir Grachev by Svetlana Agafonova on concerns over imports of metal products made with radioactive scrap from Chernobyl zone, plans to step up border checks to curb them p4 (1500 words)

RG 16 Jun / 12) ATTITUDES TO INDEPENDENCE -- Commentary by Strategic Research Institute Director Yevgeniy Kozhokin, 'edited by Nadezhda Sorokina,' on recent cooperation moves by unrecognized Abkhazia, South Ossetia, Dniester region, contrasting Western opposition to these territories' desire for independence with attitudes to Montenegro, Kosovo p8 (400 words)

KP 16 Jun / 1) GEORGIAN-RUSSIAN RELATIONS AT LOW EBB -- Olga Vandysheva report on anger felt by Georgian president Mikheil Saakashvili following exchanges with Putin in St. Petersburg (see CEP20060615950288) prompting him to say that Russian-Georgian relations 'are so bad today that they cannot get any worse.' Report also notes Georgian side's disagreement with figures provided by Putin for amount of money transmitted to Georgia by Georgians working in Russia p2 (250 words)

POLKOMRU 15 Jun / 4) UNRECOGNIZED REPUBLICS PROBLEM -- Article by Candidate of Historical Sciences Sergey Markedonov, head of Military and Political Analysis Institute's Department for Problems in Interethnic Relations, pegged to Putin-Saakashvili talks in Petersburg and 'CIS-2 summit' in Sukhumi, on problem of unrecognized republics such as Abkhazia, South Ossetia, and Dniester Moldavian Republic. Concludes that 'Russia needs to find allies in the matter of changing the configuration of the post-Soviet area' (2200 words)

http://www.politcom.ru/article.php?id=2905

MEDIA

KOM 16 Jun / 18) AL-JAZIRAH HEAD INTERVIEWED -- Interview with Al-Jazirah General Director Wadah Khanfar, conducted during a visit to Moscow, on Al-Jazirah's role among world media, development strategy. Khanfar expresses views on relationship between media and state authorities, media freedom and censorship. Khanfar says Al-Jazirah intends to 'expand its work' in Russia, but gives no details p11 (1600 words)

IZVM 16 Jun / 3) BIRTHDAY GREETINGS TO SENKEVICH -- Izvestiya editors' fulsome 38th birthday congratulations to Gazprom-Media boss Nikolay Senkevich p2 (200 words)

GA 16 Jun / 1) RUSSIAN ARABIC TV NEWS CHANNEL LAUNCH -- Yelena Ogneva and Igor Kryuchkov report (lead story) citing various pundits on plans to launch Russian Arabic-language TV news channel, analogous to Russia Today channel, with assistance from al-Jazirah (see EUP20060615100005, CEP20060616950121) pp1-2 (1500 words)

GA 16 Jun / 2) COMMUNIST DEPUTY ON EXTREMISM LAW AMENDMENTS -- Rustem Falyakhov et al report on draft law amending concept of extremism in law on countering extremist activity pointing out amendments would ban 'critical remarks' leveled at functionaries. Report cites one of the draft law's authors, Communist Duma Deputy Sergey Sobko, who says new definition of extremism would prevent 'avalanche of paid for articles in the media' but CPRF first deputy head Ivan Melnikov believes draft law is 'a law of the current political system which cannot go to elections without a plan for suppressing opponents' p5 ((words) (OSC is translating the text of this item) 900)
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Difficulty, Cost of Carrying Out Putin's Order To Find Diplomats' Killers Viewed
Report by Aleksandr Andryukhin, Larisa Kallioma, and Vladimir Perekrest: "Top-Secret Zaslon Subunit Will Hunt Down Diplomats' Killers" -- taken from HTML version of source provided by ISP 
Izvestiya (Moscow Edition) 
Wednesday, July 5, 2006 T19:59:38Z 
Journal Code: 1713 Language: ENGLISH Record Type: FULLTEXT 
Document Type: OSC Translated Text 
Word Count: 1,058 
"It is an extremely difficult, expensive, but doable task." This way staffers of special services commented for Izvestiya on Vladimir Putin's order to find and eliminate the killers of the Russian diplomats in Iraq. In their opinion, this task is much more difficult than the one that was successfully carried out by the Israelis who killed 10 out of the 11 terrorists that had murdered Israeli sportsmen during the Munich Olympic Games in 1972. Izvestiya tried to find out how our special services can fulfill the president's order.

As Izvestiya managed to ascertain, a top-secret Zaslon subunit was set up within the SVR (Foreign Intelligence Service) in 1998 to provide manpower support for SVR operations. It comprised around 300 staffers having the experience of conducting special operations abroad. The Russian special services have conducted quite a lot of such operations. The new group's weapons are not worse than those of the legendary Alfa and Vympel units. Its staffers are on duty 24 hours a day and do not advise other Russian special services on their plans. At the same time, as Sergey Shestov, chairman of the international public organization comprising veterans of security agencies, the country and the world do not always hear about the results of its special operations, even if they are successful. 

However, before it comes to a forcible operation, it is necessary to find the killers of the Russian diplomats....

Some representatives of the special services are convinced that the diplomats' killers are no longer in Iraq. Russian ambassador to Iraq Vladimir Chamov and Alfa Veterans Association Chairman Sergey Goncharov expressed the same opinion in a conversation with Izvestiya.

"We cannot rule out that the perpetrators and organizers of the terrorist attack are linked to the Chechen underground," Oleg Yakubov, a researcher of international terrorism and the author of the books "Wolf Pack" and "Hunting Down Bin Ladin," opined. "I know of many situations where Wahhabites, following training in terrorist camps, underwent a kind of 'apprenticeship' in countries with unstable regimes. This used to be Chechnya, then Afghanistan. And now, it can be Iraq."

Another theory: The roots of the crime should be sought in the United States.

"I am deeply convinced that Muslims had nothing to do with the kidnapping," Sergey Goncharov opined. "What happened is advantageous for the Americans: This act of terrorism can drive a wedge between Russia and the Muslim world, which the United States is so eager to achieve."

Hundreds of Millions of Dollars Can Be at Stake

For hundreds of years a hefty award has been the main incentive for apprehending criminals. The latest example in Russian history is the killing of Chechen terrorist leader Aslan Maskhadov. An award of $10 million for information about his whereabouts was promised in September 2004, and a year and one-half later the gunman was dead. According to the Federal Security Service (FSB), the money has already been paid. Another prominent gunman, Khattab, had been killed prior to that thanks to a simple bribe. A letter soaked with poison was passed to him through a Wahhabite bribed by the special services.

Monetary awards played a key role in Mossad's search for the Israeli sportsmen's killers in Munich in 1972. According to some sources, most information was obtained for money.

FSB Director Nikolay Patrushev promised $10 million for information about the terrorists. Experts believe that money can help, but the quoted amount is too small.

"One will not be able to buy information cheaply," Oleg Yakubov opined. "Very big money is at stake there. I think it will be necessary to pay hundreds of millions of dollars."

"We Have the Experience of Operations in Islamic World"

The special services do not twiddle their thumbs while money is at work. However, experts believe that the Russian special services will not be able to hunt down the terrorists on their own. Most experts opined that it is necessary to establish cooperation with the Arab countries.

"Terrorists have not been regarded as fighters for religion in the Muslim world for a long time now," Oleg Yakubov said. The following proverb was even coined there: "One cannot trust an oath if a hand with a gun is laid on the Koran."

It is no accident that President Vladimir Putin announced the death sentence on the Russian diplomats' killers during his meeting with Saudi Prince Salman Bin-Abd-al-Aziz Al Sa'ud. "Russia will be grateful to all our friends for any information about the criminals who killed our citizens in Iraq," the president said during the meeting. This statement would have hardly been possible if the Saudi guest did not consider himself one of such friends.

"We have the experience of operation in the Muslim world," Sergey Goncharov stated. "Moreover, in many cases Muslims willingly cooperated with us. As for hypothetical assistance from the Iraqi special services, I think that we should not pin great hopes on it. They would be happy to help, but they do not control the situation in their country."

In Alfa veteran's opinion, purchasing information is the main tool for work in the Islamic world. Planting an agent is another tool. However, a blond man with obvious Slav features, as was the case during the elimination of Yandarbiyev in Qatar, will not do. The Russian special services experience a shortage of personnel for work in Muslim countries.

It is not out of the question that Russia will step out cooperation with special services of the former Soviet republics loyal to Russia.

"I would primarily bank on the special services of Uzbekistan, the first country in the post-Soviet area which faced Islamic radicals and managed to defeat them," Yakubov stated. "I used to work in that country for a long time; I met with its leaders and staffers of special services and think they will not refuse to help Russia not only with advice but also with personnel."

As for US assistance, most likely, we should not count on it.

"The Americans are not going to help us," Sergey Goncharov expressed his conviction. "They will never be our partners. They can be our fellow travelers at best. Besides, they do not control the situation in Iraq much better than the Iraqis."

(Description of Source: Moscow Izvestiya (Moscow Edition) in Russian -- Moscow Edition of popular daily bought by Gazprom in 2005) 
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Russian Counterterrorism Chief Comments on List of 17 Proscribed Organizations
Interview with Major-General Yuriy Sapunov, chief of the Russian Federal Security Service Directorate for Combating International Terrorism, by Timofey Borisov; date and place not given: "Particularly Dangerous. We Publish the List of Organizations Deemed Terrorist by the Supreme Court of Russia" -- first paragraph is Rossiyskaya Gazeta introduction; taken from html version of source, provided by ISP 
Rossiyskaya Gazeta 
Friday, July 28, 2006 T14:15:16Z 
Journal Code: 1855 Language: ENGLISH Record Type: FULLTEXT 
Document Type: OSC Translated Text 
Word Count: 2,827 
Today for the first time is publishing the national list of terrorist organizations made available to the editorial office by the Federal Security Service (FSB). We asked Major-General Yuriy Sapunov, chief of the Russian FSB Directorate for Combating International Terrorism, to comment on the document.

(Borisov) This list of 17 organizations that we are publishing today -- is it the only one, or do any other lists of terrorist organizations exist too? 

(Sapunov) The lists that are disseminated on the Internet and appear in other publications may be compiled by someone or other, but have nothing to do with official lists. The list that has been made available to by the Russian FSB is the only official list of organizations deemed terrorist in Russia. Only the 17 organizations that are on this list have been deemed terrorist by the Supreme Court of the Russian Federation following a submission by the Russian Federation General Prosecutor's Office, and their activity is proscribed on the territory of Russia.

(Borisov) Can anyone other than the Supreme Court of the Russian Federation deem any organization or foundation to be terrorist or criminal?

(Sapunov) Under the law, no. The following procedure is established in accordance with existing legislation. On the basis of information in its possession on the activity of terrorist groupings and of materials provided by the Russian Foreign Ministry, MVD (Ministry of Internal Affairs), SVR (Foreign Intelligence Service), and Armed Forces General Staff GRU (Main Intelligence Directorate), the Russian FSB prepares proposals for submission to the Russian General Prosecutor's Office on proscribing the activity of those that represent a threat to the security of the Russian Federation.

The General Prosecutor's Office, on the basis of the Russian FSB's submission, prepares a formal complaint and sends it to the Supreme Court of the Russian Federation. The complaint is accepted for examination by the judicial collegium for civil affairs, and then a court hearing is scheduled, at which the examination of the evidence presented takes place. In the event that the court deems the evidence sufficient, it adopts a ruling deeming the organization to be terrorist and bans it from operating on the territory of the Russian Federation.

(Borisov) Has the Supreme Court granted all the FSB's applications recently?

(Sapunov) No, not all of them. Certain organizations whose activities are the subject of keen attention on our part were not deemed terrorist by the court. But there is nothing outrageous about that. It is simply that the court considered the evidence collected at this stage to be insufficient, because after all, some organizations disguise their actions and connections very carefully. It is very difficult to get to them, but we do not lose sight of them, and maybe when we obtain additional evidence of their guilt, the courts will agree with us and the list will be added to.

(Borisov) On the basis of what principle and criteria is the list compiled?

(Sapunov) There are three main criteria.

First: carrying out activities aimed at changing the constitutional system of the Russian Federation by violent, armed means, including the use of terrorist methods.

Second: links to illegal armed formations and other extremist structures operating in the territory of the North Caucasus region.

Third: membership of organizations deemed terrorist by the international community, or links to them.

(Borisov) In that case why does the list not include organizations like HAMAS and Hizballah, which are deemed extremist throughout the world?

(Sapunov) First, these organizations are not, in fact, so judged throughout the world, and second, the "list of 17" is a national list of terrorist organizations. And that means that it includes only those organizations that represent the greatest threat to the security of our state.

It is true that the two organizations you mentioned come under the third criterion, since they are included on many national terrorist lists in various countries. But they are not covered by the first two criteria.

Let me give you an example: We know for sure that at one time Basayev and Khattab, leaders of the terrorist movement in the North Caucasus, actively tried to persuade the HAMAS and Hizballah leaders to participate in combat operations in Chechnya, on a reciprocal basis, so to speak. Envoys from the Chechen gunmen offered them their combat assistance and participation in the struggle against Israel in the winter, when it is difficult to fight in Chechnya, and in exchange HAMAS and Hizballah would send their fighters to Chechnya in the summer. But neither Hizballah nor HAMAS agreed to this. There has not been a single terrorist act or a single gunman undertaking a terrorist act on Russian territory among those organizations.

(Borisov) But are you not afraid that, after these words of yours, there will be forces hostile to HAMAS and Hizballah that will try to carry out a terrorist act on Russian territory and disguise it as an action by these organizations?

(Sapunov) I hope you do not think that we are that naive, or incapable of finding the real culprits? We have the forces and, in short, everything necessary to ferret out the truth, eventually if not immediately, no matter how anyone may try to disguise it. At least, even if we do not have cast-iron proof for the courts, as a rule we always have reliable operational information.

In any case, there is no need for anyone to conduct terrorist acts "in the guise of HAMAS." We know that these organizations use terrorist methods, and we take this into account. Moreover, we recognize international lists of terrorist organizations, for instance the lists of the United Nations or leading world powers like the United States and the EU. We bear them in mind when we are dealing with various special services of the world in the context of partnerly contacts.

(Borisov) In that case why does the list of 17 not include the organization that recently killed five of our diplomats in Iraq?

(Sapunov) It is not on the list precisely because we have no reliable confirmation that this organization exists.

(Borisov) Now you are talking about proof, but what about operational information?

(Sapunov) As you know, the president of the Russian Federation gave instructions to find the people involved in the killing of the Russian diplomats. We have already adopted measures to examine various theories, and the available material has now been handed over to the General Prosecutor's Office.

But I think everyone understands that the situation in Iraq is highly complex and it is extremely difficult to work there, for the special services too. But according to the information that is currently available, for the moment we can say that there is a certain terrorist organization, the "Mujahidin Consultative (konsultativnyy; Shura) Council," which earlier claimed responsibility for this crime. According to available information, it was set up in early 2006 by al-Zarqawi, the so-called terrorist No. 2 in the Al-Qa'ida structure (as published), and the leaders of several extremist organizations, in order to coordinate their operations in Iraq. The "Mujahidin Shura Council," according to our information, included combat cells of the following organizations: "Al-Qa'ida in Iraq" (or "Al-Qa'ida in the Land of the Two Rivers"), Jaysh al-Ta'ifah al-Mansurah, Ansar al-Tawhid, Al-Ghuraba, Al-Jihad al-Islami, and the Al-Ahwal Brigades.

It is possible that Chechen terrorist leaders Basayev, Umarov, Abu Khavs, and Zakayev also had a hand in this crime. It is worth noting the statement released by Chechenpress after the killing of our diplomats. In it, Zakayev and Basayev thanked the Iraqi Mujahidin.

(Borisov) So what organizations are on Russia's national "list of 17" in the end?

(Sapunov) All 17 organizations are linked in one way or another with the Muslim Brotherhood, or rather, with its extremist wing. After the split in the Muslim Brotherhood, one section took up arms to fight to the end for the establishment of a worldwide caliphate. Organizations operating in Central Asia and the Caucasus are striving to create their own great emirate "from sea to sea" within the caliphate. Usama bin Ladin's map showing the world in 100 years' time is well known. It is practically all Islamic, under the Islamic banner. This is a goal that has been unattainable since time immemorial, but they continue to pursue it, weapons in hand, under the banner of Salafism or, as it is also called, Wahhabism.

(Borisov) Some organizations that will see their names on the list today could change their names and signboards, and in any case, as you say, in principle they are used to disguising their activities and camouflaging themselves. What can you do about that?

(Sapunov) Yes, for instance, the "Supreme Military Majlisul Shura of the United Forces of Mujahidin of the Caucasus," number one on the list, was renamed "GKO (expansion not given) -- Majlisul Shura ChRI (Chechen Republic of Ichkeria)" about six months ago, according to reports on the extremist Kavkaz website. Khattab and Basayev, the leaders of this organization, are no more; their places have been taken by Abu Khavs and Doku Umarov. The Islamic Party of Turkestan today is basically still only part of Takhir Yuldashev's plans, and in practice continues to call itself the "Islamic Movement of Uzbekistan." But these organizations continue to use both the old and the new names, both the old and the new logos on their documents. Therefore we take account of the changes without asking permission, so to speak, knowing who is behind whom. And making amendments to the list is quite a bureaucratic process, so that it is not worth changing the list every day if organizations start changing their names and covering their tracks.

(Borisov) Maybe you and the courts simply cannot keep up with the terrorists?

(Sapunov) No. It is not expedient. For instance, at one time in Egypt the Muslim Brotherhood did not have their own infrastructure, a distinct organization. They simply merged with Egypt's trade unions. Surely it was not appropriate to ban the trade union movement because of this? This is the Muslim Brotherhood's tactics -- constantly changing their name, constant camouflage, adaptation to the conditions. We should not bother to react to the terrorists' every move.

(Borisov) What is the reason for the successes in eliminating well-known terrorists -- have they started to pay you more, or is there another reason?

(Sapunov) The special services have begun to grow stronger in general. Secondly, our special services have now adopted and aggressive position. We have become bolder and more active. The understanding of the president, the understanding of the government, and the creation of the National Antiterrorist Committee have enabled us to formulate a general strategy today.

(Borisov) There is much talk to the effect that certain special services were behind Basayev; supposedly this was why he evaded retribution for so long and was impossible to catch. Do you have information to that effect?

(Sapunov) We have no such information. I will give you my personal opinion, that he was natural-born scum who decided to grab the good Lord by the beard.

The key aspect is his arrogance, his way of selling himself. He was always a guy with aplomb. But as for anyone being behind him, I don't think so, he was an individualist, and therefore he trusted almost no one, he allowed almost no one to get close to him. And that helped him to hide for so long.

(Borisov) Not much time has passed since Basayev was eliminated, but, just as happened after the elimination of Khattab, Maskhadov, and Sadullayev, the following view has already been heard: Why was it necessary to kill him, it will only make things worse. This man was familiar to everyone, his actions, his style, his handwriting were well-known and predictable. But now his place will be taken by "dark horses" who could do who knows what. Do you agree, even partly, with this view?

(Sapunov) I can state reliably that it is our enemies who say and write this. According to that logic, apparently we should not fight the terrorists at all, but monitor them. I take a different view. I am certain that the elimination of Basayev is a huge victory over terrorism. First, it is extremely difficult to create such a familiar figure, on such a scale, and I can say confidently that no villain equal to Basayev will emerge in the foreseeable future. Second, Basayev was not only a terrorist, but also a successful terrorism manager who, under the guarantee of his own prestige, became the focal point for various influential forces' large-scale projects. And now, after his elimination, major disagreements have begun in these circles.

(Borisov) Is that operational information, too?

(Sapunov) We have reliable information that a major showdown has begun in the ranks of the gunmen and the circles surrounding the terrorists as to whose money has gone where, and from whom to demand the money that was invested.

(Borisov) Now, after the elimination of key figures like Al-Zarqawi and Basayev, how do you think the international terrorist movement will change?

(Sapunov) Hitherto the terrorists have had one main advantage over the special services. The terrorists have no borders, whereas the world's special services have been aware of the borders. I think that in the future the situation will develop in the opposite direction. The special services of various countries will increasingly rid themselves of the stereotypes of the past and collaborate more closely, and the struggle against terrorism will be waged in such a way as to localize the terrorists, destroy their international links, and drive them inside increasingly narrow limits and borders, restrict them territorially.

(Borisov) But this will be hampered to a great extent by the double standards and different geopolitical interests of politicians and influential commercial groups in various countries. It is no secret that special services have been behind many extremist organizations and even entire regimes. Take, for instance, such well-known creatures of the CIA as Usama bin Ladin, the Taliban in Afghanistan, and President Hasan al-Turabi in Sudan.

(Sapunov) Yes, it must be admitted that double standards have not yet been eradicated. But as time goes on it is increasingly possible to talk about the development of partnerly relations between the special services of various states. We too, believe me, have something to boast about. For instance, during the recent (G8) summit we worked successfully with all the special services, and in particular the US special services. Shoulder to shoulder.

(Borisov) It is well known that certain decisions on energy security and on other important questions in international politics were adopted at the summit. But were any documents adopted with regard to countering terrorism?

(Sapunov) I can tell you that collaboration between the special services was most successful before the summit. It is no secret that there are plenty of influential forces in the world that would have liked to disrupt the summit or turn it into a public dressing-down for Russia. But these plans were not fated to succeed, and this is not least to the credit of the special services of various countries.

The Rome-Lyon group is a group of practitioners, and within the framework of this summit I cannot remember how many contacts there were with the entire world community that is tackling the problems of international terrorism -- this means the Americans, the Italians, some who do not even belong to the G8. It is greatly to the credit of the special services that certain world leaders came to the summit minded specifically for constructive cooperation and something positive, rather than mutual reproaches and confrontation.

(Borisov) What did the summit do for the international struggle against terrorism?

(Sapunov) It once again confirmed the relevance and significance of the joint struggle against this evil and once again drew attention to the fact that we cannot do anything without one another. The struggle against international terrorism is such a subtle mechanism, in which, probably more than anywhere else, we are dependent on one another. (interview ends)

1. The Supreme Military Majlisul Shura of the United Forces of Mujahidin of the Caucasus

2. The Congress of Peoples of Ichkeria (Chechnya) and Dagestan

3. The Base (Al-Qa'ida)

4. Asbat al-Ansar

5. Holy War (Al-Jihad or Egyptian Islamid Jihad)

6. The Islamic Group (Al-Jama'ah al-Islamiyah)

7. The Muslim Brotherhood (Al-Ikhwan al-Muslimun)

8. The Party of Islamic Salvation (Hizb ut-Tahrir al-Islami)

9. Lashkar-e Taiba

10. The Islamic Group (Jamaat-e Islami)

11. The Taliban movement

12. The Islamic Party of Turkestan (formerly the Islamic Movement of Uzbekistan)

13. The Social Reform Society (Jama'ah al-Islah al-Ijtima'i)

14. The Islamic Heritage Revival Society (Jama'ah Ihya al-Turaz al-Islami)

15. The House of the Two Holy Places (Al-Haramayn)

16. Islamic Jihad -- Jama'ah of Mujahidin

17. Jund al-Sham
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Russian special services to get new uniforms in different colour from army

Text of report by Russian news agency ITAR-TASS 

Moscow, 28 August: Russian President Vladimir Putin has signed a decree "On amendments to the decree by the president of the Russian Federation on 8 May 2005 'on military uniforms, distinguishing insignia of various servicemen and departmental distinguishing marks'". This was reported today by the presidential press service today.

The presidential decree prescribes changes to military uniform of servicemen of the FSB (Federal Security Service) of Russia, the Foreign Intelligence Service (SVR), the Federal Bodyguard Service (FSO) and the Special Facilities Service under the president of the Russian Federation (Russian: Sluzhba sptsialnykh obyektov pri presidente Rossiyskoy Federatsiy, SSO). The colour of items of the uniforms of these structures will be different from those prescribed for the servicemen of the armed forces of the Russian Federation.
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New Director of Russia's Foreign Intelligence Service Will Be 'Reasonably Open'
Interview with Sergey Ivanov by Igor Yelkov; place and date not given: "Our Man in Intelligence: Sergey Ivanov Is the New Director of the Press Bureau of Russia's Foreign Intelligence Service"; see also CEP20060831950283 
Rossiyskaya Gazeta 
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The new director of the Foreign Intelligence Service's Office for Relations With the Public and the News Media is 47 years old. He is a professional journalist.

As the new head of the press bureau recalls, not without humor, he will shortly be celebrating a professional anniversary: it is 30 years since he first became acquainted with the profession. At the end of the 1970s, when compulsory-servic enlisted man Ivanov was serving in the Strategic Missile Troops, the command entrusted to him the organization of a radio adaptation based on Leonid Ilich Brezhnev's book Little Land. 

"The key parts were performed by my veterans, and the noise, shouts of 'hurrah,' and all such like stuff, by the rookies," Sergey Ivanov says. "The show was a success, and I, as an ordinary enlisted man, received for it a testimonial of the Komsomol Kostroma Oblast Committee. I date my professional chronology from that moment."

Sergey Ivanov worked at Radio Yunost, then at Komsomolskaya Pravda. In 1998 he transferred to the newspaper Tribuna. He is married and is raising a son.

Rossiyskaya Gazeta: Sergey Nikolayevich, how do you amuse yourself in your spare time?

Sergey Ivanov: I will answer as follows: I have no hobbies or phobias.

RG: SVR Director Sergey Lebedev visited our newspaper, chatted with the reporters, and answered readers' questions not that long since. Will the traditions of reasonable openness be continued under the new chief of the press bureau?

Ivanov: Of course! I have many creative plans, Rossiyskaya Gazeta's readers will shortly be evaluating this for themselves, I believe.

RG: The director of the press service of any serious public institution, specially so secret a one as yours, is by definition required to be a government official. But you will not be forgetting the trade of journalist in your new post?

Ivanov: I will probably never forget how a paper is put together, headlines are thought up, and the ends chopped. Nor need I: I believe that when the new director of the press bureau was chosen, the candidate's knowledge of journalism from the inside was a factor of considerable importance.

RG: One Sergey Ivanov has already served in the SVR, he is now minister of defense. Perhaps you in the intelligence service have the same cover pseudonym with which you prevent enemy spies unearthing your ancestral roots?

Ivanov (laughs): I appreciate your humor. But both my last name and first name are my real names.

RG: And what is your father's profession, if it is no secret?

Ivanov: He has worked his whole life at ZIL (Likhachev Vehicle Manufacturers), he is a native ZILer, you could say.

(Description of Source: Moscow Rossiyskaya Gazeta in Russian -- Government daily newspaper.) 

Compiled and distributed by NTIS, US Dept. of Commerce. All rights reserved.

City/Source: Moscow 
DIALOG Update Date: 20060918; 09:36:04 EST 
Descriptors: Media 
Geographic Codes: RUS 
Geographic Names: Russia; Eurasia 
NewsEdge Document Number: 200609181477.1_4e9700524b98c1b6 
Original Source Language: Russian 
Region: Eurasia 

OSC Analysis 25 Sep: Report Alleges US Plotting 'Orange Revolution' in Russia
Correction -- Fixed typos in summary paragraph and footnote 2. 
Russia -- OSC Analysis 
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The report by Valentin Falin, a former secretary of the Communist Party Central Committee and Soviet Ambassador to West Germany, and Gennadiy Yevstavyev, a retired SVR (Foreign Intelligence Service) lieutenant-general, was distributed to the Duma and Federation Council by pro-Kremlin United Russia deputy Vitaliy Margelov, presumably on 20 September, (1) according to independent website (21 September).

The report, excerpts of which appeared in the pro-Kremlin weekly, asserted: "The main motivation of US actions and the West in general is striving everywhere possible to infringe on the interests of Russia and solve their long-term economic and political problems at her expense." It further stated that in 2007-2008 the US would attempt to manipulate the Russian elite to achieve the "quiet realization" of a Russian "orange revolution" (22 September). 

The report identified 11 alleged methods of US intervention in Russian politics, involving the media, big business, political proteges, and international institutions.

* Former Prime Minister and opposition leader Mikhail Kasyanov will provocatively violate election law in order to be banned from the election, and the West will use this to cast doubt on the legitimacy of the election.

* The US will not rely on the unpopular traditionally pro-Western political parties. Rather, the US will "bet on a union of certain leftist and liberal circles." (2)

* The West will "exploit the objectively existing potential of social protest" and will encourage protest groups to appeal to Western institutions such as the Council of Europe or the European Court for redress.

* The West will support the "quiet sabotage of Russian policy" by Russian media, "including some nominally under Kremlin control" and will press for "public (in reality -- pro-Western) television." It will also use "pro-Western groups, print publications, and individuals in Russia's expert community" (, 22 September).

The report queried whether the Kremlin had the strength "not only to speak out about its strategic principles of Russian foreign policy" but also to realize its own idea of "nonconfrontational democratic modernization" as the "key mission" of Russia both in the former Soviet Union and the world as a whole (, 22 September).

* It recommended that Russia "reorient its diplomatic activity," first by strengthening the Eurasian Economic Space without Ukraine, then by forming a "confederative core" made up of Russia, Belarus, Kazakhstan, and Uzbekistan, and finally by forming a "gas OPEC" (, 22 September).

* According to elite-oriented daily, other recommendations included increasing Russian funding to NGOs to reduce US influence and to begin a "broad and effective" battle with corruption (21 September).

Overall, the report evoked limited commentary, and state-owned television did not highlight it. A few prominent pro-Kremlin pundits backed some of the authors' conclusions.

* Vitaliy Tretyakov, writing an accompanying commentary in called the analysis "sober and uncompromising" and said only the predictions of concrete US actions could be disputed (22 September).

* Sergey Markov, director of the Political Research Institute, told mass circulation daily he believes the plan is being carried out, but by oligarchs such as Boris Berezovskiy and Leonid Nevzlin rather than the US (22 September).

Other nonofficial media commentary and opposition figures played down the significance of the report.

reported the document had not aroused much interest among Duma deputies because the authors had not previously "spoken as experts." Vladimir Ryzhkov and Dmitriy Rogozin, who were apparently identified in the report as potential proteges of the US, dismissed the document as yet another "attempt to compromise the leaders of the opposition". According to, Ryzhkov doubted the people would "swallow such pathetic and cheap bait" (21 September).

journalist Vladimir Frolov opined that the report was unlikely to cause a crisis in US-Russian relations, because it was written by "authoritative veterans of foreign policy" rather than current politicians. Frolov surmised that the report was a response to the March report by the Council on Foreign Relations criticizing Russia's democratic backsliding (21 September).

* Left-nationalist opposition website cited the opinion of pundit Anton Surikov that the report was released to put pressure on the US for Russia's WTO accession. mocked the the report, which "intelligent people in the West justly saw for a stupid and weak (attempt at) blackmail" (23 September).

(1) Yevstavyev told that he had tried and failed to draw official attention to an earlier, shorter report he prepared alone in July. reported that Margelov was a longtime acquaintance of Falin, which apparently explains his willingness to distribute the Falin-Yevstavyev jointly authored report (21 September).

(2) Currently available excerpts of the speech do not identify the alleged agents of US influence, but media commentary suggests they include left-nationalist Dmitriy Rogozin and liberal Vladimir Ryzhkov (, 21 September). The full text will be published in the next issue of, which is run by Vitaliy Tretyakov, who also edits 
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Belarusian president urges cooperation among CIS security, intelligence bodies

Belarusian President Alyaksandr Lukashenka has said that CIS security bodies and intelligence services should step up cooperation in order to counter threats and challenges in the modern world. Speaking at a meeting with the chiefs of CIS security bodies and intelligence services in Minsk, Lukashenka said that their agencies should jointly react to any emerging threats. He also vowed to beef up the Belarusian KGB despite possible criticism. The following is the text of a report by the Interfax-Ukraine news agency on 28 September: 

Minsk, 28 September: Belarusian President Alyaksandr Lukashenka has said that CIS security bodies and intelligence services should step up cooperation to oppose the current challenges and threats.

"Under the conditions of dynamically changing types of threats to international security, the issue of uniting our special services' efforts for tackling the widest range of problems becomes extremely topical," the Belarusian president said at a meeting with the heads of the delegations attending the seventh conference of the chiefs of CIS security bodies and intelligence services in Minsk today.

Lukashenka said that "countering international terrorism, religious extremism and transnational crime, the fight against illicit trafficking in drugs, weapons and explosives - this is an incomplete list of tasks that you are to fulfil". "Our task is to create a sort of a single space within the CIS for activities by law-enforcement bodies and special services," he said.

Lukashenka continued, "The criminal world did not fell apart after the USSR's collapse. Their union has only strengthened." Lukashenka also said that "intelligence services are being strengthened in the USA and it is known who they are aiming at. So why don't we speak about the need to strengthen cooperation among our special services?" Lukashenka said.

"It is important for us to preserve this unity but, of course, not to the detriment of national interests," he said.

He said that stepping up cooperation among the CIS security services presupposes "joint reaction by special services to any emerging threats".

"This has to do with the synchronization of legal, information, operational, technical and other mechanisms of their work. In that case a criminal who crosses the CIS border somewhere in Tajikistan will inevitably be noticed by the commonwealth's special agencies from Vladivostok to Brest," Lukashenka said.

Speaking about the role of security agencies in the Belarusian state, he said, "However we might be criticized, we are going to beef up the Committee for State Security (KGB)". "It is impossible to guarantee security of a state, even a nuclear state, without a strong organization in charge of state security," Lukashenka stressed.

For his part, Sergey Lebedev, director of the Russian Federation's Foreign Intelligence Service (SVR), declared the need to establish close cooperation among the CIS special services "because we live in one geographic area".

"The character of threats to our states is global today and both ourselves and the West admit this. It is impossible to defeat international terrorism, organized crime and international smugglers on one's own," Lebedev said.

(Description of Source: Kiev Interfax-Ukraine in Russian -- Service provided by the Russian news agency Interfax focusing on events in Ukraine) 
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Government moves to fight Russian arms re-export

Text of report by Russian news agency Interfax 

Moscow, 11 October: The Russian government has approved regulations on the verification of the fulfilment by authorized bodies of foreign states of obligations regarding the declared use of individual types of products for military purposes imported from Russia.

A resolution to that effect had been signed by Russian Prime Minister Mikhail Fradkov, the government press service told journalists.

The declared use of these types of products means their use exclusively for the purposes stated in end-user certificates. The re-export of products of military purposes or their transfer to third countries should not be allowed without permission from the Russian Federation.

The verification of the fulfilment of obligations regarding declared use is carried out in order to prevent the possibility of resale or transfer of these types of products to illegal armed formations, terrorist and extremist organizations, criminal networks and individuals, as well as states to which the import of products of military purposes is banned or restricted in order to make UN Security Council resolutions effective.

The verifications is carried out by Russian Defence Ministry, Foreign Ministry, FSB (Federal Security Service), SVR (Foreign Intelligence Service) and the Federal Service for Military-Technical Cooperation.

The list of individual types of products of military purposes, the declared use of which is subject to verification, includes firearms and light arms, for example, portable antitank missile systems, portable antiaircraft missile systems, mortars of a calibre less than 100 mm, assault rifles, automatic rifles, light and heavy machineguns, portable antiaircraft machineguns, hand-held underslung grenade launchers and mounted grenade launchers.

(Description of Source: Moscow Interfax in Russian -- Nonofficial information agency known for its extensive and detailed reporting on domestic and international issues) 
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Retired RF Foreign Intelligence Colonel Reflects on the End of the Cold War
Commentary by SVR [Foreign Intelligence Service] Colonel (retired) Viktor Parfentyevich Kalashnikov: "The Generation of Mutual Fear: The Vicissitudes of the Struggle on the Invisible Front on the Eve of the Collapse of the USSR" 
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About the Author: Viktor Parfentyevich Kalashnikov is a retired SVR (Foreign Intelligence Service) colonel.

The audience has the right to expect explanations from any person, who has decided to speak on such a popular and also fairly threadbare theme: what is the origin of the information and where are the sources of personal experience, which have been laid at the foundation of the authors' assessments? The domestic Foreign Intelligence Headquarters at Yasenevo. THE CENTER AT THE CENTER 

I anticipate these questions: I had the opportunity to spend the years, in which the Cold War ended and the Soviet Union sank into oblivion and post-Communist Russia took its first steps, at that very USSR KGB PGU (First Main Directorate) (foreign intelligence) analytical directorate, which Generals Nikolay Leonov, Leonid Shebarshin and others headed at various times. I was also sent as an analyst to the Rezidenturas in Brussels (1987) and Vienna (1988-1992) from the headquarters at Yasenevo.

I cannot say how matters stood in other sections of the named directorate, but our section, which numbered approximately 25 people (primarily military professionals), was supplied with very real intelligence information, including documents, in large quantities. If I recall just the sources, which positively ceased their existence as such (I myself subsequently met with several former agents after their arrests and trials), my regular reading included foreign diplomatic correspondence, the materials of the Western intelligence services, entire piles of plans, reports and human intelligence reports from NATO Headquarters, and so forth.

This entire plethora of information was transformed into "depersonalized" reports and translations and was sent to the "Authorities", that is, to the CPSU Central Committee Politburo and Secretariat, and also to the General Staff, Ministry of Defense, other KGB structures and, finally, to our WTO (Warsaw Treaty Organization) allies. In its turn, assignments and orientations, both strategically defined and also specific, which had certainly been generated by the leadership's sudden shifts of thought, arrived from the very "top". "So how many nuclear bombs can the FRG manufacture and when?" - The super-urgent request from the Kremlin was suddenly sprung upon us after Mikhail Gorbachev's latest friendly meeting with Chancellor Helmut Kohl.

We need to give the directorate's leadership its due: in our office, a succession of meetings occurred with representatives of the subdivisions and various types of special teams, with which the KGB was so rich, but also with the officers of the "active reserve" and so-called "friends" from the government, the Academy of Sciences, and cultural institutions. Party leaders, people from the GRU (Main Intelligence Directorate) and the MID (Ministry of Foreign Affairs) arrived - also with timely and the main thing - unfiltered information. The KGB's ramified structure of cadre positions and ties was impressive. The margin of influence and durability of this entire corporation appeared to be adequate in order to withstand the most formidable trials, not excluding a world or civil war.

The intelligence agents-analysts did not at all sit in their offices, while concealing assessments and ideas from each other. On the contrary, conferences in the directorate in the "situation analysis" format and brainstorming sessions were conducted time and again on the most urgent problems. A creative spark was also lit in various targeted collectives where, say, experts on U.S. domestic policy, international finance and World Freemasonry were able to associate with former illegal intelligence agents, a recruiting ace or a close acquaintance of the Palestinian leaders.

In short, this was a major and important think tank of late-Soviet times. I think that the analogous structures of the General Staff and GRU were its primary competitor. It has not been excluded that the overall level of predictive-analytical work there was a bit higher thanks to the presence of the military-scientific school, a greater orientation on specific results (first of all obtaining models of weapons and equipment) and less involvement in staff intrigues. "YOU GIVE ME PRETORIA! YOU GIVE ME GRENADA!"

Although the NATO bloc was the main sector of my work, a detailed report of a certain governmental center from the RSA (Republic of South Africa) about the possible consequences of the establishment of Soviet hegemony in the South African Region turned out to be the first material, which I ended getting for processing in February 1985. The assessments were adequately alarmist: the Russians, their allies and also the partisan movements under their charge are gaining strength in Angola and Mozambique and are destabilizing the situation in the Republic of South Africa itself and Namibia. If energetic countermeasures are not taken, then the south of Africa along with the vitally important sources of raw materials and infrastructure (especially naval) will end up under Moscow's control. The reasoning and the very mood of the then South African analysts called for: either the West will become decisively involved, or the RSA will go to the bottom, but before that it will be subjected to the temptation to use all of the military means that it has at its disposal, including the most extreme. It turns out that a nuclear conflict could have or should have begun in the middle 1980s, all things being equal, already somewhere in the Southern Hemisphere.

The confrontation between the USSR and the United States with the participation of the allies, satellites and entire trains from different-caliber clients at that time immediately surged into a dozen regions of Africa, in Central America and, of course, in the Middle East and in Afghanistan. As a rule, adjacent states turned out to be involved, due to which the conflict areas, which were not confined by any strict international frameworks whatsoever or simply state borders, escalated. A special mutual frenzy flared up with regard to the small islands in the middle of the ocean - which are invaluable for supporting the strategic air bridges, which ensnared half of the planet.

A world war essentially flared under the bugaboos, respectively, of "Reagan's neo-globalist policy" and "support of international terrorism by the Soviets". "Situation analysis" in the directorate time after time documented the "increase of the threat of a global military conflict between the USSR and the United States", and that was the honest truth.

I also knew about the hasty military preparations of a kind of installation of gigantic command posts somewhere under the Ural mountains and about the launch of increasingly new reconnaissance, command, and military complexes into near Earth space from close relatives, who were employed in the information support sphere of the highest authorities and in space exploration. "The marshal said that things are moving toward war", - said my father-in-law, having sent out, along with his colleagues, the next crew on space watch.

First Main Directorate veterans confirmed: the 1962 Cuban Missile crisis had been left far behind based upon the scale and reality of the threat. Everything was moving toward some sort of head, and the wave of betrayals, which drenched Soviet Intelligence in 1984-1986, attested to the fever pitch of that process. The skirmish with the CIA and the other intelligence services quite visibly broke through Yasenevo's four-row fence. Nearly all of those who were arrested were shot, sometimes after show trials, and Kryuchkov demanded mercilessness toward our enemies at meetings. It seems that there were no fewer of those who "left", that is, who safely defected to the enemy, while leaving after them a series of failures and measures to localize the damage. Kryuchkov commented: "This is war and there are losses". After several years, when he himself found himself in a Lefortovo cell, questions began to burst forth in the subdivisions: "Why did they shoot the lads?" In other words: How had the war ended? NATO AS PLAIN AS THE NOSE ON YOUR FACE

In a bill of indictment of an entirely different type - at the land court in Dusseldorf in 1994 - it was said that German Citizen Reiner Rupp could have "had a decisive impact on the course of a war" through his actions. It turned out that nearly all of the secrets, which NATO Headquarters in Brussels managed to generate came to Moscow, to us ourselves through Rupp, who was our former primary source in NATO and East Berlin for more than 10 years running. He worked in such a stable manner (at one time even together with his British wife - an employee of the British mission to NATO at that same location), that the thought arose, isn't the "main enemy" "dumping" all of this classified garbage on us. But apparently not periodic verifications through other channels confirmed the authenticity of the documentary and other information from Rupp.

In short, NATO's activity, strategy and plans in Europe were nearly as plain as the nose on your face. As a military bloc, this was, of course, a defensive and quite loose formation. The Americans and also the Germans, British and also, perhaps, the Turks were considered to be actually combat capable. The rest appeared to be a burden and perhaps a hindrance for this nucleus. The Greeks, Portuguese, the Danes and the others were constantly attempting to avoid their obligations and to throw a monkey wrench into the works of the main fighters. We couldn't see in them the will for an uncompromising defense, not to mention their impulses to unleash a war. So, based upon the General Staff's amicable request, the First Main Directorate on the sly "adjusted" upward the data about NATO's military preparations, for which there was even a special procedure, which was based upon the manipulation by various means of the calculation of the physical and financial indicators. Otherwise, the Authorities and other resource providers, who did not mandatorily have a handle on the overall picture, who knows, could begin to be distracted by uncharacteristic details.

The following was the key issue for the First Main Directorate leadership: do the Americans intend to conduct a strike in Europe first. As far as I was able to ascertain the Authorities' views, in principle we should proceed precisely from that variant and arrive at a precise conclusion: whoever will initiate a war will get greater chances of winning. Besides everything else, "1941" taught us that.

Rupp told me later that belligerence emanated only from the U.S. representatives at the working sessions in the NATO agencies. He, a responsible employee of the economic and political departments, thought that the Americans had incorporated the instruments of aggression that were controlled only by them in the coalition's military structures. In a recorded interview, Reiner also told me how at one time a high-ranking Western politician had interrupted his discussion about the inexhaustibility of Siberia's petroleum resources: "Knock it off, old chap. The day will come when all of that will be ours".

The analytical directorate's leading experts (and they were people, who knew NATO from the inside out) also doubted the concept of the very important Reforger Exercises, the high-sounding transatlantic airlift of American troops to Europe in the event of war that was being refined. Based upon a number of signs, it appeared that the Yankees were learning how they could withdraw and go home in a critical situation (or on the eve of that?).

At one time after successful lecture tours at the British reserve headquarters near Leeds, I posed that very question to Chris Donnelly - the "right hand" of the NATO Secretary General on the issues of the Former Eastern Bloc and, based upon certain assessments, also the coordinator of NATO intelligence. Having reflected for a couple of seconds, he then responded that yes, those urgent evacuations were planned and rehearsed, but only for the wives and children of American military personnel: "Then the husbands would fight more confidently". Chris swept under the rug the spontaneous question about the safety of the families and the "confidence" of the soldiers and officers of that same Bundeswehr.

While returning to the mid 1980s, I will sum up: not only we but, in all likelihood, also the European leaders didn't know for sure, can the Americans initiate a war, with what goals and with what scope. But then again the Europeans understood very well that one can halt the further escalation only through victory in the "Cold War". It is important only in order for the most dangerous portion of that victory to be achieved somewhere a bit further from the European "sanctuary" - there, where we could conduct not mandatorily the most destructive but then again the most precise strike against the Soviets. JUST WHAT WAS IN THE "SPECIAL FOLDERS"?

The rhythm of work was such that, in the middle 1980s-beginning of the 1990s, I had to become acquainted certainly with several thousand restricted materials of Soviet (plus of East German and so forth) and Western origin. The overall impression: the overwhelming portion of the West's attention, at least right up to the formation of the Yeltsin government, was focused on military confrontation with Moscow. The tenets and assignments of the NATO intelligence eservices were especially convincing in this regard, which reflected, as we sensibly thought, the critically important aspirations of their governments. The economic, political and ideological processes in the USSR and the Warsaw Treaty Organization countries were ultimately examined through the prism of military-political confrontation. The "reforms" themselves were not that interesting - they were interested in how they could affect the "Soviet threat".

That can only attest to one thing: In insuring its main interests, the West relied first of all on forceful means and it naturally was primarily interested in the other side's force potential. Even in the total liberation euphoria of the period after 1988, the NATO countries targeted their intelligence apparatus primarily on the dismantlement of the Soviet military machine and military presence throughout the world.

At the end of the 1990s, an active BND (Bundesnachrichtendienst - the FRG Intelligence Service) associate (I had completed work in Pullach as part of an ORT television film team) told me their view on the putsch in Moscow in 1991: that was a consequence of the decision on the accelerated withdrawal of Soviet Troops from the GDR. The initiation of the elimination of the ZGV (Western Group of Troops) evoked shock in the entire Soviet defense establishment, which also reacted as indicated. When I attempted to "press" him for an assessment of the well-known ideological-political version of those events, the German professional only shrugged: "I am not an expert".

Soviet Intelligence was thoroughly interwoven in the various negotiations on arms restrictions and reductions. Our section participated in this work along with other KGB structures and other departments. From the analysis of the information that arrived, it was adequately clear: the construction of "strategic balances" and "mutual security" - were only attempts to drive the USSR into an endgame that was disastrous for it. Of course, in the 1980s both sides strove, as before, to reduce the risk of an unauthorized clash. Quite a bit was done technically in that regard. But the main thing remained - to neutralize and undermine the enemy's military-political and military-industrial capabilities. Yuliy Kvitsinskiy and other Soviet negotiators, who frequently spoke in the First Main Directorate, said that to begin with (for the sake of greater clarity?) the Americans frankly expressed the desire to destroy all Soviet Communists while they were sitting at the diplomatic table. But since for the time being the instructions from the State Department were different - well, let's negotiate.

According to my information, somewhat harsher pressure - close to ultimatums - was frequently exerted on Gorbachev and other Soviet leaders. More than specific arguments were cited. We must not think that the "surrender of positions" at the summits of that time resulted only from a failure to think things through and cowardice (although that also occurred): The USSR lost the war and was subjected to annexations if not to say indemnities. It is another matter that both sides preferred to select public scenarios, which were close to Andrey Sakharov's ideas on convergence.

At that time, the process assumed the nature of a landslide. If, for example, the new politicians of the Baltic countries or of Poland broke away to an adequate distance from Moscow, they immediately declared themselves to be proponents of their countries' entry into NATO. Reasonable restraint went to them on this score from Washington and Brussels, which signified only that the primary risk is ultimately to tease the Russian bear, was assigned to those people who were straining to (be part of) the post-Soviet political elite. After the Moscow insurrection in October 1993, Washington saw the forces, which intended to delay the withdrawal of Russian troops from Germany and the Baltic countries. There's no doubt that this additionally prompted it to accelerate NATO expansion to the East.

The disintegration of the Warsaw Treaty Organization and then of the USSR was perceived by Western strategists as not at all the "end of history" but as a gigantic success, which they had to consolidate and immediately develop, "while digesting" it later somehow on the move. That is also understandable: in the sphere of military confrontation, the loss of initiative is fraught with losses and defeats.

(Description of Source: Moscow Nezavisimoye Voyennoye Obozreniye in Russian -- Weekly independent military newspaper published by Nezavisimaya Gazeta) 
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Czech intelligence says half of Russian diplomats probably agents

Text of report in English by Czech news agency CTK
Prague, 24 October: Perhaps one half of the 60 Russian diplomats working in the Czech Republic are intelligence members and their work focuses on promoting Russia's economic interests, according to the annual report for last year drafted by the Security Information Service (BIS), published today. They were strongly involved in talks about the agreement between Russia and the Czech Republic on economic, industrial and scientific cooperation, the report said.
"The operation of intelligence officers in the economic sphere threatens the Czech Republic's interests. In this way, Russian intelligence services obtain direct access to the bearers of vital strategic information and classified data and can also influence the people in control of major economic branches in the Czech Republic," the report said.
The BIS report points to a fact which may even increase the threat to Czech interests. Some Russian intelligence officers and people working to their benefit maintained contact with Russian organized crime in the Czech Republic last year, the report said.
The BIS sees specific risk of these links in the use of corrupting, financial and influential potential of the Russian organized crime by intelligence services.
According to BIS's estimates, there may be up to 30 Russian operatives, both from the military intelligence GRU and the civilian intelligence SVR.
Last year, there were 60 Russian diplomats and 93 administrative and technical staffers with families. The proportion of intelligence officers among diplomats may amount to 40-50 per cent, which is about the same figure as in 2004, the report said.
Members of SVR operate not only in Prague, but also at the consulates in Karlovy Vary, West Bohemia, and Brno, the report said.
Russian intelligence officers focus on the assessment of Czech-Russian relations and also on the assessment of political officials. They draw up the recommendations on how to proceed in bilateral relations, the report said.
Within the talks on the agreement on economic cooperation, Russian operatives tried in vain to maintain a Russian trade office independent from the embassy. In such a case, its staff would not be subjected to the Vienna conventions on diplomatic relations, the report said. The Economic Council, composed of Russian diplomats including those who are in fact intelligence members, was formed at the embassy to chart and develop economic relations, it added.
The Russian mission also wants to create Russia's positive image in the Czech Republic. It stages various cultural events among whose visitors further sources of intelligence information are sought, the report said.
(Description of Source: Prague CTK in English largest national news agency; independent and fully funded from its own commercial activities) 
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Russian foreign intelligence veterans pay tribute to former GDR spymaster

Text of report by Russian news agency RIA Novosti
Moscow, 9 November: Veterans of Soviet and Russian foreign intelligence deeply mourn the death of the former head of the GDR intelligence service, Markus Wolf, says a statement from the regional public organization of Foreign Intelligence Service (SVR) veterans which reached RIA-Novosti on Thursday (9 November).
Wolf died on Wednesday night at the age of 82. As head for many years of one of the world's most effective intelligence services, he left a huge mark on history.
"Many Soviet intelligence officers knew Markus Wolf personally and cooperated closely with him, tackling the shared tasks of the 'cold' war struggle against imperialism for the preservation of peace and the strengthening of the positions of socialism," the statement says.
The career of Wolf, who fought in the ranks of the Soviet army against fascism, was long and complex, the document notes.
"From the first days after the routing of Nazi Germany, Wolf played an active part in establishing the first ever workers' and peasants' state on German soil. When the young GDR's intelligence service was founded, he became one of its leaders, later becoming the long-term chief of one of the world's most effective intelligence services," the document stresses.
SVR veterans closely followed Markus Wolf's political and literary activities during the difficult years after the collapse of the GDR.
"He remained unbending, despite judicial persecution and constant pressure from the FRG authorities. Markus Wolf remains in our memory as an attentive, caring friend, familiar with the problems of those close to him and already ready to come to their assistance," the document says.
The veterans express condolences on Markus Wolf's death to his wife, loyal friend and assistant, Andrea Wolf.
"Dear Andrea, we mourn together with you and share your grief at the loss. We will always remain your true friends," the document stresses.
(Description of Source: Moscow RIA-Novosti in Russian -- Government information agency, part of the state media holding company; located at www.rian.ru) 
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The commander in chief landed in the holy of holies of military intelligence.

Yesterday the president's helicopter landed on the roof of the new building of the Main Intelligence Directorate of the General Staff, which is located next to Khodynskoye Pole (Khodynka Field). Vladimir Putin outlined a set of missions before the military intelligence people and made it unambiguously clear who Russia's chief enemy is. "A hypertrophied meaning of the factor of force in international relations is being imposed on the world community," Putin said. "The practice of unilateral, illegitimate actions by certain powers is seriously undermining stability. Just as are attempts to unceremoniously push through their own positions while completely ignoring the lawful interests of other partners." These states, according to the president, rely on economics, political and diplomatic means, and a monopoly on the mass media. 

Obviously, the unambiguous allusion to the United States as the main threat was made by the head of Russia just a week before his proposed meeting with American President George Bush. "The system of international relations ensures an unprecedented level of mutual control and trust in the military sphere," the head of Russia noted. "But we see that the leading powers not only are not getting rid of arsenals exceeding the level necessary for defense, but on the contrary are constantly refining them, including offensive types of weapons."

In the best traditions of this department, the event was shrouded behind a curtain of strict secrecy. The evening before journalists from the Kremlin pool were invited to visit a certain "directorate." The president's helicopter landed on one of the two helicopter pads located on the roof of the ninth floor of the new headquarters of the GRU (Main Intelligence Directorate). As GRU chief Valentin Korabelnikov put it, the "reception, landing, and departure of officials" is accomplished on these pads. Sergey Sobyanin -- the head of the presidential staff, and Dmitriy Medvedev -- his former colleague and now the first vice premier of the government, as well as other officials, including Yuriy Luzhkov -- the head of the city of Moscow, Nikolay Patrushev and Sergey Lebedev -- the heads of the FSB (Federal Security Service) and the SVR (Foreign Intelligence Service), respectively, and Igor Ivanov -- the head of the Security Council, arrived at the new GRU headquarters by land. Vice Premier and Minister of Defense Sergey Ivanov met the visitors in the hall. Today was his day. Journalists asked him where visitors from abroad can be permitted. "Within the confines of the hall, the dining room, and the cafe," the minister of defense described where the enemy is permitted.

The president as well as journalists were shown many more rooms. Putin saw the shooting range and the swimming pool, where earnest people in diving suits were swimming, as well as the holy of holies of military intelligence -- the Central Command Post. As the generals say proudly, information, and that includes from space satellites, flows into this room around the clock. The room is impressive -- there are several enormous screens with inscriptions that produce awed trepidation in an ordinary man and heightened interest among colleagues from foreign states: "Activity of foreign states to conduct military reconnaissance of the territory of the Russian Federation," "Mission rehearsal at the direction of the commander in chief," and so on. In the lower right-hand corner of each screen, there is a small rectangle that, instead of the word "Enter," shows the name of the person who has the right to launch the operation of the gigantic supercomputer: "Open at the direction of the chief of the GRU." Above the screens is a banner line where, according to one of the generals, any information of interest at the given moment -- from a TASS news clip to a CNN item -- can be displayed. Right above the running line is an electronic display that shows the time in six capitals, ones that most certainly are of interest to military intelligence: Moscow, London, Paris, Beijing, Tokyo, and Washington. According to one of the generals, only 1% of the GRU associates have access to the Central Command Post.

The area of the complex is 70,000 square meters. "The fortress building" -- that is how Yevgeniy Serov, the chief architect of the projects of Workshop No 22 of the OAO (open-type joint-stock company) Mosproyekt, described his brainchild to me. "Nowhere else in the world was pure stainless steel used in facades." As the Ministry of Defense told the journalists, the building was built with the help of Russian specialists, and the construction materials went through supplementary testing. But then the electronics, as one of the GRU associates clarified later, are by no means all of Russian origin. But the Microsoft operating system is not used in the computers. No mobile communications operate in the building, and the charming generals with their penetrating gazes introduce themselves by name and patronymic only. The GRU associates do not call the building made of glass and concrete the "Aquarium," and they consider Viktor Suvorov (Vladimir Rezun), the author of the book (of the same name) about the GRU, a traitor.

"If the GRU is the eyes and ears of the Russian State, the associates should certainly be working not simply in decent but in very good conditions," the president noted after the end of the tour. "Despite the fact that five years ago it seemed that there were tasks of far greater scope and it was difficult for us to find the money, I believe that we acted correctly. The GRU has one of the best and most well-equipped complexes of any that the intelligence services of other states have."

(Description of Source: Moscow Nezavisimaya Gazeta in Russian -- Daily Moscow newspaper aimed at an elite audience and now owned by Konstantin Remchukov, an aide to Economic Development Minister Gref) 
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Russian intelligence service denies involvement in ex-spy's poisoning

Text of report by Russian news agency Interfax-AVN website
Moscow, 20 November: The Russian Foreign Intelligence Service (SVR) has denied the allegations about its possible involvement in the poisoning of Aleksandr Litvinenko.
"All accusations levelled at the Russian Foreign Intelligence Service look unconvincing, to say the least," the head of the SVR press bureau, Sergey Ivanov, told Interfax on Monday (20 November).
There have been mass media reports alleging that Russian special services could be involved in the poisoning of former FSB officer Aleksandr Litvinenko.
"Since 1959, when Ukrainian nationalist Stepan Bandera was killed, the Soviet intelligence service and its successor, the Foreign Intelligence Service, has not been carrying out operations to physically liquidate people who are not to Russia's liking," Sergey Ivanov said.
In his opinion, those guilty of what happened to Litvinenko should be sought "among his entourage in London".
(Description of Source: Moscow Agentstvo Voyennykh Novostey WWW-Text in Russian -- Internet news service devoted to military news, owned by the independent Interfax news agency) 
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MOSCOW, November 20 (Itar-Tass) -- Russia's Foreign Intelligence Service (SVR)

said accusations that it had played a role in poisoning its former officer
Alexander Litvinenko, who has found shelter in London, were "unconvincing, to
say the least."
SVR spokesman Sergei Ivanov told Ekho Moskvy radio on Monday, "Since 1959, when
Ukrainian nationalist Bandera was destroyed, Soviet intelligence and the
successor to the First Main Directorate of the Soviet KGB - the Foreign
Intelligence Service have not been engaged in physical liquidation of people
unwanted in Russia."
"Therefore all accusations against the Russian Foreign Intelligence Service
look unconvincing, to say the least," he added.
Ivanov believes that police should look for those who might have attempted to
poison him "among the people who surround him in London."
(Description of Source: Moscow ITAR-TASS in English -- main government information agency) 
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Russian foreign intelligence refrains from comment on Canadian spying charges

Text of report by Russian news agency Interfax
Moscow/Ottawa, 22 November: The Russian Foreign Intelligence Service (SVR) refrains from commenting on reports saying that charges of spying for Russia have been brought against a resident of Canada.
"Russia's Foreign Intelligence Service, like any other foreign intelligence service, does not comment on whether an individual is or is not involved in its activities," SVR press chief Sergey Ivanov told Interfax on Wednesday (22 November).
The Canadian authorities earlier accused the Canadian national Paul William Hampel, who was arrested in Montreal last week (on 14 November), of being an agent of the Russian Foreign Intelligence Service.
According to the documents provided to a court in Montreal, "the Canadian Security Intelligence agency has reasonable grounds to believe that the foreign national alleging to be Paul William Hampel is a member of the SVR".
The suspected spy has operated in Canada and other countries for more than 10 years and "used a fake birth certificate saying that he was born in the Ontario Province to obtain three Canadian passports, in 1995, 2000 and 2002", the Canadian press said quoting the (court) documents.
Hampel is to appear in court today, but his lawyer may ask to postpone the date in order to prepare for the hearings better.
(Description of Source: Moscow Interfax in Russian -- Nonofficial information agency known for its extensive and detailed reporting on domestic and international issues) 
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DOMESTIC POLITICAL 

KOM 22 Nov / 2) PUTIN, CHAYKA ADDRESS LAW ENFORCEMENT CONFERENCE -- Andrey Kolesnikov report on Putin participation in law enforcement system coordinating council on corruption 21 November. The 'flower' of the country's law enforcement system was there, including 'journalist Aleksandr Khinshteyn,' report notes. Putin delivered an address that began in 'liberal' tone. Next to speak was General Prosecutor Chayka, who provided details for many of the topics raised by Putin and dwelt on the issue of internet websites that preach ethnic hatred (shorter English version filed as CEP20061122950051) pp1, 4 (1600 words)

KOM 22 Nov / 5) BASHKORTOSTAN REPRESENTATIVE IZMESTYEV FACES RECALL -- Gulchachak Khannanova, Ilshat Gaynullin report on Bashkortostan State Assembly presidium decision 21 November, initiated by United Russia, to consider recall of republic's Federation Council representative Igor Izmestyev at parliamentary session 30 November. Unlawful business activity is alleged. United Russia people say that recall has already been 'coordinated' with Bashkortostan president and Kremlin. Izmestyev denies accusation (see also CEP20061108011003) p2 (800 words)

KOM 22 Nov / 7) TWO MORE MEDICAL INSURANCE FUND OFFICIALS FIRED -- Dmitriy Butrin report on latest dismissals at Federal Compulsory Medical Insurance Fund. Fund's acting head Dmitriy Reykhart dismissed two more officials 21 November p2 (400 words)

KOM 22 Nov / 8) FORESTRY CODE FACING DELAYS -- Arina Sharipova report on Federation Council's opposition to adoption of Forestry Code 21 November (shorter English version filed as CEP20061122950084) p2 (800 words)

KOM 22 Nov / 10) TYVA PARLIAMENT STANDOFF GOES ON -- Nonna Goncharenko report on continuing standoff in Tyva parliament, when Russian Party of Life deputies boycotted the 21 November session. Republic's government has threatened 'serious measures' against them soon. Russian Party of Life is calling for review of 8 October election results p4 (600 words)

KOM 22 Nov / 11) COURT RULING FAVORS GARTUNG -- Alla Barakhova, Yuriy Chernega report on Moscow city court's decision announced 21 November in case of State Duma Deputy Valeriy Gartung. Latest decision overturns decision of Moscow's Meshchanskiy Rayon court 24 November 2005, which held that Gartung's election as leader of Russian Pensioners Party was illegal. This could mark start of Gartung's 'political rehabilitation' p5 (750 words)

KOM 22 Nov / 12) PENSIONERS PARTY IN PSKOV REJECTS JUST RUSSIA MERGER -- Unattributed report on Pskov branch of Russian Pensioners Party refusal to abide by party decision to join Just Russia coalition, according to party leader Asadchiy statement p5 (200 words)

KOM 22 Nov / 13) GLAZYEV MOVEMENT SAYS NO TO OTHER RUSSIA -- Mariya-Luiza Tirmaste, Alla Barakhova report on statement to Kommersant by Sergey Glazyev, leader of the movement For a Decent Life, that the movement will not take part in the Other Russia opposition conference. Glazyev expresses readiness to consider cooperating with Just Russia p5 (750 words) (OSC is translating the text of this item)

KOM 22 Nov / 16) INSURANCE FUND SCANDAL MAY HERALD CABINET 'PURGES' -- Dmitriy Butrin opinion column suggesting that Compulsory Medical Insurance Fund (FOMS) scandal is being seen as 'grounds for organizing government purges by security departments.' Butrin points out irony of fact that Health Minister Mikhail Zurabov, who was dissatisfied with FOMS chief Andrey Taranov, has himself become target of ambitious persons beyond White House, such as United Russia leader Boris Gryzlov. Identifies other political battlefronts emerging in cabinet in parliamentary elections runup p8 (650 words) (OSC is translating the text of this item)

KOM 22 Nov / 23) ROSSPIRTPROM LAUNCHES NEW CHEAP VODKA -- Svetlana Mentyukova report on launch of new vodka brand by Rosspirtprom Federal State Unitary Enterprise. It will retail at 65 rubles a bottle. Company refused to say whether this is attempt to wean people off cheaper illegal surrogate vodka. One view is that product needs to sell at 40-45 rubles to achieve such an aim (shorter English version filed as CEP20061122950018) p18 (650 words)

NG 22 Nov / 1) PUTIN'S MEETING WITH SILOVIKI -- Igor Romanov, Anton Trofimov report on Putin's 21 November meeting with leading siloviki to discuss fight against corruption, during which Putin pointed out that law-enforcement agencies must focus on 'serious crimes' (see CEP20061121950177; CEP20061121950191) pp1, 3 (1100 words) (OSC is translating the text of this item)

NG 22 Nov / 3) PARTIES ENLIST CELEBRITIES IN ELECTION CAMPAIGNS -- Igor Romanov report on Just Russia plans to use pop stars, other celebrities in its March 2007 St. Petersburg election, other upcoming elections although Romanov points out that party may face 'considerable difficulties' since key figures are still focusing on United Russia pp1, 3 (800 words)

NG 22 Nov / 5) CENTRAL ELECTORAL COMMISSION PREPARING EARLY DUMA POLL -- Natalya Kostenko report on Central Electoral Commission's 22 November session, seen as concluding preparations for early State Duma election. Kostenko even heard two apparatchiks discussing plans for March 2007 Duma election p2 (750 words) (OSC is translating the text of this item)

NG 22 Nov / 6) EX-PENSIONERS LEADER GARTUNG REINSTATED -- Mikhail Moshkin, Ivan Rodin report on Moscow City Court's reinstatement of Valeriy Gartung as leader of the Pensioners Party. Gartung says 'nothing' will happen as a result; he will not be challenging the new party leadership's decisions, he has merely won 'moral satisfaction.' However, experts see this ruling as capable of causing 'some trouble' for Just Russia. Public Chamber member Sergey Markov sees Gartung as 'dangerous to Mironov' although he does not think that the court ruling will have any 'political consequences' p3 (500 words)

IZVM 22 Nov / 1) CONFIDENCE IN MEDVEDEV -- Viktoriya Sokolova, Viktor Filippov report on First Vice Premier Dmitriy Medvedev visiting housing projects in Tyumen Oblast, accompanied by pie chart showing that 55 percent of people have 'confidence' in him, 21 percent do not, and 3 percent have never heard of him pp1, 3 (700 words)

IZVM 22 Nov / 2) COMMENTARY ON SURKOV 'RESPONSE TO CRITICS' -- Georgiy Ilichev commentary on Vladislav Surkov's Ekspert article defending his concept of sovereign democracy. Sides with critics who suggest it reads like a potential school textbook, despite Surkov's protest that it is merely '"one interpretation."' Focuses on Surkov's warning of the threat of 'bureaucratic and oligarchic' 'coups' and extremists who want to deprive Russia of a 'future.' Ilichev congratulates him on his 'frank' account of Russia's social ills and warning that the economic bubble may burst, while noting that he is 'short' on remedies, but then 'maybe it is not an ideologist's job to devise specific economic strategies' p4 (1500 words) (OSC is translating the text of this item)

RG 22 Nov / 1) PUTIN AT SECURITY FORUM -- Yelena Lashkina report (lead story) on All-Russia conference of law enforcement agency workers on fight against corruption, organized crime. Gives detailed account of statements by Putin, General Prosecutor Chayka, State Duma Speaker Boris Gryzlov (see CEP20061121950264, CEP20061121950380, others) pp1,2 (1500 words)

RG 22 Nov / 5) USE OF 'RUSSIA' IN ORGANIZATION NAMES -- Petr Orlov report explaining new requirement for organizations to apply to Justice Ministry if they wish to use words such as 'Russia' or 'Russian Federation' in their names. Organizations that already have 'Russia' in their names will not have to re-register p2 (500 words)

RG 22 Nov / 6) REACTION TO SURKOV ARTICLE -- Pyer Sidibye report presenting comment on Deputy Chief of Presidential Staff Vladislav Surkov's Ekspert article on sovereign democracy from pundits Sergey Oznobishchev, Valeriy Khomyakov p3 (500 words) (OSC is translating the text of this item)

RG 22 Nov / 7) MEDVEDEV IN TYUMEN -- Dmitriy Vladimirov report on First Deputy Premier Dmitriy Medvedev visit to new housing projects in Tyumen Oblast (see CEP20061121950218). Followed by unattributed report on VTsIOM poll on public attitudes to Medvedev, noting that 51% of respondents associate him with stability rather than radical change, and 53% believe he has 'good prospects' p3 (1000 words)

RG 22 Nov / 15) HEARINGS ON HEALTH PROJECT -- Irina Krasnopolskaya report on 21 Nov parliamentary hearings on 'Health' national project, demographic policy p17 ((words) (OSC is translating the text of this item) 500)

RG 22 Nov / 16) GOVERNMENT HOUR ON HEALTH POSTPONED -- Tamara Shkel report on State Duma speaker Boris Gryzlov 21 Nov press conference on postponement of 22 Nov 'government hour' on health issues, insistence that this is due to Duma's 'overcrowded agenda' rather than Health and Social Development Minister Mikhail Zurabov's current travails. Gryzlov observes that Duma's critical view of ministry's work 'remains unaltered' (see CEP20061121950228) and goes on to outline Duma's actual agenda p17 (700 words)

RG 22 Nov / 17) FEATURE ON TATARSTAN -- Three-page feature on Tatarstan, comprising photos of President Mintimer Shaymiyev, Kazan Kremlin; list of basic data on the republic; ad for Tatneft oil company; 2,500-word interview with Shaymiyev puffing republic's post-Soviet achievements; 600-word interview with republic State Council Chair Farid Mukhametshin on progress of national project to improve housing situation; report on Kazan's bid for 2011 world student games; report on pilot scheme to adapt Canadian method of auditing state spending; 1,000-word article by republic economy minister Boris Pavlov on inward investment; ads consisting of interviews with Tatspirtprom boss Rashit Shaykhutdinov, Kazanskiy Gosudarvstvennyy Porokhovoy Zavod arms factory boss Khalil Giniyatov, Bakhetle hypermarket network founder Muslima Latypova pp19-22 (12000 words)

EKS 20 Nov / 1) SURKOV ON SOVEREIGN DEMOCRACY -- Article by Deputy Chief of Presidential Staff Vladislav Surkov expanding on interpretation of his ideology of sovereign democracy (4800 words) (OSC is translating the text of this item)

http://www.expert.ru/printissues/expert/2006/43/nacionalizaciya--buduschego/

MK 22 Nov / 1) CORRUPTION IN HEALTH SECTOR -- Aleksandr Grishin and Nikita Krichevskiy article detailing scope for corruption in funding of health sector and noting that 'scandal' over arrests of Mandatory Medical Insurance Fund officials 'does not inspire optimism' that funds for national projects will not be misused p1, 4 (2000 words)

MK 22 Nov / 3) LESSONS OF BAYSAROV OPERATION -- Vadim Rechkalov article (first in series) drawing 'lessons' for Chechen oppositionists in Moscow from killing of Movladi Baysarov and examining how Chechen police employed methods 'borrowed from the Caucasus bandits' in operation pp1, 6 (1600 words) (OSC is translating the text of this item)

MK 22 Nov / 4) ETHNICALLY MOTIVATED ATTACK -- Unattributed report giving further details of arrest of 11 members of 'clandestine nazi organization' after beating of Kyrgyzstani passenger on train (briefly reported in CEP20061121950024) p3 (700 words)

GA 22 Nov / 2) FURTHER SECURITY DEPARTMENT RESHUFFLES PREDICTED -- Marina Shavlokhova and Gennadiy Savchenko report suggesting that Putin 21 November speech at Kremlin conference of leaders of law enforcement agencies (see CEP20061121950282, others) presages further 'high-profile' personnel changes in security departments,. Report notes Putin did not explain whether he had Public Chamber in mind when he spoke of need for 'criminological study' of laws and cites Public Chamber member Anatoliy Kucherena view that fight against corruption will be stepped up, although others are more skeptical p2 (750 words) (OSC is translating the text of this item)

GA 22 Nov / 3) HEALTH NATIONAL PROJECT -- Olga Pavlikova report on State Duma hearings on implementation of Health national project noting that Duma health committee chair Tatyana Yakovleva, like most of the other speakers, indicated 'numerous shortcomings' in its implementation, in particular failure to increase salaries of primary care-level medics and shortage of facilities for anticipated surge in number of births next year p3 (900 words)

KP 22 Nov / 1) PUTIN CRITICIZES MVD'S WORK -- Aleksandr Kots, Vladimir Vorsobin, Dmitriy Steshin report on Putin's attendance at Coordination Conference of leaders of law-enforcement agencies to hear how fight against corruption is proceeding. Authors point out that the MVD came in for much criticism from Putin and Minister Rashid Nurgaliyev was seated at the extreme end of the presidium, 'as if separately' from the other ministers p2 (1200 words)

KP 22 Nov / 3) PUTIN FAMILY DACHA VISITED -- Aleksandr Gorelik report on visit to Tosno, Leningrad Oblast, where a dacha which once belonged to the Putin family stands. Gorelik describes how the village has reportedly become a place of pilgrimage and there is a tree there known as 'Putin's tree' where people leave letters and greetings for the president. Gorelik reports that someone is even willing to pay $1 million for the dilapidated dacha that once belonged to the Putins, despite the fact that it is located amid railroad tracks and can be approached 'only by jeep or in a tank' because of the state of the muddy road leading to it. But the present owner of the dacha, Nadezhda Pankova, says no one has offered her $1 million, and also denies the existence of the presidential tree. Other villagers also know nothing of the special tree although they well remember the Putins and speak of them with affection p4 (900 words)

KP 22 Nov / 5) WEIGHT-WATCHING TOP POLITICIANS -- Larisa Kaftan et al feature accompanied by numerous 'before' and 'after' photographs illustrating how top leaders including Fradkov, Luzhkov, Matviyenko, Medvedev, Sliska, and even Putin, have, by healthy eating and weight-watching, improved their image pp8-9 (1500 words)

VED 22 Nov / 5) JUST RUSSIA FRICTION -- Yelena Rudneva, Nadezhda Ivanitskaya report on friction within the leadership of the newly created Just Russia party pA2 (750 words) (OSC is translating the text of this item)

VN 22 Nov / 2) PUTIN ON CRIME -- Viktor Paukov article on anti-corruption conference attended by Putin, pondering possible structural changes within the Prosecutor-General's Office and the Federal Drug Control Agency. Report notes Putin's calm manner andf act that he failed to mention marcotics issue p1 (1000 words)

VN 22 Nov / 3) LDPR RESHUFFLE -- Kseniya Veretennikova report on the reshuffle in the State Duma faction of the Liberal Democratic Party of Russia, reportedly initiated by its leader Vladimir Zhirinovskiy. Since Yegor Solomatin's departure (see CEP20061120950287), deputies Sergey Abeltsev and Maksim Rokhmistrov have left. Zhirinovskiy says Abeltsev may become Belgorod Oblast governor and Rokhmistrov may get post at federal property management agency p4 (950 words)

VN 22 Nov / 4) METROPOLITAN KIRILL INTERVIEWED -- Vadim Smirnov interview with Metropolitan Kirill, who speaks on the Russia Orthodox Church's vision of human rights and freedom p4 (2500 words)

NI 22 Nov / 1) KRASNODAR IMMIGRANTS' RIGHTS -- Valeriy Vyzhutovich report on violations of the rights of immigrants in Krasnodar Kray p2 (950 words)

POLKOMRU 22 Nov / 2) PENSIONERS' EX-LEADER AND JUST RUSSIA -- Tatyana Stanovaya article viewing looming 'big problems' of Just Russia party and Sergey Mironov caused by Moscow City Court Presidium's rejection of Meshchanskiy District Court ruling that had deemed unlawful the election of State Duma Deputy Valeriy Gartung as leader of the Russian Party of Pensioners, its decision to send case back for reexamination, viewing possible implications, but noting 'good news' for Just Russia that Sergey Glazyev is prepared to cooperate with it (900 words)

http://www.politcom.ru/article.php?id=3753

GAZRU 21 Nov / 3) RELIGION FOR SAKE OF CAREER -- Natalya Olenich commentary on Krasnoyarsk Kray Governor Khloponin's baptism into the Russian Orthodox Church, opining that being an Orthodox Christian is now a vital career move in Russia, observing trend of 'religiousness for show' -- 'Yesterday these same politicians collectively went to party meetings, while today they go to church' (1200 words)

http://gazeta.ru/comments/2006/11/21--a--1073885.shtml

GAZRU 21 Nov / 4) CRITICISM OF MOSCOW HOUSING PROGRAM -- Gazeta.ru commentary criticizing new Moscow housing program, seeing it as aimed at officials getting rich rather than at the people's benefit (1000 words)

http://gazeta.ru/comments/2006/11/21--e--1074498.shtml

GAZRU 21 Nov / 5) PATRIOTS SHOULD BE BASIS OF NEW COALITION -- Ilya Azar report on 21 Nov statement by Patriots of Russia leader Gennadiy Semigin that proposed new coalition of five center-left parties should be based on his own party rather than forming new party. However, coalition's other members have 'reacted with restraint' to Semigin's words, although they are 'not surprised' (750 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/11/21/oa--224373.shtml

GAZRU 21 Nov / 6) GLAZYEV TO QUIT OTHER RUSSIA -- Aleksey Levchenko report on announcement by Sergey Glazyev, leader of 'For a Decent Life' movement, that he is pulling out of 'Other Russia' opposition alliance because he 'dislikes the liberal politicians involved in it, particularly ex-Premier Mikhail Kasyanov.' Notes that Glazyev may join Sergey Mironov's Just Russia or proposed coalition of center-left parties (700 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/11/21/oa--224391.shtml

GAZRU 21 Nov / 7) PUTIN ON ANTICORRUPTION MEASURES -- Aliya Samigullina/Aleksey Levchenko report on President Putin's 21 Nov proposal to 'increase control over law enforcement and judicial organs within the framework of the struggle against corruption' by 'strictly monitoring all incomes and property of prosecutor's office and court staffers' (see CEP20061121950309, others), citing approving remarks by Duma Security Committee Deputy Chairman Viktor Ilyukhin. Also notes discussion of economic crime, 'enthusiastic support' for measures to combat it on part of General Prosecutor Yuriy Chayka (1000 words)

http://www.gazeta.ru/2006/11/21/oa--224400.shtml

GAZRU 22 Nov / 1) PUTIN'S MORAL AUTHORITY -- Mikhail Fishman commentary on Vladimir Putin's anti-corruption campaign in his apparatus as 'test' of his own 'moral authority' (1000 words) (OSC is translating the text of this item)

http://gazeta.ru/column/fishman/1077638.shtml

INTERNATIONAL POLITICAL

KOM 22 Nov / 1) LATEST ON LITVINENKO CASE -- Alvina Kharchenko et al report (lead story) on scandal surrounding alleged poisoning of former Federal Security Service officer Litvinenko in London, where he is currently in hospital (English version filed as CEP20061122950016) pp1, 9 (1500 words)

KOM 22 Nov / 15) RUSSIA-EU COOPERATION AGREEMENT LOGJAM -- Commentary by Timofey Bordachev, deputy chief editor of Russia in Global Affairs journal, on unresolved obstacles to start of Russia-EU talks. Bordachev suggests that, while EU Commission, Finland, and FRG may persuade Poland to remove veto on start of negotiations, Russia has no 'formal grounds' for concluding new deal on cooperation with EU since existing agreement will be extended by default after 30 Nov (see also CEP20061121950001) p8 (1500 words)

KOM 22 Nov / 18) DUMA DEPUTY DENIES FSB ROLE IN LITVINENKO CASE -- 'Bottom Line' column by State Duma Deputy Gennadiy Gudkov, FSB colonel in reserve, arguing against FSB involvement in Litvinenko poisoning. (English version filed as CEP20061122950050) p9 (500 words)

KOM 22 Nov / 19) GREEK FOREIGN MINISTER INTERVIEWED -- Nataliya Portyakova interview with Greek Foreign Minister Dora Bakoyannis ahead of her two-day working visit to Moscow. Portyakova notes that key item on minister's agenda is Burgas-Alexandroupolis oil-pipeline construction. Other issues covered in interview are Europe's unease about excessive energy dependence on Russia, Greece's position on status of Kosovo, Turkey's EU-entry prospects p10 (1200 words)

NG 22 Nov / 2) RUSSIA THREATENING EU AGRICULTURE EMBARGO -- Andrey Terekhov report on latest scandal to hit Russian-EU relations ahead of Helsinki summit in view of Russian threat to impose 1.7-billion euro embargo on European agriculture as of January 2007 pp1, 7 (550 words)

NG 22 Nov / 12) US INTEREST IN LITVINENKO POISONING NOTED -- Sergey Minenko report on US interest in Litvinenko poisoning case in London, seen as linked to Litvinenko's probe into journalist Anna Politkovskaya's murder. Cites London press reports containing names of two Russians who met with Litvinenko ahead of the poisoning p7 (600 words)

NG 22 Nov / 14) AMBASSADOR BURNS INTERVIEWED -- Andrey Terekhov full-page interview with US Ambassador to Russia William Burns on Russia-US WTO entry protocol, current status of Russian-US relations, implications of US midterm relations, Russia's relations with Iran et al p10 (2600 words)

IZVM 22 Nov / 3) LITVINENKO POISONING -- Vladimir Demchenko report describing Western media fascination with Litvinenko poisoning story and providing familiar account of how Litvinenko ended up in Britain and teamed up with Berezovskiy, and of the circumstances that resulted in his hospitalization, with the 'airwaves filled with "Russia, the Kremlin, Politkovskaya, the KGB."' Goes on to consider what actually happened to Litvinenko, noting that a 'chekist' assassination attempt would be the 'kind of gift for Berezovskiy personally that he wouldn't be able to buy for love nor money' p5 (1500 words) (OSC is translating 450 words of excerpts of this item)

RG 22 Nov / 2) LAVROV POST-APEC INTERVIEW -- Elmar Guseynov 'exclusive' interview with Russian Foreign Minister Sergey Lavrov on results of APEC Hanoi summit. Includes comments on various bilateral talks (with United States, China, Japan) conducted during summit. Lavrov also comments on Iran nuclear issue, relations with EU in light of Polish veto on talks pp1,10 (2000 words) (OSC is translating the text of this item)

RG 22 Nov / 8) GREF ON WTO ADMISSION -- Igor Veletminskiy report on Economic Development Minister German Gref news conference outlining provisions of Russian-US agreement on WTO admission. Notes Gref's comments on four issues: banks and insurance companies; intellectual property rights; imports of US meat; agreement with Georgia over Russia's WTO admission (see CEP20061121950074, CEP20061121950367, others) p5 (500 words)

MK 22 Nov / 2) LITVINENKO POISONING -- Aleksey Anishchuk and Andrey Yashlavskiy report on Litvinenko poisoning. Report cites UK police source, who says investigation began 16 Nov, spokesman for London University Hospital and UK press reports on Litvinenko's condition, and manager of sushi bar where Litvinenko may have been poisoned. It quotes remarks made to The Sun by Litvinenko's dining companion, Mario Scaramella, and says that, according to Daily Telegraph, Litvinenko had meeting with 'close friend' Andrey Lugovoy, who 'incidently headed the ORT security service when the channel was controlled by Berezovskiy,' shortly before he fell ill. Report ends by quoting without comment SVR press officer's denial that SVR had anything to do with Litvinenko's plight pp1, 3 (1400 words)

GA 22 Nov / 1) POLISH OPPOSITION TO RUSSIA-EU TALKS -- Nikolay Vardul et al report (lead story) seeing 24 November Helsinki Russia-EU summit as likely to take place despite Poland's continuing refusal to revoke its veto on talks between Russia and EU over strategic partnership until Russia ratifies Energy Charter (see CEP20061121950100). Report claims that EU supports compromise solution proposed by Industry and Energy Minister Viktor Khristenko whereby texts of Energy Charter and transit protocol would be changed pp1, 13 (1400 words)

GA 22 Nov / 6) LITVINENKO CASE -- Reprint of Ben Fenton report in UK's Daily Telegraph entitled 'New Witnesses in Litvinenko Case' p10 (2000 words)

KP 22 Nov / 4) SVR SPOKESMAN ON LITVINENKO POISONING --Anatoliy Maksimov report on statement by Foreign intelligence Service (SVR) press office chief Sergey Ivanov asserting that Soviet intelligence has not engaged in the physical elimination of persons that Russia deems 'inconvenient' since 1959 and denying it has anything to do with the alleged poisoning of Aleksandr Litvinenko. After describing Litvinenko's condition and Litvinenko's account of how he became ill, Maksimov again cites Sergey Ivanov who suggests that the possible poisoners should be sought among people close to Berezovskiy because this attempted murder would 'clear suit Berezovskiy who makes no secret of the fact that he wants to irritate the Russian leadership' p5 (400 words) (OSC is translating the text of this item)

KP 22 Nov / 7) AFGHANISTAN TRAVEL NOTES -- First part of two-part series of travel notes by correspondent Darya Aslamova on visit to Afghanistan where she encounters nostalgia for Soviet times amongst people who respected Soviets for their courage. She describes the 'two Kabuls' one 'white' for Westerners with luxury hotels but where you pay large sums for protection and 'English-speaking taxis.' The other Kabul is 'black' where at night bombs are detonated, people kidnapped, and heroin traded. She describes also the east of the country dominated by field commanders, the south where the Taliban hold sway and NATO troops create a semblance of military activity but in fact are merely 'protecting themselves.' In the north brigands hold sway and one travels only by day. President Karzai, Aslamova observes, is referred to ironically as 'President of Kabul' pp12-13 (1700 words)

VN 22 Nov / 1) FOREIGN MINISTRY OFFICIAL INTERVIEWED -- Andrey Denisov interview with Andrey Kondakov, director of the Russian Foreign Ministry's economic cooperation department Andrey Kondakov, who speaks on the forthcoming Russia-EU summit, Russian-European energy cooperation and problems with the Sakhalin-2 project pp1,2 (2600 words) (OSC is translating the text of this item)

VN 22 Nov / 5) GEORGIAN MINISTER INTERVIEWED -- Mikhail Vignanskiy interview with Georgian Minister of State for Euro-Atlantic Integration Giorgi Baramidze. who says that a presidential summit is needed to solve the disagreements between Georgia and Russia p5 (1000 words) (OSC is translating the text of this item)

POLKOMRU 21 Nov / 4) GEORGIA'S STANCE ON RUSSIA WTO BID -- Tatyana Stanovaya article on issue of Russia joining WTO, Georgian government's intention 'to make this path as difficult as possible for Russia,' Russia's refusal to conduct new talks on Georgia's conditions (900 words)

http://www.politcom.ru/article.php?id=3746

ECONOMIC

KOM 22 Nov / 4) GAZPROM SETTLES GAS FIELD 'CONFLICT' -- Nataliya Grib report on 'conflict' between Gazprom and entrepreneur Nikolay Bogachev over Yuzhno-Tambeyskoye gas field, one of Russia's largest fields, which has ended with the latter selling his shares in two companies that are working the field. Result is that talks can now continue on participation of Shell, Repsol, and PetroCanada in developing this field pp1, 13 (750 words)

KOM 22 Nov / 6) GEORGIAN CONDITION FOR RUSSIAN WTO MEMBERSHIP -- Irina Granik, Vladimir Novikov report on official Georgian statement issued 21 November on country's approach to Russia's WTO accession. Georgia insists that Russia should implement the 2004 agreement on legalization of customs checkpoints in Abkhazia, South Ossetia before it will support Russia's WTO bid. This was no surprise to the Russian side p2 (700 words)

KOM 22 Nov / 8) FORESTRY CODE FACING DELAYS -- Arina Sharipova report on Federation Council's opposition to adoption of Forestry Code 21 November (shorter English version filed as CEP20061122950084) p2 (800 words)

KOM 22 Nov / 9) FLU VACCINE DOSES WITHDRAWN -- Yekaterina Savina et al report on withdrawal of around 1 million doses of influenza vaccine because of 68 cases of serious allergic reaction in nine Russian regions. Gennadiy Onishchenko, head of Federal Service for the Supervision of Consumer Rights and Welfare, announced this 21 November p3 (600 words)

KOM 22 Nov / 15) RUSSIA-EU COOPERATION AGREEMENT LOGJAM -- Commentary by Timofey Bordachev, deputy chief editor of Russia in Global Affairs journal, on unresolved obstacles to start of Russia-EU talks. Bordachev suggests that, while EU Commission, Finland, and FRG may persuade Poland to remove veto on start of negotiations, Russia has no 'formal grounds' for concluding new deal on cooperation with EU since existing agreement will be extended by default after 30 Nov (see also CEP20061121950001) p8 (1500 words)

KOM 22 Nov / 17) GAS SECTOR ISSUES REVIEWED -- M&K article on issue of Russia's 'chronic' underinvestment in gas production, Gazprom's 'investment famine' ahead of Putin's 22 November conference on energy balance. Article suggests possible ways of solving problem p8 (1000 words)

KOM 22 Nov / 20) SBERKARTA PLANS TO OUST VISA, MASTERCARD -- Anna Inozemtseva report on Sberbank subsidiary Sberkarta payments system's 21 Nov announcement that it wants to have half the Russian payment card market within three years, ousting Visa and MasterCard. Cites bankers' belief that 'even with the state's help, Sberkarta is unlikely to be able to compete seriously with international payment systems p13 (800 words)

KOM 22 Nov / 21) FTS INITIATIVE -- Vadim Visloguzov report on Federal Customs Service (FTS) Legal Administration head Andrey Strukov's 21 Nov announcement that FTS is preparing Customs Code amendments envisaging compulsory notification in advance of transborder goods movements to curb 'gray imports.' Notes that 'experts welcome the customs officers' initiative but doubt the FTS' ability to put the system into operation in the foreseeable future' p14 (800 words)

KOM 22 Nov / 22) DIFFERING INVESTMENT DATA -- Aleksey Shapovalov report on differing Rosstat (Russian State Service for Statistics), Central Bank data on foreign investment in Russia, pegged to 21 Nov Rosstat data indicating that investment totaled $35 billion in Jan-Sep. States that economists believe that neither body knows the real figure, that experts polled by Kommersant 'trust the Central Bank data more' (CEP20061120950051, CEP20061120950050) p14 (800 words)

KOM 22 Nov / 23) ROSSPIRTPROM LAUNCHES NEW CHEAP VODKA -- Svetlana Mentyukova report on launch of new vodka brand by Rosspirtprom Federal State Unitary Enterprise. It will retail at 65 rubles a bottle. Company refused to say whether this is attempt to wean people off cheaper illegal surrogate vodka. One view is that product needs to sell at 40-45 rubles to achieve such an aim (shorter English version filed as CEP20061122950018) p18 (650 words)

NG 22 Nov / 2) RUSSIA THREATENING EU AGRICULTURE EMBARGO -- Andrey Terekhov report on latest scandal to hit Russian-EU relations ahead of Helsinki summit in view of Russian threat to impose 1.7-billion euro embargo on European agriculture as of January 2007 pp1, 7 (550 words) NG 22 Nov / 4) CHINESE-LANGUAGE WEBSITES IN RUSSIA -- Aleksandr Deryabin report pegged to Volga Viceroy Konovalov's launch of Chinese-language version of district's website during recent visit to Beijing noting that precedents for this do exist but there has been no wholesale introduction of Chinese-language web pages even by oblasts bordering the PRC. Provides details of various oblasts' and krays' web sites pp1, 5 (900 words)

NG 22 Nov / 7) RUSSIAN INVESTMENT IN US METAL INDUSTRY -- Sergey Kulikov report on boom in shares of US metal companies in anticipation of Mordashov-controlled Severstal takeover of US Steel and in wake of Evraz purchase of Oregon Steel Mills. Prospekt analyst Dmitriy Parfenov notes advantages of this kind of investment p4 (900 words)

NG 22 Nov / 8) RUSSIAN OIL PRICES -- Mikhail Sergeyev report on apparent lack of demand for recently launched Russian REBCO oil on New York commodity exchange although it is thought too early to start sounding the alarm. Russian budget does not seem to be under threat as leading analysts are still forecasting another hike in oil prices in the near future p4 (600 words)

NG 22 Nov / 9) MOSCOW INFRASTRUCTURE UNDER PRESSURE -- Anton Redkin report on strain imposed on Moscow city and oblast infrastructure by current scale of housing construction as acknowledged by Mayor Yuriy Luzhkov during Moscow administration discussion of electricity shortage, city development projects p4 (800 words)

NG 22 Nov / 11) TBILISI BLOCKING RUSSIA'S WTO ENTRY -- Anatoliy Gordiyenko report that Tbilisi intends to 'seriously complicate' Russia's admission to WTO unless Moscow legalizes border customs posts although many analysts think that situation will be clarified during CIS presidents' upcoming Minsk summit (see CEP20061121950310; CEP20061121950226) p6 (700 words) (OSC is translating the text of this item)

NG 22 Nov / 13) FLU VACCINATION PROGRAM SUSPENDED -- Svetlana Gomzikova, Roman Ukolov report on regions' suspension of free flu vaccination program owing to numerous, sometimes serious, allergic reactions to the Grippol flu vaccine p9 (1200 words)

IZVM 22 Nov / 2) COMMENTARY ON SURKOV 'RESPONSE TO CRITICS' -- Georgiy Ilichev commentary on Vladislav Surkov's Ekspert article defending his concept of sovereign democracy. Sides with critics who suggest it reads like a potential school textbook, despite Surkov's protest that it is merely '"one interpretation."' Focuses on Surkov's warning of the threat of 'bureaucratic and oligarchic' 'coups' and extremists who want to deprive Russia of a 'future.' Ilichev congratulates him on his 'frank' account of Russia's social ills and warning that the economic bubble may burst, while noting that he is 'short' on remedies, but then 'maybe it is not an ideologist's job to devise specific economic strategies' p4 (1500 words) (OSC is translating the text of this item)

RG 22 Nov / 3) REAL ESTATE REGISTER HEAD INTERVIEWED -- 'Working Breakfast' interview with Mikhail Mishustin, head of Federal Agency for the Real Estate Register, who answers readers' questions about various issues linked to recent changes to real estate ownership legislation pp1,9 (4200 words)

RG 22 Nov / 4) MOSCOW'S HOUSING PROBLEM -- Lyubov Pyatiletova report on Moscow Government discussion of 'affordable housing' issues in light of soaring real estate prices. Notes plan to freeze apartment prices for 'indigenous' Muscovites (who have lived in the city for over 10 years) pp1,7 (900 words)

RG 22 Nov / 7) MEDVEDEV IN TYUMEN -- Dmitriy Vladimirov report on First Deputy Premier Dmitriy Medvedev visit to new housing projects in Tyumen Oblast (see CEP20061121950218). Followed by unattributed report on VTsIOM poll on public attitudes to Medvedev, noting that 51% of respondents associate him with stability rather than radical change, and 53% believe he has 'good prospects' p3 (1000 words)

RG 22 Nov / 8) GREF ON WTO ADMISSION -- Igor Veletminskiy report on Economic Development Minister German Gref news conference outlining provisions of Russian-US agreement on WTO admission. Notes Gref's comments on four issues: banks and insurance companies; intellectual property rights; imports of US meat; agreement with Georgia over Russia's WTO admission (see CEP20061121950074, CEP20061121950367, others) p5 (500 words)

RG 22 Nov / 9) IMPORT DUTY ON PIPES -- Tatyana Zykova, Aleksey Chichkin report on Russian cabinet decision to impose 8% duty on imported large-diameter (over 503 mm) pipes from 2007. Notes that this could put an end to Ukrainian 'pipe dumping' in Russia p5 (500 words)

RG 22 Nov / 10) RUSSIAN BUSINESS BORROWING FROM FOREIGN BANKS -- Oleg Gladunov report on Association of Russian Banks Garegin Tosunyan expression of concern at fact that 50% of credit to Russian businesses is in the form of loans from foreign banks, as a result of which Russia is sending $8-9 billion abroad in the form of interest payments each year p5 (400 words)

RG 22 Nov / 11) RUSSIAN DEMOGRAPHIC STATISTICS UPDATED -- Tatyana Yefremenko report on roundtable of exlperts from the 'Demogaphic Perspective' club to discuss latest population statistics for Russia released by Rosstat (Federal Service for State Statistics) (CEP20061121950439). Concern was voiced at continuing high death rate and number of abandoned children p7 (700 words)

RG 22 Nov / 14) FUTURE FOR NUCLEAR POWER -- Interview with Academician Yevgeniy Velikhov by Yuriy Medvedev in which he advocates intensive development of Russia's nuclear power industry, specialized products such as floating power stations, more research on nuclear fusion as route to potential high-tech 'niche' for Russia in world economy p14 (650 words)

RG 22 Nov / 15) HEARINGS ON HEALTH PROJECT -- Irina Krasnopolskaya report on 21 Nov parliamentary hearings on 'Health' national project, demographic policy p17 ((words) (OSC is translating the text of this item) 500)

RG 22 Nov / 17) FEATURE ON TATARSTAN -- Three-page feature on Tatarstan, comprising photos of President Mintimer Shaymiyev, Kazan Kremlin; list of basic data on the republic; ad for Tatneft oil company; 2,500-word interview with Shaymiyev puffing republic's post-Soviet achievements; 600-word interview with republic State Council Chair Farid Mukhametshin on progress of national project to improve housing situation; report on Kazan's bid for 2011 world student games; report on pilot scheme to adapt Canadian method of auditing state spending; 1,000-word article by republic economy minister Boris Pavlov on inward investment; ads consisting of interviews with Tatspirtprom boss Rashit Shaykhutdinov, Kazanskiy Gosudarvstvennyy Porokhovoy Zavod arms factory boss Khalil Giniyatov, Bakhetle hypermarket network founder Muslima Latypova pp19-22 (12000 words)

GA 22 Nov / 1) POLISH OPPOSITION TO RUSSIA-EU TALKS -- Nikolay Vardul et al report (lead story) seeing 24 November Helsinki Russia-EU summit as likely to take place despite Poland's continuing refusal to revoke its veto on talks between Russia and EU over strategic partnership until Russia ratifies Energy Charter (see CEP20061121950100). Report claims that EU supports compromise solution proposed by Industry and Energy Minister Viktor Khristenko whereby texts of Energy Charter and transit protocol would be changed pp1, 13 (1400 words)

GA 22 Nov / 3) HEALTH NATIONAL PROJECT -- Olga Pavlikova report on State Duma hearings on implementation of Health national project noting that Duma health committee chair Tatyana Yakovleva, like most of the other speakers, indicated 'numerous shortcomings' in its implementation, in particular failure to increase salaries of primary care-level medics and shortage of facilities for anticipated surge in number of births next year p3 (900 words)

GA 22 Nov / 4) AFFORDABLE HOUSING RESTRICTED TO MUSCOVITES -- Matvey Masaltsev report on Moscow Government's 21 November adoption of 'protectionist' affordable housing program through 2009 which makes it 'very difficult' for those with less than 10 years' residence in Moscow to buy apartments. Federal Antimonopoly Service will keep 'a close watch' on program but experts believe it will lead to further corruption and will not stabilize housing prices p5 (2000 words)

KP 22 Nov / 2) RUSSIAN SOLDIERS' POOR PAY DEPLORED -- Viktor Baranets article deploring miserly pay that Russian servicemen receive, amounting to some $15-18 per month. He says that they are paid according to 'former socialist pay scales' by a capitalist fatherland which has taken away from the conscripts' poor families even the subsidized rates for utilities and housing rent they used to enjoy p4 (500 words)

KP 22 Nov / 6) BANK CHIEF ON AFFORDABLE HOUSING PROGRAM -- Vadim Levin interview with Konstantin Kozhevnikov, Vneshtorgbank's senior vice president and member of the management board, on the bank's contribution to the realization of the 'Affordable Housing' national project through provision of mortgage loans and financing of construction work p10 (1200 words)

VED 22 Nov / 1) INVESTMENTS INCREASE -- Svetlana Ivanova et al report saying investments in the country's economy increased by a record 19.1% in October. Experts explain this is result of numerous government development programs as well as foreign investments and the growth of consumption pA1 (750 words)

VED 22 Nov / 2) RUSSIAN LAND EVALUATION -- Aleksandra Petrachkova and Mariya Galitskikh report on Federal Land Registry's valuation of Russia's land. The sum amounts to the country's annual GDP, while in developed counries land costs some 200% more than the GDP pA3 (1200 words)

VED 22 Nov / 3) GAZPROM RESHUFFLE -- Irina Reznik and Irina Malkova article on reshuffle in Gazprom after the dismissal of deputy CEO Aleksandr Ryazanov pB1 (1800 words)

VN 22 Nov / 1) FOREIGN MINISTRY OFFICIAL INTERVIEWED -- Andrey Denisov interview with Andrey Kondakov, director of the Russian Foreign Ministry's economic cooperation department Andrey Kondakov, who speaks on the forthcoming Russia-EU summit, Russian-European energy cooperation and problems with the Sakhalin-2 project pp1,2 (2600 words) (OSC is translating the text of this item)

POLKOMRU 21 Nov / 4) GEORGIA'S STANCE ON RUSSIA WTO BID -- Tatyana Stanovaya article on issue of Russia joining WTO, Georgian government's intention 'to make this path as difficult as possible for Russia,' Russia's refusal to conduct new talks on Georgia's conditions (900 words)

http://www.politcom.ru/article.php?id=3746

POLKOMRU 21 Nov / 5) EVRAZ PURCHASE OF OREGON STEEL -- Natalya Ratnikova article on Evraz's decision to purchase US company Oregon Steel, observing that 'Roman Abramovich is not putting off carrying out his promise to create the biggest metallurgical holding company in Russia'; viewing details of recent Evraz activities (800 words)

http://www.politcom.ru/article.php?id=3748

POLKOMRU 22 Nov / 3) FSB BORDER ZONE INITIATIVES -- Ivan Yartsev article viewing new FSB border zone initiatives involving need for tourists to obtain special permits when traveling to certain places, seeing this as likely to harm Russia's tourism sphere (see CEP20060921381002) (800 words)

http://www.politcom.ru/article.php?id=3754

GAZRU 21 Nov / 4) CRITICISM OF MOSCOW HOUSING PROGRAM -- Gazeta.ru commentary criticizing new Moscow housing program, seeing it as aimed at officials getting rich rather than at the people's benefit (1000 words)

http://gazeta.ru/comments/2006/11/21--e--1074498.shtml

MILITARY/SECURITY

KOM 22 Nov / 3) ELECTRONIC PASSPORTS CAN BE FAKED -- Aleksandr Malakhov, Andrey Salnikov report on apparent ease with which passports or ID documents containing biometric data can be copied after experiment in UK led to discussion of possibility of withdrawal of 3 million such passports already issued. Report notes that Russia is spending considerable sums of budget money on electronic passports and is staging an experiment in Kaliningrad Oblast and Moscow (English version filed as CEP20061122950012) pp1, 19 (1000 words)

NG 22 Nov / 12) US INTEREST IN LITVINENKO POISONING NOTED -- Sergey Minenko report on US interest in Litvinenko poisoning case in London, seen as linked to Litvinenko's probe into journalist Anna Politkovskaya's murder. Cites London press reports containing names of two Russians who met with Litvinenko ahead of the poisoning p7 (600 words)

IZVM 22 Nov / 3) LITVINENKO POISONING -- Vladimir Demchenko report describing Western media fascination with Litvinenko poisoning story and providing familiar account of how Litvinenko ended up in Britain and teamed up with Berezovskiy, and of the circumstances that resulted in his hospitalization, with the 'airwaves filled with "Russia, the Kremlin, Politkovskaya, the KGB."' Goes on to consider what actually happened to Litvinenko, noting that a 'chekist' assassination attempt would be the 'kind of gift for Berezovskiy personally that he wouldn't be able to buy for love nor money' p5 (1500 words) (OSC is translating 450 words of excerpts of this item)

RG 22 Nov / 18) BORDER ZONE REGULATIONS -- Federal Security Service Order No. 452 dated 28 September ratifying appended 'Border Regime Regulations,' appendices pp22-23 (10000 words)

MK 22 Nov / 2) LITVINENKO POISONING -- Aleksey Anishchuk and Andrey Yashlavskiy report on Litvinenko poisoning. Report cites UK police source, who says investigation began 16 Nov, spokesman for London University Hospital and UK press reports on Litvinenko's condition, and manager of sushi bar where Litvinenko may have been poisoned. It quotes remarks made to The Sun by Litvinenko's dining companion, Mario Scaramella, and says that, according to Daily Telegraph, Litvinenko had meeting with 'close friend' Andrey Lugovoy, who 'incidently headed the ORT security service when the channel was controlled by Berezovskiy,' shortly before he fell ill. Report ends by quoting without comment SVR press officer's denial that SVR had anything to do with Litvinenko's plight pp1, 3 (1400 words)

MK 22 Nov / 3) LESSONS OF BAYSAROV OPERATION -- Vadim Rechkalov article (first in series) drawing 'lessons' for Chechen oppositionists in Moscow from killing of Movladi Baysarov and examining how Chechen police employed methods 'borrowed from the Caucasus bandits' in operation pp1, 6 (1600 words) (OSC is translating the text of this item)

GA 22 Nov / 6) LITVINENKO CASE -- Reprint of Ben Fenton report in UK's Daily Telegraph entitled 'New Witnesses in Litvinenko Case' p10 (2000 words)

KP 22 Nov / 1) PUTIN CRITICIZES MVD'S WORK -- Aleksandr Kots, Vladimir Vorsobin, Dmitriy Steshin report on Putin's attendance at Coordination Conference of leaders of law-enforcement agencies to hear how fight against corruption is proceeding. Authors point out that the MVD came in for much criticism from Putin and Minister Rashid Nurgaliyev was seated at the extreme end of the presidium, 'as if separately' from the other ministers p2 (1200 words)

KP 22 Nov / 2) RUSSIAN SOLDIERS' POOR PAY DEPLORED -- Viktor Baranets article deploring miserly pay that Russian servicemen receive, amounting to some $15-18 per month. He says that they are paid according to 'former socialist pay scales' by a capitalist fatherland which has taken away from the conscripts' poor families even the subsidized rates for utilities and housing rent they used to enjoy p4 (500 words)

KP 22 Nov / 4) SVR SPOKESMAN ON LITVINENKO POISONING --Anatoliy Maksimov report on statement by Foreign intelligence Service (SVR) press office chief Sergey Ivanov asserting that Soviet intelligence has not engaged in the physical elimination of persons that Russia deems 'inconvenient' since 1959 and denying it has anything to do with the alleged poisoning of Aleksandr Litvinenko. After describing Litvinenko's condition and Litvinenko's account of how he became ill, Maksimov again cites Sergey Ivanov who suggests that the possible poisoners should be sought among people close to Berezovskiy because this attempted murder would 'clear suit Berezovskiy who makes no secret of the fact that he wants to irritate the Russian leadership' p5 (400 words) (OSC is translating the text of this item)

POLKOMRU 22 Nov / 1) CRITICISM OF GUARDHOUSE REINSTATEMENT -- Aleksey Roshchin article commenting on the State Duma reinstatement of guardhouses in the Russian Army, seeing this as likely to lead to more violence and bullying in the Army (900 words)

http://www.politcom.ru/article.php?id=3752

POLKOMRU 22 Nov / 3) FSB BORDER ZONE INITIATIVES -- Ivan Yartsev article viewing new FSB border zone initiatives involving need for tourists to obtain special permits when traveling to certain places, seeing this as likely to harm Russia's tourism sphere (see CEP20060921381002) (800 words)

http://www.politcom.ru/article.php?id=3754

CRIMINALITY

KOM 22 Nov / 1) LATEST ON LITVINENKO CASE -- Alvina Kharchenko et al report (lead story) on scandal surrounding alleged poisoning of former Federal Security Service officer Litvinenko in London, where he is currently in hospital (English version filed as CEP20061122950016) pp1, 9 (1500 words)

KOM 22 Nov / 2) PUTIN, CHAYKA ADDRESS LAW ENFORCEMENT CONFERENCE -- Andrey Kolesnikov report on Putin participation in law enforcement system coordinating council on corruption 21 November. The 'flower' of the country's law enforcement system was there, including 'journalist Aleksandr Khinshteyn,' report notes. Putin delivered an address that began in 'liberal' tone. Next to speak was General Prosecutor Chayka, who provided details for many of the topics raised by Putin and dwelt on the issue of internet websites that preach ethnic hatred (shorter English version filed as CEP20061122950051) pp1, 4 (1600 words)

KOM 22 Nov / 3) ELECTRONIC PASSPORTS CAN BE FAKED -- Aleksandr Malakhov, Andrey Salnikov report on apparent ease with which passports or ID documents containing biometric data can be copied after experiment in UK led to discussion of possibility of withdrawal of 3 million such passports already issued. Report notes that Russia is spending considerable sums of budget money on electronic passports and is staging an experiment in Kaliningrad Oblast and Moscow (English version filed as CEP20061122950012) pp1, 19 (1000 words)

KOM 22 Nov / 7) TWO MORE MEDICAL INSURANCE FUND OFFICIALS FIRED -- Dmitriy Butrin report on latest dismissals at Federal Compulsory Medical Insurance Fund. Fund's acting head Dmitriy Reykhart dismissed two more officials 21 November p2 (400 words)

KOM 22 Nov / 14) SIBERIAN OLIGARCH ARRESTED FOR SHOOTING TRESPASSER -- Konstantin Voronov report following arrest of Voldemar Basalayev, Novosibirsk-based 'oligarch,' Trans-blok Corporation board director, for seriously wounding a trespasser on his private beach. Voronov notes corporation's links with YUKOS, Novo-Oil, Novosibirsk Avia Open Joint-Stock Company p6 (650 words)

KOM 22 Nov / 18) DUMA DEPUTY DENIES FSB ROLE IN LITVINENKO CASE -- 'Bottom Line' column by State Duma Deputy Gennadiy Gudkov, FSB colonel in reserve, arguing against FSB involvement in Litvinenko poisoning. (English version filed as CEP20061122950050) p9 (500 words)

KOM 22 Nov / 23) ROSSPIRTPROM LAUNCHES NEW CHEAP VODKA -- Svetlana Mentyukova report on launch of new vodka brand by Rosspirtprom Federal State Unitary Enterprise. It will retail at 65 rubles a bottle. Company refused to say whether this is attempt to wean people off cheaper illegal surrogate vodka. One view is that product needs to sell at 40-45 rubles to achieve such an aim (shorter English version filed as CEP20061122950018) p18 (650 words)

NG 22 Nov / 1) PUTIN'S MEETING WITH SILOVIKI -- Igor Romanov, Anton Trofimov report on Putin's 21 November meeting with leading siloviki to discuss fight against corruption, during which Putin pointed out that law-enforcement agencies must focus on 'serious crimes' (see CEP20061121950177; CEP20061121950191) pp1, 3 (1100 words) (OSC is translating the text of this item)

NG 22 Nov / 10) BASHKORTOSTAN SENATOR SEEKING RETRACTION OF ACCUSATIONS -- Valeriy Kalabugin report that Federation Council member Igor Izmestyev from Bashkortostan, who has recently been implicated by various media in context of Kingisepp contract killer case (see CEP20061108011003), is intending to sue unless retractions are published. Provides details of case against Kingisepp gang p5 (900 words)

RG 22 Nov / 1) PUTIN AT SECURITY FORUM -- Yelena Lashkina report (lead story) on All-Russia conference of law enforcement agency workers on fight against corruption, organized crime. Gives detailed account of statements by Putin, General Prosecutor Chayka, State Duma Speaker Boris Gryzlov (see CEP20061121950264, CEP20061121950380, others) pp1,2 (1500 words)

RG 22 Nov / 13) PETERSBURG VIDEO-, AUDIO-PIRACY -- Vyacheslav Gromov report on St Petersburg authorities' intensified and apparently successful campaign to curb street sales of pirate CDs and DVDs p10 (1700 words)

RG 22 Nov / 19) PRISONERS' RIGHTS -- Constitutional Court Ruling 351 dated 11 July upholding prisoner's complaint that Moscow rayon court's refusal to allow him to be present when terms of his confinement were being discussed breached his constitutional rights p24 (1500 words)

MK 22 Nov / 1) CORRUPTION IN HEALTH SECTOR -- Aleksandr Grishin and Nikita Krichevskiy article detailing scope for corruption in funding of health sector and noting that 'scandal' over arrests of Mandatory Medical Insurance Fund officials 'does not inspire optimism' that funds for national projects will not be misused p1, 4 (2000 words)

GA 22 Nov / 2) FURTHER SECURITY DEPARTMENT RESHUFFLES PREDICTED -- Marina Shavlokhova and Gennadiy Savchenko report suggesting that Putin 21 November speech at Kremlin conference of leaders of law enforcement agencies (see CEP20061121950282, others) presages further 'high-profile' personnel changes in security departments,. Report notes Putin did not explain whether he had Public Chamber in mind when he spoke of need for 'criminological study' of laws and cites Public Chamber member Anatoliy Kucherena view that fight against corruption will be stepped up, although others are more skeptical p2 (750 words) (OSC is translating the text of this item)

GA 22 Nov / 5) FAMILY OF EX-GOVERNOR'S AIDE FOUND DEAD -- Stanislav Grigoryev and Roman Zelib report on discovery in city of Engels, Saratov Oblast, of bodies of son, wife, and father-in-law of Aleksandr Politsyn, former aide to Saratov Oblast ex-governor Dmitriy Ayatskov, who is currently serving two-year sentence for illegally acquiring credit. Police believe murders were linked to robbery or were contract killings and report cites 'confidential source' who says very large sum of money was missing from family's house p9 (750 words)

VN 22 Nov / 2) PUTIN ON CRIME -- Viktor Paukov article on anti-corruption conference attended by Putin, pondering possible structural changes within the Prosecutor-General's Office and the Federal Drug Control Agency. Report notes Putin's calm manner andf act that he failed to mention marcotics issue p1 (1000 words)

GAZRU 21 Nov / 7) PUTIN ON ANTICORRUPTION MEASURES -- Aliya Samigullina/Aleksey Levchenko report on President Putin's 21 Nov proposal to 'increase control over law enforcement and judicial organs within the framework of the struggle against corruption' by 'strictly monitoring all incomes and property of prosecutor's office and court staffers' (see CEP20061121950309, others), citing approving remarks by Duma Security Committee Deputy Chairman Viktor Ilyukhin. Also notes discussion of economic crime, 'enthusiastic support' for measures to combat it on part of General Prosecutor Yuriy Chayka (1000 words)

http://www.gazeta.ru/2006/11/21/oa--224400.shtml

FSU

KOM 22 Nov / 6) GEORGIAN CONDITION FOR RUSSIAN WTO MEMBERSHIP -- Irina Granik, Vladimir Novikov report on official Georgian statement issued 21 November on country's approach to Russia's WTO accession. Georgia insists that Russia should implement the 2004 agreement on legalization of customs checkpoints in Abkhazia, South Ossetia before it will support Russia's WTO bid. This was no surprise to the Russian side p2 (700 words)

NG 22 Nov / 11) TBILISI BLOCKING RUSSIA'S WTO ENTRY -- Anatoliy Gordiyenko report that Tbilisi intends to 'seriously complicate' Russia's admission to WTO unless Moscow legalizes border customs posts although many analysts think that situation will be clarified during CIS presidents' upcoming Minsk summit (see CEP20061121950310; CEP20061121950226) p6 (700 words) (OSC is translating the text of this item)

IZVM 22 Nov / 4) TYMOSHENKO INTERVIEWED -- Yanina Sokolovskaya interview ('"We Will Get Back in Power in the Spring"') with Yuliya Tymoshenko on the second anniversary of the 'orange revolution' p6 (1500 words) (OSC is translating the text of this item)

RG 22 Nov / 12) UKRAINE'S ANNIVERSARY -- Feature ('Hopes Dashed') on 2d anniversary of Ukraine's 'Orange Revolution,' comprising Ivanna Gorina report citing a number of original participants now disappointed by corruption, economic problems, political differences; plus direct-speech comments from Verkhovna Rada Deputies Taras Chornovil and Volodymyr Polokhalo criticizing President Yushchenko p8 (1300 words)

MK 22 Nov / 4) ETHNICALLY MOTIVATED ATTACK -- Unattributed report giving further details of arrest of 11 members of 'clandestine nazi organization' after beating of Kyrgyzstani passenger on train (briefly reported in CEP20061121950024) p3 (700 words)

VED 22 Nov / 6) RESOLVING BREAKAWAY REGIONS' PROBLEMS -- Dmitriy Trenin analytical article on possible ways of resolving the problems of Dnestr region, Abkhazia and South Ossetia, advising the West to take a more balanced approach p A4 (2100 words)

VN 22 Nov / 5) GEORGIAN MINISTER INTERVIEWED -- Mikhail Vignanskiy interview with Georgian Minister of State for Euro-Atlantic Integration Giorgi Baramidze. who says that a presidential summit is needed to solve the disagreements between Georgia and Russia p5 (1000 words) (OSC is translating the text of this item)

NI 22 Nov / 2) EU APPROACH TO BELARUS -- Boris Yunanov report on 'sensational' changes in EU approach towards Belarus with publication of new draft strategy p4 (700 words)

POLKOMRU 21 Nov / 4) GEORGIA'S STANCE ON RUSSIA WTO BID -- Tatyana Stanovaya article on issue of Russia joining WTO, Georgian government's intention 'to make this path as difficult as possible for Russia,' Russia's refusal to conduct new talks on Georgia's conditions (900 words)

http://www.politcom.ru/article.php?id=3746
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U.S., UK Backed Soviet Entrance Into Baltics In 1940S - SVR 
Interfax 
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MOSCOW. Nov 23 (Interfax) - The United States and the United Kingdom treated the entrance of Soviet troops into the Baltic states in the 1940s with understanding and viewed this step as an unpleasant but necessary measure to oppose Nazi Germany's aggression, which is evident from declassified archive documents that the Russian Foreign Intelligence Service (SVR) has provided in response to an inquiry from the State Duma, the SVR press bureau told Interfax Thursday.

"Unique information resources that our intelligence services possessed in London and Washington made it possible to have a clear picture of the evolution in the U.S. and British political leaderships' approaches toward understanding the importance of the Baltic region for opposing the German aggression, i.e. not only for the USSR but also for the entire anti-Hitler coalition that was formed in the second half of 1941," it said.
"The removal of the pro-German regimes in the Baltic states and the bringing of Soviet troops to the region in that military-political situation was perceived in the Western democracies as an unpleasant but necessary and timely step," the SVR press bureau said.
(Description of Source: Moscow Interfax in English -- Nonofficial information agency known for its extensive and detailed reporting on domestic and international issues) 
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U.S., UK Backed Soviet Entrance Into Baltics In 1940S - SVR (Part 2) 
Interfax 
Thursday, November 23, 2006 T09:58:41Z 
Journal Code: 1706 Language: ENGLISH Record Type: FULLTEXT 
Document Type: OSC Transcribed Text 
Word Count: 416 
MOSCOW. Nov 23 (Interfax) - The United States and the United Kingdom treated the entrance of Soviet troops into the Baltic states in the 1940s with understanding and viewed this step as an unpleasant but necessary measure to oppose Nazi Germany's aggression, which is evident from declassified archive documents that the Russian Foreign Intelligence Service (SVR) has provided in response to an inquiry from the State Duma, the SVR press bureau told Interfax Thursday.

"Unique information resources that our intelligence services possessed in London and Washington made it possible to have a clear picture of the evolution in the U.S. and British political leaderships' approaches toward understanding the importance of the Baltic region for opposing the German aggression, i.e. not only for the USSR but also for the entire anti-Hitler coalition that was formed in the second half of 1941," it said.
"The removal of the pro-German regimes in the Baltic states and the bringing of Soviet troops to the region in that military-political situation was perceived in the Western democracies as an unpleasant but necessary and timely step," the SVR press bureau said.
The documents show that "the Germanophile policy pursued by the ruling circles in Lithuania, Latvia, and Estonia was fraught the danger of the territories of the Baltic states being turned into a beachhead for Nazi Germany's attack on the Soviet Union," it said.
The documents also indicate that "the Western countries, primarily England, definitely took the fact that the Soviet Army faced the Wehrmacht's blow half a thousand kilometers west to Leningrad with understanding and treated the gap between the Wehrmacht's Nord group of armies and the troops deployed in Finland as an undeniable strategic success of Soviet foreign policy," it said.
"The U.S. and British leaders believed in those conditions that the reincorporation of former Russian territories into the Soviet Union was not an excessive price," it said.
One of the documents found in the SVR archive is of special importance, the press bureau said. "The memoirs of a female prisoner of the Jewish ghetto in Riga, described the practices used there, which turn out to have been even more inhuman than those in the Warsaw ghetto, which is better known to the public," it said.
This document "provides substantial impression of the internal climate imposed in the Baltics under the influence of the Nazis," it said.
(Description of Source: Moscow Interfax in English -- Nonofficial information agency known for its extensive and detailed reporting on domestic and international issues) 

Compiled and distributed by NTIS, US Dept. of Commerce. All rights reserved.

City/Source: Moscow 
DIALOG Update Date: 20061123; 07:48:07 EST 
Descriptors: Domestic Political; Military 
Geographic Codes: RUS 
Geographic Names: Russia; Eurasia 
NewsEdge Document Number: 200611231477.1_10be00464bbd758c 
Original Source Language: English 
Region: Eurasia 
Russian Foreign Intelligence Service Comments On Litvinenko's Death 
Interfax 
Friday, November 24, 2006 T18:14:20Z 
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Word Count: 174 
MOSCOW. Nov 24 (Interfax) - A spokesman for Russia's Foreign Intelligence Service (SVR) voiced an opinion on Friday that the death of former Russian intelligence officer Alexander Litvinenko was a murder designed to spark a public scandal.

"Apparently, someone needs this, a hullabaloo. However, it's hard to say who specifically needs it. It's hard to name the person, thereby in effect accusing them of murder. Therefore, I would put it this way: the death of any public person, especially if it's a mysterious death, naturally gets tremendous attention both from the press and from politicians, who naturally use this fact for their personal political or other ends. In other words, there was apparently somebody who very badly needed Litvinenko's death," SVR press service head Sergei Ivanov told Russia's NTV television.
Litvinenko, who had lived in Britain in asylum, died on Thursday in a London hospital after about three weeks of a mysterious illness.
(Description of Source: Moscow Interfax in English -- Nonofficial information agency known for its extensive and detailed reporting on domestic and international issues) 
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Russian Intelligence Claims West Agreed With Soviet Occupation of Baltic States
"Russian Intelligence Claims West Countenanced Soviet Occupation of Baltic States" -- BNS headline 
BNS WWW-Text 
Saturday, November 25, 2006 T06:53:20Z 
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Word Count: 376 
TALLINN, Nov 23, BNS -- The United States and United Kingdom treated the Soviet occupation of the Baltic States in 1940 and 1944 with understanding, the Russian foreign intelligence service SVR said in a press release ahead of US President George W. Bush's visit to Estonia and Latvia and shortly after the Baltic tour of British Queen Elizabeth II.

The SVR released the statement today in response to an inquiry by the State Duma (lower house of parliament) concerning declassified documents on the Baltic situation ahead of and during World War II. 

The intelligence service said it is evident from the documents that the West treated the invasion of the Baltic States by Soviet troops with understanding and viewed this step as an unpleasant but necessary measure to oppose Nazi Germany's aggression, Russian news agency Interfax reported.

Unique information resources that Russian intelligence services possessed in London and Washington made it possible to have a clear picture of the US and British political leaderships' views regarding the importance of the Baltic region for opposing the German aggression not only for the Soviet Union but also for the anti-Hitler coalition formed in the second half of 1941, the SVR said.

According to the SVR, the documents also indicate that the western countries, primarily Britain, definitely took the fact that the Soviet Army faced the Wehrmacht's blow half a thousand kilometers west of Leningrad with understanding and treated the gap between the Wehrmacht's Nord group of armies and the troops deployed in Finland as an undeniable strategic success of Soviet foreign policy.

"The U.S. and British leaders believed in those circumstances that the reincorporation of former Russian territories into the Soviet Union was not an excessive price," the Russian intelligence service said.

Commenting on the statement, western news agencies have pointed out that the accession of Estonia, Latvia and Lithuania to NATO and the European Union was a bitter blow to Moscow. They also observed that the statement of the SVR which very rarely steps into the limelight came out on the eve of the EU-Russia summit in Finland.

(Description of Source: Tallinn BNS WWW-Text in English -- the largest private news agency in the Baltic States, providing news on political developments in all three Baltic countries) 
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Russia: Kremlin Shifts Blame to Berezovskiy for Ex-Spy's Death 
Russia -- OSC Report 
Friday, December 1, 2006 T00:09:24Z 
Journal Code: 9241 Language: ENGLISH Record Type: FULLTEXT 
Document Type: OSC Analysis 
Word Count: 1,633 
Russia: Kremlin, Allies Shift Blame to Berezovskiy, Others for Litvinenko's Death Russian President Vladimir Putin and other officials denied any involvement in the death of ex-FSB agent Aleksandr Litvinenko in London. Echoing their reaction to the earlier murder of journalist Anna Politkovskaya, (1) officials and pro-Kremlin media suggested exiled oligarch Boris Berezovskiy or other Putin foes were responsible in an attempt to discredit Russia. Some nonofficial media, however, blamed Russian security services, with a number accusing them of trying to force Putin to stay for a third term or replace him with a hard-line figure.

Ex-Federal Security Service (FSB) Lieutenant Colonel Aleksandr Litvinenko died on 23 November after checking into a London area hospital on 1 November, apparently suffering from polonium-210 poisoning (Lenta.ru, 24 November). On 1 November Litvinenko had meetings with Berezovskiy associate Andrey Lugovoy and Italian academician and security expert Mario Scaramella . In 2000, Litvinenko claimed that the FSB leadership instructed him and others to kill Berezovskiy. After obtaining political asylum in London in 2001, Litvinenko became a Berezovskiy ally and accused Russian special services of setting off explosives in residential high-rise buildings in Moscow and Volgodonsk in 1999 and blaming them on Chechen terrorists (Rosbalt News, 11 November). 

Some Russian media linked Litvinenko's poisoning to Politkovskaya's killing, reporting that Scaramella met Litvinenko to give him information about the case. Some media even reported that Litvinenko recently visited Russia to give evidence to the General Prosecutor's Office about the Politkovskaya case (Moskovskiy Komsomolets, 15 November). Scaramella told the UK's Sky News that he gave Litvinenko a list of people who "were going to be liquidated," including Litvinenko and Scaramella and accused the same "well organized" people who murdered Politkovskaya (Newsru.com, 22 November).

Before his death, Litvinenko reportedly dictated a letter in which he blamed Putin, assigning him "the responsibility for my present condition."

"You showed yourself exactly as brutal and merciless as your sharpest critics picture you... you don't respect human life, liberty, and the value of civilization. You showed that you are unworthy to hold your office, unworthy of trust of civilized people, Mr. Putin."
"May God pardon you for what you did, not for my own sake but for my beloved Russia and her peoples" (Lenta.ru, 24 November). Putin, Officials Deflect Blame

Putin did not comment when Litvinenko's hospitalization became public, but on 24 November at the EU-Russia summit in Helsinki, Putin provided a lengthy answer to a reporter's question about Litvinenko's death. Putin started by saying that a "death of a person is always a tragedy" and sent condolences to Litvinenko's family and friends, but he played down the significance of the death and warned against "scandals" aimed at Russia.

Putin said the people who killed Litvinenko "were not God" and Litvinenko "was unfortunately no Lazarus" and it is "too bad" that the death is used for "provocation."
Putin tried to further deflect any blame by claiming that no crime may have been committed. He said that it was important to note that local authorities have not ruled the death a homicide or "forcible death."
Putin also shifted some blame to the United Kingdom. The "responsibility for the safety of people" in United Kingdom, "including Russians," lies with the British authorities, whom he warned against "fanning scandals."
Finally, to cast more doubt, commenting on Litvinenko's deathbed note, Putin asked "why not make it public before death?" and if the note was produced after death, "obviously how can one comment?" (Channel One, NTV, 24 November).

Various officials and Kremlin allies denied any Russian Government involvement and claimed Berezovskiy and other Putin foes had the most to gain from Litvinenko's poisoning.

Russian Foreign Intelligence Service (SVR) spokesman Sergey Ivanov denied that the SVR or other Russian intelligence services had anything to do with the Litvinenko poisoning and said that Russian special services have not engaged in "liquidations abroad" since 1959 (Newsru.com, 20 November; Komsomolskaya Pravda, 22 November).
Kremlin aide Sergey Yastrzhembskiy said he saw as an "alarming coincidence" that the Kremlin's political opponents are dying concurrently with important international meetings: Politkovskaya right before Putin's visit to Germany, and Litvinenko right before the Russia-EU summit. Yastrzhembskiy claimed that a "well orchestrated campaign or plan of systematic discreditation of Russia and her leadership" was underway (Yezhednevnyy Zhurnal, Channel One, 26 November).
Federation Council Speaker Sergey Mironov cited a "logical chain" of evidence leading to Berezovskiy (Interfax, 29 November).
Nikolay Kovalev, ex-FSB director and Duma Committee on Veterans' Affairs chairman, argued that "harm to the current authorities from Litvinenko's 'revelations' is so negligible that there is simply no reason to talk seriously" about Kremlin's involvement and suggested that Litvinenko may have poisoned himself since "he has been Berezovskiy's right arm" and "would benefit most of all" (Interfax, 21 November).

Pro-Kremlin Media Blame Berezovskiy

Russian official and pro-Kremlin media linked Berezovskiy to Litvinenko's poisoning and decried attempts to discredit Russia.

Official Rossiya TV cited First Deputy Head of the Duma Committee on Security Mikhail Grishankov, who said Berezovskiy "masterminded this scheme" and called accusations against Moscow "complete nonsense and a soap bubble." Grishankov called Litvinenko a "traitor" who "wants to discredit Russia" abroad. In addition, after it was originally reported that Litvinenko suffered from thallium poisoning, Rossiya claimed that it was "difficult" to poison people with thallium and noted that the CIA attempted to poison Cuba's Fidel Castro with thallium powder in his shoes possibly implying a US attempt to discredit Russia (21 November). (2)
Official government daily Rossiyskaya Gazeta opined that the "theory that Litvinenko was poisoned by former colleagues is logical" and named Berezovskiy and his "good links with a number of staffers from the Lubyanka" as the likely culprit (28 November).
Kremlin-friendly mass-circulation Komsomolskaya Pravda reported that Litvinenko may have been poisoned while working on a "dirty bomb" with Berezovskiy-linked Chechen terrorists (28 November).
Gazprom-owned daily Izvestiy a emphasized two of the four possible scenarios for what happened in the Litvinenko case: Litvinenko illegally trafficked nuclear materials or Litvinenko was involved in a Berezovskiy-led effort to build a tactical nuclear weapon in London for Chechen rebels. Scenarios that Litvinenko was killed by vengeful security services that do not forgive "traitors" or committed suicide were discounted (30 November).

In contrast government-owned RIA Novosti News Agency earlier cited reports about Scaramella's connection to the FSB. It reported that Scaramella has "close working relations" with FSB Deputy Director Kolmogorov and "has visited the Lubyanka" compound (11 November). Other Sources Blame Special Services

Some nonofficial media accused Russian security services, with a number suggesting a plot to force Putin into a third term, and warned of Russia's deteriorating image abroad.

Prominent political commentator Aleksandr Golts blamed "officers in the special services" for both Politkovskaya's and Litvinenko's deaths because they want to damage Putin's international prestige and force him to stay on for a third term (Yezhednevnyy Zhurnal, 26 November).
An editorial in elite-oriented Novaya Gazeta described a "third term party" that views a new "Kremlin boss" as "dangerous" and claims it has been "warming up" Russian society with a series of acts, including Politkovskaya's "murder" and Litvinenko's "poisoning," to dispel the "notion of stability" and to make Putin "lose legitimacy" in the "Western leaders' club" and force him to stay on for a third term (27 November).
Outspoken Ekho Moskvy radio cited political scientist Dmitriy Oreshkin, who linked the murders of Litvinenko and Politkovskaya and the poisoning of former Prime Minister Gaydar. (3) Oreshkin suggested one theory is that the murders and poisoning could be part of a plot to "topple" Putin and "replace him with a hardliner." An informal Ekho Moskvy phone-in poll found 63% agreed that the recent murders are part of a conspiracy aimed at overthrowing the government (24 November).
Well-known journalist Yuliya Latynina opined: "It is a catastrophe. I think that this is one of the turning points in what will happen to Russia's image in the world, which was already rapidly worsening... Russia is becoming a different country... we are rapidly approaching Lukashenka's Belarus, where people disappear." Latynina later wrote that there has been a "long statistical chain from... (deceased journalist Yuriy) Schekochikhin to (Ukrainian President) Viktor Yushchenko" and claimed that the "Litvinenko liquidation operation" was completed "with no more finesse" than another recent operation by Russian special services in Qatar against Chechen separatist Zelimkhan Yandarbiyev (Grani.ru, 24 November, Yezhednevnyy Zhurnal, 28 November). (4)

Some other sources suggested Litvinennko's murder could be connected to the battle over Yukos assets. Russian news website Regions.ru reported that Litvinenko had gathered a "dossier" on the Russian Government's "crimes" in the Yukos affair and the "commercial ties between the current Yukos leadership and the Russian Government" (27 November).

(1) For more on Anna Politkovskaya's murder, see OSC Report " Russia: Officials, Media Allies Suggest Politkovskaya Murdered by Kremlin Foes" (16 October).

(2) Some nonofficial media more explicitly linked the CIA to the Litvinenko poisoning. Weekly tabloid Mir Novostey reported that the "original idea to use thallium to liquidate inconvenient people belonged to the CIA" and claimed Scaramella works for the CIA and an Italian intelligence service. In addition, Mir Novostey reported that Scaramella's behavior in London was very "strange" and that at the restaurant, where he met Litvinenko, he "categorically refused to eat and drank only water" (21, 28 November).

(3) Lugovoy used to be deputy chief of Yegor Gaidar's security detail (Versii, 29 November).

(4) Russian website Press-Attashe.ru reported that Shchekochikhin was probably poisoned with thallium or cadmium in 2005 after confronting then Russian Atomic Minister Yevgeniy Adamov and accusing him of corruption and trafficking in "radioactive materials" (7 June 2005). For more on Adamov, see OSC Report " Media Suggest Temporary Release of Ex-Atomic Minister Signals Leniency," 1 August. 
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Intelligence Service Not Commenting On Arrest In Canada 
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MOSCOW. Dec 5 (Interfax) - Russia's Foreign Intelligence Service (SVR) has refused to comment on media reports that a person detained in Canada on charges of spying in Russia's interests acknowledges his Russian citizenship.
"The service will not comment on the involvement of the person in the intelligence activity, because this is a tradition of special services around the world," head of the SVR press service Sergei Ivanov told Interfax on Tuesday.
"As far as the illegal presence of the person on Canadian territory is concerned, the problem of illegal migration exists in all countries of the world: in Europe, in the United States and in Canada. Russia faces the problem as well," he said.
According to media reports from Canada, detainee Paul William Hampel has acknowledged using forged Canadian identity documents, has Russian citizenship, and has agreed to be deported as soon as possible.
(Description of Source: Moscow Interfax in English -- Nonofficial information agency known for its extensive and detailed reporting on domestic and international issues) 
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DOMESTIC POLITICAL 

KOM 13 Dec / 2) MVD RAID KASPAROV HQ -- Yekaterina Savina, Andrey Salnikov report on Ministry of Internal Affairs antiterror subunit's search of Garri Kasparov's United Civic Front's headquarters 12 December (reported in CEP20061212950363; CEP20061212950216, others). Police searched for extremist literature (see also http://www.channel4.com/news/special-reports/special-reports-storypage.jsp?id=41 32) (English version filed as CEP20061213950008) pp1,3 (900 words)

KOM 13 Dec / 3) ABRAMOVICH TO BUILD NATIONAL SOCCER COMPLEX UNDER KREMLIN CONTROL -- Aleksey Dospekhov report on Roman Abramovich's project to build a National Soccer Academy as a base for the national team at Zelenograd near Moscow. The complex will cost $30-40 million and the project will be completed under the Kremlin's control. Arkadiy Dvorkovich, leader of the Presidential Staff's Expert Administration, will head the project working group (English version filed as CEP20061212950532) pp1,24 (1200 words)

KOM 13 Dec / 8) CIVIL CONGRESS ENDS AMID ROW -- Mariya-Luiza Tirmaste report on final day of All-Russia Civic Congress 12 December, which ended in a row between forum's cochairmen Garri Kasparov and Georgiy Satarov and representatives of Yabloko after disagreement over discussion of political situation. Report cites speeches at yesterday's session of the forum p3 (600 words)

KOM 13 Dec / 9) MIRONOVS ARRESTED IN MOSCOW -- Sergey Mashkin report on arrest of Boris Mironov and his son Ivan in Moscow 12 December. Mironov senior is leader of the nationalist underground of Russia and former chairman of the State Committee for the Press and is on the wanted list for inciting national hatred; His son is wanted for an attempt on the life of United Energy Systems of Russia head Anatoliy Chubays. Despite being wanted for a long time both men have been living and operating openly in Moscow (reported in CEP20061212950525; CEP20061213950038) p3 (1000 words)

KOM 13 Dec / 10) LEGAL PROJECT NOT PRESIDENTIAL ELECTION MOVE -- Dmitriy Butrin report on Russian Association of Lawyers' announcement of start of project for creation of Federal Legal Programs Center 12 December. The programs, described as a network of 24,000 free legal consultations, could form basis for presidential election campaigning in 2008. Putin and First Vice Premier Medvedev are members of this association, report notes, but cites Association chairman Oleg Kutafin, who yesterday 'categorically' rejected the idea of an election aspect to this project (see also CEP20061117025003; CEP20061117025008) p4 (700 words)

KOM 13 Dec / 11) SUPPORT FOR NATIONAL PROJECTS LINKED TO MEDVEDEV ELECTION PROSPECTS -- Elina Bilevskaya report on conference on information support for national projects chaired by First Vice Premier Medvedev 12 December. Conference participants believe that the national projects 'urgently' need intelligent 'communicators' capable of conveying the 'deep meaning' of the projects to citizens who can then make the 'right' choice in the 2008 presidential election. Report cites Medvedev's speech p4 ((words) (OSC is translating the text of this item) 500)

KOM 13 Dec / 12) SPS, YABLOKO ELECTION PACT MOOTED -- Syuzanna Farizova, Anna Pushkarskaya report on Union of Right-Wing Forces offer of election pact to Yabloko in March 2007 regional elections. Parties will field single list for St. Petersburg election based on Union of Right-Wing Forces and will stand aside for Yabloko in Moscow region p4 (650 words)

KOM 13 Dec / 13) AVTOVAZ LINK TO UTKIN PROSECUTION -- Roman Malinin et al report on Samara Oblast Prosecutor's Office call for prosecution of Tolyatti mayor Nikolay Utkin for abuse of office. Experts believe that prosecution is linked to desire of Rosoboronexport, which controls locally-based AvtoVAZ company, to replace him with its man as mayor p6 (1000 words)

KOM 13 Dec / 14) YOUTH MOVEMENTS MARK CONSTITUTION DAY -- Andrey Kozenko, Yekaterina Savina report on ways in which various youth movements commemorated 12 December Constitution Day in Moscow (reported in CEP20061212950348) p7 (600 words)

KOM 13 Dec / 15) LIBERALS' BLEAK FUTURE -- Unattributed M&K article on Russian liberals' perceived inability to offer electorate an alternative, stating that even in the event of a crisis 'it is unlikely that they will be able to become leaders of a consolidated opposition.' Illustrates arguments with references to Chile in 1988, Central Europe, colored revolutions in CIS p8 (950 words)

KOM 13 Dec / 16) ISHCHENKO DEFENDED -- Whole-page open letter (published as advertisement) from Free Yevgeniy Ishchenko! Public Committee to President Putin, deploring 'inhumane' detention of Volgograd Mayor Ishchenko on allegations of illegal possession of hunting cartridges and illegal participation in entrepreneurial activity. Sees action against Ishchenko as 'revenge' for activities as mayor, stating that 'The situation in Volgograd and Volgograd Oblast has reached a critical level.' Also notes the 'pressure being put on journalists of Volgograd and federal mass media, who are trying to cover the proceedings objectively' p10 (600 words)

KOM 13 Dec / 20) IVANOV TO CHAIR AVIATION CORPORATION BOARD -- Konstantin Lantratov et al report on United Aircraft Manufacturing Corporation's election of Vice Premier Sergey Ivanov as chairman of the board 12 December. He will be aided by Sberbank head Kazmin, Vneshtorgbank Kostin, presidential aide Shuvalov. Experts say that these appointments demonstrate company's importance to the state but will affect the company's work because of the limited time available to such senior functionaries (see also CEP20061213950013) p14 (750 words) (OSC is translating the text of this item)

NG 13 Dec / 1) RODINA PROPOSES LUXURY GOOD TAX HIKES -- Ivan Rodin report (lead story) on Rodina (Motherland) draft law proposing tax increases on luxury goods, seen as likely to provide the party with 'good publicity' during Duma discussion of the bill despite the government's 'negative' view of the proposal. Faction first deputy leader Ivan Kharchenko has announced that this issue will be part of party's election platform pp1-2 (1100 words)

NG 13 Dec / 3) KASPAROV OFFICES SEARCHED -- Sergey Minenko, Roman Ukolov report on search of Moscow offices of Garri Kasparov's United Civil Front by MVD's organized crime and terrorism unit in search of literature that movement planned to circulate during 16 December opposition march, citing Kasparov adviser Marina Litvinovich comments on details of the search (see CEP20061212950280; CEP20061212950290; CEP20061213950008) pp1,10 (950 words)

NG 13 Dec / 4) ALL-RUSSIA CIVIL CONGRESS -- Mikhail Moshkin report on spat at third All-Russia Civil Congress where United Civil Front leader Garri Kasparov accused Union of Right-Wing Forces and Yabloko of conspiring with the regime and party members responded by claiming that Kasparov's The Other Russia is flirting with Limonovites and the ultra-left (see CEP20061212950384; CEP20061212950013) p3 (600 words) (OSC is translating the text of this item)

NG 13 Dec / 5) UNITED RUSSIA PLANNING ELECTION LAW REFORM -- Natalya Kostenko report on United Russia's plans to amend election legislation, seen by experts as prompted by fact that current election process is 'too unpredictable' with emergence of a 'second party of power.' Kostenko predicts that Central Electoral Commission Chairman Veshnyakov will oppose any revision of the system. Central Electoral Commission member Vadim Solovyev suggests that Just Russia might back Veshnyakov if he comes under attack from United Russia p3 (900 words) (OSC is translating the text of this item)

http://site.securities.com/doc.html?pc=RU&doc--id=122654542

NG 13 Dec / 7) MARITIME KRAY ETHNIC ISSUES -- Igor Verba report on death of second DPRK citizen in Vladivostok following 10 December attack, which is thought to have been racially-motivated (see CEP20061212950119). Kray parliament deputy Sergey Sopchuk attributes problem of nationalism to poor education and ideological teaching in Russia today. Report notes that Chinese workers are being admitted to Maritime Agricultural Workers Trade Union p4 (400 words)

NG 13 Dec / 8) YOUNG GUARD MOSCOW RALLY -- Petr Pospelov report on Moscow rally by United Russia's youth wing, Young Guard to mark Constitution Day attended by members from Yekaterinburg, Perm, Tyumen, other cities (see CEP20061212950348) p4 (450 words) (OSC is translating the text of this item)

IZVM 13 Dec / 1) IVANOV ELECTED AIRCRAFT CORPORATION HEAD -- Dmitriy Litovkin report (lead story) on Defense Minister Sergey Ivanov's election as chairman of United Aircraft Corporation (see CEP20061213950013) p1 (400 words)

IZVM 13 Dec / 3) MEDVEDEV MONITORING EXPENDITURE -- Nataliya Alekseyeva report seeing Dmitriy Medvedev 'responding to all the recent high profile scandals' connected with public funds by announcing that 'national projects are a proving ground where the state must learn to spend money effectively.' Describes Medvedev launching a new computer system for monitoring national projects, which IT Minister Leonid Reyman believes could be used as the basis for a 'state automated management system' p2 (450 words)

IZVM 13 Dec / 4) YOUNG GUARD DEMONSTRATION -- Aleksandr Grinberg account of Young Guard's 'Russia Is Me!' demonstration marking Constitution Day, presided over by Ivan Demidov (covered by 13 Dec NG report) p2 (750 words)

IZVM 13 Dec / 5) PARTY LEADERS' VIEWS ON EXTREMISM -- Aleksandr Latyshev, Viktoriya Sokolova report asking party leaders Nikita Belykh, Vladimir Zhirinovskiy, Gennadiy Zyuganov, Vladimir Plotnikov, and Vasiliy Shestakov for their views on the issue of extremism as a political and electoral factor, as highlighted by Putin's recent meeting with party leaders and instructions to the government p2 (900 words) (OSC is translating the text of this item)

IZVM 13 Dec / 6) SERGEY IVANOV AS INDUSTRIALIST -- Interview with Vice Premier Sergey Ivanov, discussing the role of the new United Aircraft-Manufacturing Corporation, his role as council of directors chairman, and plans to make it a leading world player p3 (1300 words) (OSC is translating the text of this item)

http://site.securities.com/doc.html?pc=RU&doc--id=122665834

IZVM 13 Dec / 7) CORRUPT MAYORS 'MADE ENEMIES' -- Konstantin Antonov, Nataliya Sazonova report discussing the corruption scandals in Volgograd and Tomsk Oblasts, with jailed mayors Ishchenko and Makarov asking why them, when many others are equally culpable. While suggesting that this is the tip of the iceberg, report argues that their problem was that they 'made enemies,' behaved outrageously, and 'ignored hints' p4 (650 words) (OSC is translating the text of this item)

IZVM 13 Dec / 8) FORMER KGB CHIEF AND PLOTTER KRYUCHKOV INTERVIEWED -- Viktor Kalashnikov, Marina Kalashnikova interview with former KGB chief Vladimir Kryuchkov, who served time for his part in the plot against Gorbachev during the final months of the USSR. He discusses those events, lamenting the demise of the USSR and loss of its economic might, and criticizes Putin for fostering the wrong system of values. When asked about Litvinenko poisoning, Kryuchkov says he does not believe 'our comrades' were responsible, directs blame toward 'influence groups' fighting for Boris Berezovskiy's money p5 (1500 words)

IZVM 13 Dec / 9) KASYANOV AT ALL-RUSSIA CIVIL CONGRESS -- Yevgeniy Umerenkov report ridiculing Mikhail Kasyanov's comments at All-Russia Civil Congress, where Garri Kasparov talked about Putin's 'dictatorship' and the idea of a 'regional network,' to enable members to work together when the 'ship sinks,' was discussed p5 (500 words) (OSC is translating the text of this item)

IZVM 13 Dec / 10) UNITED RUSSIA'S 'ONE-AND-ONE-HALF PARTY SYSTEM' --Andranik Migranyan article reflecting on United Russia congress in Yekaterinburg as the start of a new stage in its bid for 'total domination' at home and for the 'role of ruling party in the eyes of the outside world.' Sees Surkov and the party leaders envisaging a 'one-and-one-half party system,' modeled on post-war Japan p8 (1200 words) (OSC is translating the text of this item)

IZVM 13 Dec / 11) ALFA GROUP NEEDS TO BE CONTROLLED -- Mikhail Delyagin article (probable zakazukha) examining the way Alfa Group's Petr Aven announced his intention to set up an international telecommunications company with its main assets in Russia and then its Altimo division offered Vodaphone a telecommunications asset swap (see CEP20061103950165) in the context of the issue of Russian businesses becoming vehicles for interests of international companies seeking the 'right "political conditions."' Delyagin believes this needs to be controlled p11 (750 words)

RG 13 Dec / 9) CIVIL CONGRESS PROCEEDINGS -- Pyer Sidibe report on 12 December second day of all-Russian Civil Congress citing Moscow Helsinki Group leader Lyudmila Alekseyeva on need to 'depoliticize' the Congress; Social Contract National Project Institute president Aleksandr Auzan call for network of regional branches of Congress; and former Premier Mikhail Kasyanov call for a 'broad right-left democratic coalition' to alter the current regime's policy p3 (900 words) (OSC is translating the text of this item)

RG 13 Dec / 10) MEDVEDEV OPPOSES CONSTITUTION CHANGES -- Vladimir Kuzmin report on Vice Premier speech at 12 December conference on 2007 national projects in which he argued against changing Constitution for political reasons and spoke on importance of national projects (see CEP20061212950156, CEP20061212950277) p3 (1000 words)

RG 13 Dec / 11) DUMA PROCEEDINGS -- Tamara Shkel report on 12 December State Duma proceedings including speech by Speaker Boris Gryzlov saying United Russia will not allow the Constitution to be changed (see CEP20061212950433) and exchange on restrictions on flashing lights for official cars p3 (900 words)

RG 13 Dec / 12) SPS PRESS CONFERENCE -- Anna Zakatnova report on 12 December press conference by Union of Right-Wing Forces (SPS) leaders Nikita Belykh and Leonid Gozman pegged to 16 December party congress which according to Rossiyskaya Gazeta source should 'strengthen the fragile possibility of a merger' with the Republican Party (see CEP20061212950287). Report notes two leaders voiced hopes of reaching agreement with Yabloko on 11 March elections in Moscow Oblast and St. Petersburg p3 (1000 words)

MK 13 Dec / 4) CPRF MEMBER DENOUNCES PUTIN -- Natalya Galimova report on 'scandal' caused by CPRF member Pavel Basanets' denunciation of President Putin at Foreign Intelligence Service (SVR) 86th anniversary event. Basanets described Putin as 'a guarantor of the enrichment of oligarchs and his foreign friends, who has betrayed his officer's honor, his oath, and his people.' Notes awkward timing of this incident on eve of Gennadiy Zyuganov meeting with Putin. Cites SVR statement distancing itself from Basanets p3 (450 words) (OSC is translating the text of this item)

MK 13 Dec / 5) MAGAZINE CRITICIZES SMOLENSK GOVERNOR -- Sergey Feklyunin report on Smolensk magazine criticism of Smolensk Governor Viktor Maslov, whose alleged misdeeds include nepotism, incompetent handling of agricultural, housing issues. The magazine's May issue, which contained these allegations, 'disappeared'; in December the editorial office was taken over. Public Chamber has taken up the case and approached General Prosecutor's Office about it p5 (600 words)

KP 13 Dec / 1) YOUNG GUARD AS 'COLLECTIVE SUCCESSOR' -- Sergey Vaskov report (probable zakazukha) on 12 Dec Moscow rally by Young Guard, youth wing of United Russia. Vaskov notes that rally attracted great media attention because of buzz that 'name of the successor would be announced' on Constitution Day, 12 Dec. However, it transpired that slogan of rally was 'I am the successor.' Vaskov notes that 'no one felt disappointed. Slogans rang out on the square yesterday, and tomorrow they will be implemented by thousands of young successors. The most important point is that this collective successor suits us all perfectly' p5 (500 words)

KP 13 Dec / 4) PATRIOTS OF RUSSIA LEADER INTERVIEWED -- Sergey Vladimirov interview with Patriots of Russia leader Gennadiy Semigin providing him with platform to set out his views p10 (1800 words)

KP 13 Dec / 5) PLANTED ARTICLE BOOSTS SPS -- Unattributed article (probable zakazukha) hailing SPS' success in Perm regional elections: 'What is the secret of the right-wingers' growing popularity? It is simple: The young SPS leader, the talented economist Nikita Belykh, offered voters a fundamentally new program' p12 (900 words)

GA 13 Dec / 1) PRESS COMMITTEE EX-CHAIRMAN, SON ARRESTED -- Aleksandr Igorev report (lead story) on arrest in Moscow of former chairman of the Press Committee Boris Mironov on charges of inciting ethnic strife and his son, Ivan, for suspected involvement in the attempt on the life of Anatoliy Chubays, head of the Unified Energy System of Russia (good summary in CEP20061212950525) pp1,8 (650 words)

GA 13 Dec / 2) LUZHKOV DISSATISFIED OVER GRANTS FOR SCHOOLS -- Matvey Masaltsev report on appeal made by Moscow Mayor Yuriy Luzhkov that grants from the federal budget under the 'Education' national project to schools in the capital be forgone because such grants are issued only late in November and have to be spent by the end of December or else the grants are revoked. Luzhkov is also dissatisfied with the exhaustive procedure for verifying that the money is spent for its intended purpose p2 (550 words)

GA 13 Dec / 3) SPS PARTY ALLIANCES IN DOUBT -- Oleg Komotskiy report that purported electoral alliance between SPS, Yabloko, Democratic Party of Russia, and Free Russia to contest the Moscow Oblast March election to the legislative assembly will not now come about (clarifies CEP20061212950226, and CEP20061212950287) p3 (650 words)

GA 13 Dec / 4) MINISTRIES' DIVERGENT VIEWS ON INFLATION -- Andrey Lavrov report on report issued by the Russian Ministry of Regional development which claims that inflation in Russia is running at an average of 15% over the first nine months of 2006. These statistics are at variance with those produced by the Ministry of Economic Development and Trade which are based on a different methodology p13 (600 words) (OSC is translating the text of this item)

POLKOMRU 12 Dec / 3) RYZHKOV ON CONGRESS OF RUSSIAN COMMUNITIES -- Lyubov Shariy interview with Vladimir Ryzhkov, State Duma deputy and leader of the Republican Party of Russia, on the Congress of Russian Communities congress, election of former Motherland leader Dmitriy Rogozin as chairman of organization, its prospects, Kremlin's likely attitude to it (750 words) (OSC is translating the text of this item)

http://www.politcom.ru/article.php?id=3862

POLKOMRU 12 Dec / 4) EUROPE AND RUSSIAN N. CAUCASUS -- Sergey Markedonov article on the current situation in the North Caucasus, stating that 'domestic political stability in Russia in many respects depends on this region in particular,' seeing the European Union as an 'active political player in Russia's North Caucasus,' and arguing that the Russian authorities should cooperate with the Europeans in this connection (1700 words)

http://www.politcom.ru/article.php?id=3865

GAZRU 12 Dec / 1) SIGNIFICANCE OF CONSTITUTION AND ITS DAY -- Gazeta.ru commentary on the phenomenon of Constitution Day, no longer a holiday, viewing Russian authorities' attitudes to the Constitution (750 words)

http://gazeta.ru/comments/2006/12/12--e--1146017.shtml

GAZRU 12 Dec / 2) CONFERENCE ON NATIONAL PROJECTS -- Dmitriy Vinogradov report on Moscow conference on implementation of priority national projects addressed by presidential candidate Vice Premier Dmitriy Medvedev, who 'complained about lack of feedback from the regions' (see CEP20061212950277) but did not stay on to hear complaints from regional representatives about way money is being spent on national projects (1100 words)

http://www.gazeta.ru/2006/12/12/oa--226275.shtml

GAZRU 12 Dec / 3) POSSIBLE BESLAN LINK TO LITVINENKO DEATH -- Ilya Barabanov report citing claim by Marina Litvinovich, who initiated independent investigation into Beslan tragedy, that poisoned ex-FSB agent Aleksandr Litvinenko had been conducting his own Beslan investigation and given her 'all possible assistance,' noting that Litvinovich was beaten up by persons unknown early this year (650 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/12/12/oa--226311.shtml

GAZRU 12 Dec / 5) STRUGGLE FOR RAO YEES POST -- Olga Alekseyeva report examining 'war' in RAO YeES between 'Chubays' people' and 'Gazprom's people,' with former YeES top manager Mikhail Abyzov and former Gazprom top manager Aleksandr Ryazanov both aspiring to chairmanship of YeES Investments Commission. Notes 'personal animosity' between Abyzov and Economic Development and Trade Minister German Gref, who has harshly criticized Abyzov and 'even spoken of the possibility of prosecuting' him (1250 words)

http://www.gazeta.ru/2006/12/12/oa--226321.shtml

GAZRU 13 Dec / 1) POLITICS DRIVEN UNDERGROUND -- Yuriy Korgunyuk commentary seeing politics in Russia as being driven 'underground,' and observing that this situation is conducive to radical nationalism (1400 words)

http://gazeta.ru/comments/2006/12/12--a--1146418.shtml

GAZRU 13 Dec / 2) LACK OF CONFIDENTIALITY ON INFORMATION -- Igor Ivanov commentary on accessibility of personal information in Russia today, observing that 'practically anyone who wants to can try out the role of "Big Brother" today, obtaining a very substantial volume of information about practically any Moscow inhabitant' (900 words)

http://gazeta.ru/column/ivanov/1149214.shtml

UTRORU 13 Nov / 1) SPS, YABLOKO, OTHER RUSSIA QUARREL AT CIVIL CONGRESS -- Arseniy Palkin report/commentary on disputes between SPS, Yabloko and Other Russia at All-Russia Civil Congress based on Other Russia's perception that SPS and Yabloko are keeping in with the authorities. Posits theory that 'very cunning people who are definitely working for the Kremlin' are behind the Kasyanov presidency bid as his candidacy will completely discredit democratic opposition (1400 words)

http://www.utro.ru/articles/print/2006/12/13/609605.shtml

INTERNATIONAL POLITICAL

KOM 13 Dec / 7) GERMANS REQUEST HELP IN KOVTUN CASE -- Marina Chistyakova, Alek Akhundov report that Hamburg Prosecutor's Office has requested Russian assistance in investigation illegal import of radioactive materials. Request is linked to Russian businessman Dmitriy Kovtun, recent death of former Russian intelligence officer Litvinenko in UK (English version filed as CEP20061213950002) p2 (600 words)

KOM 13 Dec / 17) BAGHGDAD BOMBING -- Aleksandr Gabuyev report on 12 Dec bombing in Baghdad that killed 'almost 70' and wounded 'over 250' people, stating that it was 'fresh confirmation that not only do the US military and Iraqi Government not control the situation in the country, but they do not control it even in the capital.' States: 'Those opposed to the withdrawal of US troops from Iraq tried to use it as an argument to confirm their viewpoint. But it looks like the explosion has made the main supporter of continuing the war in Iraq -- US President George Bush -- waver.' Concludes: 'By all accounts the US President is now preoccupied not with squabbles in the Iraqi Government but with the question of whether or not to change his Iraqi strategy' p11 (650 words)

NG 13 Dec / 10) US AGREES GEORGIAN GAS COOPERATION WITH IRAN -- Yuriy Simonyan report commenting on US agreement to Georgian natural gas negotiations with Iran provided that Turkey and Azerbaijan are unable to prevent Georgian energy crisis. Tbilisi sees 'nothing reprehensible' in cooperation with Iran (see CEP20061127950112; CEP20061212950154) p5 (600 words) (OSC is translating the text of this item)

http://site.securities.com/doc.html?pc=RU&doc--id=122654551

IZVM 13 Dec / 2) MI5 KNOWS HOW LITVINENKO DIED -- Yelena Ovcharenko et al report stressing the value of fugitive oligarchs and their exiled associates to British secret services and contending that they are under constant surveillance, and indeed are themselves keen to remain in contact with MI5. Therefore, to establish 'how Litvinenko died, you would only have to listen to his British "handler"' pp1,4 (1400 words)

RG 13 Dec / 4) INTERPOL INVOLVED IN LITVINENKO CASE -- Vladimir Fedosenko and Andrey Sharov report on 12 December announcement by Russian Interpol branch head Timur Lakhonin that Interpol is being brought into Litvinenko case and that Russia is continuing to seek extradition of exiled oligarch Boris Berezovskiy and Chechen rebel leader Akhmed Zakayev (see CEP20061212950133, others) pp1, 7 (600 words)

MK 13 Dec / 2) LUGOVOY INTERVIEW -- Oleg Fochkin report giving update on Litvinenko case, including interview with Andrey Lugovoy following his questioning by Russian, British investigators 11 Dec. Lugovoy gives no substantive details on the questioning because he signed an undertaking not to disclose anything pp1,3 (900 words)

KP 13 Dec / 2) SVETLICHNAYA ON LITVINENKO -- Galina Sapozhnikova interview with Yuliya Svetlichnaya on her meetings with Litvinenko in London. Svetlichnaya describes Litvinenko, who she said claimed to have dirt on unnamed oligarchs, as 'lightweight' and says her first reaction on hearing news of his sickness was that 'he had done this to attract attention' p6 (1500 words)

KP 13 Dec / 3) WEST AS SOURCE OF NUCLEAR MATERIALS -- Boris Andreyev article, pegged to claims that Litvinenko was poisoned with Russian polonium, recounting cases in which nuclear materials have gone missing in West (discrepancies in accounting for plutonium in UK, congressional data on missing radiation sources, etc) and stating that 'standard dose' of polonium can be obtained for $69 from US company United Nuclear p7 (1500 words)

GA 13 Dec / 5) EURASIAN GROUP DISCUSSES MONEY LAUNDERING -- Lena Tikhomirova report on Moscow session 12 December of Eurasian Group on countering the legalization of criminal earnings and the financing of terrorism. It has been announced that Russia will at last implement the requirements of the Council of Europe Warsaw Convention on laundering, search, seizure and confiscation of the proceeds from crime and on the financing of terrorism p18 (900 words) (OSC is translating the text of this item)

POLKOMRU 12 Dec / 4) EUROPE AND RUSSIAN N. CAUCASUS -- Sergey Markedonov article on the current situation in the North Caucasus, stating that 'domestic political stability in Russia in many respects depends on this region in particular,' seeing the European Union as an 'active political player in Russia's North Caucasus,' and arguing that the Russian authorities should cooperate with the Europeans in this connection (1700 words)

http://www.politcom.ru/article.php?id=3865

POLKOMRU 13 Dec / 2) RUSSIAN COMMENTATOR DISCUSSES IRAQ -- Georgiy Mirskiy article pegged to Iraq Study Group findings, examining worsening situation in Iraq, seeing no good way out of situation, and observing that in 2003 President Bush, 'liberating the Iraqis from a bloody, fascist dictatorship, let the genie out of the bottle. And it cannot be made to go back in' (1500 words)

http://www.politcom.ru/article.php?id=3866

GAZRU 12 Dec / 4) DIFFICULTIES IN RUSSIAN-IRANIAN RELATIONS -- Aleksandra Zaytseva/Mariya Tsvetkova report claiming that, despite Rosatom head Sergey Kiriyenko's assurances that there are 'no political obstacles' to completing Bushehr Nuclear Power Station on schedule (see CEP20061211950339), 'Iran is trying to wreck its construction' in retaliation for Russia's approval of UNSC resolution on Iran, noting that 'Russian-Iranian relations are experiencing unprecedented difficulties.' Cites source in Russian delegation as saying that 'Iran is entirely to blame for the difficulties that have arisen' (1300 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/12/12/oa--226292.shtml

UTRORU 12 Nov / 2) 'BRIC' ECONOMIC GROUPING REVIEWED -- Andrey Milovzorov article on BRIC (Brazil, Russia, India, China) economic grouping that was delineated by Goldman Sachs on basis of its promise for investment. Heterogeneous, 'motley' grouping is now also being taken seriously by big four group of nations (1600 words)

http://www.utro.ru/articles/print/2006/12/12/609595.shtml

ECONOMIC

KOM 13 Dec / 1) RUSSIA SCRAPS OIL TAX BREAKS FOR BELARUS -- Petr Netreba, Vadim Dovnar report (lead story) on Russian Government's 12 December announcement of cancellation of oil export tax breaks for Belarus (reported in CEP20061212950353) (English version filed as CEP20061213950007) pp1,2 (1000 words)

KOM 13 Dec / 3) ABRAMOVICH TO BUILD NATIONAL SOCCER COMPLEX UNDER KREMLIN CONTROL -- Aleksey Dospekhov report on Roman Abramovich's project to build a National Soccer Academy as a base for the national team at Zelenograd near Moscow. The complex will cost $30-40 million and the project will be completed under the Kremlin's control. Arkadiy Dvorkovich, leader of the Presidential Staff's Expert Administration, will head the project working group (English version filed as CEP20061212950532) pp1,24 (1200 words)

KOM 13 Dec / 4) SISTEMA ACQUIRES SVYAZINVEST STAKE -- Valeriy Kodachigov interview with AFK Sistema company President Aleksandr Goncharuk on acquisition of blocking share in state-owned Svyazinvest, obtained via Sistema subsidiary Comstar, which was announced 12 December. Goncharuk talks about how the $1.3 billion was done and why Sistema bought into Svyazinvest pp1,19 (700 words)

KOM 13 Dec / 5) CENTRAL BANK INVESTIGATION LINK TO KOZLOV MOOTED -- Yelena Kiseleva, Yuriy Senatorov report on Finance Minister Kudrin's 12 December announcement that the General Prosecutor's Office will audit the Central Bank's conformity with banking legislation. Sources at law enforcement agencies suggest that this could be result of factors that emerged during investigation into murder of Central Bank official Andrey Kozlov (shorter English version filed as CEP20061213950020) p2 (650 words)

KOM 13 Dec / 6) COSSACK GENERAL TO HEAD SPECIAL ECONOMIC ZONES AGENCY? -- Aleksey Shapovalov, Arina Sharipova report on possibility that post of head of Russian Federal Agency for the Management of Special Economic Zones could go to Aleksey Malyy, a Cossack general and vice chancellor of the Religious Monarchical Assembly. Economic Development Minister Gref has already submitted Malyy's nomination to the government p2 (750 words)

KOM 13 Dec / 11) SUPPORT FOR NATIONAL PROJECTS LINKED TO MEDVEDEV ELECTION PROSPECTS -- Elina Bilevskaya report on conference on information support for national projects chaired by First Vice Premier Medvedev 12 December. Conference participants believe that the national projects 'urgently' need intelligent 'communicators' capable of conveying the 'deep meaning' of the projects to citizens who can then make the 'right' choice in the 2008 presidential election. Report cites Medvedev's speech p4 ((words) (OSC is translating the text of this item) 500) KOM 13 Dec / 13) AVTOVAZ LINK TO UTKIN PROSECUTION -- Roman Malinin et al report on Samara Oblast Prosecutor's Office call for prosecution of Tolyatti mayor Nikolay Utkin for abuse of office. Experts believe that prosecution is linked to desire of Rosoboronexport, which controls locally-based AvtoVAZ company, to replace him with its man as mayor p6 (1000 words)

KOM 13 Dec / 18) GAZPROM WANTS 50% STAKE IN SAKHALIN-2 -- Denis Rebrov report on Gazprom's 12 December statement that it plans to acquire 50% stake in Sakhalin-2 project, currently owned by Shell, Mitsui, Mitsubishi. Gazprom expects a discount. Project operator has been accused of causing environmental harm to the region and could face $30 billion demand for compensation (shorter English version filed as CEP20061213950016) pp13,18 (800 words)

KOM 13 Dec / 19) BANKS INVESTIGATE DATA BASE LOSS -- Svetlana Dementyeva et al report on internal investigation into 'unprecedentedly large' loss of borrowers' data base launched by a number of big banks 12 December. December 11 report claimed data base contained over 3 million customers' records but estimate has now risen to over 4 million (shorter English version filed as CEP20061213950005) p13 (800 words)

KOM 13 Dec / 20) IVANOV TO CHAIR AVIATION CORPORATION BOARD -- Konstantin Lantratov et al report on United Aircraft Manufacturing Corporation's election of Vice Premier Sergey Ivanov as chairman of the board 12 December. He will be aided by Sberbank head Kazmin, Vneshtorgbank Kostin, presidential aide Shuvalov. Experts say that these appointments demonstrate company's importance to the state but will affect the company's work because of the limited time available to such senior functionaries (see also CEP20061213950013) p14 (750 words) (OSC is translating the text of this item)

KOM 13 Dec / 21) CHANGE TO BANK OWNERSHIP LAW -- Anna Inozemtseva et al report on State Duma Banking Committee's 12 December approval of draft law that will allow Russian and foreign investors to acquire up to 20% stake in Russian banks without prior Central Bank permission (shorter English version filed as CEP20061213950027) p14 (700 words)

KOM 13 Dec / 22) SISTEMA PLANS MORE ACTIVE ROLE AT SVYAZINVEST -- Vitaliy Gaydayev et al report on implications of AFK Sistema's acquisition of 25% plus one share stake in state-owned Svyazinvest telecommunications company via AFK subsidiary Comstar. New owners stated 12 December that they plan to play a 'fundamentally more active role' in management of Svyazinvest's assets than all previous shareholders but experts warn that this will not be easy p19 (800 words)

NG 13 Dec / 1) RODINA PROPOSES LUXURY GOOD TAX HIKES -- Ivan Rodin report (lead story) on Rodina (Motherland) draft law proposing tax increases on luxury goods, seen as likely to provide the party with 'good publicity' during Duma discussion of the bill despite the government's 'negative' view of the proposal. Faction first deputy leader Ivan Kharchenko has announced that this issue will be part of party's election platform pp1-2 (1100 words)

NG 13 Dec / 2) DUTY ON OIL EXPORTS TO BELARUS -- Sergey Kulikov report on plans to levy export duty on oil exports to Belarus in order to 'defend Russian Federation economic interests' in response to recent customs duty moves by Minsk, noting implications for Customs Union pp1,6 (750 words)

NG 13 Dec / 10) US AGREES GEORGIAN GAS COOPERATION WITH IRAN -- Yuriy Simonyan report commenting on US agreement to Georgian natural gas negotiations with Iran provided that Turkey and Azerbaijan are unable to prevent Georgian energy crisis. Tbilisi sees 'nothing reprehensible' in cooperation with Iran (see CEP20061127950112; CEP20061212950154) p5 (600 words) (OSC is translating the text of this item)

http://site.securities.com/doc.html?pc=RU&doc--id=122654551

NG 13 Dec / 11) YANUKOVYCH IN ASTANA -- Viktoriya Panfilova report on start of Ukrainian Prime Minister Yanukovych's visit to Kazakhstan to discuss oil and gas issues as alternative to Russian supplies given prospect of further price hikes being imposed by Moscow (see CEP20061211950278; CEP20061113950274) p5 (600 words)

NG 13 Dec / 12) DISILLUSIONMENT WITH RUSSIAN PENSION FUND -- Nadezhda Pomerantseva report that Russians have grown 'disillusioned' with the Pension Fund's ability to manage their pension savings effectively and around 0.5 million members of the pension program have decided to move their contributions to nonstate management companies p6 (700 words)

NG 13 Dec / 13) DUBNA ILC PROJECT -- Gennadiy Dernovoy report on plans for International Linear Collider (ILC) with Dubna's Joint Institute of Nuclear Research competing for the contract to build a gigantic new 50-km particle accelerator. Notes that 'all this is only possible if our country's leaders do not leave a major scientific project of world significance on the sidelines of Russian state interests. If, needless to say, it does indeed aspire to the status of a world power' p13 (800 words)

IZVM 13 Dec / 3) MEDVEDEV MONITORING EXPENDITURE -- Nataliya Alekseyeva report seeing Dmitriy Medvedev 'responding to all the recent high profile scandals' connected with public funds by announcing that 'national projects are a proving ground where the state must learn to spend money effectively.' Describes Medvedev launching a new computer system for monitoring national projects, which IT Minister Leonid Reyman believes could be used as the basis for a 'state automated management system' p2 (450 words)

IZVM 13 Dec / 6) SERGEY IVANOV AS INDUSTRIALIST -- Interview with Vice Premier Sergey Ivanov, discussing the role of the new United Aircraft-Manufacturing Corporation, his role as council of directors chairman, and plans to make it a leading world player p3 (1300 words) (OSC is translating the text of this item)

http://site.securities.com/doc.html?pc=RU&doc--id=122665834

IZVM 13 Dec / 7) CORRUPT MAYORS 'MADE ENEMIES' -- Konstantin Antonov, Nataliya Sazonova report discussing the corruption scandals in Volgograd and Tomsk Oblasts, with jailed mayors Ishchenko and Makarov asking why them, when many others are equally culpable. While suggesting that this is the tip of the iceberg, report argues that their problem was that they 'made enemies,' behaved outrageously, and 'ignored hints' p4 (650 words) (OSC is translating the text of this item)

IZVM 13 Dec / 11) ALFA GROUP NEEDS TO BE CONTROLLED -- Mikhail Delyagin article (probable zakazukha) examining the way Alfa Group's Petr Aven announced his intention to set up an international telecommunications company with its main assets in Russia and then its Altimo division offered Vodaphone a telecommunications asset swap (see CEP20061103950165) in the context of the issue of Russian businesses becoming vehicles for interests of international companies seeking the 'right "political conditions."' Delyagin believes this needs to be controlled p11 (750 words)

RG 13 Dec / 1) SHOYGU INTERVIEW -- Yelena Shmeleva 'Working Breakfast' interview (lead story) with Emergency Situations Minister Sergey Shoygu on fire safety issues. He blames recent fatal fires in Moscow and Kemerovo Oblast on 'liberalization' of fire safety legislation. A note at the end of the interview says the full text will be published in a forthcoming issue pp1-2 (800 words)

RG 13 Dec / 2) FREEZING SUSPECT ACCOUNTS PROPOSED -- Oleg Gladunov report on announcement by Rosfinmonitoring (Federal Service for Financial Monitoring) head Viktor Zubkov of proposals for freezing accounts of companies suspected of money laundering and saying service is prepared to take moral and financial responsibility for instances where accounts are wrongfully frozen (see CEP20061212950126) pp1, 17 (500 words)

RG 13 Dec / 3) OFFICIAL ON AIR SAFETY PROGRAM -- Yelena Kukol interview with Gennadiy Loshenov, director of the Transport Ministry department for state policy in civil aviation, pegged to opening of civil aviation flight safety conference in St. Petersburg. Loshenov discusses forthcoming state program for flight safety in civil, state, and experimental aviation pp1, 17 (2000 words)

RG 13 Dec / 6) PENSION FUND HEAD'S PRESS CONFERENCE -- Irina Nevinnaya report on Russian Pension Fund head Gennadiy Batanov 12 December press conference at which he spoke of Fund's operation, its creditors' debts, and its 'normal' payment of pensions. Batanov asserted that 'scandals' relating to his and two other funds are 'not planned actions aimed at discrediting the Health Ministry and its leadership' and says that the investigation will 'eventually sort out' current case of alleged acquisition of computers at inflated prices (see CEP20061212950208) p2 (900 words)

RG 13 Dec / 8) IVANOV HEADS AIRCRAFT CORPORATION -- Yuriy Gavrilov report on 12 December election of Defense Minister and Vice Premier Sergey Ivanov as chairman of the board of directors of the United Aircraft Manufacturing Corporation (OAK) (see CEP20061212950067, others). Report says this was not unexpected and that experts have said Ivanov is the best man to lead the aviation industry out of its 'nosedive' but that 'strictly speaking' he did not need this new post for the purpose p2 (500 words)

RG 13 Dec / 13) SAKHALIN-2 SITUATION -- Tatyana Smolyakova report on Vice Premier and Gazprom board of directors chairman Dmitriy Medvedev 12 December announcement that Gazprom is seeking a 50% stake inSakhalin-2 project (see CEP20061212950361) and Federal Service for Oversight of the Use of Nature deputy head Oleg Mitvol announcement that Russia is preparing an international lawsuit against Sakhalin Energy operator for losses inflicted on it (see CEP20061212950273). Experts believe that Gazprom's involvement 'could save Sakhalin Energy to some degree' although Mitvol warns otherwise p5 (800 words)

RG 13 Dec / 14) AGRICULTURE MINISTER ON MARKETS -- Aleksey Chichkin report on Agriculture Minister Aleksey Gordeyev announcement of agreement with Economic Development Minister German Gref on introduction of amendments to retail markets legislation introducing quotas for foreigners at Russian markets and enhancing role of agricultural cooperatives p5 (800 words)

RG 13 Dec / 17) FEATURE ON KHANTY-MANSIYSK -- Two-page feature on Khanty-Mansiyskiy Autonomous Okrug, mainly comprising articles on economy, infrastructure, culture, photos of local scenes, and including 1,200-word piece by Governor Aleksandr Filipenko on 2006 achievements, medium-, longer-term objectives pp12-13 (8000 words)

MK 13 Dec / 1) HEALTH FUNDING SHORTAGE -- Yekaterina Pichugina report ('"Goodbye, Health!" National Project') on plight of Russian citizens who were promised free hip replacement operations by Health Minister Mikhail Zurabov in 2005 but who find that this promise has now been withdrawn and are unable to pay for such an operation ($3,000) themselves. Report contrasts this with Health Ministry's optimistic reports about fulfillment of Health national project pp1,2 (600 words)

MK 13 Dec / 3) RUSSIA'S ORPHANS -- Sergey Feklyunin article on Russia's 850,000 orphans, 760,000 of whom are 'social' orphans, meaning that they have been abandoned by their parents. Focuses on plight of infants abandoned in hospital at birth. Notes official attempts to keep this problem secret, describes volunteers' efforts to tackle it pp1,5 (3000 words)

GA 13 Dec / 2) LUZHKOV DISSATISFIED OVER GRANTS FOR SCHOOLS -- Matvey Masaltsev report on appeal made by Moscow Mayor Yuriy Luzhkov that grants from the federal budget under the 'Education' national project to schools in the capital be forgone because such grants are issued only late in November and have to be spent by the end of December or else the grants are revoked. Luzhkov is also dissatisfied with the exhaustive procedure for verifying that the money is spent for its intended purpose p2 (550 words)

GA 13 Dec / 4) MINISTRIES' DIVERGENT VIEWS ON INFLATION -- Andrey Lavrov report on report issued by the Russian Ministry of Regional development which claims that inflation in Russia is running at an average of 15% over the first nine months of 2006. These statistics are at variance with those produced by the Ministry of Economic Development and Trade which are based on a different methodology p13 (600 words) (OSC is translating the text of this item)

GA 13 Dec / 5) EURASIAN GROUP DISCUSSES MONEY LAUNDERING -- Lena Tikhomirova report on Moscow session 12 December of Eurasian Group on countering the legalization of criminal earnings and the financing of terrorism. It has been announced that Russia will at last implement the requirements of the Council of Europe Warsaw Convention on laundering, search, seizure and confiscation of the proceeds from crime and on the financing of terrorism p18 (900 words) (OSC is translating the text of this item)

GA 13 Dec / 6) FINANCIAL WATCHDOG TARGETS INSURANCE FIRMS -- Marina Kadykova report on announcement by Viktor Zubkov, head of the Federal Service for Financial Monitoring, that several cases are going to be instituted against insurance firms suspected of involvement in money-laundering operations (expands on CEP20061212950372, CEP20061212950118) p19 (550 words)

VED 13 Dec / 1) SAKHALIN-2 -- Aleksey Melnikov article analyzes pros and cons of the Sakhalin-2 production-sharing agreement. Melnikov claims that Putin was wrong when he said that Russia did not receive any profits from oil extraction on Sakhalin and outlines benefits of the project for the federal and regional budgets p A4 (1500 words)

NI 13 Dec / 1) MEDVEDEV UNVEILS GAZPROM PLANS -- Roman Dobrokhotov report on Gazprom's plans made public by Dmitriy Medvedev, Russian first deputy prime minister and chairman of Gazprom board of directors. Russia's gas monopoly intends to provide gas to Siberia and the Russian Far East, as well as become the company with the largest capitalization in the world p3 (1000 words)

POLKOMRU 13 Dec / 1) RUSSIAN-BELARUSIAN DIFFICULTIES -- Tatyana Stanovaya article viewing difficulties in Russian-Belarusian plan to set up a joint venture by Beltransgaz and Gazprom 'by the New Year' (1000 words)

http://www.politcom.ru/article.php?id=3867

GAZRU 12 Dec / 2) CONFERENCE ON NATIONAL PROJECTS -- Dmitriy Vinogradov report on Moscow conference on implementation of priority national projects addressed by presidential candidate Vice Premier Dmitriy Medvedev, who 'complained about lack of feedback from the regions' (see CEP20061212950277) but did not stay on to hear complaints from regional representatives about way money is being spent on national projects (1100 words)

http://www.gazeta.ru/2006/12/12/oa--226275.shtml

GAZRU 12 Dec / 4) DIFFICULTIES IN RUSSIAN-IRANIAN RELATIONS -- Aleksandra Zaytseva/Mariya Tsvetkova report claiming that, despite Rosatom head Sergey Kiriyenko's assurances that there are 'no political obstacles' to completing Bushehr Nuclear Power Station on schedule (see CEP20061211950339), 'Iran is trying to wreck its construction' in retaliation for Russia's approval of UNSC resolution on Iran, noting that 'Russian-Iranian relations are experiencing unprecedented difficulties.' Cites source in Russian delegation as saying that 'Iran is entirely to blame for the difficulties that have arisen' (1300 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/12/12/oa--226292.shtml

GAZRU 12 Dec / 5) STRUGGLE FOR RAO YEES POST -- Olga Alekseyeva report examining 'war' in RAO YeES between 'Chubays' people' and 'Gazprom's people,' with former YeES top manager Mikhail Abyzov and former Gazprom top manager Aleksandr Ryazanov both aspiring to chairmanship of YeES Investments Commission. Notes 'personal animosity' between Abyzov and Economic Development and Trade Minister German Gref, who has harshly criticized Abyzov and 'even spoken of the possibility of prosecuting' him (1250 words)

http://www.gazeta.ru/2006/12/12/oa--226321.shtml

UTRORU 12 Nov / 2) 'BRIC' ECONOMIC GROUPING REVIEWED -- Andrey Milovzorov article on BRIC (Brazil, Russia, India, China) economic grouping that was delineated by Goldman Sachs on basis of its promise for investment. Heterogeneous, 'motley' grouping is now also being taken seriously by big four group of nations (1600 words)

http://www.utro.ru/articles/print/2006/12/12/609595.shtml

MILITARY/SECURITY

KOM 13 Dec / 2) MVD RAID KASPAROV HQ -- Yekaterina Savina, Andrey Salnikov report on Ministry of Internal Affairs antiterror subunit's search of Garri Kasparov's United Civic Front's headquarters 12 December (reported in CEP20061212950363; CEP20061212950216, others). Police searched for extremist literature (see also http://www.channel4.com/news/special-reports/special-reports-storypage.jsp?id=41 32) (English version filed as CEP20061213950008) pp1,3 (900 words)

KOM 13 Dec / 17) BAGHGDAD BOMBING -- Aleksandr Gabuyev report on 12 Dec bombing in Baghdad that killed 'almost 70' and wounded 'over 250' people, stating that it was 'fresh confirmation that not only do the US military and Iraqi Government not control the situation in the country, but they do not control it even in the capital.' States: 'Those opposed to the withdrawal of US troops from Iraq tried to use it as an argument to confirm their viewpoint. But it looks like the explosion has made the main supporter of continuing the war in Iraq -- US President George Bush -- waver.' Concludes: 'By all accounts the US President is now preoccupied not with squabbles in the Iraqi Government but with the question of whether or not to change his Iraqi strategy' p11 (650 words)

NG 13 Dec / 6) VOLGOGRAD CAMPAIGN AGAINST IMMIGRATION, DRUGS -- Andrey Serenko report on formation of antiterrorist commission in Volgograd, which is focusing on need to monitor immigration to the city from politically unstable areas and on campaign against drug trafficking p4 (750 words)

IZVM 13 Dec / 1) IVANOV ELECTED AIRCRAFT CORPORATION HEAD -- Dmitriy Litovkin report (lead story) on Defense Minister Sergey Ivanov's election as chairman of United Aircraft Corporation (see CEP20061213950013) p1 (400 words)

IZVM 13 Dec / 2) MI5 KNOWS HOW LITVINENKO DIED -- Yelena Ovcharenko et al report stressing the value of fugitive oligarchs and their exiled associates to British secret services and contending that they are under constant surveillance, and indeed are themselves keen to remain in contact with MI5. Therefore, to establish 'how Litvinenko died, you would only have to listen to his British "handler"' pp1,4 (1400 words)

IZVM 13 Dec / 6) SERGEY IVANOV AS INDUSTRIALIST -- Interview with Vice Premier Sergey Ivanov, discussing the role of the new United Aircraft-Manufacturing Corporation, his role as council of directors chairman, and plans to make it a leading world player p3 (1300 words) (OSC is translating the text of this item)

http://site.securities.com/doc.html?pc=RU&doc--id=122665834

RG 13 Dec / 8) IVANOV HEADS AIRCRAFT CORPORATION -- Yuriy Gavrilov report on 12 December election of Defense Minister and Vice Premier Sergey Ivanov as chairman of the board of directors of the United Aircraft Manufacturing Corporation (OAK) (see CEP20061212950067, others). Report says this was not unexpected and that experts have said Ivanov is the best man to lead the aviation industry out of its 'nosedive' but that 'strictly speaking' he did not need this new post for the purpose p2 (500 words)

RG 13 Dec / 15) BOMB MISSING FROM DEFENSE ENTERPRISE -- Sergey Serov report on alleged disappearance of experimental aviation bomb from Bazalt defense enterprise detailing thefts and illicit sales uncovered there by enterprise head Vladimir Korenkov, recently arrested on allegedly unfounded ground and then released (see CEP20061014950135, CEP20061016436005) p7 (1000 words) (OSC is translating the text of this item)

http://site.securities.com/doc.html?pc=RU&doc--id=122661478

RG 13 Dec / 16) CIVILIAN ALTERNATIVE TO DRAFT-- Natalya Konygina report on 12 Dec multi-agency press conference on civilian alternatives to military service, noting slow take-up despite impending reduction in 'unjustifiably long' alternative service term p10 (900 words) (OSC is translating the text of this item)

http://site.securities.com/doc.html?pc=RU&doc--id=122661381

RG 13 Dec / 18) NEW CW DESTRUCTION FACILITY -- Full-page feature on planned chemical weapons destruction facility in Leonidovka, outside Penza, comprising Arkadiy Solarev report on consultations between state agencies involved, public pressure groups concerned over health, environmental hazards; Aleksandr Bakhmutov report on new diagnostic clinic; roundup of positive comments from local politicians, officials, members of public; ad for government-run www.chemicaldisarmament.ru website claiming to be 'open, accessible, up-to-date' p18 (3200 words)

KP 13 Dec / 2) SVETLICHNAYA ON LITVINENKO -- Galina Sapozhnikova interview with Yuliya Svetlichnaya on her meetings with Litvinenko in London. Svetlichnaya describes Litvinenko, who she said claimed to have dirt on unnamed oligarchs, as 'lightweight' and says her first reaction on hearing news of his sickness was that 'he had done this to attract attention' p6 (1500 words)

KP 13 Dec / 3) WEST AS SOURCE OF NUCLEAR MATERIALS -- Boris Andreyev article, pegged to claims that Litvinenko was poisoned with Russian polonium, recounting cases in which nuclear materials have gone missing in West (discrepancies in accounting for plutonium in UK, congressional data on missing radiation sources, etc) and stating that 'standard dose' of polonium can be obtained for $69 from US company United Nuclear p7 (1500 words)

POLKOMRU 13 Dec / 2) RUSSIAN COMMENTATOR DISCUSSES IRAQ -- Georgiy Mirskiy article pegged to Iraq Study Group findings, examining worsening situation in Iraq, seeing no good way out of situation, and observing that in 2003 President Bush, 'liberating the Iraqis from a bloody, fascist dictatorship, let the genie out of the bottle. And it cannot be made to go back in' (1500 words)

http://www.politcom.ru/article.php?id=3866

CRIMINALITY

KOM 13 Dec / 5) CENTRAL BANK INVESTIGATION LINK TO KOZLOV MOOTED -- Yelena Kiseleva, Yuriy Senatorov report on Finance Minister Kudrin's 12 December announcement that the General Prosecutor's Office will audit the Central Bank's conformity with banking legislation. Sources at law enforcement agencies suggest that this could be result of factors that emerged during investigation into murder of Central Bank official Andrey Kozlov (shorter English version filed as CEP20061213950020) p2 (650 words)

KOM 13 Dec / 7) GERMANS REQUEST HELP IN KOVTUN CASE -- Marina Chistyakova, Alek Akhundov report that Hamburg Prosecutor's Office has requested Russian assistance in investigation illegal import of radioactive materials. Request is linked to Russian businessman Dmitriy Kovtun, recent death of former Russian intelligence officer Litvinenko in UK (English version filed as CEP20061213950002) p2 (600 words)

KOM 13 Dec / 9) MIRONOVS ARRESTED IN MOSCOW -- Sergey Mashkin report on arrest of Boris Mironov and his son Ivan in Moscow 12 December. Mironov senior is leader of the nationalist underground of Russia and former chairman of the State Committee for the Press and is on the wanted list for inciting national hatred; His son is wanted for an attempt on the life of United Energy Systems of Russia head Anatoliy Chubays. Despite being wanted for a long time both men have been living and operating openly in Moscow (reported in CEP20061212950525; CEP20061213950038) p3 (1000 words)

KOM 13 Dec / 13) AVTOVAZ LINK TO UTKIN PROSECUTION -- Roman Malinin et al report on Samara Oblast Prosecutor's Office call for prosecution of Tolyatti mayor Nikolay Utkin for abuse of office. Experts believe that prosecution is linked to desire of Rosoboronexport, which controls locally-based AvtoVAZ company, to replace him with its man as mayor p6 (1000 words)

KOM 13 Dec / 16) ISHCHENKO DEFENDED -- Whole-page open letter (published as advertisement) from Free Yevgeniy Ishchenko! Public Committee to President Putin, deploring 'inhumane' detention of Volgograd Mayor Ishchenko on allegations of illegal possession of hunting cartridges and illegal participation in entrepreneurial activity. Sees action against Ishchenko as 'revenge' for activities as mayor, stating that 'The situation in Volgograd and Volgograd Oblast has reached a critical level.' Also notes the 'pressure being put on journalists of Volgograd and federal mass media, who are trying to cover the proceedings objectively' p10 (600 words)

KOM 13 Dec / 19) BANKS INVESTIGATE DATA BASE LOSS -- Svetlana Dementyeva et al report on internal investigation into 'unprecedentedly large' loss of borrowers' data base launched by a number of big banks 12 December. December 11 report claimed data base contained over 3 million customers' records but estimate has now risen to over 4 million (shorter English version filed as CEP20061213950005) p13 (800 words)

NG 13 Dec / 6) VOLGOGRAD CAMPAIGN AGAINST IMMIGRATION, DRUGS -- Andrey Serenko report on formation of antiterrorist commission in Volgograd, which is focusing on need to monitor immigration to the city from politically unstable areas and on campaign against drug trafficking p4 (750 words)

NG 13 Dec / 7) MARITIME KRAY ETHNIC ISSUES -- Igor Verba report on death of second DPRK citizen in Vladivostok following 10 December attack, which is thought to have been racially-motivated (see CEP20061212950119). Kray parliament deputy Sergey Sopchuk attributes problem of nationalism to poor education and ideological teaching in Russia today. Report notes that Chinese workers are being admitted to Maritime Agricultural Workers Trade Union p4 (400 words)

IZVM 13 Dec / 7) CORRUPT MAYORS 'MADE ENEMIES' -- Konstantin Antonov, Nataliya Sazonova report discussing the corruption scandals in Volgograd and Tomsk Oblasts, with jailed mayors Ishchenko and Makarov asking why them, when many others are equally culpable. While suggesting that this is the tip of the iceberg, report argues that their problem was that they 'made enemies,' behaved outrageously, and 'ignored hints' p4 (650 words) (OSC is translating the text of this item)

RG 13 Dec / 2) FREEZING SUSPECT ACCOUNTS PROPOSED -- Oleg Gladunov report on announcement by Rosfinmonitoring (Federal Service for Financial Monitoring) head Viktor Zubkov of proposals for freezing accounts of companies suspected of money laundering and saying service is prepared to take moral and financial responsibility for instances where accounts are wrongfully frozen (see CEP20061212950126) pp1, 17 (500 words)

RG 13 Dec / 4) INTERPOL INVOLVED IN LITVINENKO CASE -- Vladimir Fedosenko and Andrey Sharov report on 12 December announcement by Russian Interpol branch head Timur Lakhonin that Interpol is being brought into Litvinenko case and that Russia is continuing to seek extradition of exiled oligarch Boris Berezovskiy and Chechen rebel leader Akhmed Zakayev (see CEP20061212950133, others) pp1, 7 (600 words)

RG 13 Dec / 5) TOMSK MAYOR INDICTED -- Anatoliy Burov report on indictment of Tomsk Mayor Aleksandr Makarov on abuse of office charges (see CEP20061212950052). Report notes that Makarov was hospitalized 6 December, diagnosed with angina, but that there are suspicions that he may have simulated second episode of sickness 8 December and that he is not following doctors' recommendations p2 (900 words)

RG 13 Dec / 6) PENSION FUND HEAD'S PRESS CONFERENCE -- Irina Nevinnaya report on Russian Pension Fund head Gennadiy Batanov 12 December press conference at which he spoke of Fund's operation, its creditors' debts, and its 'normal' payment of pensions. Batanov asserted that 'scandals' relating to his and two other funds are 'not planned actions aimed at discrediting the Health Ministry and its leadership' and says that the investigation will 'eventually sort out' current case of alleged acquisition of computers at inflated prices (see CEP20061212950208) p2 (900 words)

RG 13 Dec / 7) VOLGOGRAD OFFICIALS ARRESTED -- Aleksandr Vorotilov report giving more details of arrest of five Volgograd city administration officials on bribe taking charges and naming them (see also CEP20061212950063) p2 (350 words)

RG 13 Dec / 15) BOMB MISSING FROM DEFENSE ENTERPRISE -- Sergey Serov report on alleged disappearance of experimental aviation bomb from Bazalt defense enterprise detailing thefts and illicit sales uncovered there by enterprise head Vladimir Korenkov, recently arrested on allegedly unfounded ground and then released (see CEP20061014950135, CEP20061016436005) p7 (1000 words) (OSC is translating the text of this item)

http://site.securities.com/doc.html?pc=RU&doc--id=122661478

MK 13 Dec / 2) LUGOVOY INTERVIEW -- Oleg Fochkin report giving update on Litvinenko case, including interview with Andrey Lugovoy following his questioning by Russian, British investigators 11 Dec. Lugovoy gives no substantive details on the questioning because he signed an undertaking not to disclose anything pp1,3 (900 words)

GA 13 Dec / 1) PRESS COMMITTEE EX-CHAIRMAN, SON ARRESTED -- Aleksandr Igorev report (lead story) on arrest in Moscow of former chairman of the Press Committee Boris Mironov on charges of inciting ethnic strife and his son, Ivan, for suspected involvement in the attempt on the life of Anatoliy Chubays, head of the Unified Energy System of Russia (good summary in CEP20061212950525) pp1,8 (650 words)

GA 13 Dec / 5) EURASIAN GROUP DISCUSSES MONEY LAUNDERING -- Lena Tikhomirova report on Moscow session 12 December of Eurasian Group on countering the legalization of criminal earnings and the financing of terrorism. It has been announced that Russia will at last implement the requirements of the Council of Europe Warsaw Convention on laundering, search, seizure and confiscation of the proceeds from crime and on the financing of terrorism p18 (900 words) (OSC is translating the text of this item)

GA 13 Dec / 6) FINANCIAL WATCHDOG TARGETS INSURANCE FIRMS -- Marina Kadykova report on announcement by Viktor Zubkov, head of the Federal Service for Financial Monitoring, that several cases are going to be instituted against insurance firms suspected of involvement in money-laundering operations (expands on CEP20061212950372, CEP20061212950118) p19 (550 words)

GAZRU 12 Dec / 3) POSSIBLE BESLAN LINK TO LITVINENKO DEATH -- Ilya Barabanov report citing claim by Marina Litvinovich, who initiated independent investigation into Beslan tragedy, that poisoned ex-FSB agent Aleksandr Litvinenko had been conducting his own Beslan investigation and given her 'all possible assistance,' noting that Litvinovich was beaten up by persons unknown early this year (650 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/12/12/oa--226311.shtml

HOT STORIES

KOM 13 Dec / 20) IVANOV TO CHAIR AVIATION CORPORATION BOARD -- Konstantin Lantratov et al report on United Aircraft Manufacturing Corporation's election of Vice Premier Sergey Ivanov as chairman of the board 12 December. He will be aided by Sberbank head Kazmin, Vneshtorgbank Kostin, presidential aide Shuvalov. Experts say that these appointments demonstrate company's importance to the state but will affect the company's work because of the limited time available to such senior functionaries (see also CEP20061213950013) p14 (750 words) (OSC is translating the text of this item)

IZVM 13 Dec / 1) IVANOV ELECTED AIRCRAFT CORPORATION HEAD -- Dmitriy Litovkin report (lead story) on Defense Minister Sergey Ivanov's election as chairman of United Aircraft Corporation (see CEP20061213950013) p1 (400 words)

IZVM 13 Dec / 6) SERGEY IVANOV AS INDUSTRIALIST -- Interview with Vice Premier Sergey Ivanov, discussing the role of the new United Aircraft-Manufacturing Corporation, his role as council of directors chairman, and plans to make it a leading world player p3 (1300 words) (OSC is translating the text of this item)http://site.securities.com/doc.html?pc=RU&doc--id=122665834

RG 13 Dec / 8) IVANOV HEADS AIRCRAFT CORPORATION -- Yuriy Gavrilov report on 12 December election of Defense Minister and Vice Premier Sergey Ivanov as chairman of the board of directors of the United Aircraft Manufacturing Corporation (OAK) (see CEP20061212950067, others). Report says this was not unexpected and that experts have said Ivanov is the best man to lead the aviation industry out of its 'nosedive' but that 'strictly speaking' he did not need this new post for the purpose p2 (500 words)

FSU

KOM 13 Dec / 1) RUSSIA SCRAPS OIL TAX BREAKS FOR BELARUS -- Petr Netreba, Vadim Dovnar report (lead story) on Russian Government's 12 December announcement of cancellation of oil export tax breaks for Belarus (reported in CEP20061212950353) (English version filed as CEP20061213950007) pp1,2 (1000 words)

NG 13 Dec / 2) DUTY ON OIL EXPORTS TO BELARUS -- Sergey Kulikov report on plans to levy export duty on oil exports to Belarus in order to 'defend Russian Federation economic interests' in response to recent customs duty moves by Minsk, noting implications for Customs Union pp1,6 (750 words)

NG 13 Dec / 9) SOUTH OSSETIA'S STATUS -- Svetlana Gamova report pegged to South Ossetian President Kokoiti's visit to Moscow for consultations, noting continuing opposition to unification with Georgia, Tbilisi's negative reaction to suggestions that Moscow might dictate republic's state system. Gamova does say that some of Georgian parliament Speaker Burjanadze's colleagues are not ruling out possibility of republic's becoming a confederation p5 (750 words)

NG 13 Dec / 10) US AGREES GEORGIAN GAS COOPERATION WITH IRAN -- Yuriy Simonyan report commenting on US agreement to Georgian natural gas negotiations with Iran provided that Turkey and Azerbaijan are unable to prevent Georgian energy crisis. Tbilisi sees 'nothing reprehensible' in cooperation with Iran (see CEP20061127950112; CEP20061212950154) p5 (600 words) (OSC is translating the text of this item)

http://site.securities.com/doc.html?pc=RU&doc--id=122654551

NG 13 Dec / 11) YANUKOVYCH IN ASTANA -- Viktoriya Panfilova report on start of Ukrainian Prime Minister Yanukovych's visit to Kazakhstan to discuss oil and gas issues as alternative to Russian supplies given prospect of further price hikes being imposed by Moscow (see CEP20061211950278; CEP20061113950274) p5 (600 words)

NI 13 Dec / 2) BELARUS OPPOSITION LEADER INTERVIEWED -- Tatyana Montik interview with Belarusian opposition leader Alyaksandr Milinkevich, who has received the Sakharov Prize for Freedom of Thought in Strasbourg. Milinkevich speaks on Russian-Belarusian relations, the work being done by the opposition and the fate of political prisoners in Belarus p4 (1200 words) (OSC is translating the text of this item)

http://dlib.eastview.com/sources/article.jsp?id=10999284

POLKOMRU 12 Dec / 2) WHAT IS BEHIND DNIESTER REGION REPUBLIC? -- Vitaliy Portnikov article commenting on Dniester Region presidential election, won by incumbent president Igor Smirnov, viewing factor of interests of 'narrow group of officials and businessmen' in maintaining self-proclaimed republic (700 words)

http://www.politcom.ru/article.php?id=3863

POLKOMRU 13 Dec / 1) RUSSIAN-BELARUSIAN DIFFICULTIES -- Tatyana Stanovaya article viewing difficulties in Russian-Belarusian plan to set up a joint venture by Beltransgaz and Gazprom 'by the New Year' (1000 words)

http://www.politcom.ru/article.php?id=3867

MEDIA

MK 13 Dec / 5) MAGAZINE CRITICIZES SMOLENSK GOVERNOR -- Sergey Feklyunin report on Smolensk magazine criticism of Smolensk Governor Viktor Maslov, whose alleged misdeeds include nepotism, incompetent handling of agricultural, housing issues. The magazine's May issue, which contained these allegations, 'disappeared'; in December the editorial office was taken over. Public Chamber has taken up the case and approached General Prosecutor's Office about it p5 (600 words)

GA 13 Dec / 1) PRESS COMMITTEE EX-CHAIRMAN, SON ARRESTED -- Aleksandr Igorev report (lead story) on arrest in Moscow of former chairman of the Press Committee Boris Mironov on charges of inciting ethnic strife and his son, Ivan, for suspected involvement in the attempt on the life of Anatoliy Chubays, head of the Unified Energy System of Russia (good summary in CEP20061212950525) pp1,8 (650 words)
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DOMESTIC POLITICAL 

KOM 14 Dec / 1) CONSTITUTIONAL COURT RELOCATION IN DOUBT -- Syuzanna Farizova report (lead story) on possibility that transfer of Constitutional Court from to St. Petersburg might not take place. Amendments have been introduced which will enable the court to remain in Moscow and travel 'only rarely' to 'Vladimir Putin's home town.' State Duma Committee for State Building is due to consider amendment to law on Constitutional Court transferring court to St. Petersburg 14 December (English version filed as CEP20061214950051) pp1,2 (800 words)

KOM 14 Dec / 3) DUMA TO DEBATE PIPELINE LAW -- Dmitriy Butrin, Vadim Visloguzov, Denis Rebrov report on implications of State Duma's return to consideration of law on main pipeline transport which it is due to discuss 22 December after 7-year break. Draft law, which dates back to 1999, stipulates at least a 50% state share in gas pipelines, 75% in oil pipelines (English version filed as CEP20061214950052) pp1,14 (900 words)

KOM 14 Dec / 4) GOVT PLAN FOR TECHNICAL REGULATION CHANGE -- Aleksandr Gudkov et al report on government's decision to alter 'radically' the rules governing the adoption of technical regulations. Report looks at implications of mooted changes, including State Duma's possible loss of control here pp1,14 (900 words)

KOM 14 Dec / 5) UNITED RUSSIA CALL FOR ZURABOV DISMISSAL -- Syuzanna Farizova et al report on call from group of State Duma deputies and St. Petersburg parliament to the president and premier to dismiss Health Minister Zurabov. Thirty United Russia State Duma deputies have signed an appeal to this effect but opposition does not believe that it will happen because Putin 'approves' Zurabov's work. United Russia deputies want Zurabov suspended for duration of investigation into abuses at the Federal Compulsory Medical Insurance Fund. This is not their first complaint about Zurabov's work. (See lead story in 14 Dec Nezavisimaya Gazeta) p2 (800 words)

KOM 14 Dec / 8) BASHKORTOSTAN SENATOR RESIGNS FROM FEDERATION COUNCIL -- Alla Barakhova report on Federation Council's approval of resignation request by Bashkortostan representative Igor Izmestyev 13 December. The senator did not explain his request but Bashkortostan parliament stated that the law enforcement agencies will now be able to put all their accumulated questions to him. Republic's parliament passed decision to recall Izmestyev 30 November (reported in CEP20061130950073) p3 (750 words)

KOM 14 Dec / 10) MIRONOV URGED NOT TO HEAD JUST RUSSIA LIST IN MARCH ELECTION -- Mikhail Shevchuk report on call from St. Petersburg Legislative Assembly deputies to Federation Council speaker Mironov to abandon plan to head Just Russia party's list in March 2007 election to city's parliament. Authors of appeal call this plan an 'erroneous step.' Appeal appeared 3 days after Governor Matviyenko refused to head United Russia election list p4 (750 words) (OSC is translating the text of this item)

KOM 14 Dec / 11) PUNDITS VIEW MIRONOV AS ELECTION FIGURE -- 'Direct Speech' roundup of politicians' views on reasons for call to Mironov not to head Just Russia list in March 2007 election p4 (600 words) (OSC is translating the text of this item)

KOM 14 Dec / 12) NEW RECRUITS FOR RODINA DUMA FACTION -- Yuriy Chernega, Viktor Khamrayev report on addition of four new members of Rodina (Motherland) party's State Duma faction 13 December. Gennadiy Semigin and Gennadiy Seleznev, two of the four, head center-left organizations which recently announced their merger into a single leftwing party. Boosted by the new recruits, the faction intends to raise the question of full-scale representation in the leadership of the organs of power p4 (600 words)

KOM 14 Dec / 13) TKHAKUSHINOV BECOMES PRESIDENT OF ADYGEA -- Sergey Kisin report on Adygea State Council's election of Maykop State Technical University rector Aslancheriy Tkhakushinov as president. Southern Federal District plenipotentiary representative had lobbied for this appointment and advised Tkhakushinov not to imitate his predecessor 'in any way' p4 (600 words)

KOM 14 Dec / 15) RELIGIOUS BODIES WIN ACCOUNTING BREAKS -- Pavel Korobov report on meeting between representatives of Russia's main religions and Sergey Sobyanin, head of the Presidential Staff, 13 December at which the former persuaded the latter of the need to tone down the forms of accountability for religious organizations covered by the law on non-commercial organizations. Other representatives of non-commercial organizations are now ready to join the campaign against the accounting rules too p5 (600 words)

NG 14 Dec / 1) CALL FOR ZURABOV'S SUSPENSION -- Report by Ivan Rodin et al (lead story) on Duma deputies' call for Putin to suspend Health Minister Zurabov for duration of probe into medical insurance fund corruption and abuses at Pension Fund (see CEP20061213950219). St. Petersburg Legislative Assembly has made similar appeal to Prime Minister Fradkov (see CEP20061213950459). Rodionov publishing house boss Aleksey Volin reckons that Zurabov is being used as a 'bugaboo' to enable United Russia to 'play up to the voters.' Volin also believes that this attack on Zurabov could primarily hit First Vice Premier Medvedev pp1,4 (1900 words) (OSC is translating the text of this item)

http://site.securities.com/doc.html?pc=RU&doc--id=122795884

NG 14 Dec / 2) BASHKORTOSTAN'S BID FOR TREATY WITH MOSCOW -- Andrey Riskin report on Bashkortostan's bid to prepare treaty on demarcation of powers with Moscow in wake of Tatarstan signing similar treaty despite Volga Viceroy Konovalov's statement claiming that such treaties will not be extended to all Federation components. Riskin says that while all components may be 'equal,' some are 'more equal' than others. Aleksey Makarkin of the Center for Political Technologies sees Konovalov's statement as a 'sign that the Kremlin does not want to extend these treaties beyond Tatarstan' pp1,6 (1200 words) (OSC is translating the text of this item)

NG 14 Dec / 3) UNITED RUSSIA PROBLEMS IN SAMARA -- Andrey Bondarenko report on furor in Samara Oblast over claims that AvtoVAZ employees have been forced to join United Russia or face dismissal, noting recent local interest in Just Russia pp1-2 (900 words) (OSC is translating the text of this item)

NG 14 Dec / 4) KHRISTENKO ON ENERGY CRISIS -- Mikhail Sergeyev report on Energy Minister Viktor Khristenko's warning at Duma government hour that threat of power outages will remain in Russia until 2010 owing to recent lack of investment in power industry and poor economic development forecasts although economic experts disagree with Khristenko on reasons for the current energy crisis (see CEP20061213950478) pp1,5 (750 words)

NG 14 Dec / 6) CENTRAL ELECTORAL COMMISSION HELPS JUST RUSSIA -- Natalya Kostenko report on Central Electoral Commission's efforts to safeguard Federation Council Speaker Sergey Mironov's Just Russia party against possible provocation in March 2007 regional elections by sending regional electoral commissions instructions on handling party's regional branches that have not so far had time to reregister and still bear name 'Rodina (Motherland)' p3 (450 words) (OSC is translating the text of this item)

NG 14 Dec / 7) MIRONOV SOCIAL POLICY SPEECH PREVIEWED -- Igor Romanov report previewing Federation Council Speaker Sergey Mironov's speech to international conference on 'Russia: Priority National Projects and Development Programs,' which is seen as setting out Just Russia's social policy p3 (500 words) (OSC is translating the text of this item)

NG 14 Dec / 8) YAVLINSKIY NOT HEADING PETERSBURG PARTY LIST -- Natalya Kostenko report on Yabloko's approval of its party list for St. Petersburg legislative assembly elections, noting that party leader Grigoriy Yavlinskiy will not be heading the list although his participation would make a 'weighty contribution' to a victory for the local Yabloko branch p4 (750 words)

NG 14 Dec / 9) DISSENTERS' MARCH -- Mikhail Moshkin report previewing The Other Russia meeting to discuss ban on Dissenters' March, which organizers see as 'outright violation' of their constitutional rights (see CEP20061213950370) p4 (500 words)

RG 14 Dec / 1) MEDVEDEV'S SIBERIAN TOUR -- Dmitriy Vladimirov report on First Deputy Premier Dmitriy Medvedev visit to Krasnoyarsk, discussion with local leaders on schools, plans for new 'federal' university, national issues (see also CEP20061213950065/203/434, others) pp1,2 (1400 words) (OSC is translating the text of this item)

http://site.securities.com/doc.html?pc=RU&doc--id=122803024

RG 14 Dec / 3) SPORTS AGENCY CHIEF SUMS UP RESULTS -- Vitaliy Abramov, Pavel Zarudnyy account of 'Working Breakfast' answers given to readers' questions by federal sports agency chief Vyacheslav Fetisov pp1,9 (3500 words)

RG 14 Dec / 4) LUZHKOV ON ROSSIYA HOTEL -- Moscow Mayor Yuriy Luzhkov article on Higher Arbitration Court ruling that tender to rebuild city's giant Rossiya hotel complex was invalid and must be re-run even though demolition has already started, seeing situation as 'truly destructive, anomalous, and lacking in logic' pp 1,5 (1200 words)

RG 14 Dec / 6) NEW ADYGEA PRESIDENT -- Vasiliy Salnikov report on Adygea parliament's endorsement of Putin nominee Aslancheriy Tkhakushinov as republic president (briefly reported in CEP20061214950175), viewing background politics, profiling Tkhakushinov p2 (500 words) (OSC is translating the text of this item)

RG 14 Dec / 11) AWARD OF FRAUDULENT ACADEMIC DEGREES -- Anna Utkina report on efforts by Higher Certification Commission at the Ministry of Education and Science to restore confidence in academic degrees awarded over the past 10 years or so, given that various cases have been exposed whereby officials with the requisite connections and monetary resources have been able to commission the writing of learned dissertations and assistance in defending these theses. The cases of former Kursk Governor Aleksandr Rutskoy and businessman and State Duma deputy Leonid Mayevskiy are mentioned in this connection p6 (650 words)

RG 14 Dec / 12) JUST RUSSIA NOT A TAME OPPOSITION -- Igor Orlov article examining situation in the Just Russia opposition party which, contrary to intentions, is evolving not as a tame opposition but one which intends to assume the role of a genuine force opposing United Russia. With reference to the upcoming regional legislative assembly elections in Krasnoyarsk Kray, the reaction of United Russia has been to attempt to plant its own clones in Just Russia to reestablish the situation whereby Just Russia acts simply as a 'double' of United Russia p6 (1800 words) (OSC is translating the text of this item)

MK 14 Dec / 1) RACIST BOMBER'S DIARY -- Yuriya Grishina report presenting extracts from diary of Ilya Tikhomirov, chief suspect in Aug 2006 Cherkizovo market bombing (see CEP20060823950130). Extracts begin in May 2004 and continue until shortly before the bombing, demonstrating Tikhomirov's racist motivation. Report concludes that Tikhomirov was merely a 'pawn,' manipulated by unknown persons who took advantage of 'Russians' dislike of foreigners' pp1,4 (3000 words)

MK 14 Dec / 2) OPPOSITION, NASHI MARCHES PREVIEWED -- Mikhail Romanov report on plans for opposition march in Moscow 16 Dec, Nashi march 17 Dec. According to Other Russia press secretary Natalya Morar, the unauthorized opposition march will go ahead 'even if they shoot at us.' Foresees clashes with police. Nashi plans to attract 100,000 to its march pp1,3 (600 words)

MK 14 Dec / 4) DEPUTIES CALL FOR ZURABOV SUSPENSION -- Marina Ozerova report on letter sent by 30 United Russia State Duma deputies to President Putin calling for Health Minister Mikhail Zurabov to be suspended for duration of medical insurance/pension fund corruption investigation. States that 'almost nobody in the Duma believes that the letter will achieve the desired result' p3 (400 words)

MK 14 Dec / 5) JOURNALIST'S LIBEL SUIT REJECTED -- Petr Sergeyev report on Preobrazhenskiy Court rejection of Moskovskiy Komsomolets journalist Sergey Bychkov's lawsuit against Vsevolod Chaplin, deputy head of Russian Orthodox Church department of external church relations, who described Bychkov as 'mad' following publication of an article critical of Chaplin (see CEP20061124018001 for background) p7 (400 words)

KP 14 Dec / 5) ANTI-DERIPASKA SMEAR CAMPAIGN -- Vadim Levin report examining implications of Bazovyy Element press release warning of imminent internet smear campaign against aluminum magnate Oleg Deripaska (see http://www.bazel.ru/en/newsrelease.php?nid=47 for English text of press release, which claims that various domains have been registered for compromat dump on Deripaska). Report cites PR man Sergey Shatunov, who says compromat includes allegations of tax evasion, mafia connections, and drug dealing p7 (1500 words) (OSC is translating the text of this item)

GA 14 Dec / 1) MOVE FOR DEPUTY VICEROY? -- Madina Shavlokhova report citing claims by Presidential Staff sources that Southern Federal District deputy viceroy Aleksandr Pochinok, seen as a 'federal heavyweight,' may move back to Moscow in connection with anticipated personnel reshuffles on eve of 2007-2008 elections. Report notes rumors that this may lead to post of Volgograd Oblast senator which could be prelude to 'a higher appointment' p2 (800 words) (OSC is translating the text of this item)

GA 14 Dec / 2) DALNEGORSK ELECTORAL COMMISSION DISBANDED -- Olga Gorbunova report on Dalnegorsk City Court 13 December decision to disband city electoral commission following its failure to cope with disturbances following murder of mayoral candidate Dmitriy Fotyanov leading to cancellation of second round of elections. City is currently under direct gubernatorial rule (see also CEP20061022950043) p2 (600 words) (OSC is translating the text of this item)

AIF 11 Dec / 1) POLITICAL PARTY DEVELOPMENTS -- Unattributed report in the 'Under the carpet' column headlined 'Party. Pre-election Moves on the Right and on the Left' viewing recent developments in Russian political parties p2 (300 words) (OSC is translating the text of this item)

NI 14 Dec / 1) JOURNALISTS' LEADER ON MARCH BAN -- Aleksandr Kolisnichenko and Kira Vasilyeva interview with the chairman of the Russian Union of Journalists, Vsevolod Bogdanov, who comments on the Moscow city authorities' ban on staging a rally in honour of journalists who died in the line of duty pp 1,2 (750 words) (OSC is translating the text of this item)

http://dlib.eastview.com/sources/article.jsp?id=11177835

VN 14 Dec / 1) CHECHEN GOVERNMENT OFFICIAL FIRED -- Tatyana Gritsenko, Viktor Paukov report from Groznyy looks at firing of the secretary of the Chechen government commission on compensations, Sultankhamid Isakov, on charges of corruption (see CEP20061212950493). The commission is headed by Chechen Prime Minister Ramzan Kadyrov. The paper sees these developments as an open indication of a conflict between the federal law-enforcement agencies operating in Chechnya and Kadyrov p1 (1000 words)

POLKOMRU 13 Dec / 5) CONSTITUTION DAY THOUGHTS -- Sergey Markedonov article on the significance of Constitution Day, which in 2004 was downgraded from a national holiday, viewing importance of Constitution and logic of authorities in abolishing celebration of its holiday, seeing this as an attack on current Constitution's democratic roots (1600 words)

http://www.politcom.ru/article.php?id=3871

POLKOMRU 14 Dec / 2) STATE AND ECONOMY -- Article by Andrey Bunich, president of the Union of Russian Entrepreneurs and Leaseholders, who discusses the state's role in the economy, criticizes the idea that the state should not take an active part in the economy, and puts forward various functions that 'it simply must carry out' (2100 words)

http://www.politcom.ru/article.php?id=3874

GAZRU 13 Dec / 4) ZURABOV'S DISMISSAL CALLED FOR -- Aliya Samigullina/Dmitriy Vinogradov/Natalya Gladysheva report on St Petersburg Legislative Assembly's adoption of appeal to Russian Government to dismiss Health and Social Development Minister Mikhail Zurabov for failures in system whereby needy people are supposed to receive subsidized medicines (see CEP20061213950459), noting that State Duma deputies have also called for Zurabov's suspension (see CEP20061213950219). Aleksey Makarkin of Center for Political Technologies believes that Petersburg deputies' initiative is designed to 'give United Russia additional brownie points ahead of the elections -- even if the minister is not dismissed, the party will be able to show voters how concerned it is for their interests' (1100 words) (OSC is translating 500 words of excerpts of this item)

http://www.gazeta.ru/2006/12/13/oa--226377.shtml

GAZRU 13 Dec / 5) NASHI MARCH HITS PROBLEMS -- Ilya Barabanov report claiming that 17 Dec march and rally being organized by Nashi pro-Putin youth movement is 'in jeopardy,' as Moscow City Hall has refused to close streets in downtown Moscow and demanded cut in number of participants from 100,000 to 25,000. It is also claimed that Nashi leadership has come up against 'organizational problems' in preparing for march, which is estimated to be costing $10 million (650 words)

http://www.gazeta.ru/2006/12/13/oa--226401.shtml

GAZRU 13 Dec / 6) NEW STATE DUMA FACTION -- Ilya Azar/Ilya Barabanov report on decision to create new expanded Duma faction based on Sergey Baburin's Motherland (Rodina), although faction will be headed by Gennadiy Semigin and will be called Socialist Unity Party of Russia faction (see CEP20061213950350), noting that talks are being held with 'a certain number of people' with regard to joining new faction. Aleksey Makarkin of Center for Political Technologies says that he 'doubts that they will attract people from United Russia' (900 words)

http://www.gazeta.ru/2006/12/13/oa--226445.shtml

GAZRU 13 Dec / 7) ANTI-MIRONOV CAMPAIGN -- Aleksandra Zaytseva/Natalya Gladysheva/Igor Sviridov report on St Petersburg Legislative Assembly's appeal to Federation Council Speaker Sergey Mironov not to head Just Russia's list in spring elections, thereby following example of St Petersburg Governor Valentina Matviyenko, who has stated that she will not head United Russia's list (see CEP20061209950142). Vitaliy Ivanov of Center for Political Conditions opines that United Russia is 'indicating to Mironov that he is a "locomotive,"' that they 'may develop this into a minicampaign to discredit Mironov' (1000 words)

http://www.gazeta.ru/politics/8october/1149936.shtml

GAZRU 14 Dec / 3) POCHINOK TO RESIGN -- Ilya Azar report claiming that on 14 Dec Southern Federal District polpred Dmitriy Kozak 'will officially announce the resignation of his deputy Aleksandr Pochinok,' examining rumors that Pochinok will become Federation Council member for either Volgograd Oblast or Adygea (600 words)

http://www.gazeta.ru/2006/12/14/oa--226511.shtml

GAZRU 14 Dec / 4) MITVOL TO BE DISCIPLINED -- Mikhail Krasnov/Anna Firsova report on request by Rosprirodnadzor head Sergey Say to Natural Resources Ministry to investigate activities of his deputy Oleg Mitvol with possible view to dismissing him (see CEP20061214950145), citing view of Moscow Carnegie Center expert Nikolay Petrov that 'the critical mass of dissatisfaction with Mitvol has outweighed the positive aspects of his work' (800 words) (OSC is translating 550 words of excerpts of this item)

http://www.gazeta.ru/2006/12/14/oa--226507.shtml

INTERNATIONAL POLITICAL

KOM 14 Dec / 7) RUSSIAN ENVOY WALKS OUT OF UNSC DISCUSSION ON BELARUS -- Aleksandr Reutov report on interruption to UN group of six discussion of draft resolution on Iran when Russia objected to US plan to discuss human rights in Belarus at a closed session of the Security Council 12 December. Russian ambassador Churkin walked out of the room where the discussion was about to take place (English version filed as CEP20061214950013) p2 (600 words)

KOM 14 Dec / 9) KOVTUN CLAIMS POISONING HAPPENED MID-OCTOBER -- Marina Chistyakova, Alek Akhundov report on latest developments in Litvinenko poisoning case, after German-resident businessman Dmitriy Kovtun, now in a Moscow hospital, stated 13 December that his radiation symptoms date back to a meeting with Litvinenko in mid-October. This contradicts main version that Litvinenko was poisoned 1 November (shorter English version filed as CEP20061214950027) p3 (600 words)

KOM 14 Dec / 14) FRANCE SUSPECTS RUSSIAN TOURISTS OF ILLEGAL MIGRATION PLANS -- Yuliya Taratuta report on Russian tourist industry union's appeal to Russian Foreign Ministry 13 December to put 'influence' on the French embassy in Moscow after latter blocked issue of tourist visas to Russians who have paid for bus tours to France. Embassy fears that the tourists want to emigrate illegally to France. Tour operators allege discrimination (shorter English version filed as CEP20061213950484) p5 (800 words)

KOM 14 Dec / 21) MANAS REVIEW SOUGHT -- Bek Orozaliyev report from Bishkek on Kyrgyzstani Transportation and Communications Ministry special commission's 13 Dec press conference demanding review of agreement on US airbase at Manas airport, making financial claims against United States (shorter English version filed as CEP20061214950007) p9 (750 words)

KOM 14 Dec / 22) EFFORTS TO KEEP BUSHEHR ON TRACK -- Alena Kornysheva report on Atomstroyeksport delegation's 13 Dec return from Tehran following agreement with Iran on urgent measures to keep opening of Bushehr nuclear electric power station on schedule (shorter English version filed as CEP20061214950010) p11 (700 words)

NG 14 Dec / 5) GEORGIA'S NATO MEMBERSHIP BID -- Anatoliy Gordiyenko 'Carte Blanche' article on Georgia's bid to join NATO, move to 'Intensive Dialogue' format of relations despite Tbilisi's keenness to move to Membership Action Plan stage of relations, citing Georgian political analyst Ramaz Saqvarelidze who says that '"The leadership of the alliance did not want problems with Russia and they would have been inevitable if a decision had been made in Riga to admit Georgia to NATO as early as 2008. The adoption of this decision has simply been postponed until a time when there will be different people in power both in Russia and Georgia"' p3 (1000 words)

NG 14 Dec / 11) MAZEIKIU NAFTA SALE -- Sergey Kulikov report that Russian oil companies still have a chance of gaining control of Lithuania's Mazeikiu nafta if deal with Poland's PKN Orlen falls through (see CEP20061213950105; CEP20061211950244) p5 (800 words)

NG 14 Dec / 14) US DELAYS IRAQ POLICY STATEMENT -- Artur Blinov report headlined 'George Bush Takes Time-Out on Iraq' on US President's decision to postpone policy speech on Iran until early-2007, said to be due to 'fierce interdepartmental wrangling in Washington' over how to exit the war. Notes disputes over optimum number of US troops in Iraq, fears of worsening clashes between Shiites and Sunnis in Baghdad p8 (1000 words)

NG 14 Dec / 15) UNSC DISCUSSES BELARUS HUMAN RIGHTS -- Yuliya Petrovskaya report on 12 Dec UN Security Council session at which US representative William Brencick raised Belarus human rights issue during discussion of Iran, noting widespread opinion that this contravened regulations. Notes that 'many observers fear' that practice of spontaneously raising 'awkward' issues that have nothing to do with international security could prevent the UN Security Council from functioning p8 (600 words)

NG 14 Dec / 16) FRENCH CONSULATE NOT ISSUING VISAS FOR BUS TRAVELERS -- Roman Ukolov report that French Consulate in Moscow has stopped processing visas for European bus tours with no indication as to duration of this measure. Consulate attributes move to unusual flood of visa applications. Russian tour operators are urging Foreign Ministry to intervene and are preparing for financial losses (see CEP20061213950236) p10 (600 words)

NG 14 Dec / 17) HAMPEL SPY CASE -- Yuriy Bogolepov report providing latest details of case of alleged Russian spy Paul William Hampel, who has been accused of being Russian Foreign Intelligence Service (SVR) 'mole' in Canada. Hampel now admits being Russian citizen although ambassador to Ottawa Georgiy Mamedov denies any knowledge of Hampel (see CEP20061205950056; CEP20061123950161) p10 (700 words)

IZVM 14 Dec / 1) LITVINENKO AFFAIR UPDATE -- Vladimir Demchenko, Igor Yavlyanskiy update on Litvinenko affair, reporting Dmitriy Kovtun's claim that he had been contaminated in October (see CEP20061213950252) and noting that this echoes Andrey Lugovoy's earlier admission that he had met with Litvinenko at that time. Report says that every new piece of information points to these people's involvement in some kind of polonium marketing project 'under the control' of Boris Berezovskiy pp1,3 (1000 words)

IZVM 14 Dec / 5) KREMLIN SWITCHES FROM 'FEAR' TO 'AGGRESSION' -- Maksim Sokolov article wondering why, in connection with the Litvinenko and Politkovskaya affairs, 'aggression, without any rational motivation,' has taken the place of the 'fear and persecution mania that reigned in the Kremlin' in late summer, noting that not only Soviet diplomat V.M. Falin and former SVR chief General Yevstafyev, with their 'Concerning the Likely Scenario of US Actions Against Russia in 2006-2008,' but also people in the Kremlin, 'both on and off record,' were expecting a 'ripple' to turn into a 'deluge' p6 (700 words) (OSC is translating the text of this item)

RG 14 Dec / 13) BELARUSIAN SPY BLAMED FOR TRAFFIC JAMS -- Nadezhda Sorokina report on claim by Latvian special services that 40km waiting lines of road traffic on Latvian-Russian border are the consequence of the bribing of truckers by a Belarusian spy to persuade them to drive to Russia not via Belarus but via Latvia. The agent was allegedly seeking thereby to disrupt the Riga NATO summit at the end of November (see also EUP20061127070005, EUP20061127070001, CEP20061211950244) p8 (250 words)

RG 14 Dec / 14) BRITISH ENVOY IN MOSCOW BEING VICTIMIZED -- Nadezhda Sorokina report on UK Ambassador to Moscow Anthony Brenton's complaint to Russian Foreign Ministry that he and his family are being harassed by representatives of Nashi youth movement ever since he attended a conference of the Other Russia opposition party (well covered by EUP20061209031007) p8 (300 words)

RG 14 Dec / 15) GERMAN INVESTIGATIONS INTO LITVINENKO KILLING -- Vladislav Vorobyev report citing opinion of German Society for Radiation Protection President Sebastian Pflugbeil who claims that the real culprits for the murder of Aleksandr Litvinenko are deliberately misleading Scotland Yard investigators by planting false polonium-210 traces at various points in order to cast suspicion on Russian special services (see CEP20061213950481). Report also cites Dmitriy Karnazhitskiy, prosecutor at the directorate for relations with the mass media at the General Prosecutor's Office, saying that the General Prosecutor's Office will cooperate with German investigation of the case if such a request is received. Such a request has not been forthcoming so far (see CEP20061213950437) p8 (400 words)

RG 14 Dec / 16) LAVROV VISITING ARGENTINA -- Yevgeniy Shestakov report on start of official visit to Argentina by Russian Foreign Minister Sergey Lavrov, who is due to follow up issues raised during Premier Fradkov's earlier visit to Argentina and also to discuss supplies of Russian weaponry to the country p8 (550 words) (OSC is translating 400 words of excerpts of this item)

RG 14 Dec / 17) IRANIAN HOLOCAUST CONFERENCE CONDEMNED -- Commentary on Iranian Holocaust conference by Mikhail Margelov, chairman of the Federation Council International Affairs Committee. Margelov criticizes the conference as being aimed at 'the further destabilization of the situation in the Mideast' p8 (150 words) (OSC is translating the text of this item)

RG 14 Dec / 18) UN OFFICIAL DISCUSSES UN REFORMS -- Darya Yuryeva 'exclusive' interview with Ad Melkert, deputy administrator of the UN Development Program (UNDP), discussing among other things the kind of reforms in the United Nations that can be expected under the new secretary general, the possible expansion of the Security Council, and efforts to cut through the excessive bureaucracy in the organization p8 (800 words)

KP 14 Dec / 2) LITVINENKO CASE -- Kirill Antonov and Maksim Chizhikov report on Litvinenko investigation. Report suggests Litvinenko was poisoned before 1 Nov and insinuates he may have been killed by business rivals, implicating UK companies Erinys International and RISC Management p3 (600 words)

KP 14 Dec / 3) LUGOVOY INTERVIEWED -- Maksim Chizhikov interview with Litvinenko associate Andrey Lugovoy, 'who is currently undergoing screening in Moscow's Clinical Hospital No 6.' Lugovoy says that he was questioned as witness by Russian and UK investigators, that he is feeling 'fine' but screening has not been completed, that he has not been diagnosed with radiation sickness, and that he is speaking 'quite often' with Dmitriy Kovtun, whose 'life is not in danger. He is on the mend' p3 (300 words)

POLKOMRU 13 Dec / 4) RUSSIAN-EU RELATIONS -- Nikolay Pakhomov interview with Professor Irina Busygina of the Moscow State Institute of International Relations, who discusses Russia's relations with the European Union as Germany takes over EU chairmanship (900 words)

http://www.politcom.ru/article.php?id=3870

GAZRU 13 Dec / 3) RUSSIA AS ENERGY SUPERPOWER -- Gazeta.ru commentary on pressure being put on Belarus by Russia in the economic sphere, seeing this as the Kremlin's attempt to 'test in practice its model of an energy superpower as an instrument of geopolitics' (900 words) (OSC is translating the text of this item)

http://gazeta.ru/comments/2006/12/13--e--1149363.shtml

ECONOMIC

KOM 14 Dec / 2) THREAT TO NON-STATE PENSION FUND LICENSES -- Aleksey Lampsi, Liza Golikova report on State Duma's first reading of amendments to law on non-state pension funds 13 December. Law gives Federal Service for Financial Markets 'unprecedented' functions in regulating non-state pension fund market, specifically the power to cancel licenses without recourse to the courts. Market players 'fear' that over half of the 337 funds could end up minus licenses pp1,15 (900 words)

KOM 14 Dec / 3) DUMA TO DEBATE PIPELINE LAW -- Dmitriy Butrin, Vadim Visloguzov, Denis Rebrov report on implications of State Duma's return to consideration of law on main pipeline transport which it is due to discuss 22 December after 7-year break. Draft law, which dates back to 1999, stipulates at least a 50% state share in gas pipelines, 75% in oil pipelines (English version filed as CEP20061214950052) pp1,14 (900 words)

KOM 14 Dec / 5) UNITED RUSSIA CALL FOR ZURABOV DISMISSAL -- Syuzanna Farizova et al report on call from group of State Duma deputies and St. Petersburg parliament to the president and premier to dismiss Health Minister Zurabov. Thirty United Russia State Duma deputies have signed an appeal to this effect but opposition does not believe that it will happen because Putin 'approves' Zurabov's work. United Russia deputies want Zurabov suspended for duration of investigation into abuses at the Federal Compulsory Medical Insurance Fund. This is not their first complaint about Zurabov's work. (See lead story in 14 Dec Nezavisimaya Gazeta) p2 (800 words) KOM 14 Dec / 6) FUNDING SHORTFALL FOR 2007 PENSION INCREASE -- Darya Nikolayeva report on Federation Council's approval of 2007 Pension Fund budget even though Putin's call for 20% increase in pensions will not be achieved by it. Budget was approved 13 December (shorter English version filed as CEP20061214950028). Report looks at recent changes in social spending and cites Fitch Ratings agency's statement 13 December that burden of social spending rises has been shifted onto the regions since 2001 p2 (800 words)

KOM 14 Dec / 15) RELIGIOUS BODIES WIN ACCOUNTING BREAKS -- Pavel Korobov report on meeting between representatives of Russia's main religions and Sergey Sobyanin, head of the Presidential Staff, 13 December at which the former persuaded the latter of the need to tone down the forms of accountability for religious organizations covered by the law on non-commercial organizations. Other representatives of non-commercial organizations are now ready to join the campaign against the accounting rules too p5 (600 words)

KOM 14 Dec / 19) RUSSIA'S DUTCH DISEASE -- Article by Gleb Fetisov, deputy chairman of Federation Council Committee for Financial Markets and Money Circulation, explaining how Russia must learn to live with 'Dutch disease,' concluding that main way of curing it is a 'coherent industrial and financial policy' p8 (1500 words)

KOM 14 Dec / 20) REGIONS' EXTRA BURDEN -- Unattributed M&K article (subheaded 'Regions Will Pay for Center's Preelection Populism') pegged to recent decisions to increase social expenditure (pensions, minimum wage) ahead of elections, arguing that 'the main burden will fall not on the federal budget but on regional budgets and extrabudgetary funds.' States that 'Federation components' expenditure will immediately increase by an extra 11%' p8 (1000 words)

KOM 14 Dec / 24) METALLOINVEST MOOTS MOVE INTO MONGOLIA -- Mariya Cherkasova report on Metalloinvest consideration of acquisition of a 50% stake in Mongolia's Darkhan metallurgical combine. An abridged English-language version of this item has been filed as CEP20061214950108 p13 (600 words)

KOM 14 Dec / 25) AUSTRIAN BANK OFFERS NO-DEPOSIT MORTGAGES -- Yuliya Chaykina and Svetlana Dementyeva report on Austrian Raiffeisenbank's decision to offer no-deposit mortgages in Russia, the first foreign bank to do so. An abridged English-language version of this item has been filed as CEP20061214950016 p15 (750 words)

NG 14 Dec / 4) KHRISTENKO ON ENERGY CRISIS -- Mikhail Sergeyev report on Energy Minister Viktor Khristenko's warning at Duma government hour that threat of power outages will remain in Russia until 2010 owing to recent lack of investment in power industry and poor economic development forecasts although economic experts disagree with Khristenko on reasons for the current energy crisis (see CEP20061213950478) pp1,5 (750 words)

NG 14 Dec / 10) SHTOKMAN GAS PROJECT UNCERTAINTY -- Sergey Kulikov report on continuing foreign interest in participation in Shtokman gas condensate field project despite Gazprom plans to explore the field alone, highlighting continuing uncertainty over project's future, which is said to play into hands of Gazprom p5 (750 words)

NG 14 Dec / 11) MAZEIKIU NAFTA SALE -- Sergey Kulikov report that Russian oil companies still have a chance of gaining control of Lithuania's Mazeikiu nafta if deal with Poland's PKN Orlen falls through (see CEP20061213950105; CEP20061211950244) p5 (800 words)

NG 14 Dec / 12) CONTROVERSIAL NOVOSIBIRSK CONSTRUCTION PROJECT -- Aleksandr Svechnikov report on controversy in Novosibirsk over Chinese involvement in planned Tsentr Rossii commercial and entertainment complex. Project is said to have been decided at Presidential Staff level, possibly with involvement of presidential viceroy Anatoliy Kvashnin. Involvement of Chinese capital, cheap Chinese technology, and cheap work force caused 'commotion' on Novosibirsk construction market. Despite ensuing denials of Chinese role, local deputies say there are 'too many questions' and that 'the project was not discussed either with deputies or with the public' p6 (800 words)

RG 14 Dec / 2) NEW YEAR-CHRISTMAS HOLIDAYS -- Tatyana Yefremenko report citing Federal Employment Service spokesperson Ivan Shklovets confirmation that Russia's New Year-Christmas holidays will run from 30 December through 8 January inclusive p1 (200 words)

RG 14 Dec / 3) SPORTS AGENCY CHIEF SUMS UP RESULTS -- Vitaliy Abramov, Pavel Zarudnyy account of 'Working Breakfast' answers given to readers' questions by federal sports agency chief Vyacheslav Fetisov pp1,9 (3500 words)

RG 14 Dec / 4) LUZHKOV ON ROSSIYA HOTEL -- Moscow Mayor Yuriy Luzhkov article on Higher Arbitration Court ruling that tender to rebuild city's giant Rossiya hotel complex was invalid and must be re-run even though demolition has already started, seeing situation as 'truly destructive, anomalous, and lacking in logic' pp 1,5 (1200 words)

RG 14 Dec / 5) REGIONAL PRICE, INCOME DIFFERENTIALS -- Tatyana Yefremenko report on latest Rosstat figures showing widely differing rates of consumer price inflation, survival minimum levels, average incomes across Russia's regions in February-September timeframe (includes two tabulations) p2 (900 words)

RG 14 Dec / 7) NEW WATER CODE -- Vladimir Shchedrin account of 'Working Breakfast' answers given to readers' questions by Water Resources Agency head Rustem Khamitov, focusing on new Water Code that comes into effect 1 January 2007 p4 (1700 words)

RG 14 Dec / 8) PLANNING FOR LOWER OIL PRICES -- Yelena Kukol report on Finance Minister Aleksey Kudrin 12 Dec meeting with Norwegian oil fund chief as part of forward planning for increasing Stabilization Fund as hedge against eventual oil price reduction. Report focuses on Norwegian experience in this area p5 (650 words)

RG 14 Dec / 9) RUSSIA-BELARUS ENERGY ISSUES -- Vladimir Yefanov report previewing Putin 15 Dec meeting with Belarusian President Alyaksandr Lukashenka to discuss energy prices, related issues p5 (600 words)

RG 14 Dec / 10) EU MEAT IMPORT RESTRICTIONS -- ITAR-TASS correspondent Darya Bykhun report 'specially for Rossiyskaya Gazeta' expanding on Rosselkhoznadzor food and agriculture watchdog chief Sergey Danvert comments about restrictions on meat imports from EU countries to be imposed from 1 January 2007 (see CEP20061212950458, others), describing background situation p5 (800 words)

RG 14 Dec / 13) BELARUSIAN SPY BLAMED FOR TRAFFIC JAMS -- Nadezhda Sorokina report on claim by Latvian special services that 40km waiting lines of road traffic on Latvian-Russian border are the consequence of the bribing of truckers by a Belarusian spy to persuade them to drive to Russia not via Belarus but via Latvia. The agent was allegedly seeking thereby to disrupt the Riga NATO summit at the end of November (see also EUP20061127070005, EUP20061127070001, CEP20061211950244) p8 (250 words)

RG 14 Dec / 16) LAVROV VISITING ARGENTINA -- Yevgeniy Shestakov report on start of official visit to Argentina by Russian Foreign Minister Sergey Lavrov, who is due to follow up issues raised during Premier Fradkov's earlier visit to Argentina and also to discuss supplies of Russian weaponry to the country p8 (550 words) (OSC is translating 400 words of excerpts of this item)

KP 14 Dec / 4) MAP OF MOSENERGO POWER STATIONS -- Viktor Vasilyev report on Mosenergo's plans for new power stations. Report is accompanied by map showing location of planned new power stations in Moscow p5 (400 words)

KP 14 Dec / 5) ANTI-DERIPASKA SMEAR CAMPAIGN -- Vadim Levin report examining implications of Bazovyy Element press release warning of imminent internet smear campaign against aluminum magnate Oleg Deripaska (see http://www.bazel.ru/en/newsrelease.php?nid=47 for English text of press release, which claims that various domains have been registered for compromat dump on Deripaska). Report cites PR man Sergey Shatunov, who says compromat includes allegations of tax evasion, mafia connections, and drug dealing p7 (1500 words) (OSC is translating the text of this item)

AIF 11 Dec / 3) EMBEZZLEMENT SCHEMES -- Galina Koreneva article in the 'Society' column headlined 'Greedy Doctors,' straplined 'Bribes in medical establishments are twice as high as in others,' explaining the schemes used by corrupt officials in the Pension Fund, Health Ministry and Social Insurance Fund to embezzle millions of rubles p8 (1200 words)

VED 14 Dec / 1) BANKING DATA SOLD -- Svetlana Ivanova article comments on a row involving the sale of confidential banking information on the black market. CDs carrying confidential information about 3m people who have bank loans have become available in Moscow, however no-one can be called to account, according to the Russian law, the author says p A1 (900 words)

VED 14 Dec / 2) SAKHALIN-2 -- Unattributed editorial comment looks at the victory of the Russian government over foreign businesses in the Sakhalin-2 project, calling the takeover of some 50 per cent of Sakhalin Energy shares 'an economic equivalent of polonium-210' p A4 (450 words) (OSC is translating the text of this item)

http://dlib.eastview.com/sources/article.jsp?id=11178279

POLKOMRU 14 Dec / 2) STATE AND ECONOMY -- Article by Andrey Bunich, president of the Union of Russian Entrepreneurs and Leaseholders, who discusses the state's role in the economy, criticizes the idea that the state should not take an active part in the economy, and puts forward various functions that 'it simply must carry out' (2100 words)

http://www.politcom.ru/article.php?id=3874

GAZRU 13 Dec / 3) RUSSIA AS ENERGY SUPERPOWER -- Gazeta.ru commentary on pressure being put on Belarus by Russia in the economic sphere, seeing this as the Kremlin's attempt to 'test in practice its model of an energy superpower as an instrument of geopolitics' (900 words) (OSC is translating the text of this item)

http://gazeta.ru/comments/2006/12/13--e--1149363.shtml

GAZRU 14 Dec / 1) BUDGET, ECONOMIC MATTERS -- Elmar Murtazayev commentary on the 2007 budget, predicting that the Stabilization Fund will start to be used in 2007, viewing various problems in the economy (900 words)

http://gazeta.ru/comments/2006/12/14--a--1152524.shtml

MILITARY/SECURITY

KOM 14 Dec / 21) MANAS REVIEW SOUGHT -- Bek Orozaliyev report from Bishkek on Kyrgyzstani Transportation and Communications Ministry special commission's 13 Dec press conference demanding review of agreement on US airbase at Manas airport, making financial claims against United States (shorter English version filed as CEP20061214950007) p9 (750 words)

KOM 14 Dec / 22) EFFORTS TO KEEP BUSHEHR ON TRACK -- Alena Kornysheva report on Atomstroyeksport delegation's 13 Dec return from Tehran following agreement with Iran on urgent measures to keep opening of Bushehr nuclear electric power station on schedule (shorter English version filed as CEP20061214950010) p11 (700 words)

NG 14 Dec / 5) GEORGIA'S NATO MEMBERSHIP BID -- Anatoliy Gordiyenko 'Carte Blanche' article on Georgia's bid to join NATO, move to 'Intensive Dialogue' format of relations despite Tbilisi's keenness to move to Membership Action Plan stage of relations, citing Georgian political analyst Ramaz Saqvarelidze who says that '"The leadership of the alliance did not want problems with Russia and they would have been inevitable if a decision had been made in Riga to admit Georgia to NATO as early as 2008. The adoption of this decision has simply been postponed until a time when there will be different people in power both in Russia and Georgia"' p3 (1000 words)

NG 14 Dec / 14) US DELAYS IRAQ POLICY STATEMENT -- Artur Blinov report headlined 'George Bush Takes Time-Out on Iraq' on US President's decision to postpone policy speech on Iran until early-2007, said to be due to 'fierce interdepartmental wrangling in Washington' over how to exit the war. Notes disputes over optimum number of US troops in Iraq, fears of worsening clashes between Shiites and Sunnis in Baghdad p8 (1000 words)

IZVM 14 Dec / 1) LITVINENKO AFFAIR UPDATE -- Vladimir Demchenko, Igor Yavlyanskiy update on Litvinenko affair, reporting Dmitriy Kovtun's claim that he had been contaminated in October (see CEP20061213950252) and noting that this echoes Andrey Lugovoy's earlier admission that he had met with Litvinenko at that time. Report says that every new piece of information points to these people's involvement in some kind of polonium marketing project 'under the control' of Boris Berezovskiy pp1,3 (1000 words)

RG 14 Dec / 15) GERMAN INVESTIGATIONS INTO LITVINENKO KILLING -- Vladislav Vorobyev report citing opinion of German Society for Radiation Protection President Sebastian Pflugbeil who claims that the real culprits for the murder of Aleksandr Litvinenko are deliberately misleading Scotland Yard investigators by planting false polonium-210 traces at various points in order to cast suspicion on Russian special services (see CEP20061213950481). Report also cites Dmitriy Karnazhitskiy, prosecutor at the directorate for relations with the mass media at the General Prosecutor's Office, saying that the General Prosecutor's Office will cooperate with German investigation of the case if such a request is received. Such a request has not been forthcoming so far (see CEP20061213950437) p8 (400 words)

RG 14 Dec / 16) LAVROV VISITING ARGENTINA -- Yevgeniy Shestakov report on start of official visit to Argentina by Russian Foreign Minister Sergey Lavrov, who is due to follow up issues raised during Premier Fradkov's earlier visit to Argentina and also to discuss supplies of Russian weaponry to the country p8 (550 words) (OSC is translating 400 words of excerpts of this item)

MK 14 Dec / 3) OFFICER USED FORGED DIPLOMAS -- Olga Bozhyeva report on documents presented by a Moskovskiy Komsomolets reader demonstrating that career progression of Col Yuriy Shapkin, deputy military commandant of Moscow, was based on forged educational diplomas. Argues that use of forged diplomas is widespread in Armed Forces, and military authorities turn a blind eye to this pp1,6 (1500 words)

KP 14 Dec / 2) LITVINENKO CASE -- Kirill Antonov and Maksim Chizhikov report on Litvinenko investigation. Report suggests Litvinenko was poisoned before 1 Nov and insinuates he may have been killed by business rivals, implicating UK companies Erinys International and RISC Management p3 (600 words)

KP 14 Dec / 3) LUGOVOY INTERVIEWED -- Maksim Chizhikov interview with Litvinenko associate Andrey Lugovoy, 'who is currently undergoing screening in Moscow's Clinical Hospital No 6.' Lugovoy says that he was questioned as witness by Russian and UK investigators, that he is feeling 'fine' but screening has not been completed, that he has not been diagnosed with radiation sickness, and that he is speaking 'quite often' with Dmitriy Kovtun, whose 'life is not in danger. He is on the mend' p3 (300 words)

AIF 11 Dec / 4) DRAFTEES' SERVICE CONDITIONS -- Vladimir Svartsevich article headlined 'Serving Fatherland Will Not Make You a Millionaire,' including comments by Deputy Chief of General Staff Col Gen Vasiliy Smirnov about changes in the treatment of draftees (they will be provided with winter uniforms, large groups of conscripts are to be accompanied by doctors, etc.) p15 (1000 words)

VN 14 Dec / 2) BALUYEVSKIY BRIEFING -- Nikolay Poroskov article comments on foreign military attaches' meeting with Russian Chief of General Staff Army Gen Yuriy Baluyevskiy and the head of the State Duma defence committee, Viktor Zavarzin. The foreign diplomats were impressed both by Russia's strategic plans and the social improvements in the Russian armed forces, the author says p4 (1200 words)

CRIMINALITY

KOM 14 Dec / 5) UNITED RUSSIA CALL FOR ZURABOV DISMISSAL -- Syuzanna Farizova et al report on call from group of State Duma deputies and St. Petersburg parliament to the president and premier to dismiss Health Minister Zurabov. Thirty United Russia State Duma deputies have signed an appeal to this effect but opposition does not believe that it will happen because Putin 'approves' Zurabov's work. United Russia deputies want Zurabov suspended for duration of investigation into abuses at the Federal Compulsory Medical Insurance Fund. This is not their first complaint about Zurabov's work. (See lead story in 14 Dec Nezavisimaya Gazeta) p2 (800 words)

KOM 14 Dec / 9) KOVTUN CLAIMS POISONING HAPPENED MID-OCTOBER -- Marina Chistyakova, Alek Akhundov report on latest developments in Litvinenko poisoning case, after German-resident businessman Dmitriy Kovtun, now in a Moscow hospital, stated 13 December that his radiation symptoms date back to a meeting with Litvinenko in mid-October. This contradicts main version that Litvinenko was poisoned 1 November (shorter English version filed as CEP20061214950027) p3 (600 words)

KOM 14 Dec / 16) VOSTOK COMMANDER QUESTIONED -- Andrey Tsyganov report on interrogation of Chechen Vostok special battalion commander Sulim Yamadayev at Leningrad Military District prosecutor's office in connection with recent attempt to seize Samson meat processing factory. Report says military prosecutor's office has already decided to extend term in custody of suspect Levon Kharazov p6 (550 words) (OSC is translating the text of this item)

KOM 14 Dec / 17) POLICEMEN ARRESTED WITH ILLICIT CAVIAR -- Andrey Petrov and Aleksey Dmitriyev report on arrest in Volgograd of Astrakhan Oblast Internal Affairs Main Administration Internal Security Administration head Valeriy Malov and an unnamed subordinate after discovery of large quantity of caviar and sturgeon in their car. They have been charged with possessing illegally acquired goods p6 (500 words)

KOM 14 Dec / 18) POLICEMAN CHARGED WITH SALE OF FAKE LICENSE PLATES -- Andrey Salnikov report on completion of investigation into sale of fake special license plates and documents barring police from searching owner's car. Chief suspect is Valeriy Pavlyukov, operative for particularly important cases at the MVD Main Administration for the Central Federal District, who with an accomplice tried to extort from the forgers the sum paid to them by businessman Vyacheslav Kurlanov p6 (850 words)

NG 14 Dec / 13) FORMER TOMSK MAYOR'S ASSETS SEIZED -- Viktor Svinin report on seizure of illicitly-obtained money and valuables worth R50 million from apartments belonging to former Tomsk Mayor Aleksandr Makarov and his relatives (see CEP20061212950201; CEP20061212950052) p6 (400 words)

IZVM 14 Dec / 1) LITVINENKO AFFAIR UPDATE -- Vladimir Demchenko, Igor Yavlyanskiy update on Litvinenko affair, reporting Dmitriy Kovtun's claim that he had been contaminated in October (see CEP20061213950252) and noting that this echoes Andrey Lugovoy's earlier admission that he had met with Litvinenko at that time. Report says that every new piece of information points to these people's involvement in some kind of polonium marketing project 'under the control' of Boris Berezovskiy pp1,3 (1000 words)

RG 14 Dec / 11) AWARD OF FRAUDULENT ACADEMIC DEGREES -- Anna Utkina report on efforts by Higher Certification Commission at the Ministry of Education and Science to restore confidence in academic degrees awarded over the past 10 years or so, given that various cases have been exposed whereby officials with the requisite connections and monetary resources have been able to commission the writing of learned dissertations and assistance in defending these theses. The cases of former Kursk Governor Aleksandr Rutskoy and businessman and State Duma deputy Leonid Mayevskiy are mentioned in this connection p6 (650 words)

RG 14 Dec / 15) GERMAN INVESTIGATIONS INTO LITVINENKO KILLING -- Vladislav Vorobyev report citing opinion of German Society for Radiation Protection President Sebastian Pflugbeil who claims that the real culprits for the murder of Aleksandr Litvinenko are deliberately misleading Scotland Yard investigators by planting false polonium-210 traces at various points in order to cast suspicion on Russian special services (see CEP20061213950481). Report also cites Dmitriy Karnazhitskiy, prosecutor at the directorate for relations with the mass media at the General Prosecutor's Office, saying that the General Prosecutor's Office will cooperate with German investigation of the case if such a request is received. Such a request has not been forthcoming so far (see CEP20061213950437) p8 (400 words)

MK 14 Dec / 1) RACIST BOMBER'S DIARY -- Yuriya Grishina report presenting extracts from diary of Ilya Tikhomirov, chief suspect in Aug 2006 Cherkizovo market bombing (see CEP20060823950130). Extracts begin in May 2004 and continue until shortly before the bombing, demonstrating Tikhomirov's racist motivation. Report concludes that Tikhomirov was merely a 'pawn,' manipulated by unknown persons who took advantage of 'Russians' dislike of foreigners' pp1,4 (3000 words)

MK 14 Dec / 3) OFFICER USED FORGED DIPLOMAS -- Olga Bozhyeva report on documents presented by a Moskovskiy Komsomolets reader demonstrating that career progression of Col Yuriy Shapkin, deputy military commandant of Moscow, was based on forged educational diplomas. Argues that use of forged diplomas is widespread in Armed Forces, and military authorities turn a blind eye to this pp1,6 (1500 words)

AIF 11 Dec / 3) EMBEZZLEMENT SCHEMES -- Galina Koreneva article in the 'Society' column headlined 'Greedy Doctors,' straplined 'Bribes in medical establishments are twice as high as in others,' explaining the schemes used by corrupt officials in the Pension Fund, Health Ministry and Social Insurance Fund to embezzle millions of rubles p8 (1200 words)

VED 14 Dec / 1) BANKING DATA SOLD -- Svetlana Ivanova article comments on a row involving the sale of confidential banking information on the black market. CDs carrying confidential information about 3m people who have bank loans have become available in Moscow, however no-one can be called to account, according to the Russian law, the author says p A1 (900 words)

VN 14 Dec / 1) CHECHEN GOVERNMENT OFFICIAL FIRED -- Tatyana Gritsenko, Viktor Paukov report from Groznyy looks at firing of the secretary of the Chechen government commission on compensations, Sultankhamid Isakov, on charges of corruption (see CEP20061212950493). The commission is headed by Chechen Prime Minister Ramzan Kadyrov. The paper sees these developments as an open indication of a conflict between the federal law-enforcement agencies operating in Chechnya and Kadyrov p1 (1000 words)

FSU

KOM 14 Dec / 7) RUSSIAN ENVOY WALKS OUT OF UNSC DISCUSSION ON BELARUS -- Aleksandr Reutov report on interruption to UN group of six discussion of draft resolution on Iran when Russia objected to US plan to discuss human rights in Belarus at a closed session of the Security Council 12 December. Russian ambassador Churkin walked out of the room where the discussion was about to take place (English version filed as CEP20061214950013) p2 (600 words)

NG 14 Dec / 5) GEORGIA'S NATO MEMBERSHIP BID -- Anatoliy Gordiyenko 'Carte Blanche' article on Georgia's bid to join NATO, move to 'Intensive Dialogue' format of relations despite Tbilisi's keenness to move to Membership Action Plan stage of relations, citing Georgian political analyst Ramaz Saqvarelidze who says that '"The leadership of the alliance did not want problems with Russia and they would have been inevitable if a decision had been made in Riga to admit Georgia to NATO as early as 2008. The adoption of this decision has simply been postponed until a time when there will be different people in power both in Russia and Georgia"' p3 (1000 words)

NG 14 Dec / 11) MAZEIKIU NAFTA SALE -- Sergey Kulikov report that Russian oil companies still have a chance of gaining control of Lithuania's Mazeikiu nafta if deal with Poland's PKN Orlen falls through (see CEP20061213950105; CEP20061211950244) p5 (800 words)

NG 14 Dec / 15) UNSC DISCUSSES BELARUS HUMAN RIGHTS -- Yuliya Petrovskaya report on 12 Dec UN Security Council session at which US representative William Brencick raised Belarus human rights issue during discussion of Iran, noting widespread opinion that this contravened regulations. Notes that 'many observers fear' that practice of spontaneously raising 'awkward' issues that have nothing to do with international security could prevent the UN Security Council from functioning p8 (600 words)

IZVM 14 Dec / 2) DNIESTER VICE PRESIDENT'S NEWS CONFERENCE -- Aleksandr Latyshev report on news conference where newly elected Dniester Region Vice President Aleksandr Korolev pledged continuing pro-Russian stance and Duma Vice Speaker Sergey Baburin, an election observer, described the Dniester elections as 'honest and democratic and certainly expressing the will of the population.' Reports Korolev's declared intention to meet with Russian Railroads top management to 'sort out the issue of passenger services through our territory' p2 (350 words)

IZVM 14 Dec / 3) DNIESTER SECURITY MINISTER INTERVIEWED -- Nataliya Antipova interview with Dniester State Security Minister Vladimir Antyufeyev, who describes himself as a 'convict on the run.' He talks about 'Russia's support,' 'triumph' for President Smirnov's policies p2 (400 words) (OSC is translating the text of this item)

RG 14 Dec / 9) RUSSIA-BELARUS ENERGY ISSUES -- Vladimir Yefanov report previewing Putin 15 Dec meeting with Belarusian President Alyaksandr Lukashenka to discuss energy prices, related issues p5 (600 words)

RG 14 Dec / 13) BELARUSIAN SPY BLAMED FOR TRAFFIC JAMS -- Nadezhda Sorokina report on claim by Latvian special services that 40km waiting lines of road traffic on Latvian-Russian border are the consequence of the bribing of truckers by a Belarusian spy to persuade them to drive to Russia not via Belarus but via Latvia. The agent was allegedly seeking thereby to disrupt the Riga NATO summit at the end of November (see also EUP20061127070005, EUP20061127070001, CEP20061211950244) p8 (250 words)

KP 14 Dec / 1) RUSSIAN PRESSURE ON BELARUS -- Vladimir Voloshin report/commentary on Russia's decision to end duty-free export of oil to Belarus for resale to West, thereby depriving Belarusian budget of $1.7 billion. Report cites suggestion by German pundit Alexander Rahr that Putin is playing hardball with Lukashenka, seeking to force him to choose between integration with Russia or turning toward West p2 (350 words) (OSC is translating the text of this item)

AIF 11 Dec / 2) RUSSIA-BELARUS RELATIONS -- Aleksandr Kolesnichenko article in the 'Analysis' column headlined 'Friendship Goes Down the Drain,' straplined 'Is Lukashenka swapping Russia for China?,' analysing the current stage of Russia-Belarus relations and making forecasts for near future p4 (1000 words) (OSC is translating the text of this item)

POLKOMRU 13 Dec / 3) REFERENDUMS AND UNRECOGNIZED REPUBLICS -- Sergey Markedonov article on the Nagorno-Karabakh referendum on its constitution, held 10 Dec, viewing 'parade of referendums' in Eurasian area, examining Russia's changing attitude toward unrecognized republics since 1990's (1600 words)

http://www.politcom.ru/article.php?id=3872

POLKOMRU 14 Dec / 1) POLITICIANS ARGUING IN UKRAINE -- Vitaliy Portnikov article on arguments among Ukrainian deputies over corruption, Kiev mayor's plans to raise municipal service tariffs, recent fracas in assembly hall resulting in broken furniture (600 words)

http://www.politcom.ru/article.php?id=3875

GAZRU 13 Dec / 3) RUSSIA AS ENERGY SUPERPOWER -- Gazeta.ru commentary on pressure being put on Belarus by Russia in the economic sphere, seeing this as the Kremlin's attempt to 'test in practice its model of an energy superpower as an instrument of geopolitics' (900 words) (OSC is translating the text of this item)

http://gazeta.ru/comments/2006/12/13--e--1149363.shtml

GAZRU 14 Dec / 2) RUSSIAN-BELARUSIAN RELATIONS -- Fedor Lukyanov commentary arguing that the Union State of Russia and Belarus turned into an 'anachronism' as soon as Boris Yeltsin left the political scene, viewing difficulties in Russia's relations with Belarus (1400 words) (OSC is translating the text of this item)

http://gazeta.ru/column/lukyanov/1152283.shtml

MEDIA

KOM 14 Dec / 23) DIGITAL TV FOR CHECHNYA -- Musa Muradov and Valeriy Kodachigov report on 13 December announcement that Chechen Premier Ramzan Kadyrov and Russian Television and Radio Broadcasting Networks (RTSR) head Gennadiy Sklyar have agreed to create a digital TV network in Chechnya's mountain regions, primarily Vedenskiy, Shatoyskiy, and Itum-Kalinskiy Rayons. Market players note this is a PR coup for RTRS but new network may swiftly be destroyed by terrorists p13 (900 words)

IZVM 14 Dec / 4) CALL FOR MEDIA 'DAVOS' -- Article by Ashot Dzhazoyan, secretary general of International Confederation of Journalists' Unions, pondering the nature of objectivity, which can turn into the 'worst kind of political censorship.' Sees journalism benefiting from a spread of opinion and from journalists expressing their beliefs. He is skeptical of the way journalists in countries that are 'assumed to be democratic' are regarded as 'models of objectivity,' which gives journalists in 'less convenient conditions' an 'inferiority complex.' He wants to see a regular media conference along the lines of the Davos economic forum in order to give journalists a sense of 'common interests' p6 (1300 words)

MK 14 Dec / 5) JOURNALIST'S LIBEL SUIT REJECTED -- Petr Sergeyev report on Preobrazhenskiy Court rejection of Moskovskiy Komsomolets journalist Sergey Bychkov's lawsuit against Vsevolod Chaplin, deputy head of Russian Orthodox Church department of external church relations, who described Bychkov as 'mad' following publication of an article critical of Chaplin (see CEP20061124018001 for background) p7 (400 words)

NI 14 Dec / 1) JOURNALISTS' LEADER ON MARCH BAN -- Aleksandr Kolisnichenko and Kira Vasilyeva interview with the chairman of the Russian Union of Journalists, Vsevolod Bogdanov, who comments on the Moscow city authorities' ban on staging a rally in honour of journalists who died in the line of duty pp 1,2 (750 words) (OSC is translating the text of this item)

http://dlib.eastview.com/sources/article.jsp?id=11177835
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MOSCOW. Dec 19 (Interfax) - The head of Russia's Foreign Intelligence Service (SVR), which was formed 86 years ago on Wednesday, has expressed satisfaction with the organization's performance in 2006, but admitted there have been failures as well.
"The tasks of finding external threats to Russia - military, from international terrorism and organized crime groups, and threats to economic security - always hold priority," SVR Director Sergei Lebedev told Interfax.
In 2006, the SVR "has been working hard and in a stable way," Lebedev said.
"We have reasons to be satisfied with the results the intelligence service is ending the year with," he said.
Yet the SVR has not always been successful this year, Lebedev said.
"We were unable to save the lives of the members of staff of the Russian Embassy to Iraq who fell victim to an armed attack in Baghdad in June this year. Though the Foreign Intelligence Service of the Russian Federation made every effort to rescue those people, they died," he said.
The SVR does its best to carry out the tasks it has been set, Lebedev said. However, it has to be admitted that everything doesn't always go well and not everything is under our control," he said.
As 2007 goes, "we believe that the international situation will remain difficult and that the special services - I don't mean the Foreign Intelligence Service alone - will apparently still have a lot of work to do next year," he said.
"We are trying to monitor the observance of the regime of nonproliferation of weapons of mass destruction and are closely following all processes - developments on Iran, North Korea, and developments in other regions," Lebedev said.
"All these tasks are moving over into next year," he said.
For the complete Russian text of the interview see the www.interfax.ru website.
(Description of Source: Moscow Interfax in English -- Nonofficial information agency known for its extensive and detailed reporting on domestic and international issues) 
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MOSCOW, December 20 (Itar-Tass) - Director of the Russian Foreign Intelligence Service (SVR) Sergei Lebedev has said that all the gossip and rumours about former FSB officer Alexander Litvinenko are sheer nonsense.
"I can say unequivocally that he has absolutely no relation to the SVR and so we to him. Therefore all rumours that he had been sent to the West by intelligence or on the contrary, intelligence liquidated him, is utter nonsense," Lebedev stressed in an interview published by the Komsomolskaya Pravda daily on Wednesday.
Former officer of the Russian Federal Security Service Alexander Litvinenko who lived in London died there on November 23 supposedly of poisoning by radioactive element polonium-210.
"There are reasons to believe that Litvinenko has been killed for purposes of staging an act of political provocation against Russia," the SVR director is certain.
He recalled that "one of the persons figuring in the case and whose name is known to all has recently said in London, 'my aim is to discredit the current leadership (of Russia) and personally the president and I shall accomplish this end."
The SVR director said that Russia has abandoned confrontational schemes of the Soviet time, "however this does not mean that we are surrounded only by friends and like-minded."
Lebedev stated that "rivalry for securing own interests has not become less intensive." He said, "Unfortunately, both SVR and FSB have to admit that the activity of American secret services in their work in Russia is considerably wider than our activity and they are not going to phase it down."
"But we don't work against specific countries," said the SVR director. "Our task is to timely expose and neutralise the outside threat to Russia. And from where it comes is another issue. Now the tasks of combating international terrorism and spread of weapons of mass destruction have come to the fore," the official pointed out.
Lebedev confirmed that North Korea indeed "tested a small-yield nuclear device. However, according to our estimates, it will take North Korea much time and huge material spending to produce nuclear warheads that could be used in combat. Now it is important to make Pyongyang not to carry out more tests."
Lebedev noted that regarding Iran "I state with all responsibility that Iran has no nuclear weapons and currently poses no threat whatsoever to Russia. We also have no convincing proof than the Iranians are developing a military nuclear programme."
The SVR head pointed out that "in recent years we have considerably expanded interaction with American and other international security services, united efforts in the fight against international terrorism, spread of weapons of mass destruction and other global threats."
(Description of Source: Moscow ITAR-TASS in English -- main government information agency) 
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DOMESTIC POLITICAL 

KOM 20 Dec / 2) POSSIBLE BOOST TO HOUSING CONSTRUCTION -- Ilya Terentyev et al report on package of amendments to urban development code, other legislative acts which 'substantially' simplify transfer of land from federal ownership into private ownership. Amendments were signed by Putin 19 December. Around 70% of land is currently federal-owned. Release of this land could lead to large-scale development of affordable and low-rise housing (English version filed as CEP20061220950012) pp1,13 (800 words)

KOM 20 Dec / 3) HEALTH MINISTRY IN AIDS DRUG SCANDAL -- Yuliya Taratuta, Dmitriy Kryazhev report suggesting that Health Ministry leadership could be embroiled in a new corruption scandal because of the ministry's new state standard for treatment of HIV and AIDS, which the Federal AIDS Center believes could disrupt the treatment program. Doctors believe that the new state standard, published on the eve of the state tender for HIV and AIDS treatment drugs, has been designed to favor certain companies, including Russia's Makiz-Farma (English version filed as CEP20061220950017) pp1,3 (900 words)

KOM 20 Dec / 4) VNESHTORGBANK PRIVATIZATION -- Yelena Kiseleva, Igor Moiseyev report on privatization of Vneshtorgbank, Russia's second-largest bank, which is due to be discussed at 21 December cabinet session. The documents, prepared by Economic Development Minister Gref, Finance Minister Kudrin, Central Bank chairman Ignatyev, Deputy Chairman Ulyukayev, and Federal Service for Financial Markets chief Vyugin, propose a three-stage privatization, leaving the state in possession of 50% plus one share by 2010 (English version filed as CEP20061220950006)pp1,13 (1000 words)

KOM 20 Dec / 5) PARTIES CHOOSE SPORTS STARS AS ELECTION CANDIDATES -- Mikhail Shevchuk, Anna Pushkarskaya report on United Russia's choice of St. Petersburg's Zenit soccer club star Andrey Arshavin as its number three candidate on the list for election to St. Petersburg parliament. This is seen as party's 'clear response' to Just Russia's choice of Olympic figure skater Yevgeniy Plyushchenko in its top three. This was decided 19 December. Just Russia announced same day that St. Petersburg State Duma deputy Oksana Dmitriyeva will head the list p2 (600 words)

KOM 20 Dec / 6) UNITED RUSSIA CONFIRMS REGIONAL ELECTION LISTS -- Unattributed report on United Russia's confirmation of party lists in a number of regions p2 (300 words)

KOM 20 Dec / 9) APPEAL AGAINST DECISION TO DROP EX-MAYOR'S COURT CASE -- Aleksandra Larintseva report on Stavropol Kray Prosecutor's Office's appeal against Kochubeyskiy Rayon Court's decision to end criminal case against former Pyatigorsk mayor Igor Tarasov, held responsible for highway accident in which five people died. Appeal was filed 19 December p3 (600 words)

KOM 20 Dec / 10) PETITION TO FREE ISHCHENKO ON BAIL -- Full-page petition, published as an advertisement, appealing against detention of former Volgograd mayor Yevgeniy Ishchenko. Appeal is addressed to Volgograd Tsentralnyy Rayon Court and is signed by a number of State Duma deputies past and present belonging to 'Free Yevgeniy Ishchenko' public committee. They promise to stand bail for him p4 (1000 words)

KOM 20 Dec / 11) GRYZLOV ADDRESSES UNITED RUSSIA -- Irina Nagornykh report on United Russia leaders' 19 December press conference where they listed the party's achievements in 2006, highlighted main theme for 2007, namely State Duma election. Party leader Gryzlov entered into a polemic with Just Russia leader Mironov 'in absentia' p5 (750 words) (OSC is translating the text of this item)

KOM 20 Dec / 12) YABLOKO OFFICIAL TO CHARGE BELYKH WITH ELECTION FINANCE OFFENCE -- Mariya Istomina report on official statement by Mariya Dronova, head of Yabloko's Sverdlovsk branch, 19 December that she intends to charge Union of Right-Wing Forces leader Nikita Belykh with financial irregularities during 8 October oblast duma election p5 (600 words)

KOM 20 Dec / 15) RUSSIAN TV'S VARYING COVERAGE OF DISSENTERS' MARCH -- Arina Borodina article examining variations in coverage by Russian TV programs (Vremya, Vremena, Channel 1, Ren TV) of 16 Dec Dissenters' March in Moscow p6 (700 words) (OSC is translating the text of this item)

KOM 20 Dec / 17) REACTION TO LITVINENKO CASE -- Article by Dmitriy Furman, chief research associate at Russian Academy of Sciences Europe Institute, on Russian reaction to Litvinenko poisoning case, arguing that under current political system 'the real investigation of murders of opponents of the regime or of people it finds awkward is fundamentally impossible.' States that reaction whereby possibility that regime is responsible is excluded from outset eventually leads to 'presumption of the regime's guilt' p8 (1500 words)

NG 20 Dec / 2) CHECHEN WAR COMPENSATION COMMISSION -- Andrey Riskin et al report citing Chechen Parliament speaker Dukvakha Abdurakhmanov assertion that commission to assess damage caused to Chechnya by two wars will soon start work despite objections from Southern Federal District viceroy Dmitriy Kozak (see CEP20061218950314). Abdurakhmanov tells Nezavisimaya Gazeta he 'respects Dmitriy Nikolayevich very much' but says commission does not have a political hidden agenda. Report also cites Chechnya human rights ombudsman Nurdi Nukhadzhiyev, who disagrees 'categorically' with Kozak, and notes that Chechen premier Ramzan Kadyrov appears to have 'distanced himself' from parliament deputies' initiative in creating commission. Problems of Globalization Institute leader Mikhail Delyagin says commission's creation is 'utterly counterproductive since damage must be calculated only in conjunction with the Center' pp1, 6 (1200 words)

NG 20 Dec / 4) CUSTOMS OFFICIAL SACKED -- Mikhail Sergeyev report on 19 December announcement that Yevgeniy Rybakov, head of the Central Energy Customs, was dismissed 11 December. Report suggests this may be linked to new Federal Customs Chief Andrey Belyaninov's desire to appoint his own people or to toughen control over main source of budget revenue pp1, 4 (500 words) (OSC is translating the text of this item)

NG 20 Dec / 5) SURKOV CHAIRS RUSSIAN ENERGY SEMINAR -- Mikhail Moshkin report on 18 December youth seminar on energy issues addressed by Atomic Energy Agency head Sergey Kiriyenko, Sobyanin aide Gleb Pavlovskiy, and chaired by Presidential Staff deputy head Vladislav Surkov. Businessman Vladimir Potanin was also present p2 (500 words) (OSC is translating the text of this item)

NG 20 Dec / 7) UNITED RUSSIA PRES CONFERENCE -- Natalya Kostenko report citing United Russia leader Boris Gryzlov remarks at summing up of party's five years as 'party of power' including refusal to answer question about ideology, claim that party has no real rivals and that Just Russia's influence in the regions is 'insufficient.' Gryzlov is also cited on Just Russia leader Sergey Mironov's call for governors not to head party election lists and on United Russia's predicted 2007 election majority (see CEP20061219950361) p3 (500 words) (OSC is translating the text of this item)

NG 20 Dec / 8) DUMA PROCEEDINGS -- Ivan Rodin report on end-of-year summings up in State Duma with United Russia deputies seeing legislation on timber as one of their main achievements and opposition deputies, in particular CPRF's Valentin Kuptsov, complaining that their legislative initiatives have been disregarded. Kuptsov says his faction will submit draft law on the opposition in the Near Year but Rodina (Motherland) faction deputy leader Ivan Kharchenko says he and his colleagues submitted a similar document a year ago, but it was shelved by United Russia deputies p3 (900 words)

NG 20 Dec / 11) SAMARA PARTY LISTS -- Andrey Bondarenko report on 19 December Samara Oblast United Russia branch conference to discuss candidates for March elections to oblast Duma. Report notes that list includes representatives of almost all them most influential companies in the oblast while Tolyatti Mayor Nikolay Utkin is not on list (oblast prosecutor's office wants to indict him on criminal charges). Report also notes that Putin's cousin, Igor Putin, has suddenly decided not to take part in elections on the Just Russia list p6 (700 words) (OSC is translating the text of this item)

IZVM 20 Dec / 2) DEFENDING NATIONAL PROJECTS AGAINST 'PR' SLUR -- Political analyst Pavel Danilin article defending the idea of priority national projects against suggestions by detractors that the initiative is a PR stunt, despite Dmitriy Medvedev's 'sterling efforts.' He remembers 'bored' members of 'pro-Kremlin youth organizations' reacting in this way during his 'lectures.' Danilin traces the recent development of Soviet/Russian society, which has 'forgotten how to respect itself.' He sees society now comprising '65 percent who know how to take, five percent who know how to get, 20 percent who know how to grab, and 10 percent who know how to earn,' which compromises further development. He describes the old method where funds trickle down through ministries as flawed, which is where priority national projects come in p2 (1100 words)

IZVM 20 Dec / 3) RUS PARTY OFFICIAL INTERVIEWED -- Yevgeniy Umerenkov interview with Yuriy Gorskiy, chairman of Rus Party for Protection of Russian Constitution Moscow branch executive committee, discussing the party's plans following the regional branch's founding conference p2 (300 words) (OSC is translating the text of this item)

IZVM 20 Dec / 4) INTERFAX RELIGION PORTAL EDITOR INTERVIEWED -- Interview with Valentina Dudkina, chief editor of Interfax-Religion portal, explaining rationale behind the project and what has been achieved in its first two years p3 (450 words) (OSC is translating the text of this item)

IZVM 20 Dec / 6) CHELYABINSK OBLAST GOVERNOR INTERVIEWED -- Interview with Chelyabinsk Oblast Governor Petr Sumin, discussing first year of implementation of national projects in the oblast p8 (1500 words)

RG 20 Dec / 4) MIGRANT LABOR CONTROL -- Yelena Lashkina report on Health Minister Mikhail Zurabov proposal for creation of government commission to coordinate efforts to regulate employment of migrant workers in retail markets (more detailed than CEP20061219950350) p3 (800 words)

RG 20 Dec / 6) GRYZLOV NEWS CONFERENCE -- Anna Zakatnova report on end-of-year news conference by United Russia leaders Boris Gryzlov, Vyacheslav Volodin, Andrey Vorobyev. Focuses on Gryzlov's comments on party's electoral achievements and ambitions, recent legislation passed, changes to electoral legislation (see CEP20061219950509, CEP20061219950281, others) p3 (1000 words)

RG 20 Dec / 15) CITY MAYOR ON NATIONAL PROJECTS -- Interview with Chelyabinsk Mayor Mikhail Yuryevich by Anatoliy Shumskiy describing progress on national projects in his city p10 (3800 words)

RG 20 Dec / 18) TYVA LEADER INTERVIEWED -- Interview with Tyva Republic premier Sherig-ool Oorzhak by Vladimir Korolev on his past political career, region's history, post-USSR economic changes, current issues including ongoing row over 8 Oct local legislative election outcome, outlining economic development strategy, transport policy, coal industry situation p12 (3400 words)

RG 20 Dec / 19) KARACHAYEVO-CHERKESSIA LEADER INTERVIEWED -- Interview with Karachayevo-Cherkessia President Mustafa Batdyyev by Yuliya Krivoshapko on region's economic development, tourist sector investment, progress on national projects -- published as part of full-page feature also covering Dombay cable-car system, Zelenchuk hydroelectric station p18 (1200 words)

GA 20 Dec / 2) UNITED RUSSIA'S PLANS -- Oleg Komotskiy report on United Russia's views of opposition parties, plans for regional elections, citing party chairman Boris Gryzlov, who sees the CPRF as United Russia's main rival on the left wing, not Just Russia (see CEP20061220950018) p2 (750 words)

VEDEV 20 Dec / 1) WSJ ON VLADISLAV SURKOV -- Gregory White and Allan Cullison report (reprinted from 19 December 2006 issue of Wall Street Journal) on career of Vladislav Surkov, deputy chief of Presidential Staff. The detailed article analyses how the PR manager turned into the Kremlin's chief ideologist and got rid of his former supporters, pA5 (2900 words)

VEDEV 20 Dec / 3) ABRAMOVICH TO QUIT AS GOVERNOR -- Anna Nikolayeva and Yelena Rudneva report says tycoon Roman Abramovich plans to leave his post as Chukotka governor. President Putin is likely to let him go, experts believe, but they still do not know who will replace him, pA2 (450 words)

POLKOMRU 20 Dec / 2) POSSIBILITY OF NEW POST-SOVIET INTEGRATION -- Sergey Mikheyev article analyzing the possibility of the reintegration of post-Soviet states, arguing that this would be a good idea but unlikely to happen at present, as despite 'objective preconditions for integration,' there is no political will for it; optimum version presented is a union of Russia, Ukraine, Belarus, and Kazakhstan (6000 words)

http://www.politcom.ru/article.php?id=3904

GAZRU 19 Dec / 2) POLITICAL MANEUVERS -- Andrey Ryabov commentary viewing different interpretations of current political rivalry and struggle for power in Russia (1300 words) (OSC is translating the text of this item)

http://gazeta.ru/comments/2006/12/19--a--1170672.shtml

GAZRU 19 Dec / 3) UNITED RUSSIA FEELING CONFIDENT -- Gazeta.ru commentary on statement made by United Russia leader Boris Gryzlov that his party will not be taking part in a 'competition of promises' in the pre-election period, seeing this as a display of the party's self-confidence (900 words)

http://gazeta.ru/comments/2006/12/19--e--1170325.shtml

GAZRU 19 Dec / 5) DELAY OVER TATARSTAN TREATY -- Aliya Samigullina/Fedor Rumyantsev report examining delay over State Duma adopting treaty on delimitation of powers between federal center and Tatarstan, citing various Duma sources and experts on possibility that 'the Kremlin has decided to drag its feet so that the treaty will not be signed' (pls omit passage from 'ratifikatsiya Dogovorova o razgranichenii' thru 'yego zhe nevozhmozhno.') (900 words) (OSC is translating 700 words of excerpts of this item)

http://www.gazeta.ru/2006/12/19/oa--227001.shtml

GAZRU 19 Dec / 6) ST PETERSBURG PARLIAMENTARY ELECTIONS -- Aleksandra Zaytseva/Dmitriy Vinogradov/Yegor Yemelyanov report on Just Russia's 'provocative' decision to head its list for 11 Mar elections to St Petersburg Legislative Assembly with State Duma Deputy Oksana Dmitriyeva, who denies that she is being used as 'locomotive' after Just Russia leader Sergey Mironov urged other parties not to resort to this practice (750 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/12/19/oa--227004.shtml

GAZRU 19 Dec / 7) UNITED RUSSIA'S ACHIEVEMENTS, PROSPECTS -- Dmitriy Vinogradov report on United Russia leader Boris Gryzlov's 19 Dec summing up of party's achievements over past year (see CEP20061219950281), citing views of Aleksey Makarkin, deputy general director of Center for Political Technologies, and independent political expert Dmitriy Oreshkin that United Russia now faces unexpected competition from Just Russia, that United Russia has probably passed its peak (pls omit passage from 'vo vtornik lider' thru 'v marte lidera partii Nikitu Belykh.') (1050 words) (OSC is translating 450 words of excerpts of this item)

http://www.gazeta.ru/2006/12/19/oa--227008.shtml

GAZRU 19 Dec / 8) CUSTOMS OFFICIAL RESIGNS -- Oksana Novozhenina report on resignation of Central Energy Customs chief Yevgeniy Rybakov, to be replaced pro tem by his deputy Andrey Berkov. Source in Federal Customs Service says that there is 'no criminal background' to resignation, which is 'connected exclusively with a reshuffle.' It is assumed that Rybakov's eventual replacement will be 'a representative of the silovoy structures' (550 words)

http://www.gazeta.ru/2006/12/19/oa--226985.shtml

GAZRU 20 Dec / 1) GOLDFARB ON LITVINENKO POISONING -- Kseniya Solyanskaya report on latest developments in Aleksandr Litvinenko poisoning case, including comments by Civil Liberties Foundation head Aleksandr Goldfarb that Dmitriy Kovtun and Andrey Lugovoy should be viewed as suspects and be arrested, that there is growing 'suspicion that the Russian regime is behind this crime' (pls omit passage from 'vo vtornik vecherom' thru 'vozvrashcheniya na rodinu' AND from 'mezhdu tem,v sredu' thru end.) (1100 words) (OSC is translating 400 words of excerpts of this item)

GAZRU 20 Dec / 2) FRAUD CHARGE AGAINST MIG OFFICIAL -- Oksana Novozhenina/Ivan Smirnov report on criminal proceedings against MiG deputy general director Sergey Tsivilev on charge of large-scale fraud (see CEP20061220950096), seeing this as evidence of 'power struggle' within United Aircraft Manufacturing Corporation (pls omit passage from 'v sredu prokuratura Moskvy' thru 'skandala s rukovodstvom.') (1000 words) (OSC is translating 500 words of excerpts of this item)

http://www.gazeta.ru/2006/12/20/oa--227068.shtml

UTRORU 19 Dec / 4) GEORGIAN FOREIGN MINISTER SAYS RUSSIA, GEORGIA INCOMPATIBLE -- Timur Teplenin report on Tbilisi meeting between Georgian Foreign Minister Gela Bezhuashvili and EU Special S Caucasus Representative Peter Semneby, after which Bezhuashvili stated that conflicts involving breakaway regions of S Ossetia and Abkhazia Georgian were source of instability and that Russia was using them to stop Georgia achieving 'bright future.' In this connection he also claimed that Russia and Georgia are 'morally and mentally incompatible' (800 words)

http://www.utro.ru/articles/print/2006/12/19/611477.shtml

INTERNATIONAL POLITICAL

KOM 20 Dec / 13) RUSSIA PUTS GERMAN RECONNAISSANCE SATELLITE INTO ORBIT -- Ivan Safronov report on Russian Space Troops launch of Kosmos-3M delivery vehicle from Plesetsk 19 December. It carried first of five German optical and radioelectronic reconnaissance satellites into orbit (shorter English version filed as CEP20061220950056) p5 (600 words)

KOM 20 Dec / 20) KOSACHEV ON RUSSIA-EU RELATIONS -- 'Bottom Line' article by Konstantin Kosachev, chairman of State Duma International Affairs Committee, on Russia-EU relations (English version filed as CEP20061220950015 omits final paragraph) p9 (600 words)

KOM 20 Dec / 21) EU'S SEMNEBY INTERVIEWED -- Olga Allenova interview with Peter Semneby, EU special representative in Transcaucasus, on Russian-Georgian relations, EU's attitude toward Russian-Georgian conflict p9 (1400 words)

KOM 20 Dec / 23) BEIJING TALKS ON DPRK -- Andrey Ivanov report on 19 Dec proceedings at six-party talks on DPRK nuclear issue in Beijing (shorter English version filed as CEP20061220950078) p11 (700 words)

KOM 20 Dec / 26) GAZPROM OFFERS EXTRA GAS TO FRANCE -- Nataliya Grib report on Gazprom 'bonus' to French state gas company Gaz de France in form of direct supplies of 50 billion cubic meters by 2030 in addition to the 140 billion already agreed. This is seen as advance payment to the French concern in expectation of assistance in acquiring a number of its assets. Agreement was signed 19 December (shorter English version filed as CEP20061220950005) p18 (750 words)

NG 20 Dec / 1) WESTERN CRITICISM OF KREMLIN POLICY -- Andrey Terekhov report (lead story), pegged to Foreign Minister Sergey Lavrov's scheduled 20 December press conference on 2006 results, considering recent 'concern' voiced by various Western leaders at Russia's policy. Report cites recent interview with Belgian newspaper Le Soir by Belgian Foreign Minister Karel de Gucht (see EUP20061215024001), which led to Russian deputy foreign minister voicing 'bewilderment'; Finnish Prime Minister Matti Vanhanen's criticism of Russia at European parliament (see EUP20061219428001); and Secretary of State Condoleezza Rice's Washington Post interview lamenting State Duma's apathy and absence of a Russian neo-liberal party pp1, 5 (1100 words)

NG 20 Dec / 6) RUSSIA, MIDEAST -- Ivan Groshkov 'Carte Blanche' article suggesting that overlapping visits to Russia by Syrian President al-Asad and Israeli Foreign Ministry General Director Aaron Abramovich are 'no coincidence' and that Russia could 'very well ensure levers' for Israel to influence Syria in context of Israeli concern over voices in US calling for establishment of relations with the Syrians p3 (1000 words) (OSC is translating the text of this item)

NG 20 Dec / 12) CHAYKA IN STRASBOURG -- Svetlana Gomzikova report on General Prosecutor Yuriy Chayka's visit to Strasbourg, talks with Council of Europe officials, noting details of trip will only be made public when it ends but that 'sources' say CE leadership may raise issues of human rights in Russia and investigation into Politkovskaya, Litvinenko murders. Report also includes account, based mainly on UK newspaper The Independent, of current status of Litvinenko investigation p7 (750 words)

IZVM 20 Dec / 5) RUSSIA-EU RELATIONSHIP -- Article by Konstantin Kosachev, chairman of the Duma International Affairs Committee, discussing mutual recriminations between Russia and EU over energy policy and issue of elements in the EU opposed to collaboration. His advice is 'not to rush' the European partners, since Russia as a 'Eurasian' power, has business to attend to elsewhere and therefore can bid its time p6 (1100 words) (OSC is translating the text of this item)

RG 20 Dec / 2) PUTIN-ASAD TALKS -- Sergey Belov report on Putin talks with Syrian President Asad, noting that both presidents commented on improvement in Russian-Syrian relations since their last meeting p2 (400 words)

RG 20 Dec / 13) US PLANS FOR NATO -- Sergey Karaganov article reflecting further (see CEP20061208009005) on lessons of NATO Riga summit, suggesting inter alia that US views NATO as mechanism for preserving its influence over Europe p8 (1400 words) (OSC is translating the text of this item)

MK 20 Dec / 1) UK DETECTIVES COMPLETE LITVINENKO CASE INVESTIGATION IN RUSSIA -- Oleg Fochkin report on completion of investigation by Scotland Yard team in Russia into Litvinenko poisoning case. Fochkin notes that a rep(resentat8ive of Scotland Yard stated that he was 'very satisfied' with the cooperation afforded and thanked the General Prosecutor's Office for the assistance given. Fochkin continues by saying that this statement is especially important in the light of a recent item in the Times in which some staffer at Scotland Yard had claimed that 'the Russian investigators did not provide an opportunity to put "inconvenient" questions to witnesses.' P2 (450 words)

KP 20 Dec / 2) SVR HEAD INTERVIEWED -- Andrey Baranov interview with SVR head Sergey Lebedev on recruitment, SVR's role in internet age, Litvinenko case (he says this was 'political provocation against Russia'), recent spy cases, current intelligence targets, North Korea and Iran (he says that it will be 'considerable time' before DPRK has combat nuclear munitions and that 'Iran has no nuclear weapons'), his weekly reports to Putin, and his personal life pp8-9 (3000 words) (OSC is translating the text of this item)

GA 20 Dec / 1) Gennadiy Savchenko, Anton Ivanitskiy report on FSB Director Patrushev's news conference effectively declaring 'crusade' on spies, highlighting FSB's 'displeasure' with Danish Refugee Council (see CEP20061219950214; CEP20061219950513), citing comments from Arne Vaagen, head of council's international department, and 'more emotional' reaction from Svetlana Gannushkina, chairman of Civil Aid committee pp1,3 (1500 words) (OSC is translating the text of this item)

GAZRU 19 Dec / 4) RUSSIAN-SYRIAN TALKS -- Ilya Azar report on 19 Dec Moscow talks between President Putin and Syrian President Bashar al-Asad, focusing mainly on statements by Al-Asad, opining that they probably discussed Russian arms sales to Syria despite denial by Al-Asad (see CEP20061219950306) (1050 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/12/19/oa--226970.shtml

GAZRU 20 Dec / 1) GOLDFARB ON LITVINENKO POISONING -- Kseniya Solyanskaya report on latest developments in Aleksandr Litvinenko poisoning case, including comments by Civil Liberties Foundation head Aleksandr Goldfarb that Dmitriy Kovtun and Andrey Lugovoy should be viewed as suspects and be arrested, that there is growing 'suspicion that the Russian regime is behind this crime' (pls omit passage from 'vo vtornik vecherom' thru 'vozvrashcheniya na rodinu' AND from 'mezhdu tem,v sredu' thru end.) (1100 words) (OSC is translating 400 words of excerpts of this item)

UTRORU 19 Dec / 4) GEORGIAN FOREIGN MINISTER SAYS RUSSIA, GEORGIA INCOMPATIBLE -- Timur Teplenin report on Tbilisi meeting between Georgian Foreign Minister Gela Bezhuashvili and EU Special S Caucasus Representative Peter Semneby, after which Bezhuashvili stated that conflicts involving breakaway regions of S Ossetia and Abkhazia Georgian were source of instability and that Russia was using them to stop Georgia achieving 'bright future.' In this connection he also claimed that Russia and Georgia are 'morally and mentally incompatible' (800 words)

http://www.utro.ru/articles/print/2006/12/19/611477.shtml

ECONOMIC

KOM 20 Dec / 1) MIG OFFICIAL CHARGED WITH FRAUD -- Yuriy Senatorov, Aleksandra Gritskova report (lead story) on Prosecutor's Office charge of large-scale fraud against Sergey Tsivilev, first deputy general director of the MiG aircraft corporation. Case centers on attempt to sell consignment of counterfeit spares for MiG-29 planes to Poland. Report suggests that legal action is a move to stop Tsivilev becoming corporation general director and alleges existence of opposing 'clans' within the aircraft industry (English version filed as CEP20061220950041) pp1,2 (1200 words)

KOM 20 Dec / 2) POSSIBLE BOOST TO HOUSING CONSTRUCTION -- Ilya Terentyev et al report on package of amendments to urban development code, other legislative acts which 'substantially' simplify transfer of land from federal ownership into private ownership. Amendments were signed by Putin 19 December. Around 70% of land is currently federal-owned. Release of this land could lead to large-scale development of affordable and low-rise housing (English version filed as CEP20061220950012) pp1,13 (800 words)

KOM 20 Dec / 3) HEALTH MINISTRY IN AIDS DRUG SCANDAL -- Yuliya Taratuta, Dmitriy Kryazhev report suggesting that Health Ministry leadership could be embroiled in a new corruption scandal because of the ministry's new state standard for treatment of HIV and AIDS, which the Federal AIDS Center believes could disrupt the treatment program. Doctors believe that the new state standard, published on the eve of the state tender for HIV and AIDS treatment drugs, has been designed to favor certain companies, including Russia's Makiz-Farma (English version filed as CEP20061220950017) pp1,3 (900 words)

KOM 20 Dec / 4) VNESHTORGBANK PRIVATIZATION -- Yelena Kiseleva, Igor Moiseyev report on privatization of Vneshtorgbank, Russia's second-largest bank, which is due to be discussed at 21 December cabinet session. The documents, prepared by Economic Development Minister Gref, Finance Minister Kudrin, Central Bank chairman Ignatyev, Deputy Chairman Ulyukayev, and Federal Service for Financial Markets chief Vyugin, propose a three-stage privatization, leaving the state in possession of 50% plus one share by 2010 (English version filed as CEP20061220950006)pp1,13 (1000 words)

KOM 20 Dec / 7) BANKRUPTCY LAW CHANGES PLANNED -- Irina Granik et al report on impact of proposed amendments to bankruptcy law. State Duma is due to give amendments second reading 22 December. Main innovation will be to allow third parties to clear debts of bankrupt companies p2 (750 words)

KOM 20 Dec / 8) CENTRAL ENERGY CUSTOMS CHIEF REMOVED -- Arina Sharipova report on Federal Customs Service leader Belyaninov's dismissal of Yevgeniy Rybakov, leader of Central Energy Customs. Order was signed 11 December. Federal Customs Service is also tightening rules on export of oil, gas, petroleum products, so that only Central Energy Customs will be allowed to process these contracts. Federal Customs Service denies any criticism of Rybakov and offers no explanation for his replacement p2 (750 words)

KOM 20 Dec / 16) BAILIFFS' SERVICE CHIEF BARRING DEBTORS' EXIT FROM COUNTRY -- Andrey Tsyganov, Pavel Korobov report pegged to 19 Dec announcement by Artur Parfenchikov, head of St. Petersburg department of court bailiffs' service, of intention to prevent 'malicious debtors' from leaving country (Shorter English version filed as CEP20061220950023) p7 (900 words)

KOM 20 Dec / 18) BANK IPO'S -- Unattributed M&K article on planned IPO's involving Sberbank and VTB (Vneshtorgbank), Russia's largest state-controlled banks. The Putin administration wants these IPO's to be 'people's privatizations,' unlike the privatizations of the 1990s. Article is skeptical about the chances of achieving this and calls for new legislation to protect minority shareholders p8 (1000 words)

KOM 20 Dec / 19) ARBITRATION COURT'S IMPORTANCE -- Article by Economic Policy Desk chief Dmitriy Butrin pegged to 12 Dec Arbitration Court ruling in case between YeES Rossii and Federal Tax Service, effectively meaning that a company cannot be punished for the consequences of state interference in business. States that ruling could have 'more than serious' impact on economy. Argues that Arbitration Court is 'one of the few institutes in Russia capable of bringing much-needed common sense to economic reality' p8 (800 words)

KOM 20 Dec / 24) GREF MOOTS SVYAZINVEST IPO -- Valeriy Kodachigov report on Economic Development Minister German Gref's announcement that state's Svyazinvest holding may be sold via IPO although market players do not think that an IPO is the best scenario for company development (see CEP20061220003002) p14 (600 words)

KOM 20 Dec / 25) VSMPO-AVISMA SHARES RISE -- Vitaliy Gaydayev report on 10% increase in price of VSMPO-Avisma titanium producer's shares following UBS report revaluing company shares p15 (600 words)

KOM 20 Dec / 26) GAZPROM OFFERS EXTRA GAS TO FRANCE -- Nataliya Grib report on Gazprom 'bonus' to French state gas company Gaz de France in form of direct supplies of 50 billion cubic meters by 2030 in addition to the 140 billion already agreed. This is seen as advance payment to the French concern in expectation of assistance in acquiring a number of its assets. Agreement was signed 19 December (shorter English version filed as CEP20061220950005) p18 (750 words)

NG 20 Dec / 4) CUSTOMS OFFICIAL SACKED -- Mikhail Sergeyev report on 19 December announcement that Yevgeniy Rybakov, head of the Central Energy Customs, was dismissed 11 December. Report suggests this may be linked to new Federal Customs Chief Andrey Belyaninov's desire to appoint his own people or to toughen control over main source of budget revenue pp1, 4 (500 words) (OSC is translating the text of this item)

NG 20 Dec / 5) SURKOV CHAIRS RUSSIAN ENERGY SEMINAR -- Mikhail Moshkin report on 18 December youth seminar on energy issues addressed by Atomic Energy Agency head Sergey Kiriyenko, Sobyanin aide Gleb Pavlovskiy, and chaired by Presidential Staff deputy head Vladislav Surkov. Businessman Vladimir Potanin was also present p2 (500 words) (OSC is translating the text of this item) NG 20 Dec / 9) GAZPROM-GAZ DE FRANCE DEAL -- Sergey Kulikov report on 19 December extension of contract between Gazprom and Gaz de France on supply of Russian gas through 2030 (see EUP20061219950056, others) p4 (800 words)

NG 20 Dec / 10) EU INTEREST IN TURKMENISTAN GAS -- Sergey Kulikov report seeing 'coincidence of interests' in EU representative Pierre Model talks with Turkmenistan President Nyyazow on transportation of Turkmenistan's gas to Europe (see CEP20061219950096). Report cites analysts Aleksey Kormshikov and Valeriy Nesterov who say that construction of Trans-Caspian pipeline will take a while and will be costly and that Turkmenistan 'project' could be scuppered if Iran makes access to its own energy resources easier p4 (600 words) (OSC is translating the text of this item)

NG 20 Dec / 13) KHAKASSIA ALUMINUM PLANT OPENS -- Roman Ukolov report on 15 December launch in Sayanogorsk, Khakassia, of new RUSAL aluminum plant citing remarks by RUSAL head Oleg Deripaska, Khakassian Economy Minister Aleksey Ivanov, and RUSAL General Director Aleksandr Budygin. Deripaska says the plant is 'as of today the best aluminum plant in the world' p7 (900 words)

IZVM 20 Dec / 2) DEFENDING NATIONAL PROJECTS AGAINST 'PR' SLUR -- Political analyst Pavel Danilin article defending the idea of priority national projects against suggestions by detractors that the initiative is a PR stunt, despite Dmitriy Medvedev's 'sterling efforts.' He remembers 'bored' members of 'pro-Kremlin youth organizations' reacting in this way during his 'lectures.' Danilin traces the recent development of Soviet/Russian society, which has 'forgotten how to respect itself.' He sees society now comprising '65 percent who know how to take, five percent who know how to get, 20 percent who know how to grab, and 10 percent who know how to earn,' which compromises further development. He describes the old method where funds trickle down through ministries as flawed, which is where priority national projects come in p2 (1100 words)

IZVM 20 Dec / 5) RUSSIA-EU RELATIONSHIP -- Article by Konstantin Kosachev, chairman of the Duma International Affairs Committee, discussing mutual recriminations between Russia and EU over energy policy and issue of elements in the EU opposed to collaboration. His advice is 'not to rush' the European partners, since Russia as a 'Eurasian' power, has business to attend to elsewhere and therefore can bid its time p6 (1100 words) (OSC is translating the text of this item)

IZVM 20 Dec / 6) CHELYABINSK OBLAST GOVERNOR INTERVIEWED -- Interview with Chelyabinsk Oblast Governor Petr Sumin, discussing first year of implementation of national projects in the oblast p8 (1500 words)

RG 20 Dec / 3) MEDVEDEV MEETS WITH FARMERS -- Dmitriy Vladimirov report on First Vice Premier Dmitriy Medvedev meeting with Association of Farms and Cooperatives of Russia, at which he promised R16 billion in aid for private farmers in 2007 (see CEP20061219950388), urged farmers to play active role in local politics p2 (900 words)

RG 20 Dec / 4) MIGRANT LABOR CONTROL -- Yelena Lashkina report on Health Minister Mikhail Zurabov proposal for creation of government commission to coordinate efforts to regulate employment of migrant workers in retail markets (more detailed than CEP20061219950350) p3 (800 words)

RG 20 Dec / 5) IVANOV CALLS FOR SHIPBUILDING DEVELOPMENT -- Yuriy Gavrilov report on 19 Dec Maritime Collegium session chaired by Vice Premier Sergey Ivanov, who highlighted need to develop shipbuilding industry, called for greater state-private partnership (more detailed than CEP20061220950043) p3 (700 words)

RG 20 Dec / 7) ELECTRICITY GENERATION BOSS INTERVIEWED -- Igor Veletminskiy interview with Valentin Sanko, general director of OGK-6 (Sixth Wholesale Generating Company), who talks about OGK-6 investment programs, prospects in 2007 p4 (900 words)

RG 20 Dec / 8) TOLYATTIAZOT SHARE-DEALING BAN LIFTED -- Praym-TASS report on Ivanovo Oblast Arbitration Court lifting of ban on trading in Tolyattiazot shares. Tolyattiazot claims ban was based on falsified evidence and was part of attempt to take over the company p4 (350 words)

RG 20 Dec / 9) RUSSIANS' BANK DEPOSITS INCREASING -- Mariya Volkova report on Agency for Insurance of Deposits figures showing increase in amount of money being deposited in banks by Russian citizens throughout 2006. Total value of citizens' deposits is expected to reach R900 billion by year's end p5 (600 words)

RG 20 Dec / 10) SMALL BUSINESS LOANS -- Natalya Kapyustina report on easier loans market for small business in Russia during 2006, based on comments by representatives of VTB 24, MMB, Stroykredit investment banks p6 (1000 words)

RG 20 Dec / 11) CHEAPER PERSONAL LOANS -- Sergey Nikiforov report on various banks' plans to ease individual credit terms, offer cheaper personal loans in 2007 p6 (1000 words)

RG 20 Dec / 15) CITY MAYOR ON NATIONAL PROJECTS -- Interview with Chelyabinsk Mayor Mikhail Yuryevich by Anatoliy Shumskiy describing progress on national projects in his city p10 (3800 words)

RG 20 Dec / 16) NATURAL RESOURCES AGENCY CHIEF -- Interview with Federal Natural Resources Agency chief Anatoliy Ledovskikh by Tatyana Smolyakova describing agency's policing, penal functions in relation to holders of resource exploitation licenses p12 (1200 words) (OSC is translating the text of this item)

RG 20 Dec / 18) TYVA LEADER INTERVIEWED -- Interview with Tyva Republic premier Sherig-ool Oorzhak by Vladimir Korolev on his past political career, region's history, post-USSR economic changes, current issues including ongoing row over 8 Oct local legislative election outcome, outlining economic development strategy, transport policy, coal industry situation p12 (3400 words)

RG 20 Dec / 19) KARACHAYEVO-CHERKESSIA LEADER INTERVIEWED -- Interview with Karachayevo-Cherkessia President Mustafa Batdyyev by Yuliya Krivoshapko on region's economic development, tourist sector investment, progress on national projects -- published as part of full-page feature also covering Dombay cable-car system, Zelenchuk hydroelectric station p18 (1200 words)

VEDEV 20 Dec / 2) ARCELORMITTAL EYES MAGNITOGORSK -- Yuliya Fedorinova et al. report on ArcelorMittal, which is said to be eyeing the Magnitogorsk steelworks, p A1 (1000 words)

VEDEV 20 Dec / 3) ABRAMOVICH TO QUIT AS GOVERNOR -- Anna Nikolayeva and Yelena Rudneva report says tycoon Roman Abramovich plans to leave his post as Chukotka governor. President Putin is likely to let him go, experts believe, but they still do not know who will replace him, pA2 (450 words)

VEDEV 20 Dec / 4) GAZPROM PLANS TO PAY MANAGERS $18.2 MILLION IN BONUSES --Irina Reznik article says Gazprom will pay bonuses of R483m ($18.2 million) to the company's management. Top managers have also been promised shares of the gas monopoly in several years' time, pB1 (750 words)

VEDEV 20 Dec / 5) GAZPROM NOT CONFIDENT OF MEETING HOME, EXPORT DEMAND --ofulfilling Irina Reznik, Aleksandr Tutushkin report on plans by Gazprom, which cannot extract enough gas to cover home and foreign demand, to have other companies produce some 30 per cent of Russia's gas output by 2020. Gazprom also hopes that the planned hike in domestic gas prices will make Russian consumers save more energy, pB3 (950 words)

VEDEV 20 Dec / 6) GAZPROM SEEKS STAKE IN SAKHALIN-2 -- teVera Surzhenko report on the Sakhalin-2 project. Gazprom could gain a stake in the project as early as this week, pB3 (650 words)

GAZRU 20 Dec / 2) FRAUD CHARGE AGAINST MIG OFFICIAL -- Oksana Novozhenina/Ivan Smirnov report on criminal proceedings against MiG deputy general director Sergey Tsivilev on charge of large-scale fraud (see CEP20061220950096), seeing this as evidence of 'power struggle' within United Aircraft Manufacturing Corporation (pls omit passage from 'v sredu prokuratura Moskvy' thru 'skandala s rukovodstvom.') (1000 words) (OSC is translating 500 words of excerpts of this item)

http://www.gazeta.ru/2006/12/20/oa--227068.shtml

MILITARY/SECURITY

KOM 20 Dec / 13) RUSSIA PUTS GERMAN RECONNAISSANCE SATELLITE INTO ORBIT -- Ivan Safronov report on Russian Space Troops launch of Kosmos-3M delivery vehicle from Plesetsk 19 December. It carried first of five German optical and radioelectronic reconnaissance satellites into orbit (shorter English version filed as CEP20061220950056) p5 (600 words)

KOM 20 Dec / 16) BAILIFFS' SERVICE CHIEF BARRING DEBTORS' EXIT FROM COUNTRY -- Andrey Tsyganov, Pavel Korobov report pegged to 19 Dec announcement by Artur Parfenchikov, head of St. Petersburg department of court bailiffs' service, of intention to prevent 'malicious debtors' from leaving country (Shorter English version filed as CEP20061220950023) p7 (900 words)

KOM 20 Dec / 23) BEIJING TALKS ON DPRK -- Andrey Ivanov report on 19 Dec proceedings at six-party talks on DPRK nuclear issue in Beijing (shorter English version filed as CEP20061220950078) p11 (700 words)

NG 20 Dec / 3) PATRUSHEV REPORT -- Ivan Sas report citing Interfax Nikolay Patrushev 19 December report to leaders of central media in which he spoke on interception of activity of foreign agents, suspicions relating too Danish Refugees Council, and operation against banned Hizb-ut-Tahrir organization (see CEP20061219950154, CEP20061219950197, many others) pp1, 7 (1000 words)

RG 20 Dec / 13) US PLANS FOR NATO -- Sergey Karaganov article reflecting further (see CEP20061208009005) on lessons of NATO Riga summit, suggesting inter alia that US views NATO as mechanism for preserving its influence over Europe p8 (1400 words) (OSC is translating the text of this item)

KP 20 Dec / 1) SERVICEMEN NOT PAID OVERTIME -- Viktor Baranets article complaining that North Caucasus Military District is not paying agreed overtime to servicemen involved in counterterrorist operations p4 (700 words) (OSC is translating the text of this item)

KP 20 Dec / 2) SVR HEAD INTERVIEWED -- Andrey Baranov interview with SVR head Sergey Lebedev on recruitment, SVR's role in internet age, Litvinenko case (he says this was 'political provocation against Russia'), recent spy cases, current intelligence targets, North Korea and Iran (he says that it will be 'considerable time' before DPRK has combat nuclear munitions and that 'Iran has no nuclear weapons'), his weekly reports to Putin, and his personal life pp8-9 (3000 words) (OSC is translating the text of this item)

GA 20 Dec / 1) Gennadiy Savchenko, Anton Ivanitskiy report on FSB Director Patrushev's news conference effectively declaring 'crusade' on spies, highlighting FSB's 'displeasure' with Danish Refugee Council (see CEP20061219950214; CEP20061219950513), citing comments from Arne Vaagen, head of council's international department, and 'more emotional' reaction from Svetlana Gannushkina, chairman of Civil Aid committee pp1,3 (1500 words) (OSC is translating the text of this item)

GA 20 Dec / 3) POLL ON PROFESSIONAL RUSSIAN ARMY -- Aleksandr Sargin feature asking Aleksey Arbatov, head of IMEMO's International Security Center; former Black Sea Fleet commander Eduard Baltin, and NTV presenter Dana Borisova when or if the Russian Army will become fully professional p4 (700 words) (OSC is translating the text of this item)

GA 20 Dec / 4) MOSCOW MILITARY DISTRICT DRAFT -- Marina Shavlokhova report on news conference by Maj. Gen. Vyacheslav Miroshnichenko, head of Moscow Military District staff's Organization and Mobilization Directorate, on district's successful draft of 25,800 new recruits (see CEP20061219950344; CEP20061219950277) although Shavlokhova notes draftees' 'unsatisfactory state of health and low level of education.' Also suggests reasons for decline in interest in alternative civil service (1350 words)

GAZRU 19 Dec / 4) RUSSIAN-SYRIAN TALKS -- Ilya Azar report on 19 Dec Moscow talks between President Putin and Syrian President Bashar al-Asad, focusing mainly on statements by Al-Asad, opining that they probably discussed Russian arms sales to Syria despite denial by Al-Asad (see CEP20061219950306) (1050 words) (OSC is translating the text of this item)

http://www.gazeta.ru/2006/12/19/oa--226970.shtml

CRIMINALITY

KOM 20 Dec / 1) MIG OFFICIAL CHARGED WITH FRAUD -- Yuriy Senatorov, Aleksandra Gritskova report (lead story) on Prosecutor's Office charge of large-scale fraud against Sergey Tsivilev, first deputy general director of the MiG aircraft corporation. Case centers on attempt to sell consignment of counterfeit spares for MiG-29 planes to Poland. Report suggests that legal action is a move to stop Tsivilev becoming corporation general director and alleges existence of opposing 'clans' within the aircraft industry (English version filed as CEP20061220950041) pp1,2 (1200 words)

KOM 20 Dec / 3) HEALTH MINISTRY IN AIDS DRUG SCANDAL -- Yuliya Taratuta, Dmitriy Kryazhev report suggesting that Health Ministry leadership could be embroiled in a new corruption scandal because of the ministry's new state standard for treatment of HIV and AIDS, which the Federal AIDS Center believes could disrupt the treatment program. Doctors believe that the new state standard, published on the eve of the state tender for HIV and AIDS treatment drugs, has been designed to favor certain companies, including Russia's Makiz-Farma (English version filed as CEP20061220950017) pp1,3 (900 words)

KOM 20 Dec / 9) APPEAL AGAINST DECISION TO DROP EX-MAYOR'S COURT CASE -- Aleksandra Larintseva report on Stavropol Kray Prosecutor's Office's appeal against Kochubeyskiy Rayon Court's decision to end criminal case against former Pyatigorsk mayor Igor Tarasov, held responsible for highway accident in which five people died. Appeal was filed 19 December p3 (600 words)

KOM 20 Dec / 10) PETITION TO FREE ISHCHENKO ON BAIL -- Full-page petition, published as an advertisement, appealing against detention of former Volgograd mayor Yevgeniy Ishchenko. Appeal is addressed to Volgograd Tsentralnyy Rayon Court and is signed by a number of State Duma deputies past and present belonging to 'Free Yevgeniy Ishchenko' public committee. They promise to stand bail for him p4 (1000 words)

KOM 20 Dec / 14) KINGISEPP GANGLEADER ARRESTED -- Aleksandr Zheglov, Andrey Tsyganov report following arrest of Kingisepp contract-killers' gangleader Sergey Finagin (see CEF20061215030001). Report notes that 'Fin's' arrest may enable investigation team to trace those who commissioned murder of prominent persons p6 (800 words)

KOM 20 Dec / 17) REACTION TO LITVINENKO CASE -- Article by Dmitriy Furman, chief research associate at Russian Academy of Sciences Europe Institute, on Russian reaction to Litvinenko poisoning case, arguing that under current political system 'the real investigation of murders of opponents of the regime or of people it finds awkward is fundamentally impossible.' States that reaction whereby possibility that regime is responsible is excluded from outset eventually leads to 'presumption of the regime's guilt' p8 (1500 words)

NG 20 Dec / 12) CHAYKA IN STRASBOURG -- Svetlana Gomzikova report on General Prosecutor Yuriy Chayka's visit to Strasbourg, talks with Council of Europe officials, noting details of trip will only be made public when it ends but that 'sources' say CE leadership may raise issues of human rights in Russia and investigation into Politkovskaya, Litvinenko murders. Report also includes account, based mainly on UK newspaper The Independent, of current status of Litvinenko investigation p7 (750 words)

RG 20 Dec / 12) NARCOTICS CONTROL -- Andrey Sharov report on Federal Narcotics Control Service Director Viktor Cherkesov announcement of plan to tighten control of non-prescription medicines containing small quantities of 'narcotic and psychotropic substances' p7 (250 words)

MK 20 Dec / 1) UK DETECTIVES COMPLETE LITVINENKO CASE INVESTIGATION IN RUSSIA -- Oleg Fochkin report on completion of investigation by Scotland Yard team in Russia into Litvinenko poisoning case. Fochkin notes that a rep(resentat8ive of Scotland Yard stated that he was 'very satisfied' with the cooperation afforded and thanked the General Prosecutor's Office for the assistance given. Fochkin continues by saying that this statement is especially important in the light of a recent item in the Times in which some staffer at Scotland Yard had claimed that 'the Russian investigators did not provide an opportunity to put "inconvenient" questions to witnesses.' P2 (450 words)

GA 20 Dec / 5) ZAKAYEV INQUIRY REOPENED -- Sergey Zykov report that General Prosecutor's Office southern district administration has reopened investigation into case against Akhmed Zakayev, which Zykov links to Litvinenko murder probe (see CEP20061220950062). Report reviews charges against Zykov and notes Russian investigators' hopes of questioning Zakayev in London p8 (1100 words)

GAZRU 20 Dec / 1) GOLDFARB ON LITVINENKO POISONING -- Kseniya Solyanskaya report on latest developments in Aleksandr Litvinenko poisoning case, including comments by Civil Liberties Foundation head Aleksandr Goldfarb that Dmitriy Kovtun and Andrey Lugovoy should be viewed as suspects and be arrested, that there is growing 'suspicion that the Russian regime is behind this crime' (pls omit passage from 'vo vtornik vecherom' thru 'vozvrashcheniya na rodinu' AND from 'mezhdu tem,v sredu' thru end.) (1100 words) (OSC is translating 400 words of excerpts of this item)

GAZRU 20 Dec / 2) FRAUD CHARGE AGAINST MIG OFFICIAL -- Oksana Novozhenina/Ivan Smirnov report on criminal proceedings against MiG deputy general director Sergey Tsivilev on charge of large-scale fraud (see CEP20061220950096), seeing this as evidence of 'power struggle' within United Aircraft Manufacturing Corporation (pls omit passage from 'v sredu prokuratura Moskvy' thru 'skandala s rukovodstvom.') (1000 words) (OSC is translating 500 words of excerpts of this item)

http://www.gazeta.ru/2006/12/20/oa--227068.shtml

HOT STORIES

NG 20 Dec / 3) PATRUSHEV REPORT -- Ivan Sas report citing Interfax Nikolay Patrushev 19 December report to leaders of central media in which he spoke on interception of activity of foreign agents, suspicions relating too Danish Refugees Council, and operation against banned Hizb-ut-Tahrir organization (see CEP20061219950154, CEP20061219950197, many others) pp1, 7 (1000 words)

KP 20 Dec / 2) SVR HEAD INTERVIEWED -- Andrey Baranov interview with SVR head Sergey Lebedev on recruitment, SVR's role in internet age, Litvinenko case (he says this was 'political provocation against Russia'), recent spy cases, current intelligence targets, North Korea and Iran (he says that it will be 'considerable time' before DPRK has combat nuclear munitions and that 'Iran has no nuclear weapons'), his weekly reports to Putin, and his personal life pp8-9 (3000 words) (OSC is translating the text of this item)

GA 20 Dec / 1) Gennadiy Savchenko, Anton Ivanitskiy report on FSB Director Patrushev's news conference effectively declaring 'crusade' on spies, highlighting FSB's 'displeasure' with Danish Refugee Council (see CEP20061219950214; CEP20061219950513), citing comments from Arne Vaagen, head of council's international department, and 'more emotional' reaction from Svetlana Gannushkina, chairman of Civil Aid committee pp1,3 (1500 words) (OSC is translating the text of this item)

FSU

KOM 20 Dec / 22) KYRGYZSTANI CABINET RESIGNS -- Bek Orozaliyev report on Kyrgyzstani Government's 19 Dec resignation (CEP20061219950318, CEP20061219950241, others). Briefly cites former Foreign Minister Muratbek Imanaliyev, who 'sees the event as demonstrating the authorities' wish to form a new parliament loyal to (President) Kurmanbek Bakiyev and (Premier) Feliks Kulov' p10 (900 words)

NG 20 Dec / 10) EU INTEREST IN TURKMENISTAN GAS -- Sergey Kulikov report seeing 'coincidence of interests' in EU representative Pierre Model talks with Turkmenistan President Nyyazow on transportation of Turkmenistan's gas to Europe (see CEP20061219950096). Report cites analysts Aleksey Kormshikov and Valeriy Nesterov who say that construction of Trans-Caspian pipeline will take a while and will be costly and that Turkmenistan 'project' could be scuppered if Iran makes access to its own energy resources easier p4 (600 words) (OSC is translating the text of this item)

IZVM 20 Dec / 1) UKRAINIAN PRESIDENT INTERVIEWED -- Yanina Sokolovskaya interview with Ukrainian President Viktor Yushchenko ahead of Putin visit to Ukraine 22 December. Discusses issues between Russia and Ukraine, gas prices, Ukraine-Georgia, Russian language pp1,4 (1100 words) (OSC is translating the text of this item)

RG 20 Dec / 1) YUSHCHENKO INTERVIEW -- Viktor Kovalenko interview with President Viktor Yushchenko ahead of President Putin's 22 December visit to Kiev. Topics discussed include Ukrainian-Russian relations, Yushchenko's relations with Premier Yanukovych, constitutional reform, gas prices, Yushchenko's political future, status of Russia's Black Sea Fleet pp1,3 (1400 words) (OSC is translating the text of this item)

RG 20 Dec / 20) PUNDITS DISCUSS 15 YEARS OF CIS -- Marina Volkova, Yekaterina Dobrynina account of Rossiyskaya Gazeta pundits' roundtable on past, present, and future of CIS as it marks its 15th anniversary. Contributors are Sergey Shakhray, Leonid Mamut, Aleksandr Tsipko, Boris Nadezhdin, Dmitriy Orlov. Footnote says 'full text' is published on www.rg.ru website p19 (5000 words)

POLKOMRU 20 Dec / 1) TROUBLE IN UKRAINE -- Tatyana Stanovaya article viewing new crisis looming in Ukraine as President Viktor Yushchenko refuses to sign the budget, demanding an increase in social expenditure, and there are strong disagreements among politicians over constitutional reform (800 words)

http://www.politcom.ru/article.php?id=3906

POLKOMRU 20 Dec / 2) POSSIBILITY OF NEW POST-SOVIET INTEGRATION -- Sergey Mikheyev article analyzing the possibility of the reintegration of post-Soviet states, arguing that this would be a good idea but unlikely to happen at present, as despite 'objective preconditions for integration,' there is no political will for it; optimum version presented is a union of Russia, Ukraine, Belarus, and Kazakhstan (6000 words)

http://www.politcom.ru/article.php?id=3904

UTRORU 19 Dec / 4) GEORGIAN FOREIGN MINISTER SAYS RUSSIA, GEORGIA INCOMPATIBLE -- Timur Teplenin report on Tbilisi meeting between Georgian Foreign Minister Gela Bezhuashvili and EU Special S Caucasus Representative Peter Semneby, after which Bezhuashvili stated that conflicts involving breakaway regions of S Ossetia and Abkhazia Georgian were source of instability and that Russia was using them to stop Georgia achieving 'bright future.' In this connection he also claimed that Russia and Georgia are 'morally and mentally incompatible' (800 words)

http://www.utro.ru/articles/print/2006/12/19/611477.shtml

MEDIA

KOM 20 Dec / 15) RUSSIAN TV'S VARYING COVERAGE OF DISSENTERS' MARCH -- Arina Borodina article examining variations in coverage by Russian TV programs (Vremya, Vremena, Channel 1, Ren TV) of 16 Dec Dissenters' March in Moscow p6 (700 words) (OSC is translating the text of this item)
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MOSCOW. Dec 20 (Interfax) - U.S. intelligence services are far more active on Russia than Russia's special services are regarding the United States, but Russia has bolstered cooperation with foreign special services, said Sergei Lebedev, director of the Russian Foreign Intelligences Service (SVR.)
"When I was SVR official representative in the United States, my colleagues in the Federal Bureau of Investigation used to tell me: "You are too active in the United States. And I would reply: Gentlemen, we're prepared to cut everything short tomorrow, but only after you stop your operations against us. Unfortunately, SVR and the FBI have both acknowledged that the scope of U.S. special services' work on Russia is far larger than ours, but they are not going to reduce it," Lebedev said in an interview wit the newspaper Komsomolskaya Pravda on Wednesday.
"In recent years, we have broadened interaction with American and other foreign special services significantly. We have combined efforts in fighting international terrorism, the proliferation of weapons of mass destruction, organized crime and other global threats," he said.
Asked whether SVR's operations extend to the Baltic republics, Lebedev said, "They are members of NATO. Naturally, we cannot remain indifferent to NATO forces near the Russian borders.
(Description of Source: Moscow Interfax in English -- Nonofficial information agency known for its extensive and detailed reporting on domestic and international issues) 

Compiled and distributed by NTIS, US Dept. of Commerce. All rights reserved.

City/Source: Moscow 
DIALOG Update Date: 20061223; 13:33:09 EST 
Descriptors: Domestic Political; Terrorism; International Political; Military 
Geographic Codes: RUS 
Geographic Names: Russia; Eurasia 
NewsEdge Document Number: 200612201477.1_61770027e837bcc7 
Original Source Language: English 
Region: Eurasia 

Romanian Commentary Discusses Russia's 'New, Proactive Military Doctrine'
Commentary by Victor Roncea: "Romania-Russia: Intelligence Forces Us To Be Equal" 
Ziua (Internet Version-WWW) 
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Document Type: OSC Translated Text 
Word Count: 633 
We are talking about Russia, which goes beyond strategically misinforming the GRU (Main Intelligence Directorate) specialists (we ought to name them, too, because I heard that the military spies at the Russian Embassy in Bucharest are envious of the KGB, more precisely, of the FSB (Federal Security Service), and the SVR (Foreign Intelligence Service) for having been mentioned by Ziua).

Last week, the strategists of the world's main powers were forced to present to their superiors the damage plan concerning the former USSR because the Russian President Vladimir Putin decided to frontally counter-attack the United States in public. The energy weapon is nothing compared to what the current successor of Peter the Great is preparing: an asymmetrical and extremely efficient retort, according to Putin the Brown. "The United States' plans to develop the missile defense system are not related at all to the increase in the Russian Federation's military power because they announced their intentions long before we started showing our power," says the world chess master from Moscow. 

I believe that the fact that Russia defeated the West in the Cold War is no longer a secret to any competent observer. The fact that Russian billionaires have invaded the United States and the EU with the funds of the KGB and the GRU special services or that Vladimir Putin is getting ready to become the chairman of the world's largest group of energy companies says a lot. By this far-reaching plan the Russian intelligence service, probably the most intelligent service worldwide, has succeeded in taking care of many of the current leaders and current or former EU commissioners. While the situation is well known in the East -- at least as far as we are concerned -- in the West the cases of the Gazprom employee Gerhard Schroeder and of the socialist Romano Prodi, lately nicknamed Mortadella-KGB, are just the most obvious ones. Russia's meanders remain unknown to the West.

After Russia proved that it can conquer Europe at any time with its energy weapon, Putin's most probable successor, Defense Minister Sergey Ivanov, also made public the new strategy to equip the former Red Army, which prefigures a new, proactive military doctrine. The threats Putin has formulated against the American shield are taking shape: Ivanov has released the Topol mobile system on the market, over 50 Topol-M mobile missile systems that are reportedly "beating all current defense systems."

After the big boss appeared in public, Russian diplomacy has not wasted time. At first, the Russian Ministry of Foreign Affairs proposed peace to the United States by concluding an agreement "to guarantee that the military potentials of the two countries will not be directed against each other." Poland and the Czech Republic are already on Moscow's blacklist because the United States will most probably install components of its anti-missile shield on their territories and Romania and the Black Sea area are not forgiven, either. Kozak's plan to federalize Moldova is topical again, since the separatist Igor Smirnov and the loyal Vladimir Voronin are expected by the czar to confirm the independence of Dniester after the Kosovo model, threatening the EU, NATO, and the United States with a range of conflicts frozen on the former Soviet territory. Romania and Bulgaria, countries at the Euxeinos Pontos (hospitable sea -- Black Sea) where American troops are to be situated, are directly affected. However, Bucharest has an extremely clear position: despite some preconceived ideas conveyed by professional misinformers, Romania is not the opponent of the Russian Federation, but of some practices related to Russia's imperialistic view. Just as it has aimed to "calm" the critical voices, intelligence forces us to be equal.

(Description of Source: Bucharest Ziua (Internet Version-WWW) in Romanian -- popular, privately owned daily; generally critical of the political establishment across the board) 
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�Putin�s Men� Suspected of Trying To Kill Israel-Based 'Former Oligarch' Nezvlin
Corrected version: rephrasing subject line; Report by Eli Bradenstein: "Putin's Men Suspected of Trying To Assassinate Oligarch Nevzlin in Israel" 
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Are Russian President Vladimir Putin's men trying to assassinate one of their opponents, former oligarch Leonid Nevzlin, who has escaped to Israel?

Information that has reached Nevzlin's associates indicates that Russia's foreign intelligence service (the SVR) has, over the past few weeks, attempted to approach him and his two partners and collect information about him in preparation for a possible assassination. 

Sources close to the oligarch have confirmed that special security measures have recently been taken to protect him. Thus, for example, a security company was hired to protect him and pin down the attempts to collect information about him. The data has been forwarded to the relevant law bodies in Israel.

Several journalists and other Russian anti-government elements have recently died and their associates claimed they had been killed. (passage omitted)

Nevzlin's media adviser, Amir Dan, said in reaction: "Without confirming or addressing the issue itself, it has been felt that Putin and his security services have been trying for some time now to silence in every possible way anyone who comes out against him. Nevzlin will continue to fight for democracy in Russia, as he has done so far."

(Description of Source: Tel Aviv Ma'ariv in Hebrew -- Independent, second largest circulation Hebrew-language paper) 
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Amended RF Law on Foreign Intelligence Prohibits Agents with Dual Citizenship
Commentary by Vladimir Ivanov: "They Request that Individuals with Dual Citizenship not Be Concerned: The State Duma Has Amended the Law 'On Foreign Intelligence'" 
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It is obvious that soon only the RF president will decide how many intelligence agents Russia needs and what benefits to prescribe for them. State Duma deputies finally approved that standard on January 24, having adopted in the third reading the draft law "On Amending the Federal Law 'On Foreign Intelligence'". Now the senators in the Federation Council must examine the document and then it will be sent to Vladimir Putin for signature. AN APOLITICAL DEPARTMENT

I will remind the readers that the Federal Law "On Foreign Intelligence" entered into force on January 10, 1996. They slightly amended it in 2000. But now they have decided to amend it once again. However, there are no significant innovations whatsoever in the regulation, which defines the procedures for the performance of service by SVR (Foreign Intelligence Service) agents. 

The changes primarily affected the law's 17 th article - "Russian Federation Foreign Intelligence Agents". Now in accordance with its requirements, only Russian citizens who do not have dual citizenship will serve in the Foreign Intelligence Service. That restriction was absent in the previous version. "The soldiers of the invisible front" are prohibited from being involved in political activity, joining political parties and themselves creating any associations whatsoever, which pursue political goals.

Indeed, we don't entirely understand how the latter requirement will extend to the category of citizens who, according to the amended Law, are regarded as "servicemen, state civilian employees and workers, who are not part of the cadre staff and who voluntarily entered, respectively, military service or state civil service or work in these organs" (that is, foreign intelligence - V.I.).

The 18 th article of the Law on the Foreign Intelligence Service that is in force states that the "Russian Federation Foreign Intelligence agencies cadre staff agents can, in accordance with the requirements of this Federal Law, without revealing their affiliation to the Russian Federation foreign intelligence agencies, fill a position in the federal executive agencies, at enterprises, at institutions and at organizations to accomplish their functional duties". But it isn't news for anyone that today party affiliation is far from the last professional suitability criterion for service in the executive branches. And the party neutrality of an agent who is working here will certainly give rise to certain questions. All the more so that the "officials of the indicated federal executive agencies, enterprises, institutions and organizations bear the responsibility to disclose information about the affiliation of these agents to the Russian Federation foreign intelligence agencies, which is prescribed by federal laws".

They have stipulated in the amendments to the Law the terms of the transfer of Foreign Intelligence Service agents to other departments or the termination of contracts with them, if they do not meet the requirements that have been made, which concern professional qualities, age, education, state of health, or any other requirements, which have been prescribed by federal law.

They have once again repeated the obligation for the state fingerprint registration of intelligence services' agents in accordance with RF law in the reworked Federal Law. This standard appeared in 1996 for the first time. It remains only to guess why they have once again specially mentioned it. COMBATING PERSONNEL COMPLAINTS

Retired Colonel Stanislav Lekarev, a Foreign Intelligence Service veteran, reported to "NVO" that the adoption of the amendments to the Law on the Foreign Intelligence Service are directed at the further strengthening of that department's cadre foundation. "Today the improvement of this legislative standard is very relevant. But it is not news to anyone that our service has suffered enormous losses since 1991. Many high-class specialists were released from it for various reasons. Quite a few highly-educated agents left the service at their own initiative. Some of them simply left Russia", - our interlocutor explained.

In his words, at that time professionals of that class were very much in demand in many newly formed structures, including banks, large and small firms, and various enterprises, which were interested in organizing the export of their products abroad, and to a significant extent criminal groups, who were beginning to adapt to the new forms of economic relations.

"By the present time, much has already been done to combat these personnel complaints of the Foreign Intelligence Service. Salaries have been increased substantially. A very decent benefits system is in force. All of this has permitted us to increase the peoples' wellbeing. Foreign intelligence cadres have practically stopped leaving (the organization). What boggles the mind is that in the past the recruitment of our department's agents by the foreign intelligence services in the majority of cases was based on material interests and dissatisfaction with their financial situation. I do not recall that any of the traitors left to go abroad only because they fiercely hated communism. All of them wanted to have a lot of money and to live without refusing themselves anything. Providing a well-deserved lifestyle to intelligence agents and their families is one of the countermeasures techniques. Of course, improving the material situation to the level of their Western colleagues - is a very difficult task, which we will be able to accomplish only in the distant future. But we need to do everything so that the people, who frequently risk very much and even their lives, would receive well-deserved compensation for their serious and difficult labor", the veteran said.

Stanislav Lekarev considers it to be an entirely rational measure to empower the Russian president with the sole authority to determine the strength of the Foreign Intelligence Service, and also the composition and amounts of the benefits for its agents. In his opinion, that will permit him to more flexibly manage this intelligence service, which has a very limited budget at its disposal. The real need for Foreign Intelligence Service specialists is a constant dynamic and is determined by the situation in the world. Therefore, it is entirely rational that precisely the head of state, who possesses all of the information, has been granted the right to determine how many intelligence agents the country needs. "That will permit us to exclude any momentary and political considerations, which were primarily placed ahead of everything else while making cadre decisions after the breakup of the USSR, which strongly undermined the intelligence services' prestige and effectiveness since decisions were very frequently made, while proceeding not at all from the principle of expediency", - Lekarev stressed.

An expert who wished to remain anonymous told "NVO" that fingerprint monitoring had already been stipulated in the law, which was adopted at the beginning of 1996 and updated in 2000. However, he has a very negative attitude toward the mandatory state fingerprint registration of Foreign Intelligence Service agents. The expert stressed that the very technology of the realization of this procedure (taking the fingerprints, their description, entry into a database, its protection, update, etc.) creates a multitude of preconditions for leaking information. The professional noted that today, despite all of the defensive measures that are being undertaken and the assurances of the leadership of the various departments, the most varied specialized databases, which should be kept under lock and key, are appearing on the black-market.

"From these databases, a specialist can draw upon a sea of information on Russian citizens. You can only imagine what can occur if the information on a very small optical disk with the intelligence agents' fingerprints will end up in the hands of foreign intelligence service agents. These Foreign Intelligence Service agents will never be able to go abroad. And that is already simply a catastrophe. Precisely a year ago, Service Director General Sergey Lebedev explained in a newspaper interview that before they take a person for service, they painstakingly study him over the course of 3-4 years. They assess the candidate's intellectual and moral, endurance and stamina qualities and interpersonal skills. If he has passed the screening, then they very seriously prepare him for his future activity over the course of several years. And suddenly the person ends up in a foreign intelligence agents' dossier due to some sort of accident or treachery! As General Lebedev expressed himself in a conversation with journalists at that time, all of the efforts and enormous amounts of money will end up being wasted. The traitors, who have betrayed their colleagues and agents to counterintelligence agencies abroad, have inflicted enormous damage to intelligence. But still they had limited access to information and were able to tell their new bosses only about a comparatively small number of former fellow workers, and all the more so about recruited agents. But what if you submit the fingerprints of everyone immediately in one set? That is horrible", - the expert concluded.

However, all of the sources agreed on one thing: intelligence agents serve not the ruling party but the country and therefore they must be outside any political bodies whatsoever. Foreign intelligence services' agents are also prohibited from becoming "party comrades". The U.S. intelligence departments have developed special instructions, which regulate the agents' political ambitions. They describe in detail what they are authorized to do in the political field and what - is strictly prohibited.

The "NVO" sources also advocate that those citizens without dual citizenship and who have only one passport - a Russian passport - would end up in the intelligence services. "But then would you consider recruited agents, who live in their own countries and under their real passports, to be agents? Somehow we need to rework the law here", - the intelligence agents joked.

(Description of Source: Moscow Nezavisimoye Voyennoye Obozreniye in Russian -- Weekly independent military newspaper published by Nezavisimaya Gazeta) 
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Chinese Intelligence 'Settles in Georgia, Ukraine'
Unattributed report: "Guoanbu Settles in Georgia and Ukraine" 
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Beijing has launched an unprecedented offensive to establish multi-role intelligence agencies both in Ukraine and Georgia.

The Chinese state security agency Guoanbu has set up shop and established links with Ukraine's Sluzba Bezopasnosti Ukraini (SBU) and Georgia's State Security Service. It has clearly done so less to spy on Russia than to keep tabs on the political situation in the two former Soviet republics.
In late 2005, Liu Jing, a specialist in Bureau 610, the anti-subversion division of Guoanbu run by Luo Gan, was already asked to make contract with the Orange Camp in Ukraine and the Rose Revolution in Georgia.
Beijing's aim at the time was to determine whether similar upheavals could occur in China. Last year, Chinese experts were asked to analyze how the CIA had used NGOs in Ukraine and in Georgia while three specialists from the China Institute of Contemporary International Relations (CICIR) - Xu Tao (director, Russia studies), Feng Yujun (his deputy) and professor Li Dong - traveled to Kiev and Lvov in October to glean "social and political information."
But China's ties with Kiev and Tbilissi also pass by way of technology transfers. Early this year China set up a Sino-Ukrainian partnership to build unmanned reconnaissance aircraft. In the late 1990s, the 2nd Bureau of the People's Liberation Army secretly acquired the Ukrainian aircraft carrier Varyag.
The operation took place through the intermediary of a Macao-based firm, the Chin Lot Tourist and Amusement Agency, which said it wanted to transform the Varyag into a "floating casino." In fact, Chin Lot answered to Chinluck Holding Ltd of Hong Kong which has close ties with navy chiefs in northern China.
Still, the step-up in Chinese cooperation with Ukraine and Georgia could upset Russia's SVR and FSB, with which Guoanbu has cultivated strong ties in the Shanghai Cooperation Organization (SCO). To walk a tightrope between the two sides, Beijing has just dispatched a new ambassador to Kiev, Zhou Li, who had previously been in charge of SCO issues in the Eastern European department of the foreign ministry. He has had long experience in dealing with Russian diplomats. 

(Description of Source: Paris Intelligence Online WWW-Text in English -- Internet subscription service run by the French Indigo Publications press group devoted to providing political and economic intelligence; URL: http://www.indigo-net.com/ ) 
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Russia Could Win International Respect by Making Intelligence Data Available
Editorial: "Lying in International Relations: "Russia Should Make More Extensive Use of Intelligence Data in Substantiating its Position" 
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The British sailors returned home and reported that they had been threatened with seven years' imprisonment for having violated Iran's sea border. Although they are intrepid people, the sailors for some reason or other took fright here and sincerely confessed that they had violated the border. And, in addition, a month-old recording, in which the leader of the Marines says on camera that the purpose of their incursions was to collect intelligence information, was shown.

In their capture of Her Majesty's subjects, armed to the teeth, the Iranians encountered no resistance. A highly unattractive image of the British servicemen emerges: they surrendered without a fight and subsequently confirmed, pointing to a map, that they had been running around in Iran's territorial waters, they had testified from fear, and they had been in the waters of another country not accidentally here but on instructions. And it was on account of these people, with blurred standards of notions of the "soldier's honor," that there was all but a large-scale military clash in the area of the Persian Gulf directly affecting the interests of Russia. 

A declassified report of the Defense Department, from which it follows that the United States knew for a fact even before the start of the Iraq campaign that there had been no direct relations between the leadership of Iraq and the al-Qa'ida force, was published last week in Washington. Andn since several months ago it was proven conclusively also that there were no weapons of mass destruction in Baghdad, the question arises: on what grounds did the United States begin the military operation in Iraq?

There is only one gratifying aspect to this entire saga: the democratic procedures and real political competition in countries of the West permit exposure of the deception of the executive in the historical short term. Nothing in Iraq can be turned back, the war has cost the lives of tens of thousands of Iraqis and of thousands of Americans, the economy is ravaged, democracy is not triumphant.

These examples of the adaptation of arguments to some desire and the cynical manipulation of public opinion throw into focus even more the problem of the quality of the decisions made by the United Nations giving actions involving the use of force the green light.

Russia should call the attention of its Western partners to the said facts of deliberate falsification of the source prerequisites for the adoption of decisions that require Russia's votes. The veto in the Security Council is an effective instrument of foreign policy, and we make use of it cautiously, rarely. But considering the information that has become known, it is obvious that our country had more objective grounds for a veto.

And, further, so that Russia might oppose false arguments for or against war, it is essential to have a more precise evidential invoice underlying our position. And here the role of intelligence should be decisive. Increasingly more money for the SVR is spent by the year, and Russia's position under conflict conditions appears, more often than not, to be based on a taste preference. It would be fine and convincing were we to publish satellite photographs showing where precisely the British were captured. Or a substantiated opinion on the situation in Iraq. The country's position established with the help of documents would appear as meriting respect. Heed would have to be paid to this position not from formal, but from substantive, considerations. And if our Western partners in deference to current interests sacrifice the truth, this sacrifice will in the medium term, thanks to the maturity of domestic democratic institutions, be deemed improper and damaging to the reputation.

(Description of Source: Moscow Nezavisimaya Gazeta in Russian -- Daily Moscow newspaper aimed at an elite audience and now owned by Konstantin Remchukov, an aide to Economic Development Minister Gref) 
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Article Previews Malaysian Air Force's Russian-Built SU-30MKM Fighter Jets
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It has been almost four years since the Government of Malaysia signed Contract No: P/245811121010 on May 19 2003 with Russia's Rosoboronexport Federal State Unitary Enterprise and IRKUT Scientific Production Corp for procuring 18 Sukhoi Su-30 MKM heavy multi-role aircraft and related weapons, ground support equipment and an integrated logistics support package, totally valued at US$900,693,415. As per the contract, the 18 aircraft are to be delivered in three batches of six each, with all 18 aircraft to be delivered between September 2007 and October 2008. Currently, a Su-30MKM No5 is being used as an airborne testbed to validate the Su-30MKM's open-architecture avionics package, which is made up of avionics of French, German, Russian, South African and UK origin. This same aircraft was earlier used for similar purposes for India's Su-30MKI R&D programme.

SU-30MKM's weapons load 

The Su-30MKMs will be certified for a total technical service life of 6 flight hours or 25 years. The KT-213 main landing gears and KN-35 nose landing gear will have a service of 4,000 take-offs and landings, or 25 years of operation. The mean time-between-overhauls (MTBO) of the main landing gear will be 1,000 takeoffs and landings. Technical service life between the landing gear's 1st overhaul will be 1,500 hours and total service life will be 10 years. The Su-30MKM will have a range of 3,000 without aerial refuelling. Internal fuel capacity will be 12,000 litres/20,723lb/9,400kg. An in-flight refuelling (IFR) probe is retracted beside the cockpit's port side. A normal internal fuel load of 5,270kg will ensure a 4.5 hour combat mission, and IFR will increase the flight duration of up to 10 hours with a range of 8,000km at a cruise height of 11km to 13km. The average unrefuelled duration of sorties for the Su-30MKM will be 1.54 hours, varying from a maximum of 2.08 hours to a minimum of 1.45 hours. For short landings, twin PTK-10SKdrag chutes will be provided.

Damocles LDP

The Su-30MKM will have a reinforced airframe in order to accommodate a weapons load of 17,650lb (8,000kg), and the maximum takeoff weight will be 38,800kg. The airframe will have no angle-of-attack (AoA) limitations: it will fly at even 180 degrees AoA and still recover. This high super-agility will allow rapid deployment of weapons in any direction as desired by the aircrew, who will be provided with zero-zero Zvesda K-36D-3.5E ejection seats.

AAMs for SU-30MKM

The cockpit will be provided with containers to store food and water reserves, a waste disposal system and increased amount of oxygen. The ejection seats will be inclined at 30 degrees. A two-pilot crew, wearing PPK-3R-120 anti-G pressure suits and VVK-15K high-altitude pressure suits, will provide higher work efficiency (thanks to distribution of the aircraft handling and armament control functions) as well as engagements in close and long-range combat. In practice, the front seater is the pilot and the back seater is the Weapons Systems Operator (WSO). The pilot will fly the aircraft and handle air-to-air and some precision-guided munitions (PGM) as well as countermeasures. The WSO will take care of the detailed aspects of navigation, ground radar mapping and target destination, setting up delivery solutions for PGMs, designating for guided-bombs/missiles, and electronic warfare (EW) tasks.

(Above) Kh-59ME, (Below) Kh-29TE

Each Su-30MKMwill be powered by twin AL-31FP two-shaft bypass turbofans (each rate at 25,000kgf full afterburning thrust, or 29,400lb), designed by the Lylka Engine Design Bureau (now owned by NPO Saturn Scientific Production Association). The same entity has developed the VKA-99MK remote accessory gearbox and GTDE-117-1 turbine starter. The engine's mean time-between-failures (MTBF) is 400 flight hours.

Kh-31P

They will ensure a Mach 2 horizontal flight speed (at 1,350kph ground level speed) and a rate of climb of 230 metres/second. Time-between-overhauls (TBO) for the AL-31FP is certified at 1,000 hours with a full-life span of 2,000 hours. The thrust-vectoring (TVC) nozzles (with an MTBO of 500 hours, or 12,500 cycles) will be capable of deflecting 32 degrees in the horizontal plane and 15 degrees in the vertical plane. This is done by angling them inwards by 15 degrees inwards, which will produce a 'cork-screw' effect and thus enhance the aircraft's turning radii. The AL-31FP will also come equipped with a full-authority digital fuel control (FADEC) system. The TVC nozzles are made of titanium to reduce their weight and can deflect together or differentially to achieve the desired thrust vector for a particular manoeuvre. Also, the TVC nozzles can be vectored un-symmetrically, i.e. each nozzle can point at different directions independent from the other nozzles, thus multiplying the effect. The aircraft is thus capable of near-zero airspeed at high AoA and super-dynamic aerobatics in negative speeds up to 200khp.

(Above) KAB-1500Kr,

(Below) KAB-500Kr

The Su-30MKM's MIL-STD-1553B digital data bus-based avionics suite will be centred around twin BCVM 486-1 mission computers built by Federal Scientific Production Centre Ramenskoye Instrument building Design Bureau (RPKB). The EW suite will comprise the SAP-518M jamming pod (with a 6,000-hour service life), L-150-30 radar warning receiver, AUC-30 anti-radar missile controller and the UV-30MK chaff/flare dispensers. Other Russian origin avionics on board will include the Tester-U3 Series 3A airborne flight data recorder and the UPOV multi-purpose airborne flash memory recorder, and SVR digital video recording system. Non-Russia avionics will include six THALES-builtSMD-55S and one SMD-66S AMLCD displays, SAGEM's Sigma 95NAA ring-laser-gyro/GPS-based inertial navigation system, NC-12E TACAN, TLS-2020B VOR/ILS receiver, H221DCM gyroscopic horizon indicator, vertical speed indicator, pressure altimeter, Pohde & Scharwz's XT-6313D radio suite, Hindustan Aeronautics Ltd-builtRC-1 and RC-2 radar computers, formation lights, THALES-built Damocles laser designation pod, MSWS radar/missile warning receivers from South Africa's Avitronics, and Raytheon Systems' TSB-2515 Mk.XA IFF transponder.

MSWS

The forward-facing NIP Tikhomirov-built NO-11M-Bars (panther) digital, multi-mode, dual frequency band radar (X and L band) with an antenna diameter of 980mm is on the passive phased-array type that weighs 100kg. Antenna diameter is 1 metre, antenna gain is 36dB, the main sidelobe level is -25dB, average sidelobe level is-48dB, while beamwidth is 2.4 degrees with 12 distinct beam shapes. For aircraft-sized airborne targets, the NO11M has a 350km search range and a maximum 200km tracking range, and 60km in the rear hemisphere. The radar can track 20 airborne targets an engage eight most threatening targets simultaneously (this capability was introduced by incorporating the RC-1 and RC-2 computers). The radar's forward hemisphere of coverage is +- 90 degrees in azimuth and +- 50 degrees in elevation (+/- 45 degrees vertical and +/- 75 degrees horizontal have also been verified). The NO-11M can withstand up to 5 percent transreceiver loss without significant degradation in performance. Ground surveillance modes include mapping (with Doppler beam-sharpening), search-and-track of moving ground targets, synthetic aperture radar and terrain avoidance. Future upgradation plans include new gimbals for the antenna mount to increase the field-of-view (FOV) to about 90 degrees to both sides.

SU-30MKM's tandem glass cockpits

The 36Sh-01 infr-red search-and-track system, weighing 75 kg and developed by the Urais Optical & Mechanical Plant (UOMZ), includes a day and night FLIR capability, and comes with a vibration-proof receiver and a micro-cyrogenic system. It also has a TV-based target acquisition/tracking channel. It range is 90km in pursuit and 40km head-on. Tracking rate is more than 2 degrees per second. The laser rangefinder operates between 300 metres-3,000 metres for tracking airborne targets, and 300 metres-5,000 metres for ground targets. Search limits are + -60degres in azimuth, and + -60/ -15 degrees in elevation. Three different FOVs are used: 60 degrees by 10 degrees, 20 degrees by 5 degrees, and 3 degrees by 3 degrees.

The Su-30MKM's weapons package will include R-73E, R-77, R-27R1, R27ER1 and R-27ET1 air combat missiles, a built-in single-barrel 30mm GSh-301 internal gun (with 150 rounds), and Kh-31P supersonic anti-radiation missiles, Kh-31A supersonic anti-ship missiles, Kh-29TE TV guided air-to-surface missiles, Kh-59ME TV guided anti-ship cruise missiles, S-80KOM unguided air-to-surface rockets, KAB-500Kr and KAB-1500Kr laser-guided bombs, and OFAB-100-120 gravity bombs. The ZSh-7APN Sura-K helmet-mounted display and sight (HMD) system supplied by the Arsenal Company of Ukraine will allow the pilot to turn his head in a 90 degree FOV, lock on to a target and launch the Vympel R-73Es.

Rohde @ Schwarz's radios
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Because the Ministry of Defense is afraid of its own shadow, the ban on sociological research in the military units is still in effect.

Thus, just six weeks ago a civilian bureaucrat took the reins of Russia's military agency. It has been interesting to learn how this appointment was perceived by citizens of the Russian Republic. In February, just under half of those responding - 43 percent - were at a loss of words in answering the following question from the All-Russian Center for the Study of Public Opinion (VTsIOM): "Anatoliy Serdyukov has become the first truly civilian minister of defense. In your opinion, how is this reflected in the state of affairs in the Armed Forces?" Moreover, some 23 percent of those polled had a negative opinion of the appointment of man to be minister of defense who had been neither a cadre military man nor a representative of one of the other militarized structures (we shall recall that the previous chief of the military agency, Colonel-General Sergey Ivanov, came from the KGB-Foreign Intelligence Service (SVR)-Federal Security Service (FSB)). At the same time, one third (32 percent) of those responding supported Serdyukov's appointment. 

If Sergey Mikhalkov Headed the Ministry of Defense

Valeriy Fedorov, the general director of the VTsIOM, is convinced that so many people are completely unable to come to terms with Serdyukov's appointment for various reasons. First, this is tied with the complexity of the idea in our country that there is a long-standing principle in democratic states that only a totally civilian person can oversee the military. For the Russian way of thinking, which has not broken away from believing that people in epaulets have always been led by a minister of defense with the rank of marshal, such an appointment is a priori a negative thing.

Second, to a significant extent, the problem boils down to Serdyukov's "being an unknown." The VTsIOM general director conjectured: "If, shall we say, Nikita Mikhalkov, a public and well known man, had been named minister of defense, a man people know how to relate to, I think that the ratio of the figures I cited would have been different. In other words, not only is the formal status of the man important, be he a civilian or a military man, but also the kind of a man he is and what he can bring to the army. Clearly," Valeriy Fedorov noted, "what can civilians do under cannon fire, people who cannot be admitted to the Armed Forces because their participation in the Armed Forces will only make things worse."

By the way, according to "NVO" data, while during the months of February and March Serdyukov has already "appeared in public" before the command structure and visited the main commands of the Ground Troops and the Air Force as well as the Strategic Missile Troops and the Space Troops, and on 26 March he reported to the president on the training of the mountain brigades in the Caucasus, people at the Ministry of Defense (as well as throughout the army) continue to be in a state of shock by the commander-in-chief's choice. Alas, the VTsIOM can neither confirm nor refute the weekly's information. As Valeriy Fedorov explained to the author of these lines: "We have been deprived of the ability to make any measurements of public opinion directly within the military units."

Valeriy Fedorov went on to explain: "For this reason, I was recently quite surprised when I found multiple Internet entries with a reference to our organization that said that in early 2005 (the year that military benefits were monetized) only 11 percent of military service members had any confidence in Sergey Ivanov and that more than 48 percent of the polled officers and warrant officers had not approved of his action. I assure you that the VTsIOM does not have any connection with these data."

At the same time, the general director let slip that the VTsIOM is working with the Ministry of Defense Sociological Center. The latter organization functions under the military agency's Main Directorate of Education. Captain First Rank Leonid Peven heads the Sociological Center. Fedorov would not go into the details of this cooperation. But one can guess that it is of a very unique nature. For on his part Peven has not "tossed" a single numerical figure to the mass media, neither positive nor (especially!) negative since 2005, (when, judging from the data that he had found, the officers' attitude toward the highest level of command of the Russian Federation could be assessed as critical).

One way or another, all of this attests to the following. Public opinion polls, including those among the officers, are to a specific extent the purview of civil oversight of the Armed Forces. Meanwhile, the Russian sociological institutes (VTsIOM, "ROMIR Monitoring," the "Levada Center,' and others) are unable to work directly among the troops and to take measurements of public opinion regarding various problematic issues. As the "NVO" observer understands Valeriy Fedorov, even if the sociologists receive an assignment they will be unable to carry it out since no one will grant them entry to the territory of the military units. We shall note that, for example, there are structures within the USA that are similar to the VTsIOM that have the right to take polls among the military service members on problems that are of key interest to the sociologists. As a rule, the Pentagon does not welcome this (particularly if the issue pertains, for example, to the war in Iraq), but it cannot oppose the "invasion" of the pollsters: there is appropriate legislation on this score.

True, Russian sociologists now have a small loophole - through the Public Council (OS) under the Ministry of Defense that was created at the end of last year. But acting through someone is a dubious "technology." And the social activists, under the status determined for them by the Ministry of Defense, will work among the troops only under the oversight of the military command structure. In addition, no one has any idea about what the new minister of defense, who shuns any "outside-the-agency" communication, thinks of the OS.

They Place Their Hope and Trust in the Army

However, the VTsIOM is still doing research on the Armed Forces. As the general director of the center Valeriy Fedorov expressed: "There are three sources, three components of our information: the mass media, the recollections of those who have served in the army, and lobby discussions with knowledgeable people, from whom it is possible to learn what is actually taking place in the army. But his latter "source" provides little data for the sociologists.

As Fedorov told "NVO," the VTsIOM regularly measures the attitudes of Russians towards various public institutes. And based upon its rating, the army is always held at a level that is ceded only to the mass media.

Negative information influences the opinion of RF citizens regarding their army. For example, in January 2006 when there was frenzied reaction to the case of Private Andrey Sychev, who had been mutilated by senior soldiers, according to VTsIOM data, 32 percent of those polled responded positively about the Armed Forces. But at the same time only 28 percent of those polled were satisfied with the police and 24 percent with the court system. But if there is no clear negative or if the horrifying details of a particular case can be avoided, the army's image is not much damaged. In February 2006 its rating was 46 percent (and the police rating was only 31 percent).

Fedorov believes this is explained by the fact that there is a notion in society that Russia cannot do without an army and that the RF Armed Forces is a real instrument for ensuring the country's independence, its security in the face of the numerous threats that arise around Russia: new hot spots are always springing up, the spread of nuclear weapons continues unabated, and the USA is forever brandishing its weapons and surrounding our country with new military bases.

Recently, Fedorov said, people were asked the question: is our army capable of defending our country in the event of a real military threat from other countries? About 23 percent of those polled believe that it is "definitely capable"; 44 percent answered that it is "rather capable"; 20 percent are convinced that it is "rather incapable"; and 7 percent think it is "definitely incapable." In addition, some 7 percent of Russians found it difficult to respond. "In the mid 1990s, Russians overwhelmingly believed that the army was 'rather incapable of defending the country' in the event of aggression," emphasized the general director of VTsIOM. However, we shall say, during the years of Putin's leadership this bonus has increased by only a small amount. While in 2000, a total of 61 percent believed the army to be somewhat capable of defending Russia, that number is now 67 percent.

Why Serve in General?

A key question in recent years has been how to staff the Russian army. At the present time, according to VTsIOM data, 47 percent of those polled favored a contract army and 46 percent supported service by draft, (in February 1998 the ratio was 55 and 35 percent respectively). People of the older age groups support the draft army, largely men who had served on active duty. Women and mothers, who have sons, support a contract army, as do young people who will soon have to bear arms.

Ex-minister of defense Sergey Ivanov's final reform - the reduction in the term of draft service to one year starting in 2008 with the simultaneous repudiation of several deferments - was rather popular, in the words of the VTsIOM chief. Some 53 percent of Russians agreed with this idea that became a law, and 38 percent did not concur. Valeriy Fedorov asserts: "Here the authorities sensed a plane where they could consolidate not only the draft supporters but also a significant number of those who opposed this reform."

What is behind the evading of military service - this is another "popular" question of the VTsIOM. The answers are not a revelation: the future recruits are mostly afraid of dedovshchina and the insults from the older service members (70 percent of those polled). Several years ago they also listed the fear of being sent to Chechnya (in 2004 some 46 percent were afraid of this); today the "Chechen factor" has lessened, and 29 percent of Russians remember this.

At the present time, in the assessment of the VTsIOM general director, the following tendency is observed - young people have started asking why should they serve in the army at all? Not so long ago there was but one opinion on this score: service in the army is every man's duty to the Motherland. But today 15 percent express the opinion that young people do not want to "bear arms," because they do not feel that service in the army is their duty to the Motherland.

In a conversation with the "NVO" observer, Valeriy Fedorov noted: "From here we move to a more serious, and I would say, strategic topic: just what is patriotism? Does it mean standing on a border with a rifle in your hands, like the legendary Nikita Karatsupa? Or does it mean doing something useful on your job? Does it mean simply to create a family and have children? Notions about patriotism, and just what it means, are gradually being replaced in favor of "non-military" values: family, children, a normal upbringing, education, and raising children to be grown ups..."

(Description of Source: Moscow Nezavisimoye Voyennoye Obozreniye in Russian -- Weekly independent military newspaper published by Nezavisimaya Gazeta) 

Compiled and distributed by NTIS, US Dept. of Commerce. All rights reserved.

City/Source: Moscow 
DIALOG Update Date: 20070418; 12:34:13 EST 
Descriptors: Leader; Military 
Geographic Codes: USA 
Geographic Names: United States; Americas; North Americas 
NewsEdge Document Number: 200704181477.1_641802dcae0a2e1b 
Original Source Language: Russian 
Region: Americas 
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But results of bioterrorism will be even more horrible... Reuters photo

The Convention on the Prohibition of Biological Weapons was opened for signing 35 years ago, on 10 April 1972. From that time to this day, most of the people living on Earth remain ignorant about threats of covert subversive bioterrorism. Meanwhile, information specialists, especially from national special services, and biological scientists have been making great efforts in the last three years to create systems for ensuring biosecurity of the population of their countries. 

WHAT IS ABW?

The special protective and offensive actions of the United States are distinguished favorably today in this alarming situation. The "life sciences" have priority development there, but major world scientific achievements are studied carefully and assimilated for military purposes in the Defense Department and Department of Energy.

It was the US Congress that approved a bill on 9 December 2006 called upon to increase the country's readiness to oppose threats of bioterrorism and mass diseases. American parliamentarians decided to allocate one billion dollars over a three-year period to accelerate the creation of new vaccines and medicines. Senator Edward Kennedy, one of the chief authors of the document, noted: "With this bill, we will take many very important steps to increase our preparedness and response capabilities and improve the public health infrastructure."

But here's what's noteworthy. A bit earlier, at the 6th International Conference on Arms Control in Geneva in November 2006, the United States accused Iran and China of developing biological weapons. John Rood, head of the American delegation, also declared that in all likelihood North Korea has biological weapons and Syria is conducting research in this area. Meanwhile, according to open press information, the work of creating a new generation of biological and bacteriological weapons is on the rise in the United States itself. The Americans are relying on significant discoveries of basic and biological science.

In describing the stages of creation of new-generation biological weapons (Advanced Biological Warfare, abbreviated ABW), one should emphasize the role of genetic engineering technologies within the scope of breakthrough achievements of molecular biology and molecular genetics, which expanded the production prospects of biotechnology. It's becoming possible to solve a wide range of basic general biological problems, cure hereditary diseases, create pharmaceuticals of a new generation and cosmetics, obtain technical raw materials and so on. A genuine boom is unfolding in agriculture around the application of genetic-engineering technologies in designing and cultivating new varieties of farm crops, although such transgenic food products may be carriers of injurious biopreparations.

The US government recently conducted a confidential exercise which simulated the consequences of a terrorist attack against America's agriculture. The exercise confirmed that the consequences of such an attack would be disastrous for the United States. "What happened was utter chaos!" declared Senator Patrick Roberts. "We lost almost the entire livestock herd of the United States, all export stock, and there was panic at the grocery stores," he reported.

And this despite enormous efforts taken in the United States by many federal departments following adoption of the Bioterrorism Act on 12 June 2002.

(A note appears in the text of the original article: an error occurred while processing this directive)

On the other hand, US military policy as well as large-scale operations by the CIA, FBI and other special services can't help but alarm analysts in Russia. It's not imaginary, but real military-biological threats that stem from the United States and Great Britain and their NATO allies, which have the latest (including classified) scientific information and new biotechnologies for military use.

In analyzing the level of new biothreats to the world from possible covert aggressors, one should take into account the considerable difficulties of prediction estimates, including as applied to ongoing RDT&E and to the specialized production of qualitatively new kinds of military equipment, technologies, special biopreparations, means providing for personal biosecurity of the population and so on.

Biological weapons (BO) usually are understood to be means that have an injurious effect based either on infection of people and/or farm animals and plants by agents of corresponding infectious diseases, or on the poisoning of those same subjects by poisons of biological origin--toxins.

In 2001 the United States came under biological attack with an anthrax agent, which led to several human victims. An investigation led to a virologist who had worked for some time under contract in the US Army Medical Research Institute on Infectious Diseases at Fort Detrick, Maryland. In the course of active scientific work, this specialist gained access to classified data on the technology for producing preparations, to the stock culture of the anthrax agent, and to the dry powder of spores of this disease. Eighteen letters sent throughout the United States contained a high-grade preparation that is difficult to manufacture in an underground laboratory.

According to information of the digest The New Terror: Facing the Threat of Biological and Chemical Weapons, the primary channels of bioterrorists are to spread the infection by air (17%), drinking water (11%), food (15%), injections (13%), medicines (16%) and others (28%).

In the opinion of virologists, not one world state has full information about biosabotage methods and scenarios. New military biotechnologies are top secret in many world countries, including Russia.

THREATS OF A NEW GENETICALLY MODIFIED WORLD

Great achievements by the United States in the field of genetics led to the possibility of organizing highly economical, semi-industrial production of genetically modified (GM) food products in agriculture.

True, back in the early 1990's the public and independent specialists warned of the dangers of using the genetic engineering that had appeared relatively recently in manufacturing food products and in agriculture, when a GM organism was used for the first time in producing food products in the United States. The European public expressed its negative attitude toward GMO (genetically modified organisms) in 1996, when the first lot of American transgenic soy arrived in European Union countries. Experiments on animals showed that systematic consumption of soy leads to a number of illnesses, including increased infertility in female mice and rats.

The capabilities of modern molecular biology also permit directionally altering certain properties of a number of microorganisms used as biological weapons, which generated the specific interest of the world military and special services.

Proponents of producing genetically modified food products as well as technical agricultural species of plants and animals note their "natural safety."

First of all, living organisms are not transformers and genetic structures are not sets of standardized elements from which it's possible to assemble whatever structures you like, and the notion about "units of heredity" (genes) as some kind of clear-cut structures that can be arbitrarily combined in any organism and moved between organisms is too primitive a notion that probably is inappropriate even in popular literature. Real possibilities of changing the genome arise only in those cases when researchers succeed in discovering and singling out genetic structures migrating between cells, structures responsible for realizing some kind of specific features of cells--so-called plasmids, i.e., genetic structures created by that very same nature. In other words, we're by no means speaking about the real designing of a new cell genotype through corresponding "assembly" of new genetic structures, but only about using a purely natural phenomenon, the meaning and patterns of which still are far from understood.

Secondly, it's the natural character of this phenomenon that doesn't allow any manipulations with the genotype, i.e., far from every plasmid can be introduced to the microbial cell of a specific species and secured reliably enough in it so as not to disappear in descendants of the altered cell.

And thirdly, artificial introduction to the cell of plasmids supporting the acquisition of some kind of properties of interest to the "designer" also is fraught with a change in all other cell characteristics--changes occurring not at all according to the "designer's" plan.

In addition to the desired properties, the cell also can fully acquire those characteristics that make it either excessively demanding on conditions of the environment, i.e., unpromising with respect to practical use, or conversely, adapted to such a wide variation of these conditions that the "designer" himself will end up defenseless against it.

The creation of a new field of industry--transgenic biotechnology, based on designing and using transgenic organisms--was the result of the genetic engineering research that unfolded widely in the world.

There are around 2,500 genetic engineering firms in the United States now, with approximately several dozen highly skilled specialists working in each such firm. They design transgenic organisms based on viruses, bacteriums, fungi, plants, insects and animals. If the organism that has been created really will be able to bring a profit, the firm puts its shares on the market, where they are purchased by a transnational giant, which starts up mass production.

Some transgenic projects generate understandable applied interest in the military and in special services. The covert appearance of dangerous military biotechnologies and of a genetic engineering generation of biological weapons cardinally changes the overall world geopolitical and military situation, which informed experts believe resembles the beginning of the "atomic era" of the 1940's and 1950's.

MILITARY-BIOLOGICAL ACTIONS

It's extremely alarming that the United States is drawing other world countries into the development of biological weapons and their countermeasures. Thus, in the fall of 2006 Georgian Defense Minister Georgiy Baramidze and US Senate Foreign Relations Committee Chairman Richard Lugar signed a document for building a biomaterials laboratory on the grounds of the Vaziani military base. (By the way, a Russian troop base was situated specifically in Vaziani up to 2000 and was withdrawn under the Istanbul agreement.) The Americans promised to allocate $30 million to their "strategic" partners, and major Georgian scientists together with the military are prepared to do their bit for the "nonproliferation of biological weapons" and for preventing biological danger.

It isn't yet fully clear to Russian military biologists why Georgia had such an urgent need for a special supermodern laboratory for biological weapons research.

There is growing interest on the part of such world countries as the PRC, Japan, Israel, certain Arab countries and others in expanding specific scientific activities in the field of civilian and military technologies. At the same time, large rich terrorist groupings are organizing covert research laboratories.

In his speech at the second regional conference of the International Criminal Police Organization in Singapore (2006), Interpol Secretary General Ronald Noble stated that bioterrorism is a real threat to the safety of citizens throughout the world. Experts assert that it's difficult to detect a biological attack quickly, and dangerous biopreparations can be carried unnoticed across international borders. The story of the poisoning of former RF FSB (Federal Security Service) employee Litvinenko in London provides rich soil for various suppositions and variations.

Apprehended fighters of the Islamist grouping Jamaa Islamiya, particularly Yazid Sufaat, a former captain in the Malaysian Army and a biochemist educated in the United States, confirmed that this terrorist organization is working to create biological weapons. Documents of Jamaa Islamiya discovered in the Philippines in 2003 indicate that its leadership was interested in acquiring chemical and biological weapons for terrorist attacks.

Interpol believes that al-Qa'ida already is capable of terrorist acts using biological weapons. This was stated by Interpol Bioterrorism Committee Chairman John Abbott. According to him, law-enforcement agencies in a number of countries underestimate the threat of bioterrorism and are not taking serious actions to combat such crimes. Interpol itself set up a special subunit in 2005 to fight bioterrorism, the purpose of which is to provide necessary information to governments of various countries and to exchange experience in countering this danger.

It remains only to guess what's being developed today in the secret military medical-biological laboratories of the United States and a number of developed world countries. At the same time, some experts note the great strategic interest of the United States and other world countries in creating biological weapons with a racial and ethnic direction.

Meanwhile, the general front of medical-biological research in Russia doesn't hold up to any kind of criticism either on the part of civilian medical personnel or of military experts.

SIMPLER TO MAKE

In 1964 the Pentagon began the classified Nth Country Project, called upon to assess the likelihood that the nuclear club will grow at threatening rates and that some small country that doesn't have especially trained specialists and industry would be able to create a nuclear weapon. For this experiment the US Defense Department hired two student physicists with only the most general notions about nuclear weapons. "I knew only that an explosion requires quickly combining x number of bits of fissile material by a particular method," recalls Dave Dobson, one of the project participants.

The project authors checked out in advance the small amount of knowledge of the test subjects in this area, not explaining to the students during mysterious inquiries (for the young men) why, strictly speaking, they were asking them about all this.

Convinced that they had before them specifically the ones needed, the heads of the Nth Country Project explained to the chosen pair that they were being asked to design an atomic bomb from scratch, with all possible details and detailed instructions on the entire technological cycle (beginning with obtaining atomic explosives). And they were to use only public printed sources of information accessible to everyone. They kept an eye on the young people to keep them from consulting with a specialist in this area.

In two years Dave and his partner in the experiment, Bob Selden, presented a substantial work to their employers. Experts found that literally by following it, it would be possible to create a really workable and rather powerful atomic bomb.

At that time there still was no "all-knowing" Internet, but today specifically the World Wide Web opens up information capabilities for creating possible dangerous biotechnologies and injurious biological preparations.

This is why the author is convinced that the Russian Federation as well as the United States need to adopt a more system-oriented law "On Countering Bioterrorism." The question should be posed of setting up a National Center for Biosecurity and Development of Biotechnologies under the Russian government, the primary mission of which must be the accelerated development in Russia of advanced dual-use biotechnologies (based on state investments and funds of financial-credit organizations). Overall innovative, investment and foreign-trade policy as applied to biotechnologies and the goods consumed must be tied in with RF FSB antiterrorist and counterintelligence measures, which in turn requires the creation of a VNII (All-Russian Scientific Research Institute) of Biological Security.

Possible world biological wars of the imminent future pose a large number of scientific and organizational problems for the MID (Foreign Ministry), RF Defense Ministry, FSB, SVR (Foreign Intelligence Service), Federal Medical-Biological Agency, as well as the RAN (Russian Academy of Sciences) and RAMN (Russian Academy of Military Sciences).

(Description of Source: Moscow Nezavisimoye Voyennoye Obozreniye in Russian -- Weekly independent military newspaper published by Nezavisimaya Gazeta) 
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As is customary in the intelligence service of any state, General of the Army Valentin Korabelnikov, chief of the country's Main Intelligence Directorate, very seldom grants representatives of the news media interviews. "This is what the circumstances have dictated," Korabelnikov explained, for example, with no details, to a reporter the lengthy break, of several years, in his communication with the press.

The head of the most powerful military intelligence department himself says, though, that his "main function is intelligence support for the missions entrusted to the Ministry of Defense, the General Staff, and the Armed Forces of the Russian Federation." To be absolutely precise, in accordance with the Foreign Intelligence Act, the GRU is entrusted with the functions of the ascertainment and forecasting of threats to the country's interests. 

Nonetheless, the Main Intelligence Directorate (GRU) of the Armed Forces of Russia General Staff is one of the world's most secret intelligence services. The GRU does not have a press center. Nonetheless, it, this directorate, which is not represented even on the Ministry of Defense's official website, incidentally, attracts the attention not only of the makers of spy serials but also of the public at large. But, still, it was given the juiciest "publicity" by the very scandalous book Inside the Aquarium by the turncoat Suvorov. Not that long since, incidentally, the GRU was once again at the center of attention following the arrest of four Russian officers in Georgia. Georgia's security services attempted to charge them with espionage and then, not doubting for a moment, put them down as GRU officers. These statements were treated more than skeptically in the Main Intelligence Directorate itself. And its chief, as he is supposed to do in such cases, refained from comment.

Romance of the Routine

President Vladimir Putin visited the new headquarters building of the RF Armed Forces General Staff Main Intelligence Directorate (GRU), which workers of the Federal Special Construction Agency had spent more than three years erecting, last November. It was then that the first comments on this center, where all the secret information that is necessary for supporting the country's security against military attack and terrorist threat is accumulated, appeared.

As followed from the specialists' comments, the GRU headquarters complex is completely autonomous, you could spend a long time there without leaving the confines of the building. The grounds are walled off along the perimeter by a super-strong fence. The super-modern structure consists of three parts united in an enclosed complex. The building's total area is more than 70,000 square meters. On the roof are two helicopter pads, and it has its own meteorological station and air-navigation system. It was on this pad that the president's helicopter landed at the time of his visit to the GRU, incidentally.

Nor were such "trifling matters" as the fire-fighting system, which makes it possible to automatically seal off the focal point of the combustion, the special surveillance system permitting the monitoring of each room, and the special electronic keys limiting access to restricted areas even for the majority of GRU officers concealed from the reporters' attention.

All in all, as Korabelnikov said in one of his interviews, there is no romance in the activity of the GRU. We are talking, according to the general, about the banal procurement, analysis, and collation of information on the military-political situation that is shaping up around Russia, a forecast of its development, and a timely report to the country's top state and military leadership on real and potential threats to the national interests and security of the Russian Federation.

Competitive Cooperation

According to an official estimate of Korabelnikov's, which he aired in one of his interviews, "matters involving interaction with other intelligence services are a priority" for the GRU. True, as he emphasized, there are nuances here. And he adds very delicately that interaction should be organized only in instances where it is known in advance that this will engender increased operating efficiency or that the impending objective will be accomplished more quickly. Unless increased efficiency is anticipated and there is a change in the time parameters of the accomplishment of the objective, it probably makes no sense to organize interaction in these areas. After all, this process of the organization of "interaction," according to the general, "requires certain outlays, efforts, and a concentration of resources, material included."

Is there today a competitive conflict, which has been known since Soviet times, between subdivisions of the security services and, particularly, between the GRU and the SVR when it comes to making information available to the top officials? There is no simple answer to this question.

A unique situation, when in the top echelon of power there are representatives of both the political intelligence service of the former KGB and the foreign intelligence service, has come about in the country today. But, as independent analysts in the field of the security services observe, the system of Russia's security services has taken shape such that each has its own objectives. In Korabelnikov's opinion, they have enough tasks "for the available forces and resources to be spent on them, not on the accomplishment of other, extraneous tasks." In other words, as the country's chief military intelligence officer emphasizes, "we have enough concerns of our own."

To be fair, though, it should be said that attempts were once made to combine the foreign intelligence arms of the Ministry of State Security and the GRU, and an information committee under the Council of Ministers was formed even. But it did not last long--everyone quickly realized that this was a wrong direction.

Korabelnikov himself considers a great advantage a situation where "the security services are independent of one another and have an opportunity to report the procured information and analytical material through their own channels, independently of another service." And the national leadership, in the estimation of the director of the GRU that he had made in public remarks, "has the opportunity to evaluate this phenomenon or the other, actual or forecast, on the basis of information that it receives from independent intelligence entities."

At the same time, there is a very important and material detail. It is President Vladimir Putin--the supreme commander--who coordinates the efforts of the intelligence services and controls their activity. This is his prerogative. When it comes to the GRU, according to Korabelnikov, the president controls it personally and via the directors of military intelligence--the defense minister and the chief of the General Staff. So the answer to the question of whether the country's chief military intelligence officer has direct access to the president, like his colleagues presiding over the SVR and the FSB, still bedevils political observers.

As for the other security services also, a new threat--international terrorism--is very much of current interest for the GRU today. But it is not only this that is the focus of attention. Specialists estimate that in the field of intelligence we are talking about new threats having to do with the appearance of destabilizing arms. Like low-yield nuclear weapons, for example. The plans for the use of strategic ballistic missiles with nonnuclear warheads and the guidance of weapons, nuclear included, into space are also in the field of vision of military intelligence. According to the chief of the GRU, the intelligence service is working constantly to avert such dangers.

A sign of the times is the cooperation with the military intelligence services of other countries in the fields where, according to Korabelnikov, an identical vision of the problems of support for international security has begun to emerge or already exists. This applies primarily to countermeasures to terrorism, the proliferation of missile and nuclear technology, and the illicit arms traffic. As General Korabelnikov said in one of his interviews, the GRU has organized on a reciprocal basis "a regular exchange of information, and there are contacts in the interests of combat training," with some intelligence services.

But cooperation with our "foreign counterparts" is not for the GRU an end in itself. Both parties regard it with the utmost pragmatism. And the underlying basis here are national interests. For some, Korabelnikov believes, a struggle against so-called rogue countries, from which the notorious "axis of evil" impeding the progress of "democracy" is formed, is important. For others, forming a belt of stability around their borders and making efforts to normalize the situation on neighboring conflict territories are more important.

Military Special Forces

But if any are, indeed, enveloped in an aura of romance in the GRU, they are the special forces, which are today manned by contract personnel. As competent sources report, the trained intelligence officer, who has undergone a course of special training, is capable of a 20-30-kilometer day's march with mission load, and he could at any moment engage with the enemy here. He is able to make an airborne landing under any adverse conditions, has alpine training, and knows how to get his bearings on unfamiliar terrain. In both arid desert and in the jungle included.

The special forces have participated directly in practically all recent armed conflicts. They have to their credit 10 years of combat operations in Afghanistan and the performance of combat missions in the North Caucasus.

As Korabelnikov said in an interview, incidentally, the GRU is prepared, if necessary, "to operate in any part of the world." Our military intelligence has convincingly proven its effectiveness repeatedly in war and various local conflicts.

But let's be frank, the possibilities of any intelligence service are not unlimited, it should not, nor can it, know everything. Now also, again according to Korabelnikov, there is a very real need for distinguishing the priorities of intelligence activity. And they depend primarily on their importance from the perspective of the security of Russia....

In July 1999 Korabelnikov was thanked by President B. Yeltsin "for a significant contribution to the process of a settlement of the conflict in Yugoslavia's Kosovo region." So the question of whether the dash to Pristina by the Russian airborne troopers was an improvisation or a planned and meticulously performed special operation still remains open.

As also the questions in regard to many other operations that analysts ascribe, and very persuasively at times, based on indirect evidence to the legendary GRU.

(Description of Source: Rossiyskiye Vesti - Organ of the presidential Administration until April 1998; it is now trying to establish itself as an independent paper.) 
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MOSCOW. May 31 (Interfax) - Businessman Andrei Lugovoi has claimed that British special services tried to recruit him to collect information compromising Russian President Vladimir Putin.
"Attempts were made to openly recruit me as a British intelligence service agent. The Britons in fact suggested that I collect any information that could compromise President Putin and members of his family," Lugovoi, a former Russian Federal Security Service (FSB) officer, said at a press conference at the Interfax main office on Thursday.
"For instance, I was instructed to collect information regarding a government official through whom they expected to collect information compromising the president. In particular, they planned to lure this official to London to get information compromising the president in exchange for silence about his personal bank accounts," Lugovoi said.
"To maintain the communication secret, I was given an English mobile phone handset, which I was supposed to use to call London from Moscow. Furthermore, Sasha (Alexander Litvinenko) handed me a copy of the book Rubashka by Yevgeny Grishkovets (a fashionable Russian performer and writer) and told me that, from that moment, we were supposed to use a code based on the numbers of pages, paragraphs and lines, like they do in spy movies," he said.
"Here you had to be an absolute idiot not to understand that, under the guise of pursuing a joint business project, it was a banal attempt to recruit involving specific political and intelligence tasks concerning Russia and its president," Lugovoi said.
"I cannot call myself an ardent supporter of President Putin, for which I have my personal reasons, of which many could be aware. But I was taught to defend my country rather than betray it," Lugovoi said.
"During another meeting with Litvinenko, I openly told him what I thought on this account and said that this kind of business was of no interest to me," he said.
Lugovoi also said the British intelligence services were interested in learning his "connections, financial status, direct links with the Russian presidential office and contacts with officers from the FSB, FSO (the Federal Security Guard Service), and SVR (Foreign Intelligence Service)."
"They were especially eager to get information about the FSB's activity in the so-called English sector," he said.
Lugovoi said the fact that he turned down the British special services' recruitment offer "enraged Litvinenko."
"He said I would be barred from entering the United Kingdom and that all my business channels in Western Europe would be blocked. Having cooled down a bit, he said that Boris Berezovsky and the Brits did not lose the hope to persuade me, and, to begin with something, he proposed launching a business in the name of Russia's political salvage from Putin," Lugovoi said.
At one of the meetings, Litvinenko said that, using his connections "at British special services and human rights organizations, such as the Civil Liberties Foundation, it would be possible to arrange political asylum in the United Kingdom for affluent Russian citizens who have problems with the Russian law or who simply wish to receive permanent residency in Britain," he said.
(Description of Source: Moscow Interfax in English -- Nonofficial information agency known for its extensive and detailed reporting on domestic and international issues) 
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